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c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Consulting 7415 East Main
\VAL kl Lease Management Farmington, New Mexico 87402
= Contract Pumping (505) 327-4892

August 31, 1995

Mr. William J. LeMay

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, NM 87504-2088

Re: Application for Downhole Commingling
J.K. Edwards and Associates
Tenneco Federal #1
800'FSL, 800’ FWL, Section 8, T26N R12W
San Juan County, New Mexico
Basin Fruitland Coal and W. Gallegos Farmington

Dear Mr. LeMay,

This is a request on behalf of J. K. Edwards and Associates,
for administrative approval of the above referred to downhole
commingling of the production from the Basin Fruitland Coal and
West Gallegos Farmington pools.

I have attached for your review a wellbore diagram, an acreage
plat outlining the dedicated acreage, offset wells and offset
operators. I have also included a proposed allocation formula with
a short discussion of the history of the well.

The offset Fruitland Coal operators (J.K. Edwards is the only
offsetting Farmington operator) are being notified of this
application by certified return receipt mail. Copies of these
letters are enclosed.

Thank you for your consideration and approval of this

application. If you have any questions please do not hesitate to
call upon me.

Sincerely,

L & T T g
Paul C. Thompson, P.E.
President

cc: J. K Edwards and Associates

_—;




RECEIVED
dUMMAIL RCOP
Form 3160-5 UNITED STATES ' ROUM FORM Al;x::ox&l”‘
(Junc 1990) DEPARTMENT OF THE INTERIOR G% erp -5 PM 2: 37 &w‘x March 31, 1593
BUREAU OF LAND MANAGEMENT T ! T

-~ y.n,a.

SUNDRY NOTICES AND REPORTS ON WELCSJ ARG
Do not use this form for proposals to drill or to deepen or reentry to a dilferent reservdlr
Use “APPLICATION FOR PERMIT—" for such proposals

il 6 lfh&n.luloacéorl‘rbc&m

7. 1 Udit oc CA, Agrocment Do
SUBMIT IN TRIPLICATE Designation

T. Type of Well ‘
[oh] 73 Gas 8. Well Name and No.
Owar Bwar [ oser Tenneco Federal #1
2. Nanx of Operatoc . .
J. K. EDWARDS ASSOCIATES INC. 9. APl Well No.
3. Addrcis and Telephone No. /O Walsh Engr. & Prod. Corp. 30-045-22788
7415 E. Main Farmington, New Mexico 87402 .- 505 327-4892 %’a’gﬁgn%ﬂigﬁamﬁéa‘i
<. Location of Well (Footge, So<.. T.. R.. M.. oc Survey Descriptioa) W. Gallegos Farm.
800'FSL & 800'FWL _ 11. County oc Parish, St
Section 8, T26N, R12W San Juan County, N. M
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
&3 Notoc of 1ateat (] Abendoament i Change of Plans
DSuhsequeatRﬁpod Dﬂu“mg Back DNN—MMFrmnng
D Casing Repais D Water Shat-Off
(] Finut Abendoament Nodoe Altering Casing . GOocmrﬁoulolnjoaioa
B ogee Downhole Commingle [ Dispose Water
' (Note Repoct ectelts of multiple complction oa Wcll
Coapktion oc Rocompction Report end Log form.)

3. Dcscn'bchposed«CompldodOpmﬁons-'(cadymdlpaﬁmdcﬁSk.nnd;ivcpaﬁm(m:.indoding i d datc of surting any proposad wock. If well is directionally drilled.
ghmmmwmmwmwmwmmmm_mmmmkmr ’

J. K. EDWARDS ASSOCIATES seeks administrative approval to downhole commingle the
Production in the Tenneco Federal #1 well from the Basin Fruitland Coal and West
Gallegos Farmington. Both zones have been completed. Please refer to the attached
Exhibits. :

Exhibit #1: Wellbore Diagram

Exhibit #2: Acreage Plat with Offset Wells
Exhibit #3: Allocation Formula

Exhibit #4: Letters to Offset Operators |
Exhibit #5: Completion Report for the Fruitland Coal - |
Exhibit #6: Farmington Dedicated Acreage ;
Exhibit #7: Fruitland Coal Dedicated Acreage oo s o/

f \x\ ’“ u"
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14. 1 hercby centify that the forcgoing is trug and coaroct
Mm ruc_Paul APRROVED:, Agens . 9/1/95

(This spacc for Foderal or Statc office usc) i:[z !i :
Appoood by - Tee ____ Date Duane W.
onditions of xppcoval, if any: & m

Tide 18 U S. C Socton 1001, makes -( a crime for say penon knowingly and willfully 1o make to any depertment of agency of the Unitod Stata any falsc, fitious of (raudalant sGICm<’

it




(Junc 1990) DEPARTMENT OF THE INTERIOR e arcau o, ;mus
BUREAU OF LAND MANAGEMENT 3. Lotsc Deosignation and Scoial Tig-
' NM-93255
SUNDRY NOTICES AND REPORTS ON WELLS o g Ve

Do not use this form for proposals to drlll or to deepen or reentry to a dilferent reservolr.
Use “APPLICATION FOR PERMIT—" {or such proposals

7. If Unit oc CA, Agroement Desionats
SUBMIT IN TRIPLICATE Designation

1. Type of Well )
Ol Gas : 8. Wcll Name and No,
Ova Bwa o Tenneco Federal #1
2. Name of Operatoc . .
J. K. EDWARDS ASSOCIATES INC. 9. API Weli No.
3. Addreis and Tokphonc No. ¢ /O Walsh Engr. & Prod. Corp. 30-045-22788
7415 E. Main Farmington, New Mexico 87402 . 505 327-4892 'ﬁégfﬁ“ﬁ?ﬁfiiﬁﬁﬁwﬁasi
&, Locatioa of Wcll (Foouge, Sec., T.. R.. M., oc Surwy Description) W. Gallegos Farm.
800'FSL & 800'FWL . 11. County or Pasich, Satc
Section 8, T26N, R12W . San Juan County, N.M,
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF N‘OTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
&3 Nocoe of tatont [ Abendonment ’ [](lugo(ﬂuu
D Subsoquent Report D Plugging Back D Noa-Routine Fracturing
Casing Repaic (1 water stu0tr
([ Enat Abendoament Nodice Ahcring Casing . E]Qmmﬂmwh@dm
@ Orther Downhole Commingle D Disposc Water
(Notc Repont raxets of mubipk compktioa oa Well
Coampltioa or Recomplctioa Report and Log form.)

13. Describe Proposed oc Completed Opetati (Cladyxmcdlpcmncudcwk and give pertinent dates, including cstimated datc of srting any proposed wock. If well is diroctoaally drilled.
gmsubmrﬁcclocmommdmmmdmdmmaldcpd\sfotdlmutmmdmnspanmmthuwod:)'

J. K. EDWARDS ASSOCIATES seeks administrative approval to downhole commingle the
production in the Tenneco Federal #1 well from the Basin Fruitland Coal and West
Gallegos Farmington. Both zones have been completed. Please refer to the attached
Exhibits.

Exhibit #1: Wellbore Diagram

Exhibit #2: Acreage Plat with Offset Wells

Exhibit #3: Allocation Formula

Exhibit #4: Letters to Offset Operators

Exhibit #5: Completion Report for the Fruitland Coal
Exhibit #6: Farmington Dedicated Acreage

Exhibit #7: Fruitland Coal Dedicated Acreage

M.ll\adyycz.ﬂifytha(d\c@fcgoin;isl and cocroct
Sigmm tise Paul C. Thompson, Agent Duic 9/1/95

(This spacc for Foderal or State office usc)

Appeoved by - Tide Datc
Conditions of approval. if any:

Tide 18 U.S.C. Soction 1001, makes i & crime for Lny pcrson knowingly and willfully to make to any department oc agency of the United States any falsc. fictious of fraudulent statcmc:
I .




Tenneco Federal #1
800 FSL 800FEL Sec8 T26N R12W
San Juan County, NM
NM - 93255 (Formerly NM - 11089)
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51/2" @ 31'
Cement w/ 5sx

Farmington Perfs: 501 "-“505 & 482 - 486' @ 2 SPF
450 - 466 @ 2 SPF Acidize w/ 1200 Gal HCI

-

4SQHoles @750-751 Formation Tops

2

N

71 Cement w/ 100sx to surface Kirtland 450'
TOC @ 795 (Bond log)

Farmington 482’
Fruitland 842'
Fruitland Coal 1140’
Pictured Cliffs 1170’

35JTS 1 1/2", 2.76#, J-55, U @ 1153’
11/2X11/2X 12' X 13' THC Tubing Pump
45 5/8" Rods,4' & 6' Pony Rods, 11' Polished Rod

Fruitland Coal Perfs: 1141' - 1157' @ 2 SPF
Acidize w/ 500 Gal 7 1/2% HCI

Pictured Cliffs Perfs: 1164' - 1170' @ 2 SPF
Frac w/ 13,000# 10/20 & 20/40 in N 2 Foam
Squeezed w/ 20sx cement to 1500# 4/23/80

PBTD = 1344'

27/8,6.5# @ 1344’

Cmt w/ 100sx Lite & 45sx Neat
TD = 1351




TENNECO FEDERAL #1

SW 8 T26N R12W
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FRUITLAND COAL WELLS
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Tenneco Federal #1
Commingling Application

Allocation Formula

The NIIP Pictured Cliffs was completed by the previous
operator, Southern Union Exploration, on January 23, 1980. Due to
excessive water production the Pictured Cliffs was squeezed with 20
sx of cement on April 23, 1980. The well was perforated in the
Farmington sand on April 27, 1980. Neither zone has ever been
produced to sales.

J. K. Edwards filed a notice of intent to clean out the well
and perforate the Fruitland Coal. The files supplied to J. K.
Edwards indicated that the Farmington sand had been squeezed off.
However, upon entering the well, we found that the Farmington Perfs
were not squeezed. Since the Farmington is only capable of marginal
production, and the wellbore configuration will not allow two
tubing strings, J. K. Edwards proposes to downhole commingle the
production.

Both zones have very similar bottom hole pressures
(approximately 240 psig from the Farmington and 220 psig from the
Fruitland Coal) so cross flow will not be a factor. Neither zone is
expected to produce any condensate. Neither zone is water sensitive
and the fluids from the two zones are compatible.

The ownership, including working interest, royalty and
overriding royalty interests, is common in the 160 acres dedicated
to the Farmington and the 320 acres dedicated to the Fruitland
Coal.

Since neither zone has sold gas in this well, J. K. Edwards
proposes to allocate the production based on a ratio of the
expected reserves. Fruitland Coal wells in this area typically
produce 500 to 750 MMcf of gas while Farmington wells typically
produce 50 to 100 MMcf. The proposed allocation is therefore 90% to
the Fruitland Coal and 10% to the Farmington.




c ENGINEERING & PRODUCTION CORP. Petroleum Engineering Oamhm ' 7415 East Main
WALSH e it o
[ 4

. Contract Pumping (505) 327-4892

CERTIFIED- RETURN RECEIPT

August 31, 1995

Mr. Rich Corcoran
Dugan Production

709 E. Murray Dr.
Farmington, NM 87401

Re: Application for Down Hole Commingling
J.K. Edwards and Associates
Tenneco Federal #1 .
800'FSL, 800’ FWL, Section 8, T26N R12W
San Juan County, New Mexico
Basin Fruitland Coal and W. Gallegos Wash Farmington

Dear Mr. Corcoran,

Enclosed you will find a copy of the above referred to
application that has been submitted to the New Mexico 0il
Conservation Division for administrative approval. As an offset

operator you are being notified of this application pursuant to
NMOCD rules.

If you desire to submit remarks concerning the application,
please send them to Mr. William J. LeMay, Director, New Mexico 0il
Conservation Division, Santa Fe, New Mexico, within 20 from the

receipt of this notice. A copy of any remarks to the undersigned
would be appreciated.

Thank you for your consideration in this matter and if you
have any questions, please do not hesitate to call upon me.

Sincerely,

B A g

Paul C. Thompson, P.E.
President, Walsh Engineering




TUL Z4 95 11:75 EDWARDS ASSOCIATES P.3/5

. Form'3160-4 . 1 (" B
» (October 1990) d ; SUBMIT IN DU. . JrEe FOR APPROVED
. (Oa \_/TED STATES = R I

DEPARTMENT OF THE INTERIOR ~ srurtiwns or e Doseuic 1. i
BUREAU OF LAND MANAGEMENT - "REC mgf_‘ : "";; "j:'m .

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* ~ e ST Tilor s et v
T TEE OF WELL: Y. [ oa. oer L Other _IIATK Pt et i

& TYPE OF COMPLETION:

:-‘:::. :‘5:: D i D urx D mu.C] Other m@l@%"@ mem,m NO.

T MANE OF OFBRATOR . Tenn Federal #1

J. K. EDWARDS ASSOCIATES, INC.. 011307, 9. Artwrilya
3. ADDKESS ARD TELEPHONE NO. /o Walsh Engr. & Prod. Corp.. i 30-045-22788 .
T T T s S ——

7415 E. Main Farminqton, N.M. 87402 505 327-4892 \ .
4. LOCATION or wWkLL {Report locction clearly an sccordance eny State requiresenty)® BASIN FRUITLAND COAL

At surface BO0'FSL & BOO'FWL : VL REC TR O $100K aFb S0RTET
A
At top prod. juterval reported below Same Sec. 8, T26N, R12W
At total depth Same
14. PLAMIT NO, ] DATT t33LXD 12, COUNTY OR 13, aTaTE
rasiax .
I San_Juan N.M.
13, oaTE srconkn 18, DATE T.0. REACHED | 13. DATE COMTL. (Keady {o $rod.) | 14, LEvATIONE (DF, XKW, KT, OX, XTC.)* | I¥. CLEV. CARINOREAD
1727778 2/2/78 1/24/95 6001 6002°
20. TOTAL DEPTH, MO & TVD I PLUG, BACK TD, M0 & TVYD | 22. IF MULTIFLE CONIL, 23, INTCRYALE EOTAEY TOOLS CABLE TOOLS
HOW _MAXYS DRILLED BY
1351° 1314' 1 i p— b4 |
24, FRODUCING INTERYAL(S). OF THIZ COMILETION-—XOP, RBOTTOM, NAME (XD AMD tV0)® : 25, WAS DIRECTIONAL
: tuﬁa KALE
1141+*-1157¢
24. TIrT r.ucrluc AXD OTRER LOGEs xOR ZT. WiS WEILL COARD
GR/CCL : . NO
= CASING RECORD (Rcport all atringe oct fn well)
CASING SIZE/GRADE WEGRT, LB/FT. ORITH 8Lt (M) ), ROLE ST ‘FOP OF CEMENT. CEMENTING RECORD AMOUNT PULLED
g : 4 -
2-7/8" guR /) . 6,54 1344° 50, 7 100_sx_light
< z |45  sX neat
s-1/2" /. 14.08 a7 te-1/4" 7 |5 sx
28, LINER RECORD " 30, TCBING RECORD
sz ToP (XD) BITTOM (D) |{macKks cexrxr® | xcxxzx (un} arze BLFTK sTT (MD) TACKER S¥T (MD)
1-1/2" 11537
3. aroraTion RECORD (Inlervel, #(c and Rusder) 12 ACID, SHOT, FRACTURE, CEMENT SQUERZE, ETGC.
. DEFTE INTERTAL (MD) AUDUNT AXD KIND OF MATERIAL U4ED
11411157 2spf 32(0.22%)holes 1141-1157° 500 gal 7-1I/2% HCI
N PRODUCTION
PATE FIRST PRODUCTION PRODUCTION KErTHoD (Flowing, gas lifl, pymping—+ltc end type of pump) w“it“l:l":)ﬂ’l {Producing or
- &
DATS OF TNEY WOURR TENTED CHOKE §IXE PROD'N, rOR QIL—BEL. CAR—MCY, WATEL—EBL. GAB-OIL RATIO
. TEAT PERIOD
TIOW. TUKNG Phamd. | CASING PRERSTRE g:}:g::t:r“ Ott.—aol. GAR—MCY. WATER=-%BL Oll. GRAYITI-APT {COxRk.)
o stTeP. | 164 sice —_— | | |

34. b roN oF GAB (Bold, wsed for fucl, , olc. W
s:”:laiting on -Pipeline e Rﬁ:‘ﬂmWR RECORD

ol
33. LISE OF ATTACEMENTS

36. T hereby cortify that the foregolug and aftached fnformation is complete and corrcct as detcrmined from all nunﬁ Rﬁiﬁ IE
SIGNED ﬁ;&_‘/ 7 %#;M e Paul C. Thompson, Agent 4
+

*(See Instructions and Spaces fer Additional Data on Reverse S8y .zf"

Litle 18 U.5.C. Section 1001, makes it s crime for an r3on kaowing}
: W1, and w 1!{ Uy ¢t
Uaited Stetes wny falze, fictitious or {raudulent xnr.-?n.?fu e .-_.-—-'z_.y_. " 71 ully to make to say department or agency of the
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State of New Mexico Form C-102

23‘;.:‘1‘”" Hobbe, NM $5241-1960 Energy. Mineras & Natural Resources Department Revised February 10, 1994
District I : » Instructions on back
PO Drawer DD, Artesia, NM 882110719 OIL CONSERVATION DIVISION Subwmit to Appropriate District Office
District (I PO Box 2088 State Lease - 4 Copies
1000 Rio Brasos Rd.. Aztec, NM $7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV
PO Box 2083, Santa Fe, NM $7504-2088 (] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number ! Pool Code ! Pool Name
30-045-22788 . 96372 GALLEGQS WASH, WEST — FARMINGTON
* Property Code ' Property Name * Well Numsber
Tenneco Federal 1
' OGRID No. ! Operator Name _ * Blevatioa
011307 J. K. EDWARDS ASSOCIATES, INC. 6001 'GL,
19 Surface Location
UL or lot no. Sectioa Township | Range Lot Idn Foet from the Nmﬁ&@uhn Foet from the East/West line Coasaty
8 26N 12w 800 South 800 West . sSJ .
11 Bottom Hole Location If Different From Surface
UL or lot no. Sectioa | Township Range Lot [da Feet from the North/Scuth Use Fort from the Enst/ Went fine County

Y Dedices : Acren] ¥ Joist or {afill | * Consolidation Code | ** Order No. '

160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
' OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

‘7 OPERATOR CERTIFICATION
1 herelry cerify that the information conined herein is
true and complete © the best of my knowiadge and belief

Paul C. Thowpson, Agent
Priated Name

Walsh Engr. & Prod. Corp.
Titke
6/5/95

Date

“"SURVEYOR CERTIFICATION

{ hereby certify hat the well location shown an his plas
was ploded from fleld notes of actual surveys made by

me or under my supervision, and that the same (s true

and correct o e best of my belief.

PITTTTTIT 7777777

Dac of Survey

Siguature and Scal of Profcasional Surveyer:

{

| ORIGINAL ON FILE

Certuficate Number

SV I I I I IR I I T PV IS




District 1

PO Box 1969, Hobbs, NM $5241-1960

District

PO Drawer DD, Artesia, NM 882110719

District T

1000 Rio Braxos Rd.. Aztec, NM 87410

Distria [V

PO Box 1083, Santa Fe, NM §7504-2088

~ State of New Mexico
Enecrgy, Mincrals & Natural Repources Deptﬂm(

OIL CONSERVATION DIVISION

PO Box 2088
Santa Fe, NM 87504- 2088

Form C-102

Revised February 10, 1994
lastructioas oa back

Submit to Appropriate District Office
s State Lease - 4 Copies
K Fee Lease - 3 Copies

[CJ AMENDED REPORT

A

WELL LOCATION AND ACR.EAGE DEDICATION PLAT

" AP1 Number * Pool Code * Pool Name
30-045-22788 71629 BASIN FRUITLAND COAL
* Property Code ' Property Name ' Well Number
’ Tenneco Federal 1
' OGRID N, ¢ Operatar Name ' Elevatica
011307 J. K. EDWARDS ASSOCIATES, INC. 6001 'GL
1% Surface Location
ULorlot no. | Section Townshlp | Range Lot [da Feet from the Nortk/Soath lse Feet from the East/West line County
8 26N 12w 800 South 800 West SJ
" Bottom Hole Location If Different From Surface
‘UL oriot no. | Seoction | Township | Range Lot (da Foct [rom the Nocth/South flne Foct from the EastWext lae Cousty
| ¥ Dedice . : Acres| * Joint or [afill | “ Coasolidation Code | ** Order No.
320 T

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

YIS ISTIT

Slgasture

' OPERATOR CERTIFICATION
1 herdby cerdfy that the information coruined heran is
e and complete Lo the dest of my Inowladge and belicf

C g

Paul C. Thompson, Agent
Priated Name

Walsh Engr. & Prod. Corp.
Thle

3/20/95

Date

“SURVEYOR CERTIFICATION

{ hereby certify that the well location shown ow this plas
was ploded from fAddd actes of actual surveys made by

Mme or under my supervision, and thas the same is true

and correct o the beas of my belicf.

Dete of Survey
Siguaturc and Scal of Profcssional Surveyer:

ORIGINAL ON FILE

Ceruficate Number




d - dugan production corp.

September 6, 1995

William J. LeMay

New Mexico 0Oil Conservation Division
2040 South Pacheco Street

Santa Fe, New Mexico 87505

RE: Application for Downhole Commingling
Tenneco Federal #1
Township 26 North, Range 12 West
Section 8: SW/4
San Juan County, New Mexico

Dear Mr. LeMay:

This is to advise that Dugan Production Corp., as an offset
operator, has no objection to the application of J.K. Edwards
Associates, Inc. to commingle the Farmington and Fruitland Coal
production in the subject wellbore.

Thank you for the opportunity to address this matter.

Sincerely,

(el ( O2CO2z7

Richard Corcoran
Land Manager

RC:pm

cc: Walsh Engineering & Production Corp.
J.K. Edwards Associates, Inc.

709 E. MURRAY DR. ¢ P. O. BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 « FAX# (505) 327-4613

_
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STATE OF NEW MEXICO ol d
ENERGY, MINERALS and NATURAL RESOURCES DlVISION
OIL CONSERVATION blvtsloN
AZTEC DISTRICT OFFICE" '
. a) '-'.i (' 52 o 208 RUAD
RUTRE AN s Logas 7 fil O ton R0 RAZOS D
(5 333-61 N8

Date: 9/ 25-’/% S
Qil Conservation Division
P.O. Box 2088
Santa Fe, NM 87504-2088
RE: Proposed MC Proposed DHC___ X

Proposed NSL , Proposed SWD

Proposed WFX Proposed PMX

Proposed NSP Proposed DD
Gentlemen:
I have examined the application received on %Z/ 7S5
for the J >( Mw 3 }-‘-/(M-L #/

OPERATOR LEASE & WELL NO.
M- -~2e6bA2/ and my recommendations are as follows:
UL-S-T-R
//;JW
77




