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NEW MEXICO OIL CONSERVATION DIVISIﬂ]Bﬁ
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
X NsL (0 Nsp [J sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[0 oHC [] crB [J pc [OJ pc [J oLs [] oM

IC] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [J pmMx [] swDp [ 11 [] EOR [] PPR

[D] Other: Specify

21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or><Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

(B]
(€}
(D]

O

Offset Operators, Leaseholders or Surface Owner

[

Application is One Which Requires Published Legal Notice

0

Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

O]

[E]

[F] (] Waivers are Attached

For all of the above, Proof of Notification or Publication is Attached, and/or,

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an indiyidual with managerial and/or supervisory capacity.
A .

wWinam FCARR ATEPAE Y '7/ Zo'Lo(

Print or Type Name / Title Date

we acr@\/\ol \RﬂAha. -t Cov_

e-mail Address

Signature




William F. Carr
wcarr@hollandhart.com

HOLLAND&HART.

July 1, 2005
HAND-DELIVERED

Mark E. Fesmire, P. E.

Director

0Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of H. L. Brown Operating, L.L.C. administrative approval of
an unorthodox gas well location for its Federal “28” Well No. 3, to be
drilled at an unorthodox oil well location 2310 feet from the South line
and 660 feet from the East line of Section 28, Township 7 South, Range
37 East, N.M.P.M., Roosevelt County, New Mexico.

Dear Mr. Fesmire:

H. L. Brown Operating, L.L.C. hereby seeks administrative approval pursuant to the
provisions of Division Rule 104 F (2)-(4) adopted on August 12, 1999, of an
unorthodox well location for its Federal “28” Well No. 3 to drilled at a surface location
2310 feet from the South line and 660 feet from the East line of Section 28, Township 7
South, Range 37 East, N.M.P.M., Roosevelt County, New Mexico. This well will be
drilled to a depth of approximately 9,000 feet to test the Devonian formation, North
Bluitt Siluro-Devonian Pool. Pursuant to the Special Rules and Regulations for this
pool, adopted by Division Order No. R-8586, a standard 80-acre spacing and proration
unit comprised of the N/2 SE/4 of Section 28 will be dedicated to the well.

This well location in the Devonian formation is unorthodox because the Special Rules
and Regulations for the North Bluitt Siluro-Devonian Pool provide for wells to be
located within 150 feet of the center of a governmental quarter-quarter section or lot.
(Rule 4). The proposed unorthodox well location is 330 feet from the northern
boundary of the dedicated N/2 SE/4 spacing unit or 180 feet closer than permitted under
these rules. The acreage dedication plat for the well (Division Form C-102) is attached

as Exhibit A. A topographic map showing the proposed well location is attached as
Exhibit B.

Holland & Hart ue
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HOLLAND&HART.

This unorthodox well location is needed for geological reasons. Attached hereto as
Exhibit C is a seismic structure map that shows that the proposed location for the H. L.
Brown Federal “28” Well No. 3. This location is in a position to effectively recover the
remaining hydrocarbons in the Devonian formation from this N/2 SE/4 spacing unit for
it is structurally high to any standard location in this spacing unit and is needed to
efficiently drain the remaining reserves under this acreage.

Attached hereto as Exhibit D is a plat that shows the subject area, the 80-acre spacing
unit comprised of the N/2 SE/4 of Section 28, the proposed unorthodox location and the
adjoining spacing units and wells. The acreage shaded yellow is operated by H. L.
Brown and the working interest in all of the shaded acreage is identical. This well
encroaches on the N/2 of Section 28, Township 27 South, Range 7 East. NMPM. Since
the offsetting tracts are operated by H. L. Brown and the working interest and royalty
interest is identical in the dedicated spacing unit and in all offsetting tracts, there are no
affected parties to whom notice of this application must be provided pursuant to
Division Rule 1207(A).

Enclosed is a proposed administrative order of the Division.

Your attention to this application is appreciated.

Vety truly yours,

William F. Carr
Attorney for H. L. Brown, Inc.

Enclosures

cc: Peter Courtney
H. L. Brown Operating, L.L.C.
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DISTRICT 1
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1625 N, Freoch Dr.. Hobbs., NM 88240

DISTRICT II

811 South First, Artcsia, NM BB210

DISTRICT I

1000 Ric Brazos Rd., Aztec, NM 87410

DISTRICT IV

2040 South Pacheco, Senta Pe. NN 87505

Brown Operating

State of New

432 688 3737

Mexico

Zoergy, Minerals and Netural Resources Deportmont

2040 South Pacheco

Santa Fe, New Mexico 87504-2088

P.5

Form C-102
Revised March 17, 1989

Submit to Appropriate District Office
State Loase — 4 Coples
Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Pool Code Pool Name
Property Code Property Name Well Number
FEDERAL "28" COM 3
OGRID No. Operator Name Elevation
H.L. BROWN OPERATING L.L.C. 4060’

Surface Location

UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
! 28 |7 S 37 E 2310 SOUTH 660 EAST  |ROOSEVELT]
Bottom Hole Location H Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the Nortb/South line Feet from the Bast/¥est line County

Dedicated Acres

Joint or Infil}

Coneolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

!
I
|
I
I
|
I

OPERATOR CERTIFICATION

I heraby certify tha tha information
contained hervin is frue and complele o the
best of my bnowizdge and bellsf.

Signature

Printed Name

Title

Date

|7 hereby certify that the well location: shoun

Lactunl swrveys mode by e or wnder my

jemcct to the best of my beltas

SURVEYOR CERTIFICATION

lon ¢his plat was plotted from field noles of

supervison ond fhat the smome is iruwe ond
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FEDERAL "28” COM #3

Located at 2310 FSL and 660" FEL

Section 28, Township 7 South, Range 37 East,
N.M.P.M., Roosevelt County, New Mexico.

® P.O. Box 1786 W.0. Number: 5486AA — KJG #1
o 1120 N. West County Rd. "
g ) Hobbs, New Mexico 88241 Survey Dcte: 06-08-2005 H-L- BROWN
SUNVEYS ¢ xe7aie - orree o000 OPERATING L.L.C.
(505) 392-3074 — Fax
L f°°”i5;d,h°“ ﬁ’;f:lgf‘ce basinsurveys.com ] Date:  06-10-2005
- EXHIBIT B _ e

U6/15/2005 MON 10:53 [TX/RX NO 8356] doo7




EN Grid: Dev depth ave vel subsea (Bill) (Pink), Data Type:

WMER ki 20

e 859900
eet

T % .
p- ﬁmmn.m?# P .Hw.nb\jo 0 o o
( © % &

¥ .:_ 48> Q ‘576

BROWHH LJR o Q
FEQERATITT0M o . & =) o
e 9089 “
6
%
] o B e o
DERAL 274 # 2
~4 9200
828 t
.
=] [+

CBROANH LJR ©

FED28 O 3

25

HOWLY ENERG Y
LLv 27! FEDE| FALZ “_
= 9202

<

Prop Loc *
660’ FEL
2310’ FSL

B H.L. Brown Operating
Bluitt Field T7S-R37E
| Roosevelt Co NM
Proposed location 28#3
Devonian structure (subsea)
7105

%:859078.46, Y-978300.85 Feet, Depth:-5013.99 Feet, Edit Culture: Rulers

EXHIBIT C



- W A

"' . Mackkizer,etal{

c/I >?C.

7 1-88 ,l-'*i ,
3329,5 7 61k

b9is0 |Brawn x

B-cuunc.mnums SOO'L d X

5wuﬁddd|ﬁ4'” Fed,

leoisersizn Com 3
Cﬁu"'\md “THLX
Cl 1es Fea S
9244 I

P.M. K:zer eral(s)

“ Future Arqms
i Sool Ltd. ?“'0’ | (Fulmon“
HBP

l(Sool Ltd. e+ol)

-m9

HL Br n
r"zoz e o ° Suol Lt )
o . 12852 1
m .

"_ L ’."'.'. R
. Bl"O‘Vﬁ op ‘. o.-; - .
(Soof Ltd.) 2 ) ri

1 ~\Felmont)
§'v Wo.rfun.f) Swo s 8

‘ Corla Oouglos pcm'.g.h" Lowe Portners
Sol on etal. 838?6
98 I 41328
01539 Roi Sartonetal {R G Bortonur T _ _
Yeoger Group C.RSmith L.E. Oppermon
' e 93
Mack
Kizer, J.D. ’s"ig
efal(S)| wegver(s)
I.h..Op-p—en::an— l F. J. T eeT T T T T
a .93 Schiicher,etal. . L Br'own
122 -89 g
5429 c, 2249
Griffith €
s 5tonc Roy. %M. |
bo. Chisas, Lid.

(Hou, Ener)

b Buirv-coq | ' g (M

‘L SA (22} 4

rfd XS
P.M.

} n<14q’

.
Tt A rown 1Op
‘_§ H.L. Brown Oparating L L.C. F) 'Ge 0 r e
North Bluitt Area red
Roosevelt Co., New Mexico | S l. | 1A
Federal . i !
Fedl 2 Com 13 Locaor R0
121,000 5/05 . J- ‘ : '
EXHIBIT € mamm YT/ WOOVEID

(ouu 271-87)°
Pg 7722 70

Sogl L+d | FourMHc‘ Yates Peu ,dcl

'Devoal“

zer e/a/(b)u §.,35 wo,

' .

4137+ | rep 9.1.93
| ~g¥  jossTeda! 17123

Scothc. °°“’r‘ 1=

! etot

; HBP ‘3 ' U-s.

W.L.

|~ |8eggs |
azrk’%l* ;HeLaBrovfn j0;:'ef".< (5) '
ISool Ltd. |
etal | v.S. i ‘
13740 ' J.D. weagveris) i
2T i |

EXHIBIT D



July _, 2005
H.L.Brown Operating, L.L.C.
c/o Holland & Hart, LLP
Post Office Box 2208
Santa Fe, New Mexico 88501-2208

Attention: William F. Carr
Administrative Order NSL-
Dear Mr. Carr:

Reference is made to the following: (i) your application dated June 30, 2005 on behalf of the
operator, H. L. Brown, L.L.C.. (“H. L. Brown”); and (ii) the records of the New Mexico Oil Conservation
Division (“Division”) in Santa Fe: all concerning H. L. Brown’s request for an unorthodox gas well
location to be applicable to the Devonian formation, Bluitt Siluro-Devonian Pool, that is:

) developed on 80-acre spacing; and

2) governed by the Special Rules and Regulations for the North Bluitt Siluro-Devonian Pool
which provide for wells on 80-spacing units to be located within 150 feet of the center of a governmental
quarter-quarter section or lot. (Rule 4). The proposed unorthodox well location is 330 feet from the
northern boundary of the dedicated N/2 SE/4 spacing unit or 180 feet closer than permitted under these
rules.

The N/2 SE/4 of Section 28, Township 7 South, Range 37 East, NMPM, Roosevelt County, New
Mexico is to be dedicated to this well in order to form a standard 80-acre lay-down spacing and proration
unit.

This application has been duly filed under the provisions of the Special Rules and Regulations for
the North Bluitt Siluro-Devonian Pool.

H. L. Brown’s location for the Federal “28” Well No. 3 is structurally high to any standard
location in this spacing unit and is in a position to effectively recover the remaining hydrocarbons in the
Devonian formation from this N/2 SE/4 spacing unit.

By the authority granted me under the provisions of Rule 5 of the Special Rules and Regulations
for the North Bluitt Siluro-Devonain Pool, the following described well to be drilled at an unorthodox gas
well location within this 80-acre unit is hereby approved:

Federal “28” Well No. 3
2310’ FSL & 660’ FEL (Unit G)

Jurisdiction of this case is retained for the entry of such further orders as the Division may deem
necessary.

Sincerely,

Mark E. Fesmire

Director

cc: New Mexico Oil Conservation Division — Hobbs
U. S. Bureau of Land Management - Carlsbad



