JAMES BRUCE ‘ _
ATTORNEY AT LAW W / -Z27- 2003
POST OFFICE BOX 1056

SANTA FE, NEW MEXICO 87504 Sugp i A A

pHESE ~ 5/793984 3

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(5050 982-2151 (Fax)

jamesbruc@aol.com

June 27, 2005

Hand delivered

Michael E. Stogner

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), Pogo Producing Company applies for approval of two
unorthodox gas well locations, as follows:

£
Well: Lost Tank “3” Federal (Deep) Well No. 23 &~ sef 5‘4 793 c6S &
Location: 1330 feet FNL & 630 feet FWL -8/
Well unit: Lots 3, 4, S¥.NWY,, and SWY4 (the W'%) of Section 3, Township
22 South, Range 31 East, NNM.P.M., Eddy County, New Mexico

(319.43 acres)

Well: Lost Tank “4” Federal (Deep) Well No. 20
Location: 1330 feet FNL & 510 feet‘ﬁﬁg

Well unit: Lots 1, 2, S%2NEY, and SEY (the E'%) of Section 4, Township 22
South, Range 31 East, N.M.P.M., Eddy County, New Mexico
(319.38 acres)

The wells will be drilled to a depth sufficient to test the Wolfcamp formation (wildcat
Wolfcamp). It is anticipated that the wells will be gas wells, spaced on 320 acres, with wells to
be located no closer than 660 feet to a quarter section line nor closer than 330 feet to a quarter-
quarter section line. Notices of Staking for the wells are attached as Exhibits A and B.

The acreage is in the oil-potash area, and the Bureau of Land Management has “requested” that
the proposed wells be located within 150 feet of existing wells (the Lost Tank 3 Federal Well




No. 4, located 1330 feet FNL and 480 feet FWL of Section 3; and the Lost Tank 4 Federal Well
No. 7, located 1330 feet FNL and 660 feet FEL of Section 4).

All of Sections 3 and 4 (except Lot 4 of Section 4) are subject to U.S. Lease NM 0417696. See
Exhibit C. Leasehold ownership is common throughout the lease. Therefore, there is no
adversely affected interest owner, and notice of this application has not been given to anyone.

Please contact me if you need any further information on this application.

Very truly yours,

~

d.
ames Brilc

Attorney for Pogo Producing Company
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