
HOLLAND &HARX, William F. Carr 
wcarr@hollandhart.com 

.u 

August 17, 2005 

VIA HAND D E L I V E R Y 

Mr. Michael E. Stogner 
Oil Conservation Division 
Energy, Minerals and Natural Resources Department 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of EOG Resources, Inc. for approval of a second horizontal wellbores 
on a standard 320-acre gas spacing unit, lea County, New Mexico. 

Dear Mr. Stogner: 

In response to your e-mail of August 2nd, I am enclosing copies of two Well Location and 
Acreage Dedication Plats for the horizontal wells that EOG Resources, Inc. is proposing to 
drill in the W/2 of Section 13, Township 16 South, Range 24 East, NMPM, Eddy County, New 
Mexico. As you wil l recall, Bryan Arrant believes that Rule 104 does not authorize a second 
horizontal wellbore on this unit. 

Rule 104 allows two wells on a standard deep gas spacing unit. However, it requires that the 
infi l l well be located on the quarter section not containing the original well. Since the first 
horizontal wellbore traverses both quarter sections in this spacing unit, the question is whether 
or not this wellbore precludes the drilling of the second well unless an exception to this rule is 
first obtained. Horizontal drilling technology seems to me to be forcing the amendment, of 
certain spacing and production rules. For example, spacing units are combined for single 
horizontal well "project areas" / "producing areas," and allowable limits are amended for wells 
that develop multiple units. Other questions are presented where multiple laterals are proposed 
from a single vertical wellbore, and now multiple horizontal wellbores are being proposed on a 
single spacing unit. 

It appears to me that in the near future the Division is going to have a number of requests for 
multiple horizontal wellbores on a single spacing unit and therefore your guidance on how to 
proceed wil l be helpful to both the Division and to operators. 

William F.'Carr V 
Enclosures 

cc: Rick Lanning, EOG Resources, Inc. 
Bryan Arrant, OCD, Artesia 
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DISTRICT I State of New Mexico 
1<S25 N. French Dr., Hobbs, NM 88240 

Energy, Minerals, and Natural Resources Department 
DISTRICT I I 
1301 W. Grand Avenue, Artesia, NM 88210 

DISTRICT Til 

100P Rla Brasos Rd., Aztec, NM 87410 

DISTRICT IV 
1220 S. St. Francis Dr., Santa Fe, NM S750S 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

form C-102 
Revised Augiut 15, 2000 

Submit to Appropriate District Office 
State Lease - 4 copies 

Fee Lease - 3 copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 APINnmber 1 Pool Code * Pool Name 

* Property Code 
1 Property Namt 

MACKENZIE "13" FEE 
• W E U Number 

IH 
7OQRID No. 8 Operator t«>me 

EOG RESOURCES, INC. 
' ElewUro 

3590' 

Surface Location 
U i . M DO. SortloB Townihlp Range Lotldn 1 Feet ftom the North/South Um Peet from the £a*/Wttt line Conner 

If 13 Id SOUTH 24 EAST, N.M.P.M. j 860' SOUTH 760' WEST BDDY 

Bot&m Hole Location If Different From Surface 
UL or lot no. 

D 
Section 

13 

Township 

16 SOUTH 
Range 

S4 EAST, N.M.P.M-
Let I i ln Fed from the 

880* 
Nnrtb/SOUItt Une 

NORTH 
Vect Arm lb* 

760* 
Kut/Wettlbe 

WEST 
County 

BDDY 
1 4 Joint or Infill 1 4 Consolidation Code " O M t r l b . 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-760' 

BHL 
X - 434210 
Y «• 701495 

LAT,: N 32.928302 
LONG.: W 104.5477496 

-760 

I 
I 
I 
+ 4 

W 27 NME ZONE 
X » 4341S7 
Y = 6975J1 

LAT,; K 32.9174055 
LONG.: \K 104.5477677 

"OPERATOR CERTIFICATION 
1 k f r t j PW% <h«t ttr tvfermtQM 
complete la ue best er my KnewMg* 

hmnh tat md 

wSURVEYOR CERTIFICATION 
t hereby certify that the veil locution shorn an thb 
set •« (Wild fen AH ato 01 <cW men mk 1/ m * aefcrnr 

'XT 

#7980 
JOB #101803 / 101 SE / E.U.O. 

08/16/2005 TUE 16:01 [TX/RX NO 8732] ©002 
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State of New Mexico Form C-102 
Revised August 15,2000 

DISTRICTI 
1$Z5 N/French Dr., Hobbs, NM 88240 . ^ . ^ „ ™ s « , . 
nicrfticxn Energy, Minerals, attd Natural Resource* Department S u b ^ t o A p ^ ^ D ^ ( t 0 £ f c e 

Grand Avenue, Artesia,T*vt88210 O I L C O N S E R V A T I O N D I V I S I O N StateLease-4copka 

DISTRICT M 1220 South, St. Francis D r . F « U ^ - 3 copies 
1000 Rio Braids Rd., Aztec, NM 87410 

Santa Fe, New Mexico 87505 
DISTRICT IV j""! AMENDED REPORT 
i n a S- frauds Dr., Santa Fe, NM 87505 *— 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
j ~i ATI Number ' ' Fool cede Pool Name 

* Propcrtf Nome 

MACKENZIE "13" FEE 
* Wedrtanwer 

2H 
^OCRJDrta. * Optra tor Name 

EOG RESOURCES. INC. 
' Bkntfc* 

3584* 

l* Surface Location 
l f t or U< m. Section Towtishlp Konge Lot Int Peel from (be North/South Uae Feet Irom the Eeet/Weet One Canity | 

N 13 16 SOUTH 34 EAST, N.M.P.M. 660' SOUTH 1980' TTEST BDDY | 

Bot&rn Hole Location If Different From Surface 
TO. or tot ae. 

c 
Scctha 

13 
TowuMp 

16 SOUTH 
Range 

84 EAST, N.M.P.M. 
Lotldn feet Irom the 

6 6 0 ' 

North/Sooth line 

NORTH 
Fed htnn tht 

1980' 
Eui/w«st uae 

W E S T 

coimty 

EDDY 

^^Dedlcated Awe • utortrnflU 
l * coSMKoadoii Code "Order No. 

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A 
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-I08O'-

-1980' 

BHL 
X = 435433 
Y = 701524 

LAT.: N 32.9263879 
tONC.! W 1043437667 

I 
I 
I 
I 
I 
I 
+ 
I 
I 
I 

I 
4-
I 
I 

I 
I 
I 

-f 
MM> 27 NUE ZONE 

X - 435417 
Y - E9753B 

lATu N W.9174Z55 
10NC; W 104.54379ZS 

"OPERATOR CERTIFICATION 
I hereby eertHy Ont VM MMMiee MMtlteiMW It tne end 
wolote to the beet of my bioeledje end belet 

rt SURVEYOR CERTIFICATION 
I hereby certify Ulot the trail loColkm ohewn CO thit 
pt* mm doom hm Hd ami sf std mp mm br at (real IT 
eupeNofcn, e»d Viet the ton* • tret ond eoneel to Die 
bed of ray bout 

V. LYNN V. 

NO. 7990 

3888 

:.»\S,,#7920 
JOB #105204 / 101 SE / E.U.O. 

08/16/2005 TUE 16:01 [TX/RX NO 8732] 1)001 




