Marathon Oil Company
Wm Turner Lease
Exception Request to Rule 303
Surface Commingle Pools (Oil & Gas)

19.15.5 .303.B(3)b
(i) List of leases
Wm Turner N2/ SE4, 80 acres, UL’sI1 & J, Sec 29, T-21-S, R-37-E

(i)

List of Pools to be Surface Commingled (Oil & Gas)
Blinebry Oil & Gas (06660)
Eunice San Andres (24150)

Paddock (49210) .

Penrose Skelly Grayburg (50350)

Wantz Abo (62700)

List of Wells API No. Legal Location

William Turner No. 4 30-025-27261 “J”, Sec 29, T-21-S, R-37-E
William Turner No. 5 30-025-37070 “J’, Sec 29, T-21-S, R-37-E
William Turner No. 6 30-025-37071 “J”, Sec 29, T-21-S, R-37-E
William Turner No. 7 30-025-37072 “T”, Sec 29, T-21-S, R-37-E
William Turner No. 8 30-025-37076 “T”, Sec 29, T-21-S, R-37-E
Well Pool

William Turner No. 4 Blinebry (06660) / Wantz Abo (62700)
William Turner No. 5 Eunice San Andres (24150)

William Turner No. 6 Penrose Skelly Grayburg (50350)

William Turner No. 7 : Penrose Skelly Grayburg (50350)

William Turner No. 8 Paddock (49210)

Method of Allocation — Metering and Well Test

The William Turner No. 5 has been determined to be capable of making in excess
of allowable production rates for the Eunice San Andres pool. This well will be
sent to a 3 phase separator and gas and oil production will be metered for the well
before the production is then sent to the common battery. At this time the well is
producing to a 3 phase separator on the well location. Liquids are being sent to a
frac tank on location and gauged with color cut to determine the amount of oil
being recovered. Gas production is being metered off the 3 phase separator and
then sent to the common facility for sales in the gas sales meter. The totals for oil,
and gas will be deducted from monthly gas and oil production and the remainder
will be allocated to the other producing wells based on well tests for each well.




(i)

(iv)

Marathon is in the process of setting a permenant 3 phase separator at the
common battery to route well No. 5 through to capture the San Andres production
volumes.

Marathon does not anticipated that the Grayburg completions nor the Paddock
completion will be capable of making in excess of allowable production rates

. If the wells were to come on with excess production Marathon will be setting 3
phase separators to separately meter production from those formations before
commingling for sales in the common battery. The current active producing well,
the William Turner No. 4 is producing at a rate below unit allowable for the two
pools in which it is completed.

Certification by qualified petroleum landman.

Please find attached a letter from Ms. Wyn Emerson, land representative for
Marathon Oil Company, verifying that the ownership interests in the WM Turner
lease is identical for the five pools we are requesting be permitted for surface
commin]gling.

Notifica:tion to BLM or SLO

The WM Turner is a fee lease therefore no notice to the BLM or State Lands
Office is required for this lease to be surface commingled.



A

State of New Mexico

Form C-102
District I cnergy, Minerals & Natural Resources Depart....at Revised October 18, 1994
PO Box 1980, Hobbs, NM 88241-1980 s Instructions on back
District It OIL CONSERVATION DIVISION Submit to Appropriate District Office
811S. Ist Street, Antesia, NM 88210-2834 2040 South Pacheco State Lease - 4 Copies
Distriet 111 Santa Fe, NM - 87505 Fee Lease - 3 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 _
District IV (J AMENDED REPORT
2040 South Pacheco, Santa Fe, NM_ 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
T APl Number T Pool Code - 3 Pool Name
30-025-27261 _6660 - Blinebry 011 & Gas (011)
4 property Code 3 Property Name S Well Number
6478 William Turner 4
7 OGRID No. " Operator Name 9 Elovation
014021 Marathon 011 Company 3487 KB, 3474 6L
o Surface Location
UL or lot no. Section Township Range Lot. Idn Feet from tbe North/South Line | Feet from the East/West line County
J 29 21-§ 37-E 1980 |. South 1980° East Lea
™ Bortom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot. Idn Feet from the NortlvSouth Line | Feet from the Bast/West line County
13Dedicated Acres |3 Joint or Infill |¥Consolidation Code |5 Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BZEN #PPROVED BY THE DIVISION

" OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is
true and complete 1o the best of my knowledge and belief .

Siguatore
_Thomas P. Kacir

Prinied Name

Production Engineer
Title

3/20/98
Date

IR TERE NN

® SURVEYOR CERTIFICATION

1 hereby certify that the well focation shown on this plat
; was plotted from field notes of actual surveys made by
) ‘qbo me or under my supervision, and that the same is true
. 7 and correct to the best of my belief.

| Dedicaled

Acreage

Yy
Y3
v
4
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Date of Survey

7777 77XV 7777
Signature and Seal of Professional Surveyer:

1950’

L Certificate Number




OIL CONSERVATION DIVISION

SYATE OF NEW MEXICO P. 0. BOX 2088 o Form C-102
ENERGY ano MINERALS DCFARTMENT SANTA FE, NEW MEXICO 87501 Revised 10-)-79
All distencer must be from thy outer houndarles of the Secilon,
O erotor Lease woll No,
Marathon 0il Company ) William Turner 4
Unit Leotive Section Townshtp Ronge County "
J . 29 218 37E Lea
Actue! Foatoge Location of Well; . . .
1980 - feet from the South Hine and 1980 *_teot liom the East line _
Ground Level Elev, Producing Formation Pool . : Dedicaied Acrcoqes
3474 Hantz-Abo Wantz Abo 40 Acres

1. Outline the acreage dedicated to the su‘bject well by colored pencil or hachure marks on the plat helow,

2. If morc than one lcase is dedicated to the well, outline each and identify the ownership thercof (both as to working

interest and royalty).

3. If more .lhan-onc leasc of differcnt ownership is dedicated to the well, have the intcrests of all owners been consoli-
dated by communitization, unitization, lorce-pooling.etc?

[J Yes [] Ne Il answer is *‘yes)’ type of consolidation
If answer is *‘no;’ list thc owners and tract descriptions which have acluﬁ]ly been consolidated. (Use reverse side of
this form if necessary.)
"No allowable will be assigned to the well until all interests have been consolidated {by communitization, unitization,

forced-pooling, or atherwise) or until a non-standard unit, eliminating such interests, has been approved by the Djvision.

K-=0/5
1 ] CERTIFICATION
! }
: ' 1 ! hereby certify thot the informotion con-
' . toined herein Is tiue ond complete 10 the
!
} best of my knowledge ond belief.
I i
I . ! N,
_______+______ +—-— —— - ——_— - - — —
' Position
I 3 Production_Engineer
l o B e Company )
! | Marathon 0il Company
] . : T | | Date
| ' 21| September 8, 1982°
1 i 2
1 29 F S «
l "~ .} 40 Acres ] _
i i ! heschy certify thot the well locotion
| '1980 ' shown on this plat wos plotted Seom ficld’
| L ¢ l notes of actvol surveps muode by me or
' " vnder my supervision, and that the some
I i Is true ond correct 1o the Lest of my
! |' knowledge ond beliel.
_.__.__~—+————————-—————~——T e T S —
| , } 1-30-81
i 1980°. i Dale Surveyed
l ! John W, West
! 1 Heglstered Profeasional Englnacr
| l an/or Lond Susveyosr
' { ! 676
: 1
- rsvsg,’?""‘_r--,-g____fxw; ! ¥ oy , X r _.‘-l—r—x—'-= Certiticale No,
.0 330 eoD WO 1320 4680 V0AN 231D 2640 2000 1300 19¢0 ®00 o




Distiict I ' : ' State of New Mexico ' Form C-102

1625 N. French Dr., Hobbs; NM ssédo " Energy, Minerals & Natural Resources ' Revised June 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Ofﬁ.ce
Dt 1220 South St. Francis Dr. -- State Lease - 4 Copies

1000 Rio Brazos Rd., Aztec, NM 87410 : ~ \ ~ FeeLease - 3 Copies
District IV Santa Fe, NM: 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505 : x [[] AMENDED REPORT
. WELL LOCATION AND ACREAGE DEDICATION PLAT
1 API Number 2 Pocl Code 3 Pool Name

30-025-37070 24150 Emice San Andres
. *Property Code ; : shomNm 6 Well Number
006478 . ' Williem Turner . 5
TOGRID No. . - 8 Operator Name ' 9 Elevation
14021 ' Marathon Oi1 Company 3480°
10gurface Location :
UL or lot no. Section | Township Range Lat. Idn Feet from the| North/South & Feet from the] East/West line ’ County
J 29 | 2a1-s 37-E 2310° South 2310 - East lea
A 11 Bottom Hole Location If Different From Surface :
UL or lot no. Section | Township Range Lot. 1dn]  Feet fromthe| Nortl/South k Feetfromm:l Bast/West fine] County

12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code {15 Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

"OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and

Printed Name
Engineering Tectmician
.com
Title and E-mail Address
08/15/2005
. Sad s Sediae BSURVEYOR CERTIFICATION
i g 2310 1 hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys
made by me or under niy supervision, and that the
same is true and correct 10 the best of my belief.

2310

Date of Survey
Signature and Seal of Professional Surveyer:

y - Certificate Number




State of New Mexico

ISTRICT I
?ﬁngug.n-aum' Energy. Minarsls and Matursl Resources Depustment Form C-102
pSTRICT D OIL CONSERVATION DIVISION st to ipsropriste Diseict 0o
T Gk sy 1220 SOUTH ST. FRANCIS DR. S o T 4 vl
DISTRICT Il Santa Fe, New Mexico 87505
1000 Rio Braxos Bd., Axtec, NM 87410 ‘
DISTRICT IV wesw WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
AP1 Number Pool Code ’ Pool Name
,2’ 0)5-&47/ 50350 Pemuoﬁiﬁ.ﬁd%..iﬂh MG
Propesty Code Property Name WellJNumber
00 4TS WILLIAM TURNER 6
OGRID No. Operotor Name . BElevation
ol14021 MARATRON OIL COMPANY 3472°

Surface Location
UL ur lot No. | Section | Township Range tot Idn [ Poet from the | North/South line | Poot from the Bast/West line | County
J 29 21-S| 37-E 1650 SOUTH 1650 EAST LEA

Bottomn Hole Location If Differemt From Surface
UL or lot No. | Section | Township Range 1ot dn Peet fram the { MNorth/South line | Pest from the Bast/West line County

Dedicated Acvey | Joint or Infill Censolidation Code Order No.

HD Acgres

NO ALLOVWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

GEQDETIC CERDINATES OPERATOR CERTIFICATION

|
I NAD 27 NME ) .
coninined herwin i trus and complete io the
=528266.7 N
I X=855355.9 E best of my incwiedge and belisf.
[ LAT.=32.44705" N

- T ke Mick

Printed Name

- Adv_Sr. Q‘ﬁ Zgg[,
Title

| -2 -0Y

|

|

| .
LONG.=103.18141° W | TN ke TNk

l

|

_J SURVEYOR CERTIFICATION
— — — [I‘TIIII'T?I"_““_
#—5 1 hereby curtify that the wxll acation shown
@ l'l on this plat was plotied from fleld notes of
octual swrweyr made by me or under my

supervison, ond that the same iy trus ond
carrect to fAe dest of my Aekiaf

y
/
E 1650" ————————=] JANUARY 18, 2004
:I Date Surveyed JR
_f_l I 4 i I.J._LI

—_— e —— Signature & Seal of
' l’rolesulonnl Surveyor

1650"

—— mt——— — ——

fee  — cm———

|~

' h"\ /?f"f €50 \U‘\\"



State of New Mexico

I
?ﬂmﬂ - pisn, F a3ep Energy, Minersis asd Naturel Besoarces Degartmest Poree. - 102
DISTRICT 1 o OIL CONSERVATION DIVISION  Submit to sopropeiste Detrict omion
1804 % Gl AT, M 1220 SOUTH ST. FRANCIS DR. Tre Lows — 3 Copies
‘DISTRICT I Santa Fe, New Mexico 87505
1000 Rio Brasos B4. Astec, NM 87410
mﬂ v cn aaen T2, e 57080 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
"APT Number Pocl Code _
50 025- 37072, 50350 PM&RDSE 5"'4 /,u Gm byr
[ Property Code Property Name Number
00 64 78 WILLIAM TURNER 7
‘ QCGRID No. Operator Name Elevation
0l/%02) MARATHON OIL COMPANY 3467
Surface Location
UL or lot No. | Section | Townsbip Range Lot Tdn | Peet from the | North/South line | Peet from the | East/West lime | County
| 29 21-S]| 37-E 2310 SOUTH 990 EAST LEA
‘ Bottom Hole Location If Different From Surface
DL o tot No. | Section | Townablp | Range | Lot 1dn | Fect from the | Morth/Scuth line | Feet from the | Bast/West line
Dedicated Acres | Joint or Infill | Consolidation Code Order No.
4D Acres

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LAT.=32"26°55.89" N
LONG.=103°10°45.38" W

|
GEODETIC COORDINATES
NAD 27 NME

=528932.1 N
=856009.2 £
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OPERATOR CERTIFICATION
1 horeby certify the the information
confained Aervin is frus and complsts o the
Sest of wmy Enowlsdge ond bolef

7mm wb
/77'/4:, LN 4

Printed Name

ﬁdk Sr. ZNé__TecA
[-26-05

Date

SURVEYOR CERTIFICATION

I haveby certify $hat the well localon shoum
on this plat was plotted from field notes of
ootwml swveyr made by we or under my
supervison, ond that fhe same ts trwe and
correct fo the Dest of my belief

OCTOBER 12, 2004

I.A\\‘\

JR

Date SW'“ “\\ \\\‘ .
— My,

12641




State of New Mexico ’ Form C-102

ﬁ;‘sn;gmﬂch Dr., Hobbs, NM 882 Energy, Minerals & Natural Resources Revised June 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to -"ﬂ’lﬁsopﬂﬂl}f3 Dlsmztgfﬁ_ce
](‘)OO.Rio Brazos Rd., Aztec, NM 87410 1220 South St. Franis Dr. tlg:: 13223 3 ng;::
District IV n Santa Fe, NM 87505 .
1220 S. St. Francis Dr., Santa Fe, NM 87505 [C] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
! AP Number 2 Pool Code 3 Pool Name
30-025-37076 49210 Paddock
4 Property Code 5 Property Name 6 Well Number
006478 william Turner 8
7OGRID No. - 3 Operator Name 9 Elevation
14021 Marathon Oil Company 3466"
0 gyurface Location
UL or lot no. Section { Township Range Lot. Idn Feet from the | North/South line Feet fromthe{ East/West line| County
I 29 21-8 37-E 1710° South 330* East Lea
' 11" Bottom Hole Location If Different From Surface
UL or Iot no. Section { Township Range Lot.1dn|  Feet fromthe] North/Southling  Feet ﬁ'omthel Bast/West unT County

12 Dedicated Acres |13 Joint or Infill |14 Consolidation Code ]5 Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
' NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

] TOPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowledge and
belief .

16

cekendiriy@marathonoil .com
Title and E-mail Address

08/15/2005

Date
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‘gl Date of Survey
Signature and Seal of Professional Surveyer:

j Certificate Number




Southern U.S. Business Unit
Domestic Production

Marathon Heston, TX 77253-3487
4 ouston, 53-
ay a) 0il Company Telephone 713/629-6600

August 15, 2005

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: MOC LSE 003988
Dayton Hardy Lease
N/2SE/4 Section 20,
T-21-S, R-37-E,

Lea County, New Mexico

To Whom It May Concern:

The purpose of this letter is to inform you of the ownership of different subsurface
producing formations within the referenced lands so that we may surface commingle.
The ownership of the Penrose Skelly Grayburg, Blinebry Oil & Gas, Wantz Abo, Eunice
San Andres and Paddock formations are all identical.

Should you require any additional information concerning the ownership of this lease,
please call me at (713) 296-2084.

Sincerely,

%7?4 Svigr”
Wyn M. EmeySon

Landman
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