NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.
Govemor Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary

COMMINGLING ORDER CTB-557

Occidental Permian Limited Partnership
P.O. Box 4294 '
Houston, Texas 77210-4294

Attention: Mr. Mark Stephens
The above-named company is hereby authorized to surface commingle Northwest Hobbs-Tubb

(0il - 97211), Northwest Hobbs-Abo (Oil — 97212) and Northwest Hobbs-Drinkard (Oil —
97184) Pool production from the following-described fee leases located in Lea County, New

Mexico:
Lease: B. Hardin Lease
Description: NW/4 of Section 19, Township 18 South, Range 38 East, NMPM;
Well: B. Hardin Well No. 1 (API No. 30-025-36934)
410’ FNL & 348’ FWL (Unit D) Section 19;
Lease: Lizzie Rice Lease
Description: SE/4 of Section 13, Township 18 South, Range 37 East, NMPM;
Wells: Hobbs Deep “A” Well No. 1 (API No. 30-025-36046)

Surface Location: 990° FSL & 660’ FEL (Unit P) Section 13
Bottomhole Location: 330’ FSL & 660’ FEL (Unit P) Section 13

Due to the diverse ownership between the B. Hardin and Lizzie Rice Leases, and in accordance
with the provisions of Division Rule No. 303(B)(4)(a), production from each of the wells/leases
shall be separately metered prior to commingling.

Production shall be stored at a central tank battery located in the SE/4 of Section 13, Township
18 South, Range 37 East, NMPM, Lea County, New Mexico.

NOTE: This installation shall be installed and operated in accordance with the applicable
Division Rules and Regulations. It is the responsibility of the producer to notify the transporter
of this commingling authority.

The operator shall notify the Hobbs district office of the Division prior to implementation of
commingling operations.
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REMARKS: This order supersedes Division Order No. OLS-191 which order authorized
Occidental Permian Limited Partnership to measure the oil production from the B. Hardin Well
No. 1 off-lease at a location in the SE/4 SE/4 of Section 13, Township 18 South, Range 37 East,

NMPM.
DONE at Santa Fe, New Mexico, on this 22nd day of June, 2005.
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Ma’rk E. Fésmire, PE
Dlrector

MEF/drc

cc: Oil Conservation Division — Hobbs
File-OLS-191



