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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase} ey
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
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1] TYPE OF APPLICATION - Check Those Which Apply for [A]
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[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
1 wrex [] pmMx [] swp [J 11 [] EOR [ PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, o
[A] [ Working, Royalty or Overriding Royalty Interest

{B} [] Offset Operators, Leaseholders or Surface Owner

[C] Application is One Which Requires Published Legal Notice

D] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office %

0O O d

[E] For all of the above, Proof of Notification or Publication is Attac

[F] [ Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this-
ations are submitted to the Division.

an individual with managerial and/or supervisory capacity. / —
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Attorney for Applicant

James Bruce

Print or Type Name Signature Title Date

jamesbruc@aol.com
e-mail Address




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@aol.com

June 22, 2005

Hand delivered

Michael E. Stogner

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), Chi Energy, Inc. applies for approval of an unorthodox gas
well location for the following well:

Well name: W.C. “4” Well No. 4

Well location: 2490 feet FNL & 1150 feet FEL

Well unit: Lots 1, 2, S%2NEV4, and SEY4 (E'%2) of Section 4, Township 22
South, Range 26 East, N.M.P.M., Eddy County, New Mexico
(319.55 acres)

The well will be drilled to a depth sufficient to test the Strawn and Morrow formations
(Undesignated Happy Valley-Strawn Gas Pool and Undesignated Happy Valley-Morrow Gas
Pool). Applicant requests unorthodox location approval in both formations. The pools are
spaced on statewide rules, with 320 acre spacing, and wells to be located no closer than 660 feet

to a quarter section line nor closer than 10 feet to a quarter-quarter section line. A Form C-102
for the well is attached as Exhibit A.

The location is based on topographic reasons. Attached as Exhibit B is a land plat of the E¥ §4-
22S-26E, which is entirely fee land. The entire half-section is residential property (in the Happy
Valley Farms and other subdivisions), and the lines indicate residential lots (some of which have
been further subdivided). The proposed location is the only drillable location applicant could
obtain in the NEY% of Section 4 due to the umber of residences and the County’s requirement to
remain 300 feet from a residence. (Applicant has plans to drill a second well in the SEY4.)




Because the location is internal to the well unit, notice of this application has not been given to
anyone.

Please contact me if you need any further information on this application.

ttorney for Chi Energy, Inc.
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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EXHIBIT

OPERATOR CERTIFICATION
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