March 27, 1995

Mr. William J. LeMay, Director

New Mexico Oil Conservation Division
2040 S. Pacheco Street

P. O. Box 6429

Santa Fe, NM 87504

Application for Exception to Rule 303-A
Downhole Commingling

Dawson A #1-M Well

890’ FNL & 1060' FWL, Section 4-T27N-R8W
Blanco Mesaverde and Basin Dakota Pools
San Juan County, New Mexico

Referencing a conversation today with Dave Catanach of your office, Amoco Production Company
hereby requests administrative approval to downhole commingle production from the Blanco
Mesaverde and Basin Dakota Pools in the Dawson A #1-M well referenced above. The Dawson A
#1-M well was originally dually completed in the Dakota and Mesaverde formations. Amoco
entered the well today to repair what we expected to be a hole in the tubing. We found that the
problem was that the packer was leaking and while having the rig on location we would like to
remove the damaged packer and all tubing, thus commingling the two zones downhole.

It has been our experience that the Mesaverde is sensitive to being shut in this area for any period of
time. We have observed this problem during annual deliverability tests for allocation where the
Mesaverde has trouble coming back on production after the 7 day test. As such, we hereby request
verbal approval to downhole commingle the two zones on a temporary basis until all offset operators
have been notified and are not in protest of this action. A certified copy of this application is being
sent concurrently to each offset operator to this well.

The two zones are expected to produce at a total commingled rate of about 250 MCFD. The
ownership (WI, RI, ORRI) of these pools is identical in this wellbore. Pressure data taken during the
annual deliverability tests show that the Mesaverde has a pressure of 220 psi while the Dakota is at
300 psi. We anticipate no crossflow based on those pressures. Downhole commingling will offer an
economical method of production while protecting against reservoir damage, waste of reserves and
violation of correlative rights.

The allocation method that we plan to use for this commingled well is as follows. Since the well has
been dually completed since 1981, we have production curves (see attached) which establish the
decline for each formation. The Dakota is currently producing 57 MCFD and the Mesaverde is
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producing 199 MCFD. Combined we anticipate that 20 percent of the production should be
allocated to the Dakota zone and 80 percent of the production should be attributed to the
Mesaverde.

Should you have questions concerning this matter, please contact me at (303) 830-5344.

Sincerely,

Pamela W. Staley

Enclosures

cc: Lara Kwartin
Gail Jefferson

Frank Chavez, Supervisor

Amoco District III

1000 Rio Brazos Road 10
Aztec, NM 87410 L)
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ATTACHMENTS

List of offset operators and their addresses

Plat of offset operators for Blanco Mesaverde

Plat of offset operators for Basin Dakota

9 section plat for Blanco Mesaverde showing offset wells

9 section plat for Basin Dakota showing offset wells

Original Form C-102 for the Basin Dakota and Blanco Mesaverde formations
Production Curve for Blanco Mesaverde

Production Curve for Basin Dakota




LIST OF ADDRESSES FOR INTEREST OWNERS
(Numbers referenced to attached plats)

Blanco Mesaverde Plat

1 Amoco Production Company

2 Conoco, Inc.
10 Desta Drive West
Midland, Texas 79705

3 Great Lakes Chemical Corporation
P.O. Box 2200
West Lafayette, Indiana 47906

4 Meridian Oil Inc.

Box 4298
Farmington, NM 87401

Basin Dakota Plat

1 Amoco Production Company

2 Conoco, Inc.
10 Desta Drive West
Midland, Texas 79705

3 Meridian Oil Inc.
Box 4298
Farmington, NM 87401

4 M&G Dirilling Co.
Box 9560
Palm Springs, California 92663

5 Mildred T. Russell
1775 Broadway
New York, New York 10019
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__ OIL CONSCRVATION DIVISION

* ¥ "STATE OF EW MEXICO p. 0. UOX 2044 ( Faew C-107
LNERG? 60 MINLHRALS UTFARTIALNT : SANMNTA FE, NEw MEXICO 87501 kevised 10-1.7
All distences must te fruin the cutrr howvdorivre ¢f the Sectira.
Operator Lease Well No.
© ' __TENNECO QIL COMPANY : DAWSON_"A" iM

Unit Letter Section Townshtp . Range County
D L 27N 84 San Juan

Actual Footage Location of Well: ]
890 {eet from the North line end 1060 feet from the Wesgt line

Ground Lgvel Elev. Producing Formatlon - - Pool Blanco Mesa Verde Dedicated Acreage:
5918 Mesa Verde/Dakota Basin Dakota 321.33 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than onc lcase is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

Y

] Yes [J Neo If answer is *‘yes]’ type of consolidation

If answer is *‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, of otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sjon.

CERTIFICATION

toined herein is true ond :omp/e'e to the

i
|
]
| ' ! hereby certify thot the information con-
I
!
|

M. L. Freeman

USA NM 05731

Position
TOC 100% Staff Production Analyst
N ! Company
321.33 acred "Tenneco 0il Company

Date

Sec. December 19, 1979

| hereby certify thot the well locotion

shown on this plot wes plotted from field
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