915 685-5001 FAX 915 687-2662

CHI ENERGY, INC.
P.O, BOX 1799
MIDLAND, TEXAS 79702

August 10, 1999

Mr. Michael E. Stogner “VIA FAX AND MAIL”
Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Mewbourne Oil Company
Unorthodox Morrow Gas Well Location
Federal “R” Well No. 2
Township 17 South, Range 27 East, N.M.P.M.
Section 17: 1980’ FSL & 660° FEL
Eddy County, New Mexico

Dear Mr. Stogner:

Chi Energy, Inc. owns a working interest in OXY USA Inc.’s operated Celtic State #1,
offsetting the proposed unorthodox location referenced above. Chi believes the referenced
unorthodox location is an effort to drain reserves underlying Chi’s leasehold causing waste and
thus should be denied. Please advise when this application will be scheduled for a formal hearing.

Sincerely,
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915 685-5001 ' FAX 015 687-2662

CHi ENERGY,.INC.
P.O,. BOX 1709
MIDLAND, TEXAS 79702

August 10, 1999

Mr. Michael E. Stogner “VIA FAX AND MAIL”
Qil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Mewbourne Oil Company
Unorthodox Morrow Gas Well Location
Federal “R” Well No. 2
Township 17 South, Range 27 East, N.M.P.M.,
Section 17: 1980’ FSL & 660° FEL
Eddy County, New Mexico

Dear Mr. Stogner:

Chi Energy, Inc. owns a working interest in OXY USA Inc.’s operated Celtic State #1,
offsetting the proposed unorthodox location referenced above. Chi believes the referenced
unorthodox location is an effort to drain reserves underlying Chi’s leasehold causing waste and
thus should be denied. Please advise when this application will be scheduled for a formal hearing,
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CHI ENERGY, INC.

P.O. BOX 1799
MIDLAND, TEXAS 79702

August 25,1999

Michael E. Stogner

NMOCD

2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re:  Application for Mewbourne Oil Company
Unorthodox Morrow Gas Well Location
Federal “R” Well No. 2
Township 17 South, Range 27 East, N.ML.P.M.
Section 17: 1980° FSL & 660’ FEL
Eddy County, New Mexico

Dear Mr. Stogner:
In reference to the above Application dated July 29, 1999, Chi Energy, Inc. hereby

withdraws it objection to the subject application for the Unorthodox Morrow Well Gas Location
which Mewboume Oil Company seeks.

Thank you for your time and attention to this matter and please call should you have any
questions.
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CONFIDENTIALITY NOTE: The information contained in this facsimile message is confidential and is intended only

for the use of the individual or entity named above. Dissemination of this facsimile to anyone else is strictly prohibited.
If you have received this facsimile in error, please notify us by telephone immediately.
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CHI ENERGY, INC.
P.0. BOX 1700
MIDLAND, TEXAS 76702

August 25,1999

Michael E. Stogner

NMOCD

2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re:  Application for Mewbourne Gil Compaiy
Unorthodox Morrow Gas Well Location
Federal “R” Well No. 2
Township 17 South, Range 27 East, N.NMLP.M.
Section 17: 1980’ FSL & 660’ FEL
Eddy County, New Mexico

Dear Mr. Stogner:
In reference to the above Application dated July 29, 1999, Chi Energy, Inc. hereby

withdraws it objection to the subject application for the Unorthodox Morrow Well Gas Location
which Mewbourpe Oil Company seeks.

Thank you for your time and attention to this matter and please call should you have any

questions.
Sincerely,
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