COG OPERATING LLC

Fasken Center, Tower 11
550 W. Texas Ave., Ste. 1300 (439) 683-7443
Midland, Texas 79701 FAx 683-7441

June 28, 2005

Michael E. Stogner

01l Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: Request for Administrative Approval for Unorthodox Location
Minis 1 Federal #4 (API #30-025-36956)
2310’ FNL & 330’ FWL of Section 1-T21S-R32E, NMPM
Lea County, New Mexico

G0 Z1 Wd OF NAP S002

Dear Mr. Stogner:

By Order No. R-12203, dated September 2, 2004, the Oil Conservation Division adopted
Special Pool Rules and Regulations for the Southeast Hat Mesa-Delaware Pool providing
for 160-acre spacing with wells to be drilled no closer than 660 feet to the outer boundary
of the spacing unit thereby changing the statewide spacing rules for the Delaware in this
area. During the period of time prior to the issuing of special field rules, COG had begun
the process of staking and permitting the above-referenced well. Unaware of the change
and the granting of Order No. R-12203, COG planned and erroneously drilled this well at
an unapproved unorthodox location on an unapproved non-standard spacing and
proration unit. In order to rectify this non-compliance, COG hereby respectfully requests
that approval be granted for an unorthodox location for the above-referenced well which
will be produced on a standard spacing and proration unit of 160 acres. The offset
operator (Samson) does not oppose the unorthodox location of the well (see attached
letter).

Also enclosed please find the below listed information:
¢ Timeline of events for Minis 1 Federal #4
¢ Permit to Drill
e Well Completion Report




COG Operating LLC — Minis 1 Federal #4
Page 2 of 2

e Land plat (COG acreage in yellow)
e Application of Samson Resources for Special Field Rules
¢ Holland & Hart demand letter to OCD

Should you have any questions whatsoever or should you need any additional
information, please do not hesitate to call me at 432-685-4352 or email me at
jspradlin@conchoresources.com.

Very truly yours,
COG OPERATING LLC

j&m@mxp

Preston Spradlin, CPL
Senior Landman




po—
= Samson

Centennial Tower

200 N. Loraine, Suite 1010
Midland, TX 79701

USA

432/683-7063

Fax 432/683-6847

June 27, 2005

COG Oil & Gas LP

COG Operating LLC

Fasken Center, Tower il

550 West Texas Ave., Suite 1300
Midland, TX 79701

Attention: Ms. Jan Prestaon Spradlin, CPL

Re: Minis 1 Federal #4
API #30-025-36956
2310’ FNL & 330" FWL of
Sec. 1, T21S, R32E, NMPM,
Lea County, New Mexico

Dear Ms. Spradiiin:

Samson, as offset operator to the captioned well operated by COG Qil & Gas LP/COG Operating
LLC, does not oppose the unorthodox location of the well and hereby withdraws its request to
shut-in the well made by letter dated May 23, 2005. After evaluating the well information provided
by COG, Samson has reached the conclusion that COG's well is having no effect on our offset

production.
L 3%
ita ATBuress

Senior Landman

Phone: (432)686-6313

Fax: (432)683-6847

E-mail: rburess@samson.com

Cc: Randy Maxwell/Tulsa
Jim Farrell/Tulsa

Mr. William F. Carr

Holland & Hart

P.O. Box 2208

Santa Fe, New Mexico 87504-2208




MINIS 1 FEDERAL #4

Timeline of Events

Date

Event

8/2004 est

staked well - Well staking paperwork is NOT in the file, so date is estimated

8/18/2004

Survey Plat Done

9/12/2004

Filed APD with BLM

10/11/2004

Filed Pit Permit with OCD

11/10/2004

Letter from Linda S.C. Rundell of BLM approving APD

11/10/2004

BLM Approved APD

11/19/2004

OCD Approved APD

11/22/2004

Pit Permit Approved

12/6/2004

Submit Sundry requesting changing hole size, csg size cement & BOP

12/8/2004

Approval for Sundry requesting changing hole & csg size and cemetn & BOP

12/21/2004

Spud Well at 1:30 am

1/18/2005

Reached TD @ 8810’

1/20/2005

Released Rig @ 6 pm

2/28/2005

’

Filed for Test Allowable so that we could sell oil

5/26/2005

Filed Completion Paperwork
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b. TYPE OF WELL

o aas ormER suocs "“;"}f"';' D 8. FARMOR LEASS NAME, WELL NO,

TWINE oF oFiRATOR . MINIS "1" FEDERAL £ 4
COG OPERATING, LLC. ~ (ERICK NELSON 432-685-4342) 9. Anwatwo,
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/s/ Linda S. C. Rundell STATE DIRECTOR 1D Nov 2004
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- - APPROVAL FOR 1 YEAR
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DISTRICT I

1628 . FRENCH DR., HOBBS, NM 88240

DISTRICT II

1301 ¥, CRAND AVENUE, ARTESIA, NM 88210

DISTRICT III

1000 Rio Brszos Rd., Aztec, NM 87410

OIL CONSERVATION
1220 SOUTH ST. FRANCIS DR.

State of New

Mexico

Energy, Minerals and Natursl Besources Department

Santa Fe, New Mexico 87505

DIVISION

Revised

Form C-102
JUNE 10, 2003

Submit to Appropriate District Office

State Lease — 4 Coples
Fee Lease ~ 3 Copies

f;f':“s‘fr v on. saTa YE, ro 7508 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code v Pool Name
90 -045- 95 30214 HAT MESA-DELAWARE
Property Code Property Name Well Number
344y MINIS "1” FEDERAL 4
OGRID No. Operator Name Elevation
AA 9  / 37 COG OPERATING, LLC 3722’

Surface Location

UL or lot No. Section Township Range Lot Idn Peet from the | North/South line Feet from the East/West line County

S 1 21-S| 32-E{ 2310 NORTH 330 WEST LEA
Bottom Hole Location If Different From Surface

UL or lot No. Section | Township Range Lot Idn Feet from the | North/South line Feet from the Bast/West line County

Dedicated Acres

Joint or Infill

Consolidation Code

40

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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Lot 13 | Lor ta I Lor 15 l LoT 16
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, l I Y=621814.3 N
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[ | I
! | |
1 i |
2090 (9] 2000 4000 Feet
RN j
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" Signature j///
Joe T. Janica -
Printed Name
Agent
Title
09/12/04
Date

OPERATOR CERTIFICATION
T hereby certify the the information

coniained herein is frus and complste to the
best of Enowledge and betief.

S / \7 w7l <, zflﬂﬂ

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotied from field noies of
actual surveys made by me or wnder my
supervison, and that the same is frue and
correct fo the best of my bdeliaf

AUGUST 18 2004

Date S\gtve'y?g l://'\ My JR
Seal. ot 5.~ 7
Proieisional Surveyor /' '-'.

12041

EXHIBIT "A"



DISTRICT ¥
1625 N. FBENCH DR, HOBBS, NM 88240

DISTRICT I
1301 ¥. GRAND AVENUE, ARTESIA, NM 83210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico
Energy, Minerals and Natura} Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copiies

Fee Lease — 3 Copies

DISTRICT IV
1220 S, ST. PRANCS DR, SANTA FE. Nl 87505 0 AMENDED REPORT
AP1 Number Pool Code . Pool Name
J0-045- 395 972/ HAT MESA-DELAWARE - &% |
Property Code Property Name Well Number
344y MINIS ”1” FEDERAL 4
OGRID No. Operator Name Elevation
229)37 COG OPERATING, LLC 3722
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the Noxthi/South line Pe’e(h@in the "East/West line County
S 1 21-S}| 32-Ef -~ 2310 NORTH 330 WEST LEA
Bottom Hole Location If Differemt From Surface
UL or lot No. Section Township Range Lot ldn Peet from the North/South line Feet from the East/West line County

Dedicated Acres Joint. or Infill

40

Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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. éignatnre /
Joe T. Janica
Printed Name
Agent
Title
09/12/04
Date

OPERATOR CERTIFICATION

I hereby certify the the informaotion
coniained Aerein is true and complete to the
bestof

knowledge and belief.

7oY4

SURVEYOR CERTIFICATION

I hereby certify thot the well location shown
on this plat was plotied from field notes of
actual surveys made by me or wunder my
supervisan, and that the saome is true ond
correct to the best of my belief.

AUGUST 18, 2004
A W,

Date Swwe.
ate P\;\ cin

sxgnsﬁu@ % -Seal, of
Prol'esmonﬂ Snrveybt

JR

WMy,

12641

EXHIBIT "A'

1



OPERATOR  COG OPERAI[(ING 503-0256
WELL/LEASE MINIS FED #1

COUNTY LEA, NM
STATE OF NEW MEXICO
DEVIATION REPORT
199 112 5,535 1/4
407 1 5,819 1/4
618 112 6,126 112
858 3/4 6,441 1/4
1,064 112 6751 12
1,250 11/4 7.038 1
1,345 112 7,328 1
1,522 2 1/4 7,610 11/4
1,730 1 7,762 12
1,950 3/4 8,049 1
2,169 12 8,334 1
2,359 3/4 8,780 1
2,549 1
2,769 2
2,928 31/4
3,027 3
3,098 21/4
3,188 3
3,243 2112
3,364 3
3,441 2112
3,491 1304
3,554 13/4
3,618 11/4
3,774 1
4,089 3/4
4,372 3/
4,688 3/4
4,970 112
5,159 112
5,359 3/4
STATE OF TEXAS P
COUNTY OF MIDLAND BY: Y4 % ) o
. v 7 I

The foregoing instrument was acknowledged before me on January 31 , 2005, by Steve Moore on
behalf of Patterson - UTI Drilling Company, LP, LLLP.

J ROBERTSON

Notary Public, State of Texas
My Commission Expires:

August 23, 2007

S s ey

Ml ¢ s oan

Notarl/ P(blic for Midland County, Texas
My Commission Expires: 8/23/07




Form 3160-4

OPERATORS COPY

; UNITED STATES
(April 209 DEPARTMENT OF THE INTERIOR CORMAREROVED
BUREAU OF LAND MANAGEMENT Expires: March 31, 2007
WELL COMPLETION OR RECOMPLETION REPORT AND LOG T S,
_ NM-60777
la. TypeofWell - [7]0il Well [_]Gas Well [ IDry [lOther 6. If Indian, Allottee or Tribe Name
b. Type of Completion: [¥INew Well [ Work Over [_IDecpen [_JPlug Back [ _]Diff Reswr,.
’ 7  Unit or CA Agreement Name and No.
Other
2. Name of Operator cQG Qperating LLC 8. Lease Name and Well No.
Minis 1 Federal #4
3. Address 550 W. Texas, Suite 1300 3a  Phone No. (include area code) 9. AFIWell No.
432-685-4372 30-025-36956
4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. Field and Pool, or Exploratory
Ao Hat Mesa; Delaware, SE
t surface
2310 FNL & 330 FWL 11. Sec,T.,R., M, on Block and
At top prod. interval reported below 2310 FNL & 330 FWL Survey or Area Sec 1, T218, R32E
12 County orParish |13 State
At total depth 2310 FNL & 330 FWL Lea NM
14. Date Spudded 15. Date T.D. Reached 16. Date Completed  g2/28/2005 17 Elevations (DF, RKB, RT, GL)*
12/31/2004 01/18/2005 [Ip&A [7]Ready toProd 3722 (GL)
I8. Total Depth: MD 19. Plug Back TD.: MD 20. Depth Bridge Plug Set:  MD
TVD g780 TVD gs25 VD 8560
2L Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Waswell cored? v INo [_IYes (Submit analysis)
WasDSTrun?  [/]No [ |Yes (Submit report)
Micro-CFL / GR s
Gamma Ray, Micro- Directional Swrvey? [/ JNo []Yes (Submit copy)
2. Casing and Liner Record (Report all strings set in well)
; . Stage Cementer 4 3 .
Hole Size | Size/Grade | Wt (#/f) [ Top (MD) [ Bottom (MD) gDe}g by -g; eogf ?,‘tfn:t s‘"&“’)"l Cement Top* Amount Pulled
18-12 16 84 Surface 1563 1300C Surface Cire 561sx to pit
14-3/4 11-7/8 71.8 Surface 3218 1000 C Surface Cire 155sx to pit
10-5/8 8-5/8 32 2887 5378 960 C 2887 0 Temp survey
7-7/8 5-1/2 17 2770 8803 700 C 2720 0 CBL
2 Tubing Record
Size Depth Set (MD)| Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD)
2-7/8 6635 none
25. Producing Intervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A)  Bone Spring 8525 8602-8612 41 21 Plugged
B) Delaware 5530 6652-6678 41 53 Open
9
D
27. Acid, Fracture, Treatment, Cement Squeeze, etc.
Depth Interval Amount and Type of Matersial
8602 - 8612 Acidize with 1200 gallons 7-1/2% Petrol 10 acid w/ 30 BS.
6652 - 6678 Frac with 14,700 gallons Clearfrac J533 - 40 fluid carrying 19,000# 20 / 40 Ottawa sand
28. Production - Interval A
Date First | Test H Test 0il G Wate Oil Gravi G " Product
p,o:u,,-',,d Date Tested | FProduction | BBL MCF BBL cé.rG m‘y G:vity Froduction Method
02/28/2005 | 030712005 | 24 —» | 105 74 6 373 373 PUMPING
Chok Press. | Csg. Hr. Gil Gas Water Gas/Oil Well § '
Soe }‘?\%&_ Pes. | o BBL  |McCF BBL Rafio' fans
664 | Sl100 |so —_— 705 - e |
28a. Production - Interval B e Rt o= 7
Date First | Test Hours Test oil Gas aler i ;
Poduced | Date | Tested | Production | BBL  |MCE BBL Gy o 5
> 254 |
Choke Thg. Press.| Csg. 24 Hr. oil Gas Water Gas/Oil (Well Stafus J  UUD T
Size Flwg. Press. Rate BBL MCF BBL Ratio :
SI — !
*(See instructions and spaces for additional data on page 2)




18b. Production - Interval C

Date First | Test Hours Test oil Gas Water 1 Oil Gravity Gas - Production Method
Produced | Date Tested Production | BBL MCF BBL Com. AP Gravity
Choke Tog. Press. | Csg. 24 Hr. Oil Gas Water Gas/Oil _ Well Status
Size Flwg. Press. Rate BBL MCF "1 BBL Ratio AT i
SI )
28c. Production - Interval D .
Date First | Test Hours Test oil Gas Water 0il Gravity Gas Production Method
Produced | Date Tested Production | BBL MCF BBL Corr. APl Gravity
Choke Tog. Press.| Csg 24 Hi. (B)!l!lL Gas gVBatf %astfll Well Status
Size Fwg. Press. Rate MCF 2l
st —>

29, Disposition of Gas (Sold, used for fuel, vented, efc,)

SOLD

30. Summary of Porous Zones (Include Aquifers):

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem
tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures

31. Formation (Log) Markers

and recoveries.
Formation Top Bottom Descriptions, Contents, etc. Name Me:}: Depth
T / RUSTLER 1525
T/YATES 3230
T/ DELAWARE | 5530
T /BONE 8525
SPRING

32, Additional remarks (include plugging procedure):

33. Indicate which itmes have been attached by placing a check in the appropriate boxes:
Electrical/Mechanical Logs (1 full set req'd.)
[] Sundry Notice for plugging and cement verification || Core Analysis

[] GeologicReport [ JDSTReport [ IDirectional Survey

[Jother:

34. Ihereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please pring)

Signature

Diane Kuykendall

+

-~

!

[

Q/I

Title Regulatory Analyst

Date

05/26/2005

Title 18 US.C Section 1001
States any false, fictitious or

and Title 43 US.C Secu'o‘i 1212, make it a crime for an on knowingly and willfully to make ¢ department i
fraudulent statements or representations as to any mattyerpev!v?thin its jur%sﬁiction. d (0 any department of agency ofthe United

(Form 3160-4, page 2)
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