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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

Bill Richardson Lori Wrotenbery 
Governor 

Joanna Prukop 
Cabinet Secretary 

April 28,2003 
Director 

Oil Conservation Division 

Dugan Production Corporation 
P.O. Box 420 
Farmntgton, New Mexico 87499-0420 
Attention: Kurt H. Fagrelius 

Telefax No. (505) 327-4613 

kfagreliusffidueanproduction.com 

Administrative Order NSL-4869 

Dear Mr. Fagrelius: 

Reference is made to the following: (i) your application dated April 4, 2002 {administrative 
application reference No. pKRVO-309853581); and (ii) the New Mexico Oil Conservation Division's 
("Division") records in Santa Fe and Aztec: all concerning Dugan Production Corporation's request to drill its 
proposed Federal " I " Com. Well No. 9 at an unorthodox Fruitland sand/Pictured Cliffs gas well location 1170 
feet from the North line and 2440 feet from the West line (Unit C) of Section 12, Township 29 North, Range 
14 West, NMPM, San Juan County, New Mexico. 

The NW/4 of Section 12 is to be dedicated to this well in order to form a standard 160-acre gas 
spacing unit for the Undesignated Harper Hill Fruitland Sand-Pictured Cliffs Pool (78160). 

This application has been duly filed under the provisions of Division Rule 104.F, revised by Division 
Order No. R-l 1231, issued by the New Mexico Oil Conservation (Commission in Case No. 12119 on August 12, 

By the authority granted me under the provisions of Division Rule 104.F (2), the above-described 
unorthodox Fruitland sand/Pictured Cliffs gas well location is hereby approved. 

Lori Wrotenbery ^ ^ / 
Director -""^ 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Aztec 
U. S. Bureau of Land Management - Farrnington 

1999. 

Sincerely, 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://ww.emnrd.state.nm.us 



Fona 3:^-3 
(My 1992) UNITED STATES 

DEPARTMENT OF THE if.7ER.GR 
BUREAU OF LAND MANAGEMENT 

(OUVf laitraetlaaa oa 
reverae steYf 

r&RM APPROVED 
OMB HQ. 1004-0136 

E i p i o : Februrv2S,lfrW 

sCTsAas DatMiuTfOft I K P B S B U L i oT 

SF-078110 
APPLICATION FOR PERMIT TO DRILL OR DEEPEN «. tr INDUS, u w R u oa TBiaa aaaa 

I s . T T P B or WOBK 

DRILL El DEEPEN • 7. onrr igasaxaaT *AMB 

b. T T P B or w o n 
OIL 
WBLL on. J-J OAS 

WILL 
• I MCI 
i o n 

MOLTirta 
XOXB • 

1. s i a t or OPBBATOB 

Dugan Production Corp. 

i . FAItM Ot UKUB HAMS, MIX NO. 

Federal I Com #102 

709 East Murray Drive, Farmington, New Mexico 87401 <58S> 1821 
9. ARIMU.ML 

30-045-^/2^2^ 
4, UJCATKJIC or wau. (Report kteaCloa dearly sad In accordance wltn say State requirement*.*) 

Ac surface . 

270' FNL 330' FEL, 36.4450 N Lat, 108.1509 W Lon 
At p,.po«o proa. » « S a m e A s A b Q v e 

10. FISLO i n roou oa WILDCAT 

Basin Fruitland Coal 
11. sac.. r„ t_ v., oa S L K . 

AKO BUBTBT oa ABBA 

^Sec. 12, T29N, R14W 
14. D I S T A K C I IN KiLsa AKD asucTioir raox MBABBS* town oa POST ornca* 

Within Farmington City Limits 
12. COOKTT oa PABISB 

San Juan ty 
IS. STATS 

NM 
I s . OISTAHCS raou PBOPOBBO* 

LOCATION TO MEABBSX 
PBOKBTT Oa LBASB LOT, IT. 
(Also to nearest drtc nolt Unc. If any) 

270' 
IS . D I S T A K C E raou raoroasD K C A I I O H * 

TO NBABSBT WBLU paiUIKB. COXPLCTBO. 7 7 0 0 ' 
oa Arrusn roe, OK I B I S LSASC rr. v v 

IS. KO. Or ACBI* IX LBASB 

2497.51 
19. rBOPOSSD DIPTH 

1320' 

IT. MO. or Acaca ASSMBED 
TO THIS W I U 

320.00 (E/2) 
20. BOTABT oa CABLS TOO us 

Rotary 
11. BLSTATtONa (Show wtwtbcr ST. RT. GK. cte.) 

5485' G.L. 
22. APPEOX. DATB WOBX WIU, STAST* 

ASAP 
PROPOSED CASING AKD CEatENTTNa PROGRAH 

• I B S o r HOLS owes, sua or auva vsignr rsa roOT 8ETTI30 OBFTH QUANTITY Or CBMSKT 

11" 8-5/8" 24# 120' 70-cu. f t . 
7" 5-1/2" 14# 1320' ?in-cu. f t . 

,5 46Cv FT 

A water based gel-mud w i l l be used to d r i l l surface and production casing 
Standard 2,000 psi BOP wi l l be used to d r i l l production casing hole.. The 
Fruitland Coal will be completed from approximately 1060' - 1160'. The in 
will be fractured. 

hole, 

terval 

This action is subject to technical and 
procedural review pursuant to 43 CFfl 316?. 
end appeal pursuant to 13 CFH 3165.4 

HOLD C1 ©4 FOR. MSL-
!N ABOVE SPACE DESCRIBE PROPOSED PROGRAM: It proposal Is to deepen, give data oa present productive toantttyfr^atcd new productive rone. Ifpropossl is to drill or 
deepen dicaotionally, give pertinent data on stz>surface locations and measured aod true verticaj depta*. Give blowout pt'ivccau program, if any. 

o 
o 
—p 

-z. 

3 1 

CO 

JO 
i i 1 

o 
f ! i 

m 

StGSEn Geologist June 9. 2003 
<Thla space for Federal or State office use) 

pcaurr so. . APPBOVAL OATB . 

Application approval does not 
CONDITIONS or APMOVAL. rr 

APPROVED BY 

tor certify Oat the applirmtSoiih legal or oquitabla tide lomosc rigUa in the tubjoct lease vdy^ vmuldentioe rhe appGant Io conduct operations Ihcrcon. 

Ti t le 18 U . S . C . Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the 
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 



0 S t r i c t I 
PO Box 1980. HcUJS. 38241-1380 

PO^OraVer DO. Ar tes ia . NM 88211-0719 

O i s t n c t I I I 

1000 Rio Brazos Rd , Aztec. NM 87410 

D i s t r i c t IV 
PO Box 2088. Santa Fe, NM 87504-2088 

State of New Mexico 
Ene~gy. h i ^ r s l s S Natural Resources Department 

Form C-102 
Revised February 21. 1994 

Instructions on back 
_ .i.uJJjT<it.<tQr^pnrcpri3te District. Office 

OIL CONSERVATION DIVISION:hf^ | y h D S t r ? t c r l T ~ i S Q p i e s 

PO Box 2088 F e e L e a s e " 3 C o o i e s 

Santa Fe, NM 87504-2088 , 
m JUL i ! PM ^ M E N D E D REPORT 

070 Farrnington, NM 
WELL LOCATION AND ACREAGE DEDICATION PLAT 

'API Number 'Pool Code 

71629 
'Pool Name 

BASIN FRUITLAND COAL 

'Pcooerty Code "Property Name 

FEDERAL I COM 
•Well Number 

102 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation' 

5485' 
1 0 Surface Location 

UL or l o t no. 

A 
Sect ion 

12 
Townshio 

29N 
Range 

14W 
Lot Ic*. Feet from the 

270 
North/South l i n e 

NORTH 
Feet from tne 

330 
East/west l i n e 

EAST . 
County 

SAN JUAN 
1 1 E ottom Hole Locat ion I f D i f f e ren t From Surface 

UL o r l o t no. Sect ion Township Range Lot Ion Feet from the Nor tn/Soutn l i n e Feet from tne East/West l i ne Cot/ity 

u Dedicated Acres 

320.0 Acres - (E/2) 
" J o i n t o r I n f i l l w Consol idat ion Code " o r d e r M i . 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVEO BY THE DIVISION 

15 2643 .30 

cu 
CO 

CM 

ID 

ID 
CU 

CU 

|" OPERATOR CERTIFICATION 
I hereby certify that the information 
contained herein is true and complete 
to the best of my knowledge and belief 

Signature / Signature 
Kurt Fagrelius 

I Printed Name 
Geologist 

Ti t l i e 
March 31, 2003 

Date 

SURVEYOR CERTIFICATION 
I hereby certify that thp well location 
shown on this plat was plotted from field 
rotes of actual surveys made By we or under 
my supervision, and that the same is true 
and correct to the best of my belief. 
Date of Survey: APRIL 23, 2002 
Signature and Seal of Professional Surveyor 

Certif icate Number 15269 . 



Form 3160-5 . . UNITED STATES 
(June 1990) - DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON W E L L S 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIIyHRfbr^Sh proposals! r \ 0 6 

FORM APPROVED 

Budget Bureau No. 1004-0135 

Expires: March 31,1993 

Form 3160-5 . . UNITED STATES 
(June 1990) - DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON W E L L S 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIIyHRfbr^Sh proposals! r \ 0 6 

5. Lease Designation and Serial No. 

SF-078110 

Form 3160-5 . . UNITED STATES 
(June 1990) - DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON W E L L S 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIIyHRfbr^Sh proposals! r \ 0 6 
6. If Indian, Allotted or Tribe Name 

SUBMIT IN TRIPLICATE 

6. If Indian, Allotted or Tribe Name 

I.TypeofWel, RECEIVED 
j—1 o« r—1 Gas r—I 070 FARMINGTON! WA 
1 1 Well I X 1 well 1 1 Other 

7. If Unit or CA, Agreement Designation 

2. Name ot Operator s^'\^~t*l^*jr>^ 

Duqan Production Corp. l J r i , i '0 /h^ 
8. Well Name and No. 

Federal 1 Com #102 
a _ ^ \ 

3. Address and Telephone No. / . . " , • f \ 

P.O. Box 420, Farmington, NM 87499 (505) 325-1821 %\ 
9. API Well No. 

30-045- 3 / 7 7 3 -
Location of Well (Footage, Sec., T., R., M„ or Survey Description) fr»*. ^ f ^ ' S i - f ^ f 

270' FNL & 330' FEL (NE/4 NE/4) % : f : * % $ 3 
Unit A, Sec. 12.T29N, R14W * ' < 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 

Location of Well (Footage, Sec., T., R., M„ or Survey Description) fr»*. ^ f ^ ' S i - f ^ f 

270' FNL & 330' FEL (NE/4 NE/4) % : f : * % $ 3 
Unit A, Sec. 12.T29N, R14W * ' < 11. County or Parish, State 

San Juan, New Mexico 
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF N O ^ E J R ^ ^ T , OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

K3 Notice of Intent • Abandonment • Change of Plans 

• 
• Recompletion • New Construction 

• Subsequent Report • Plugging Back • Non-Routine Fracturing 
• Casing Repair • Water Shut-Off 

• Final Abandonment Notice • Altering Casing • Conversion to Injection 

El Other Change in APD • Dispose Water 
ft4oto: Report results of multiple completion on Wet) 
Compleoon or Recomptelion Report and Log form.) 

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date ot starting any proposed work K well is directionally drilled, 
give subsurface locations and measured and true vertical depths lor all markers and zones pertinent to this work.)* 

Amend casing program to include conductor pipe as follows: 

Conductor pipe 13-3/8", hole size 20". Set at 50' (base of boulders) w/90 cu ft cement circulated to surface. 

Surface casing and production casing plans proposed in original APD will not be changed. 

14. I hereby certify that the foregoing is true and correct 

Signed f \ t J t - T ~7<=Z-£~ S ^ s L p > ^ \ Tree G e o l o g i s t 

14. I hereby certify that the foregoing is true and correct 

Signed f \ t J t - T ~7<=Z-£~ S ^ s L p > ^ \ Tree G e o l o g i s t Date 10/11/2004 
/ Kurt Fagrelius - " ' 

(This space for FederaliorjtgJaofftc&6% S 

Approved by ^ t ^ ^ ^ r ^ O ^ ( i l e / ^ i ^ P ^ ? 

° ™ " < ^ ' ' ' 
Title 18 U.S.C. Section 1001. makes it a crime for any person knowingly and willfully to make to any department or agency of tne United Sta 
or representations as to any matter within its jurisdiction. 

ites any false, fictitious or fraudulent statements 

'See Instruction on Reverse Side 



=orm 3160-5 UNITED STATES y 
yunel990) DEPARTMENT OF THE INTERIOR ' 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT -" for such proposals 

FORM APPROVED 

Budget Bureau No. 10044135 

Expires: March 31,1993 

=orm 3160-5 UNITED STATES y 
yunel990) DEPARTMENT OF THE INTERIOR ' 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT -" for such proposals 

5. Lease Designation and Serial No. 

SF-078110 

=orm 3160-5 UNITED STATES y 
yunel990) DEPARTMENT OF THE INTERIOR ' 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT -" for such proposals 
6. If Indian, Allotted or Tribe Name 

SUBMIT IN TRIPLICATE 

6. If Indian, Allotted or Tribe Name 

1. Type of Well 

r—i oil r—| oa. r—1 
1 1 well IX 1 Well 1 1 Other 

7. If Unit or CA. Agreement Designation 

2. Name of Operator 

Dugan Production Corp. 
8. Well Name and No. 

Federal I Com #102 
3. Address and Telephone No. 

P.O. Box 420 , Farmington, NM 87499 (505) 325 -1821 
9. API Well No. 

30-045-31792 
Location of Wen (Footage, Sec., T., Ft, M., or Survey Description) 

270* FNL & 330' FEL (NE/4 NE/4) 
Unit A, Sec. 12, T29N, R14W 

10. Field and Pool, or Exploratory Area 

Basin Fruitland Coal 

Location of Wen (Footage, Sec., T., Ft, M., or Survey Description) 

270* FNL & 330' FEL (NE/4 NE/4) 
Unit A, Sec. 12, T29N, R14W 11. County or Parish, State 

San Juan, New Mexico 
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Notice of Intent • Abandonment • Change of Plans 

• Recompletion • New Construction 

OP Subsequent Report • Plugging Back • Non-Routine Fracturing 

• Casing Repair • Water Shut-Off 

• Final Abandonment Notice • Altering Casing • Conversion to Injection 

Other Change in APD • Dispose Water 
(Note: Report resuaa of rmjiupte companion oo WeU 
Completion ot RacornptsUoo Report and Lou form) 

13. Describe Proposed or Completed Operations (dearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work If well is directlonaUy drilled, 
give subsurface locations and measured and true vertical depths for all markers end zones pertinent to this work.)* 

14. I hereby certify that the foregoing Is ti 

John Alexander 
le Vice-President Date 03/14/2005 

OlusspaceifaaFeaerattor State office use) 

^PP^^fJy "Htfld^^ttolJ.l^ Title Big* 
Cortditions of approval, if any: y ( \ 

Date 

Title 18 O.S.C. Section 1001. makes it a crime for any person knowingly and willfully to make to any department or agency of (he United States any false, fictitious or fraudulent statements 
or representations as to any matter within tta jurisdiction. 

*See Instruction on Reverse 



.11. I dugan production corp. 

March 28, 2005 

New Mexico Oil Conservation Division 
1000 Rio Brazos Road 
Aztec, NM 87410 

Re: Dugan Production Corp. 
Federal I Com #102 
API #30 045 31792 
Unit A, Sec. 12, T29N, R14W 
San Juan County, NM 

Ladies/Gentlemen: 

Below are the deviations reported by the drilling contractor for the subject well: 

W @ 500' 
3/*° @ 1000' 

Sincerely, 

/ y john Alexander 
Vice-President 

JA/tmf 

State of New Mexico) 

County of San Juan ) 

Subscribed and sworn to before me this 28* day of March, 2005. 

ss 

/ Notary Public 

My Commission Expires: 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



Form 3160-5 
(August 1999) U N I T E D STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use form 3160-3 (APD) for such proposals. 

SUBMIT IN TRIPLICATE - Other instructions on reverse side. 

I . Type of Well 
p Oil Well jg Gas Well p Other 

2. Name oi'Operator Contact: IYRA M FEIL 
DUGAN PRODUCTION CORPORATICBNvlail: tyTafeil@duganproduetfon.com 

FORM APPROVED 
OMB NO. 1004-0135 

Expires: November 30,2000 
5. Lease Serial No. 

NMSF078110 

6. If Indian, Allottee or Tribe Name 

7. If Unit or C A/Agreement, Name and/or No. 

8. Well Name and No. 
FEDERAL I COM 10. 

9. API Well No. 
30-045-31792-00-X1 

3b. Phone No. (include area code) 
Ph: 505-325-1821 

10. Field and Pool, or Exploratory 
BASIN FRUITLAND COAL 

3a. Address 
P. O. BOX 420 
FARMINGTON, NM 874990420 

11. County or Parish, and State 

SAN JUAN COUNTY, NM 

4. Location of Well (Footage, bee. J'.. i t . M.. or Survey Description) 

Sec 12 T29N R14W NENE 270FNL 330FEL 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICEl REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

Q Notice of Intent 

«g Subsequent Report 

p Final Abandonment Notice 

p Acidize 

• Alter Casing 

p Casing Repair 

p Change Plans 

p Convert to Injection 

p Deepen 

p Fracture Treat 

p New Construction 

p Plug and Abandon 

p Plug Back 

p Production (Start/Resume) 

p Reclamation 

p Recomplete 

p Temporarily Abandon 

p Water Disposal 

p Water Shut-Off 

p Well Integrity 

•a Other 
well Spud r 

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days' 
following completion of the involved operations. If the operation results in a multiple completion or recompfetion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

Spud 12-1/4" hole@ 1130 hrs 3-16-05. Run 8-5/8" 24# J-55 csg. Land @259'. Cementw/fl80 sx 
Class "B" neat w/2% CaCI2 w/1/4# celloflake (212 cu ft total). Displace w/15 water. Circ 10 bbls 
cement. Pressure test csg to 600#, held. 

14. 1 hereby certify that the foregoing is true and correct. 
Electronic Submission #55456 verifie 

For DUGAN PRODUCTION CORP1 

Committed to AFMSS for processing by ADRIi 
tizme(PrinteaVTyped) JOHN C ALEXANDER 

by the BUM Well Information System 
)RATION, sent to the Farmington 
NNE BRUMLEY on 04/05/2005 (05AXB1028SE) 

Title VICE-PRESIDENT 

Signature (Electronic Submission) Date 03/24/2005 

THIS SPACE FOR FEDERAL OR STATE OFFICE USE 

„ ACCEPTED ADRIENNE BRUMLEY 
TitlePETROLEUM ENGINEER Date 04/05/2005 

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. Office Farmington 

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

BLM REVISED ** BLM REVISED ** BLM REVISEi EVISED ** BLM REVISED ** 



fAZ3sn°999) UNITED STATES 
(August iyyyj DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use form 3160-3 (APD) for such proposals. y 

FORM APPROVED 
J0MBNO. 1004-0135 

^ f̂ixpires: November 30,2000 
fAZ3sn°999) UNITED STATES 
(August iyyyj DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use form 3160-3 (APD) for such proposals. y 

5. Lease Serial No. 
yNMSF078110 

fAZ3sn°999) UNITED STATES 
(August iyyyj DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 
SUNDRY NOTICES AND REPORTS ON WELLS 

Do not use this form for proposals to drill or to re-enter an 
abandoned well. Use form 3160-3 (APD) for such proposals. y '6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. It Unit or CA/Agreement, Name and/or No. 

I . Type of Well 
p Oil Well ja Gas Well p other 

8. Well Name and No. 
FEDERAL I COM 102 

2. Name of Operator Contact: TYKAMFEIL 
DUGAN PRODUCTION CORPORATION^!: tyrafeil@duganproduction.corn 

9. API Well No. 
30-045-31792-00-X1 

3a Address 3b. Phone No. (include area code) 
P O. BOX 420 Ph: 505-325-1821 
FARMINGTON, NM 874990420 

10. Field and Pool, or Exploratory 
BASIN FRUITLAND COAL 

4. Location ot Well (Footage, Sec., I . , R., M., or Survey Description) 

Sec 12 T29N R14W NENE 270FNL 330FEL 

11. County or Parish, and State 

SAN JUAN COUNTY, NM 

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

p Notice of Intent 

jg Subsequent Report 

p Final Abandonment Notice 

p Acidize 

p Alter Casing 

p Casing Repair 

p Change Plans 

p Convert to Injection 

p Deepen 

p Fracture Treat 

p New Construction 

p Plug and Abandon 

p Plug Back 

p Production (Start/Resume) 

p Reclamation 

p Recomplete 

p Temporarily Abandon 

p Water Disposal 

p Water Shut-Off 

p Well Integrity 

Other 
Drilling Operations 

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. 
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days 
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once 
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has 
determined that the site is ready for final inspection.) 

Drill to TD@ 1320" on 3-23-05. Run 5-1/2" 15.5# J-55 8rd csg. Set® 1315*. Cementw/75sx 2% 
Lodense w/1/4# celloflake/sx. Tail w/60 sx Class "B" neat w/1/4# celloflake/sx (total 225.3 cu 
ft). Circulate 10 bbls cement. 

14. I hereby certify that the foregoing is true and correct. 
Electronic Submission #55519 verifiei 

For DUGAN PRODUCTION CORP< 
Committed to AFMSS for processing by ADRII 

NzmefPrinteaVTyped) JOHN C ALEXANDER 

by the BLM Well Information System 
)RATION, sent to the Farmington 
NNE BRUMLEY on 04/05/2005 (05AXB1030SE) 

Title VICE-PRESIDENT 

Signature (Electronic Submission) Date 03/28/2005 

THIS S P A C E F O R F E D E R A L O R S T A T E O F F I C E U S E 

_ ACCEPTED ADRIENNE BRUMLEY 
T i t l e P E T R O L E U M ENGINEER Date 04/05/2005 

Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. Office Farmington 

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** 

IrlMOCO 



I Form 3160-5 
! (June 1990) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drtl or to deepen or reentry to a different resarvoii 

Use 'APPLICATION FOR PERMIT »* far such proposals ̂ rr^ro^ 
SUBMIT IN TRIPLICATE 

ORJU APPROVED 

Bureau No. 1004-013S 

6&MK MarehH.iaas 

Oa*l0ttaoji and Serial Na. 

SF-078110 
a. rt M m Afloat* or Trte Name 

i.TipaoTWel 

• 
8 M • 

7. KUrftorCA Agra«nMD»tlva5M 

i Name of Operator 
Dugan Production Corp. 

S. Wei Name and No. 

Federal I Com #102 
3.Aa*eaianrfTe)aprnneNo. 

709 East Murray Drive, Farmingto 
9. API Wat No. 

30-045-31792 
UcaBonof Wefl (Footage, Sac, T., ft. M-. or Survey Oaacrlpoon) ^ 

Sect. 12, T29N, R14W 270' FNL & 330' FEL 

10. f m and Pod. or Exploratory A I M 

Basin Fruitland Coal 
11. Counter Parte* State 

San Juan Co., NM 
12. CHECK APPROPRIATE BOX(s) TO 

TYPE OP SUBMISSION 
INDICATE NATURE OF NOTICE. REPORT, OR OTHER DATA 

TYPE Of ACTION 
)LXX Notice of Intent 

f~"l Subsequent Report 

• rTnaiAbandxwiem Notice 

• 
• 
• 
• 
• 

Reoompletlan 
PtUQglnQ Back 
Casing Repair 
AMoring Casing 

S3 Other Add a zone. 

L J Change of Ptens 
• N«w Construction 
• NavRoulfne Fracturing 

Water ShutOff 
Conversion Io Impaction 
Otspose Water 

• 
• 
• 

or Caratetad Operate rCjaaifreiaMaapertlr^ tf^tadteectonaayoaad. 
maiuiftioi lutuiflow ewd eteeaufed and tme vartcal dtffitttotwM iMfttancnd janeepa'tvienltottaieioilLjr 

Original APD submitted 06/09/2003 and approved 02/15/2005 was for a Basin Fruitland 
Coal completion. With this Sundry Notice, the operator proposes to complete the 
Harper Hill Fruitland Sand Pictured Cliffs interval also. The Pictured Cliffs and 
Fruitland Sand and Fruitland Coal will be down-hole commingled. Under separate 
notice an application to commingle the zones will be filed. 

A C-102 reflecting the NE/4-160 acreage dedicated to the Harper Hit! Fruii-land Sand 
Pictured Cliffs pool is attached. S :3 

CONDITIONS OFt APPROVAL 
Adhere to previously issued stipulations. -:- o - J 

14. I heresy certify (hat (na foregoing It true and comet 

Geology May 13, 2005 ro 

i m apeee for Federal or Stale oflea UM) 

TaM Oat* 
lontttana of approval.» any: 

'See Instruction on Reverse SI 



Dist r ic t I 

PO Bax 1980. Hobbs. NM 88241-1980 

Dis t r ic t I I 

PO Drawer 00. Artesia. NM 88211-0719 

Ois t r ic t I I I 
1000 Rio Brazos Rd, Aztec. NM 87410 Oistrict IV 
PO Box 2088. Santa Fe. NM 87504-2088 

State of New Mexico 
Energy. Minerals S Natural Resources rjepartinent 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe. NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate Oistrict Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 

30-045-31792 
'Pool Coos 

78160 
'Pool Name 

Harper H i l l Fruitland Sand Pictured C l i f f s 
'Property Code "Property Name 

FEDERAL I COM 
•well Number 

102 
'OGRIO No. 

00B515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
•Elevation' 

5485' 
1 0 Surface Location 

UL or Jot no. 

A 
Section 

12 
TownaHio 

29N 
*nge 

14W 
Lot M i Feet frea tha 

270 
rarUVSouUi l ine 

NORTH 
Feat frca the 

330 
East/test l i r a 

EAST . 
County 

SAN JUAN 
1 1E ottom Hole Locat ion I f D i f f e ren t From Surface 

UL or lot no. Section TOKOMp Range Lot M i Feet free tne Mrtn/Soutn line Feet free tne East/test line County 

a Oedtcatflfl Acres 

160.0 Acres (NE/4) 
" j o i n t or I n f i l l •* Consolidation Code "Oroar Ha. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

2643.30' 

ru 
cn 

to 
Ol 

1323.30 

12 
DPC-100% 
SF-078110 

"SIS J S T ^ " " ! " OPERATOR CERTIFICATION 
f Q«e J I hereby certify that tne information 

contained herein is true and camp" ' 
to the best of my knowledge and t 8 

CO 

•to 
in 
in 
ru 

Signature 
Kurt Fagrel ius 

Printed Name 
Geo!ogy 

Title 
may 10, 2005 

I Date 

LANCE 
FEE 

to 

ID 

ru 
ru 

: '. O r 
" { H a 

LOT 2 

ru 

CD 

LOT 1 * 

5287.92' 

San Juan fliver 

LOT 3 

fSURVEYOR CERTIFICATION 
I hereby certify that tne well location 
shown on this plat was plotted from field 
notes of actual surveys made by ma or under 
my supervision, and that the same is trte 
and correct to the best of my belief. 

Date of Survey: APRIL 23. 2002 
Signature and Seal of Professional Surveyor 

Certificate Number 15269 



Submit 3 Copies To Appropriate District 
Office 
District I 
162} N. French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Ave., Artesia, NM 88210 
District III 
1000 Rio Brazos Rd., Aztec, NM 87410 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

FormC-103 
March 4,2004 

WELL API NO, 
30-045-
5. Indicate'Type of Lease - FEDERAL 

STATE • FEE • 
6. State Oil & Gas Lease No. 
Federal: SF-078110 

SUNDRY NOTICES AND REPORTS ON 1 

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPB 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FOJ»4<C-i01) FOR SUCH" "<r 
PROPOSALS.) /k? t / f r . 
I. Type of Well: 

Oil Well • Gas Well E>3 Other 

7. Lease Name or Unit Agreement Name 

Federal I Com 
8. Well Number 
102 

2. Name of Operator 
Dugan Production Corp. 

9. OGRID Number 
006515 

3. Address of Operator 
P. O. Box 420, Farmington, NM 87499-0420 

10. Pool name or Wildcat 
Basin Fruitland Coal 

4. Well Location 

Unit Letter A 

Section 

270 feet from the North line and 330 feet from the East line 

Township 29N Range 14W NMPM 
11. Elevation (Show whether DR, RKB, RT. GR, etc.) 

5485' GL 
Pit or Betow-erade Tank Application (For pit or below-grade tank closures, a form C-144 must be attached"! 

Pit Location: UL A Sect 12 Two 29N Rng 14W Pit type Lined Reserve Pit Depth to Groundwater >100' Distance from nearest fresh water weO 3600' 

Distance from nearest surface water 500' Below-grade Tank Location UL Sect Twp Rng ; 

feet from the line and feet from the line 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • 

TEMPORARILY ABANDON • 

PULL OR ALTER CASING • 

CHANGE PLANS • 

MULTIPLE • 
COMPLETION 

OTHER: Supplement to APD For Rule 50 Compliance 13 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.D 

CASING TEST AND • 
CEMENT JOB 

OTHER: 

PLUG AND 
ABANDONMENT 

• 

• 

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

APD Dated 679/03 did not include pit and tank information for NMOCD Rule 50 compliance. During drilling and completion a lined 
reserve pit will exist Upon completion, no pits will be needed at the well. All production will be transferred by pipeline to Dugan 
Production's Tabor Garnering System. Reserve pit will be assessed for closure requirements. If appropriate, the excess liner will be 
removed and disposed of at an authorized disposal site, the pit fluids allowed to evaporate and the pit covered and contoured. NMOCD 
guidelines will be followed until a general permit is secured. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief, i further certifttjiat any pit or i 
grade tank has been/will be constructed or closed according to NMOCD guideline* E l , a general permit • or an (attached) alternative/£K*l^approved plan [ 

SIGNATURE TITLE Engineering Manager DATE 

Type or print name John D. Roe E-mail address: johnroe@duganproduction.com Telephone No. 325 

(This space for State use) 9 o 

APPPROVED BY 
Conditions of appi 

DATE 



Submit 3 Copies To Appropriate District 
Office 
District I 
1625 N. French Dr., Hobbs, NM 88240 
District II 
1301W. Grand Ave., Artesia, NM 88210 
Pi*™* HI 
1000 Rio Brazos Rd., Aztec, NM 87410 
District IV 
1220 S. St Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe,NM 87505 

Form C-103 
March 4,2004 

WELL API 
30-045 

5. Indicate Type of Lease - FEDERAL 
STATE • FEE • 

6. Slate Oil & Gas Lease No. 
Federal: SF-078110 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOE 
PROPOSALS.) 

1. Type of Well: 
Oil Well • Gas Well EE3 Other 

7. Lease Name or Unit Agreement Name 

Federal I Com 
8. Well Number 

2. Name of Operator 
Dugan Production Corp. 

OGRID Number 
5515 

3. Address of Operator 
P. O. Box 420, Farmington, NM 87499-0420 

J. Pool name or Wildcat 
i Fruitland Coal 

4. Well Location 

Unit Letter feet from the 

Township 29N Range 14W 

feet from the East line 

NMPM 
11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

5485* GL 
Ptt or Below-grade Tank Application (For ntt or below-grade tank closures, a form C-144 must be attached! 

Ptt Location: UL A Sect 12 Two 29N Rng 14W Ptt type Lined Reserve Pit Depth to Groundwater >100' Distance from 

Distance from nearest surface water 4S0' Below-grade Tank Location UL Sect Twp Rng ; 

feet from the line and feet from the Hne 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • 

TEMPORARILY ABANDON • CHANGE PLANS • 

PULL OR ALTER CASING • MULTIPLE • 
COMPLETION 

OTHER: Supplement to APD For Rule 50 Compliance El 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 

COMMENCE DRILLING OPNS.O PLUG AND • 
ABANDONMENT 

CASING TEST AND • 
CEMENTJOB 

OTHER: • 

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 
of starring any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

Sundry dated 7/20/04 provided supplemental APD information for NMOCD Rule 50 compliance. The distance to nearest surface water is 
being revised to reflect an ephemeral drainage not initially considered. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief, i further certify that any pit or below-
grade tank has been/will be constructed or dosed according to NMOCD guidelines E l , a general permit • or an (attached) alternative OCD-approved plan • . 

SIGNATURE TITLE Engineering Manager DATE November 1L 2004 

Type or print name John D. Roe E-mail address: johnroe@duganproduction.com Telephone No. 325̂  

(This space for State use) 

APPPROVED BY 
Conditions of approval, if any: 

^^c/—TTTLE & m \mrnm. m. & UTE 



Bil l Richardson 
Governor 

Joanna Prukop 
Cabinet Secretary 

NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

Lori Wrotenbery 
Director 

Oil Conservation Division 
May 12,2003 

Dugan Production Corporation 
P. O. Box 420 
Farmington, New Mexico 87499-0420 
Attention: Kurt H. Fagrelius 

kfaerelius(S)4uiianproduction. com 

j Administrative Order NSL-4880 

Dear Mr. Fagrelius: j 

Reference is made to the following: (i) your application dated April 4,2002 (administrative 
application reference No. pKRVO-309853720); (ii) the New Mexico Oil Conservation Division's 
("Division") initial response byj letter from Mr. Michael E. Stogner, Engineer/Chief Hearing Officer in 
Santa Fe on April IS, 2003 requesting additional information concerning affected offsetting parties; 
(iii) your response by telefax ;on April 21, 2003 with attachments showing that the additional 
required notice had been properly submitted; (iv) your telephone conversation with Mr. Stogner on 
Monday afternoon, April 21, |2003; and (v) the Division's records in Santa Fe and Aztec: all 
concerning Dugan Production Corporation's ("Dugan") request for an exception to the well location 
requirementŝ  [Rule 7 (a) (1)] provided within the "Special Rules and Regulations for the Basin-
Fruitland Coal Gas Pool," as promulgated by Division Order No. R-8768, as amended, for Dugan's 
proposed Federal " I " Com. Well No. 102 to be drilled 270 feet from the North line and 330 feet from 
the East line (Lot 4/Unit A) of irregular Section 12, Township 29 North, Range 14 West, NMPM, 
San Juan County, New Mexico. 

The E/2 equivalent of irregular Section 12 is to be dedicated to this well in order to form a 
standard 320-acre, more or less, stand-up gas spacing unit for the Basin-Fruitland Coal (Gas) Pool 
(71629). j 

This application has been duly filed under the provisions of: (i) Rule 7 (b) of the "Special 
Rules and Regulations for the Basin-Fruitland Coal Gas PooV; (ii) Division Rule 104.F, revised by 
Division Order No. R-l 1231, issued by the New Mexico Oil Conservation Commission 
("Commission") in Case No. 12119onAugust 12,1999; and (iii) Rule 1207.A (2), revised by Division 
Order No. R-11205, issued by tiie Commission in Case No. 12177 on June 17,1999. 

By the authority granted me under the applicable provisions of the special pool rules 
governing the Basin-Fruitland Coal (Gas) Pool and Division Rule 104.F (2), the above-described 

Telefax No. (505) 327-4613 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm ns 



Aihriinistrative Order NSL-4880 
Dugan Production Corporation 
May 12,2003 
Page 2 j 

i 

unorthodox coal gas well location is hereby approved. 

cc: New Mexico Oil Conservation Division - Aztec 
U. S. Bureau of Land Management - Farmington 



" M 7 / 
tyU V * * / [NEW MEXICO OIL CONSERVATION DIVISION 

Q ' * ' - Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505 

A8QVEJ THIS LINE FOR TvlSION USE ONLY 

• v ' ^ 2 , Q X , - Engineering Bureau 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO OIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA Fe 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prora t ion Un i t ] [SD-Simul taneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Comming l i ng ] [PLC-Pool/Lease Commingl ing] 

{PC-Pool Comming l ing ] [OLS - Off-Lease S to rage ] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Ma in tenance Expans ion] 

[SWD-Sait Water Disposal] I lP l -Jn ject ion Pressure Inc rease ] 
[EOR-Qual i f ied Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion Response] -> 

'•. J \i v ,•- ; i 
[1] TYPE OF APPLICATION'-Check Those Which Apply for [A] j , 

[A] Location - Spacing Unit - Simultaneous Dedication I' Jj fipo J j r,, 
g| NSL Q NSP • SD j / • " 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHCi • CTB • PLC • PC Q OLS • OLM 

[C] Injection -'.Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX' Q PMX • SWD • IPI • EOR Q PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 

[A] £2 Working, Royalty or Overriding Royalty Interest Owners 

[B] 53 Offset Operators. Leaseholders or Surface Owner 

[C] Q Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U S. Bureau of Land Management • Commissioner ot Public Lands. Slate Land Office 

[E] £<3 For -A[ of the above, Proof of Notification or Publication is Attached, and/or, 

[F] [ ] ] Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Kurt Fagrelius ^ / T ^ Z ^ Geologist 3/31/03 
Pnnt or Type Name Signature / Title Date 

kfagrel i us@duganproducti on.com 
e-mail Address 



dugan production corp. 
= d D = 

II 

I April 4,2003 
Certified - 70011940 0003 1548 2533 

Mr. Michael E. Stogner 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application for Administrative Approval of 
Unorthodox Location for Dugan Production Corp.'s Federal I Com #102 
Unit A, Section 12, T29N, R14W 
270' FNL & 330' FEL (E/2 - 320) 

Dear Mr. Stogner: 

Dugan Production hereby requests approval for an unorthodox location for the referenced 
well. Attached for you reference are the following exhibits: 

1. Well location and acreage dedication plat (NMOCD Form C-102) 
2. Topographic map 
3. Offsetting operator map 

The unorthodox location is necessary due to topographic conditions. 

The subject well is located inside the Farmington city limits. Existing, commercial and 
industrial developments occupy all favorable topographic and orthodox areas within the 
proration unit. 

By certified mail, a copy of this application and request for administrative approval has 
been sent to all Fruitland Coal offsetting operators, the Bureau of Land Management and 
the City of Farmington. 

Please contact me if you have any questions or need additional information. 

Sincerely, 

/'{tor-
Kurt Fagrelius 
Geologist 

Attachments 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX# (505) 327-4613 



.11. dugan production corp. 
P 

Cc. 
Bureau of Land Management - 1235 La Plata Hwy., Farmington, NM 87401 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2601) 
NMOCD - 1000 Rio Brazos Road, Aztec, NM 87410 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2632) 
City of Farmington - 800 Municipal Drive, Farmington, NM 87401 

(Certified Return Receipt Requested-7001 1940 0003 1548 2571) 
Richardson Operating Company - 501 Airport Drive, Suite 119, Farmington, NM 87401 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2557) 
Elliott Hall Co. - P.O. Box 1231, Ogden, Ut. 84402-1231 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2588) 
Elliott Industries Ltd. Partnership - 500 No. Kentucky Ave., Roswell, NM 87201 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2595) 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX* (505) 327-4613 



C'.str ' ict I . . , „ , 
rO Box -.980. Hcocs. NM B534;-1SJ80 

C;3trict XI 
PO Drawer DO, Ar tes ia , NM 88211-0719 

O i s t r i c t t i l „ 
1000 Rio Brazos Rd.. Aztec, NM 87410 

Oistrict IV 
PO Box 2088. Santa Fe. NM 87504-2088 

State of New Mexico 
Energy, Minerals S Natural He-sources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe. NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions nn back 
Submit to Appropriate Dist r ic t Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Cooe 'Pool Name 

71629 ^BASm^BiftlX^W-COAL— 

'Property Code Property Name 

FEDERAL I COM 
Well Number 

102 
'OGRID No. 

006515 
'Operator Name 

DUGAN PRODUCTION CORPORATION 
'Elevation' 

5485' 
1 0 Surface Locat ion 

UL or lot no. 

A 
Section 

12 
Township 

29N 
flange 

14W 
Lot Idn Feet from tne 

270 
Nortn/Soutn line 

NORTH 
Fpet from the 

330 
East/Nest line 

EAST . 
County 

SAN JUAN 

"Bo t tom Hole Locat ion I f D i f f e r e n t From Surface 
UL or lot no. Section Townsnip Range Lot Ion Feet from the North/scutn line Feet from tne East/West line County 

° Dedicated Acres 

320.0 Acres - (E/2) 
" Jo in t or I n f i l l " Consolidation Code "Order K>. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

is 2643.30' 

ai 
n 

-ST 
ID 
ru 

LO 

CO 
OJ 

ru 

v OPERATOR CERTIFICATION 
I hereby cert i fy that tne information 
contained herein is true ana complete 
to the best of my knowledge and Belief 

ignature / Signature 
Kurt Fagrelius 

Printed Name 
Geologist 

Ti t l i 
flared 31 , 2003 

Date 

18 o SURVEYOR CERTIFICATION 
I hereby certify that thp well location 
shown on this plat was plotted from field 
rotes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the best of my belief. 

Date of Survey: APRIL 53, 2002 

Signature and Seal of Professional Surveyor 

JAS^J C. J=l>WARPS 
Certificate Number 15269 



ji 
11 

\ ^ E X H I B I T 

3 

-J 

MASK 

C L 
Art 

f.l 7 4 ' 
—' V!-.. 

BAN 
V **** 

£s=k-

1 I 

is rf" 
ffME<*$ ; 

• 4rt 
«= * ** 

. / 



DUGAN PRODUCTION CORP. 
Federal I Com # 102 

Application for Unorthodox Location 
Basin Fruitland Coal Pool 

14 W 13 W 

Dugan Production C o r p . ^ 4 f , 

SF-078110 

AT*' 

Richardson Oper. Co. 

SF-078977 

jDugan 
|Prod. 
|Corp. J 

I Fee 

Dugan 
Prod. 
Corp. 

12 

SF-078110 

Elliott Hall, Elliott 
Indus. Richardson, 
City of Farmington 

Fee 

Federal I Com 

Richardson Oper.Co. 

Fee 
Richardson Oper. Co 

Richardson Oper. Co. 

— r « ? j _ H ,3 _ ̂ Navajo Tribe_ _ F—6 | ie 

Offsetting Operators and Mineral Owners Map 
All Offsetting Operators are Working Interest owners 

r "lSpacing Unit 

j _^ _ (Offsetting notification area 



Stogner, Michael 

From: Hayden, Steven 
Sent: Friday, April 11. 2003 3:01 PM 
To: Stogner, Michael 
Cc: Charlie Perrin (E-mail) 
Subject: RE: Dugan's 2 NSL appl. 

Mike, 
As per our phone discussion, I will get out in the area of the two Dugan NSL applications early next week to check on the 
availability of standard locations. 

Steve 

—Original Message 
From: Stogner, Michael 
Sent: Friday, April 11,2003 2:44 PM 
To: Chavez, Frank 
Cc: Hayden, Steven; Perrin, Charlie 
Subject: Dugan's 2 NSL appl. 

I have received and reviewed two NSL applications from Dugan for their: (i) Federal " I " Com. #1; and (ii) Federal " I " #9, 
both in Section 12-T29N-R14W. My review of aerial photos indicate there are locations available for both wells a 
standard locations within the respectful pools. The cover letters for both applications, being somewhat sketchy, 
indicate Aztec was provided copies. Before I denied them or request more information I thought I would check with 
Aztec for comments. 
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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

B I L L RICHARDSON 

Joanna Prukop 
Cabinet Secretary 

Governor April 15,2003 
Lori Wrotenbery 

Director 
OU Conservation Division 

Dugan Production Corporation 
P.O. Box 420 

Farmington, New Mexico 87499-0420 

Attention: Kurt H. Fagrelius 
Re: Administrative application for an exception to the well location provisions of the Basin-
Fruitland Coal (Gas) Pool for Dugan Production Corporation's proposed Federal "J" Com. Well 
No. 102 to be drilled at an unorthodox coal gas well location within the E/2 equivalent of Section 12, 
Township 29 North, Range 14 West, NMPM, San Juan County, New Mexico, being a standard320-
acre, more or less, stand-up gas spacing unit for the Basin-Fruitland Coal (Gas) Pool, 270feet from 
the North line and 330feet from the East line (Lot 4/Vnit A) of irregular Section 12. 

Dear Mr. Fagrelius: 

This letter acknowledges your administrative application dated April 4,2003 for the above 
described well to be drilled at an unorthodox coal gas well location in the Basin-Fruitland Coal (Gas) 
Pool. The Division received your application on April 7, 2003, and assigned it NMOCD 
administrative application reference No. pKRVO-309853720. Please refer to this number in future 
correspondence with the Division. 

My preliminary review indicates that the information provided in your application is not 
sufficient to process an administrative order at this time. It appears that your application is 
incomplete with respect to notice. Please refer to: (i) Rule 7 (b) of the "Special Rules and 
Regulations for the Basin-Fruitland Coal (Gas) Pool," as promulgated by Division Order No. R-
8768, as amended; and (ii) Division Rule 1207. A (2), see copies attached. The introduction sentence 
for Division Rule 1207.A (2) (a) states: 

According to the information provided Richardson Operating Company owns 100% of the 
working interest in the SW/4 of Section 6, Township 29 North, Range 13 West, NMPM, San Juan 
County, New Mexico. This 160-acre area is not representative of a "spacing unit" in the Basin-
Fruitland Coal (Gas) Pool. Since, as alluded to earlier, there is no coal gas well and established 
spacing unit, either lay-down or stand-up, in Section 6; the working interest underlying both the 
NW/4 and SE/4 of Section 6 are required to be notified in order to complete this application. 

"Affected persons are the following persons owning interests in the 
adjoining spacing units". 

Oil Conservation Division * 1220 South St Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.enmrd.state.nm.us 



Dugan Production Corporation 
April 15,2003 
Page 2 

Since the submitted information is insufficient to review, the application was ruled as 
incomplete on April 15, 2003. Please submit the above stated information by Thursday, April 24, 

The Division cannot proceed with your application until the required information is 
submitted. Upon receipt, the Division will continue to process your application. The additional 
information can be faxed to (505) 476-3471, or mailed to the Division in Santa Fe. If the necessary 
information is not submitted, your application will be returned to you. 

Should you have any questions concerning this matter, please contact me in Santa Fe at (505) 
476-3465 or e-mail me at "mstogner@state.nm. us." Thank you. 

2003. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Aztec 
William F. Carr, Legal Counsel for Dugan Production Corporation - Santa Fe 
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K&UO- 3^S 27ZO 

DUGAN FKODCCTION CORP. 
PABOK430 

9t63T2M*£3L 

DATE: April 21,2003 

TO. Michael E. Stogner 

COMPANY; New Mexico Oil Conservation Division 

FAX NO (505) 476->WT* 

You shouM receive 5 page(s) hKfadmg this cover sheet Ifyou did not reo^aU pages or are onabk to read 
any pages, pteaae contact : 

FROM: Kurt Fâ daos TELEPHONE NO. (505)325-1*21 

Dear Mkhael & Stogner 

to regards to Adnrinistnn^ I have enclosed the 
following materials required to 

1) Cover betas of complete application sent by-certified mail to two additional onsetting 
Fruitland Cod operators (Questar Exploration and Ocean Energy). 

2) Certified Return Receipt numbers for above operators notified. 
3) Revised Of&etting Operators and Mineral Owners Map for application cited above. 

If yoo have any questions or need addffi&al intonation 

Very Sincerely, Kurt Fagrehus 
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j dugan production corp. 

f 
II April 21.2003 

Certified - 70011940 000$ 15482533 
Mr. Michael E. Stogner 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Re: Administrative Application Reference No. pKRVO-309853720 

Application for Ad^nistrative Approval of 
Unorthodox Location ftir Dugan Production Corp.'s Federal I Com #102 
Unit A, Section 12, T29N, R14W 
270' FNL & 330' FEL (E/2 - 320) 

Dear Mr. Stogner: 

Enclosed, you will find additional ntfbrrnstkm required to process the application 
referenced above. 

Two additional Fruitland Coal offsetting operators (Questar Exploration and Ocean 
Energy) have been sent by certified mail, a copy of the complete application and request 
for administrative approval. A copy of the cover letter sent to these operators, the 
respective Certified Return Receipt numbers and a revised Offsetting Operators and 
Mineral Owners Map (all offsetting operators are working interest owners) are enclosed 
for your review. 

Please contact me if you have any questions or need additional information. 

Sincerely, 

Kurt Fagrelius 
Geologist 

Attachments 

709 E. MURRAY DR. • P. O. BQX 420 • FARMINGTON, N.M. 874^0420 • PHONE: (505) 325-1821 • FAX* (506) 327-4613 
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I 
j dugan production corp. 
dp z ==«p 

llAfuril 21,2003 
Certified -70011940 00031548 2533 

Mr. Michael E. Stogner 
New Mexico Oil Conservation Division 
1220 South St Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application for Administrative Approval of 
Unorthodox Location for Dugan Production Corp.'s Federal I Com #102 
Unit A, Section 12, T29N, R14W 
270' FNL & 330' FEL (E/2 - 320) 

Dear Mr. Stogner: 

Dugan Production hereby requests approval for an unorthodox location for the referenced 
well. Attached for you reference are the following exhibits: 

1. Well location and acreage dedication plat (NMOCD Form C-l 02) 
2. Topographic map 
3. Offsetting operator map 

The unorthodox location is necessary due to topographic conditions. 

The subject well is located inside the Farmington city limits. Fjtisting, commercial and 
industrial developments occupy all favorable topographic and orthodox areas within the 
proration unit. 

By certified mail, a copy of this application and request for adniinistrative approval has 
been sent to all Fruitland Coal offsetting operators, the Bureau of Land Management and 
the City of Farmington. 

Please contact me if you have any questions or need additional information. 

Sincerely, , 9 —— A 

MTHM*SV 1?9B9nrs*liii* * Kurt Fagrelius 
Geologist 

Attachments 

709 E. MURRAY DR. • R 0. BOX 420 . FARMINGTON, N.M. 8749WM20 • PHONE: (BOS) 3Z5-1821 • FAX# (SOB) 327-4813 



.SENT BYFARMINGTON N.M. ; 4-21- 3 ; 16=15 ; DUGAN PRODUCTION - ;# 4/ 5 

.11. dugan production corp. 

Cc: 
Bureau of Land Management -1235 La Plata Hwy., Farmington, NM 87401 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2601) 
NMOCD -1000 Rio Brazos Road, Aztec, NM 87410 

(Certified Return Receipt Requested - 7001 1940 00031548 2632) 
City of Farmington - 800 Municipal Drive, Farmington, NM 87401 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2571) 
Richardson Operating Company - 501 Airport Drive, Suite 119, Farmington, NM 87401 

(Certified Return Receipt Requested - 700U940 000315482557) 
Elliott Hall Co. - P.O. Bo* 123), Ogden, UL 84402-1231 

(Certified Return Receipt Requested - 7001 1940 0003 1548 2588) 
Elliott Industries Ltd. Partnership - 500 No. Kentucky Ave., Roswell, NM 87201 

Quest&r Exploration and Production Co. - 1050 17* Street, Suite 500, Denver, Co 80202 
(Certified Return Receipt Requested - 70011940 00031548 3202) 

Ocean Energy - 1001 Fannin, Suite 1600, Houston, Tx 77002-6794 
(Certified Return Receipt Requested - 70011940 0003 1548 3196) 

709 E. MURRAY DR. • P. O. BOX 420 • RARMtNOTON, N.M. 87498-0420 • PHONE: (606) 326-1821 • FAX# (505) 327-4813 
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