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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicatlon Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] !
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Logation ~ Spacing Unit - Simultaneous Dedication
ﬁc NSL [ Nsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1 puc [J c¢rB [J pLc [J.pc [ oLs [J oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrx [OJ pmMx [] swp [] 1Pl [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [l Working, Royalty or Overriding Royalty Interest Owners

[B] Ig Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice

D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

A : Note: Statenml with managerlal and/or superv:sory capaclty / /

Print or Type Nam Signature Tltle

majl Address
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B Adom S, Rankin
HOLLAN D &HARTm g L Fax 505-983-6043

AGRankin@hollandhart.com

November 16, 2012

VIA HAND DELIVERY

Jami Bailey

Oil Conservation Division

New Mexico Department of

Energy, Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its McCloy Ranch 2 24 32 State Com 2H well in Section
2, Township 24 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Dear Ms. Bailey:

Chesapeake Operating Inc. (OGRID No. 147179) hereby seeks administrative approval pursuant
to the provisions of Division Rule 19.15.15.13 NMAC for an unorthodox well location for
Chevron USA, Inc.’s McCloy Ranch 2 24 32 State Com 2H ‘well to be located in Section 2,
Township 24 South, Range 32 East, N.\M.P.M,, Lea County, New Mexico. The proposed well is
to be drilled horizontally at a surface location 100 feet from the South line and 400 feet from the
West line of Section 2. The first perforations in the well will be at a point 330 feet from the
South line and approximately 400 feet from the West line of the project area. The bottom-hole
location will be 150 feet from the North line and 400 feet from the West line of Section 2. A
160-acre project area has been dedicated to this horizontal well comprised of the W/2 W/2 of
Section 2.

Exhibit A is a land plat for Section 2 and surrounding sections that shows the proposed non-
standard location of the McCloy.Ranch 2 24 32 State Com 2H well in relation to adjoining units
and existing wells. This location is unorthodox because this acreage is governed by the
Division’s statewide rules which provide for wells on 40-acre spacing units to be located no
closer than 330 feet to the outer boundary of the spacing unit. The bottom-hole location of this
well will be 150 feet from the North line of Section 2 for engineering reasons and is, therefore,
closer to the section line than allowed by Division rules.

Exhibit B is the Well Location and Acreage Dedication Plat ( Form C-102), which shows that the
proposed McCloy Ranch 2 24 32 State Com 2H well encroaches on the spacing and proration
unit to the North.

Holland &Hart we

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. &
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Exhibit C is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAC, affected
parties are those toward whom the non-standard location encroaches. Here, the proposed bottom-
hole location encroaches to the North. The affected party is United States Bureau of Land
Management (BLM). Notice of this application with all attachments has been sent to the BLM at
the address indicated on Exhibit C.

Your attention to this application is appreciated.

Sincerely,

Adam G. Rankin
ATTORNEY FOR CHESAPEAKE QPERATING INC.
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Distrier!

1625 N. Freach Dr., Hobbs, NM 88240
Uh:one: (373) 393.6161 Fax:($75)392.0120
Qiseeiet I, '

81} 8, Flist SL., Artesls, NM 86210 .
Phone: (575) 748+128) Fox: (575) 7489720
Distrlet 1} :

1060 Rio Bmzos Rozd, Aztee, HiM 87450
Pi:one: ($03) 334-6178 Fax: (505) 3346110
Diseiet 1V

1220 8. $t. Fianels D, Santa Fo, NM, 87505
Fhone: (505)476-3460 Fax: (505} 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Yorm C-102

Reviscd August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! APT Number *pool Codo 3 Pool Name
30 - 025 _ HOAK 60 (96603) TRISTE DRAW; BONE SPRING
“Property Code * Proporty Nome ¢ Woll Numbor
MCCLOY RANCH 2 24 32 STATE COM 2H
TO0RID No. E Operator Namo ¥ Blovation
4323 | CHEVIRON USA, INC. 3632
w Surface Location
UL or lot no, Scction |Township Range Lot Idn| Tecet fromthe] North/South line] Fect from the Rast/\West line Counly
M 2 24 SOUTHY] 32 EAST, N.M.P.M. 100 SOUTH 400 WEST LEA
: » Bottom Hole Location If Different From Surface :
UL orlat no, Soction | Towaship Range [.ot Idn| Feet from the | Noril/Soulh line | Feet from the Bast/West line County
D 2 24 SOUTH| 32 EAAST, N.M.P.M. 150 NORTH 400 WEST LEA
" Dedicated Acres |? Joint or Infill | " Consolidation Code  |** Order No.
160

No allowable will be assigned to (his completion until all interests have been consoliclated or a non-standard unit has been approved by the

division,

P-3 3
=} §
lo

7QPERATOR CERTIFICATION

l

c / S 1herehy conifp that tha infornation contained herein ts e endctanplein
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“ ; LAT. 32_,25'3‘39"4 lacatlon prsuant to a confract wisi aaouner ofnehanirerolor
p 5 LONG. 1036562189 workdng Interesh, or fo avoliminy pooling egreemnt ora conyndsny
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$ 5 u. 1 hereby certlfy that the well location shown ou this
; 5 plat way plotted from field nates of actual surveys
; ﬁ TCCLOY RATICH 2 24 32 5TATE made by nie or wnder my supervision, and that the
/ y COM2H :
; / X= 710,605 . NAD 27
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EXHIBIT C

Chesapeake’s NSL Application
McCloy Ranch 2 24 32 State Com 2H well

US Dept of Interior

Bureau of Land Management
Field Manager, Jim Stovall
620 E. Greene Street
Carlsbad, NM 88220-6292



Adam G. Rankin

Associate

Phone 505-954-7294

Fax 505-983-6043
AGRankin@hollandhart.com

HOLLAND&HART.

November 16, 2012

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

US Dept of Interior

Bureau of Land Management
Field Manager; Jim Stovall
620 E. Greene Street
Carlsbad, NM 88220-6292

Re:  Application of Chesapeake Operating, Inc. for administrative approval of an
unorthodox well location for its McCloy Ranch 2 24 32 State Com 2H well in Section
2, Township 24 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on November 16, 2012 by Chesapeake Operating Co. for administrative
approval of an unorthodox well location for its Chevron USA, Inc.’s McCloy Ranch 2 24 32
State Com 2H well to be located in Section 2, Township 24 South, Range 32 East, NM.P.M,,
Lea County, New Mexico. The proposed well is to be drilled horizontally at a surface location
100 feet from the South line and 400 feet from the West line of Section 2. The first perforations
in the well will be at a point 330 feet from the South line and approximately 400 feet from the
West line of the project area. The bottom-hole location will be 150 feet from the North line and
400 feet from the West line of Section 2. A 160-acre project area has been dedicated to this
horizontal well comprised of the W/2 W/2 of Section 2.

As an owner of an interest that may affected by the well, you may object to this application.
Objections must be filed in writing within twenty day from this date at the Divisions Santa Fe
office that is located at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. If no
objection is received within this twenty-day period, this application for an unorthodox well
location may be approved.

Adam G. Rankin
ATTORNEY FOR CHESAPEAKE OPERATING, INC.

Holland & Hart ue

Phone [505] 988-4421  Fax [505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C.



Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Tuesday, November 20, 2012 5:50 PM

To: agrankin@hollandhart.com

Subject: ' Chevron USA, Inc. - McCloy Ranch 2 24 32 State Com #2H; NSL Application
Dear Adam

It appears that the encroaching portion of this wellbore is less than 467 feet from the NW corner of the section, and
therefore encroaches toward the spacing unit to the northwest, as well as the unit to the north.

Please advise concerning ownership of the unit to the northwest.
Sincerely

David K. Brooks
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Brooks, David K., EMNRD

K}

From: Brooks, David K., EMNRD

Sent: Thursday, December 06, 2012 3:56 PM

To: agrankin@hollandhart.com

Subject: ' FW: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications
Dear Adam

{am not aware if | have received the amended C-102 on the McCloy Ranch 2 24 32 State Com #2H. If so, | cannot find it.
Sincerely

David

From: Adam Rankin [mailto:AGRankin@hollandhart.com]

Sent: Thursday, November 29, 2012 3:21 PM

To: Dane Maxwell; Brooks, David K., EMNRD

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Thanks Dane — and David.

From: Dane Maxwell [mailto:dane.maxwell@chk.com]

Sent: Thursday, November 29, 2012 3:18 PM

To: Adam Rankin; 'Brooks, David K., EMNRD'

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications -

David/Adam,

Sorry for the confusion. Energen has been contacted about the McCloy Ranch 2 23 32 St Com 4H and are working to get
an agreement with them. Please hold off on the withdrawal until further notice.

'

From: Adam Rankin [mailto:AGRankin@holiandhart.com]

Sent: Thursday, November 29, 2012 4:02 PM

To: Brooks, David K., EMNRD

Subject: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

David,
Greetings.

Chesapeake hereby withdraws its application for a non-standard location for the McCloy Ranch 2 24 32 St. Com 4H, filed
on November 16, 2012.

As to the application for a non-standard location for the McCloy Ranch 2 24 32 St. Com 2H, you brought to our attention
the fact that under the existing C-102, this well not only encroaches upon the unleased BLM property to the north, but
also upon the EOG property to the northwest. After considering this fact, Chesapeake intends to file an amended C-102
indicating that its final perforations within the completed interval will be greater than 467 feet from the northwest
corner, but still closer than 330 feet from the north. Therefore, the well will no longer be encroaching on EOG to the
northwest, but will still be encroaching upon the unleased BLM property to the north.
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Based on this alteration to the application, | presume that the original notice and filing date of November 16, 2012, will
function as the start of the notice/protest clock and that this application will be ripe for approval after December 6, or
20 days from the date the application was received by the Division.

Please advise me if this understanding is correct and whether, after the time has run, the BLM has objected to the
application. Also, please acknowledge for my records that the Division has withdrawn the McCloy Ranch 2 24 32 St. Com
4H NSL appilication.

Thank you for your attention to this matter and your continued assistance.

Very best,
Adam

Adam G. Rankin

Holland & Hart LLP

110 North Guadalupe Suite 1
P.O. Box 2208

Santa Fe, NM 87504

Office: (505) 988-4421
Direct: (505) 954-7294

Cell: (505) 570-0377

Fax (505) 983-6043

E-mail: agrankin@hollandhart.com
Download vCard

Web Bio

HOLLAND& HART PN

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

This emait {and attac
or pnw!oqod and ex

v 1o which i is addressed, and may contain information thal is confidential
37 mphmbip 3aw i tho roador of tn@ m s not the intended recipient, or thg employes or agent responsible for

203 ) ant, you are hereby notified that any dissemination, distribution or copying of this communicadion is strictly prohibited.
1 this communication in error, please notity the sender immediately by return email and destroy alt copies of the email {and altlachments if any).

i you have received
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Brooks, David K., EMNRD

From: Adam Rankin <AGRankin@hollandhart.com>

Sent: Thursday, December 06, 2012 4:20 PM

To: Brooks, David K., EMNRD

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Thanks David. | will follow up with Dane. | haven’t seen one either yet.

From: Brooks, David K., EMNRD [mailto:david.brogks@state.nm.us]
Sent: Thursday, December 06, 2012 3:56 PM

To: Adam Rankin

Subject: FW: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Dear Adam
| am not aware if | have received the amended C-102 on the McCloy Ranch 2 24 32 State Com #2H. If so, | cannot find it.
Sincerely

David

From: Adam Rankin [mailto:AGRankin@hollandhart.com]

Sent: Thursday, November 29, 2012 3:21 PM

To: Dane Maxwell; Brooks, David K., EMNRD

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Thanks Dane —and David.

From: Dane Maxwell [mailto:dane.maxwell@chk.com]

Sent: Thursday, November 29, 2012 3:18 PM

To: Adam Rankin; 'Brooks, David K., EMNRD'

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

David/Adam,

Sorry for the confusion. Energen has been contacted about the McCloy Ranch 2 23 32 St Com 4H and are working to get
an agreement with them. Please hold off on the withdrawal until further notice.

From: Adam Rankin [mailto:AGRankin@hollandhart.com]

Sent: Thursday, November 29, 2012 4:02 PM

To: Brooks, David K., EMNRD

Subject: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

David,
Greetings.

Chesapeake hereby withdraws its application for a non-standard location for the McCloy Ranch 2 24 32 St. Com 4H, filed
on November 16, 2012.
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As T the application for a non-standard location for the McCloy Ranch 2 24 32 St. Com 2H, you brought to our attention
the fact that under the existing C-102, this well not only encroaches upon the unleased BLM property to the north, but
also upon the EOG property to the northwest. After considering this fact, Chesapeake intends to file an amended C-102
indicating that its final perforations within the completed interval will be greater than 467 feet from the northwest
corner, but still closer than 330 feet from the north. Therefore, the well will no longer be encroaching on EOG to the
northwest, but will still be encroaching upon the unleased BLM property to the north.

Based on this alteration to the application, | presume that the original notice and filing date of November 16, 2012, will
function as the start of the notice/protest clock and that this application will be ripe for approval after December 6, or
20 days from the date the application was received by the Division.

Please advise me if this understanding is correct and whether, after the time has run, the BLM has objected to the
application. Also, please acknowledge for my records that the Division has withdrawn the McCloy Ranch 2 24 32 St. Com
4H NSL application. '

Thank you for your attention to this matter and your continued assistance.

Very best, ]
Adam

Adam G. Rankin

Holland & Hart LLP

110 North Guadalupe Suite 1
P.O. Box 2208

Santa Fe, NM 87504

Office: (505) 988-4421
Direct: (505) 954-7294

Cell: (505) 570-0377

Fax (505) 983-6043

E-mail: agrankin@hollandhart.com
Download vCard

Web Bio

HOLLAND& HART %

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

This email (and attachments i any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is confidential
or privileged and exempt from disclosure under applicable law. If the reader of this emall is not the intended recipient, or the employee or ageni responsible for
delivaring this message o the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is striclly prohibited.
I you have recelved this communication in errer. please notify the sender immediately by retur email and destroy all copies of the email (and attachments if any).



Brooks, David K., EMNRD

From: Adam Rankin <AGRankin@hollandhart.com>

Sent: : Monday, December 10, 2012 9:21 AM

To: N Brooks, David K., EMNRD

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Attachments: MCCLOY RANCH 2 24 32 STATE COM 2H (Amended Plat).pdf.pdf; NSL Waiver - McCloy

Ranch 2-24-32 St Com 2H.pdf.pdf.pdf

David,

Attached is Chesapeake’s amended C-102 indicating that the last perforation in the completed interval will be at a
location 180 feet from the north line of the section and 400 feet from the west line. EOG has agreed to waive their
objections to any locations further than 438.23 from the northwest corner. | have attached EOG’s waiver again to this
email for reference. Chesapeake’s amended to the C-102 puts the last perforation at a location 438.63 feet from the
northwest corner of the section and, thus, at a distance that complies with the terms of EOG’s waiver.

With this waiver and amended C-102, | believe Chesapeake has addressed the Division’s concerns regarding EOG’s
interests to the northwest, That leaves only the BLM to the north. Has the BLM protested the unorthodox location?

Thanks David!

Best,
Adam

Adam G. Rankin

Holland & Hart LLP

110 North Guadalupe Suite 1
P.O. Box 2208

Santa Fe, NM 87504

Office: (505) 988-4421
Direct: (505) 954-7294

Cell: (505) 570-0377

Fax (505) 983-6043 ;
E-mail: agrankin@hollandhart.com
Download vCard

Web Bio

HOLLAND&HART

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

Sent: Thursday, December 06, 2012 3:56 PM
To: Adam Rankin :
Subject: FW: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Dear Adam
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I am not aware if | have received the amended C-102 on the McCloy Ranch 2 24 32 State Com #2H. If so, | cannot find it.
Sincerely

David

From: Adam Rankin [mailto:AGRankin@hollandhart.com]

Sent: Thursday, November 29, 2012 3:21 PM

To: Dane Maxwell; Brooks, David K., EMNRD

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

Thanks Dane —and David.

From: Dane Maxwell [mailto:dane.maxwell@chk.com]

Sent: Thursday, November 29, 2012 3:18 PM

To: Adam Rankin; 'Brooks, David K., EMNRD'

Subject: RE: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

David/Adam,

Sorry for the confusion. Energen has been contacted about the McCloy Ranch 2 23 32 St Com 4H and are working to get
an agreement with them. Please hold off on the withdrawal until further notice.

From: Adam Rankin [mailto;:AGRankin@hollandhart.com]

Sent: Thursday, November 29, 2012 4:02 PM

To: Brooks, David K., EMNRD

Subject: McCloy Ranch 2 24 32 St Com 2H and 4H NSL applications

David,
Greetings.

Chesapeake hereby withdraws its application for a non-standard location for the McCloy Ranch 2 24 32 St. Com 4H, filed
on November 16, 2012.

As to the application for a non-standard location for the McCloy Ranch 2 24 32 St. Com 2H, you brought to our attention
the fact that under the existing C-102, this well not only encroaches upon the unleased BLM property to the north, but
also upon the EOG property to the northwest. After considering this fact, Chesapeake intends to file an amended C-102
indicating that its final perforations within the completed interval will be greater than 467 feet from the northwest
corner, but still closer than 330 feet from the north. Therefore, the well will no longer be encroaching on EOG to the
northwest, but will still be encroaching upon the unleased BLM property to the north.

) you for.your review

Based on this alteration to the application, | presume that the original notice and filing date of November 16, 2012, will
function as the start of the notice/protest clock and that this application will be ripe for approval after December 6, or
20 days from the date the application was received by the Division.

Please advise me if this understanding is correct and whether, after the time has run, the BLM has objected to the
application. Also, please acknowledge for my records that the Division has withdrawn the McCloy Ranch 2 24 32 St. Com
4H NSL application.



Thank you for your attention to this matter and your continued assistance.

Very best,
Adam

Adam G. Rankin

Holland & Hart LLP

110 North Guadalupe Suite 1
P.O. Box 2208

Santa Fe, NM 87504

Office: (505) 988-4421
Direct: (505) 954-7294

Cell: (505) 570-0377

Fax (505) 983-6043

E-mail: agrankin@hollandhart.com
Download vCard

Web Bio

HOLIAND & HART PR

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in
error, please reply to the sender that you received the message in error; then please delete this e-mail. Thank you.

This email (and attachments if any) is intended only for the use of the individual or entily to which it is addressed, and may contain intormation that is confidential
or privileged and exempt rom disclosura under applicable law. if the reader of this email is not the intended recipient, or the employee or agent responsible for
defivering this m & [0 the intended reciyient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.,
t you have recelved this communication in error, plsase notity the sender immediately by relum email and destroy all copies of the email (and atlachrments if any}.




Disuictd
1628 N, French Dr, Habhe, NM 88240

Phone: ($15):393-6161 Fax: (575) 193-0720

811 S, Ficst St, Anasha NA V8210

Phone: (§78) 148-1243. rn\ {375Y 7489720

Distie Il

1000 Rio Brazos Rowd, Axiee, NM _574!0

Plione: (505§ 334-617¢ Fax: (50533346170

1220 8, 5t Francis Dr., S Fe, NM §7503
- Phione: (S05Y4T6-3400 Fax; 24 4763462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 Souith St. Francis Dr,
Santa Te, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

T'orm C-102
Revised August 1, 2041

Subnmiit one copy to appropriate

District Office

[} AMENDED REPORT

l

VA Number: TPool Code > Ponl Nams
30-025-40860 (96603) TRISTE DRAW; BONE SPRING
4 Propeity Code * Property Name S Well Number
310784, MCCLOY RANCH.2.24 32 STATE COM M
TOGRID No. * Qperator Name Y Blevation
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eogresources

EOG Resources, Inc.
P. O. Box 2267
Midland, TX 79702

December 4, 2012

Chesapeake Operating, Inc.
agent for Chevron U.S.A. Inc.
6100 N. Western Avenue
Oklahoma City, OK 73118

ATTN; Dane M. Maxwell
RE: Your McCloy Ranch 2 2432 State Com 2H well
T24S, R32E, N.M.P.M.
Section 2: L-4, SWNW, W2SW (W2W2)
Lea County, NM
Gentlemen: |

Reference is made for all purposes to 1) your application to the New Mexico Oil
Conservation Division for an unorthodox well location for the captioned well; and 2) your
Non-standard Location Waiver Letter with plat attached dated November 30, 2012
requesting a waiver of any objection EOG Resources, Inc., (hereafter “EOG”) as an
affected party, to said application.

Please be advised that EOG, as an offset owner, has no objection to Chesapeake
Operating, Inc., agent for Chevron U.S.A. Inc. (hereafter “CHK") drilling the captioned
well at the requested unorthodox location, subject to the following conditions:

a) CHK., for itself, its successors and assigns, agrees to locate the lowermost
perforation in said well at a point not closer than 438.23 feet from the northeast
corner of Section 3, T24S, R32E, N.M.P.M., Lea County, NM in accordance with
the plat attached hereto as Exhibit “A” and made a part hereof.

b) Inthe event EOG determines at any time in the future to drill a similar unorthodox
location, CHK agrees to execute a waiver in favor of EOG to allow for EOG’ s
unorthodox location. '

If you find the foregoing satisfactory, please have the appropriate authority sign and

date both copies of this letter and return one copy to the attention of the undersigned at
the letterhead address.
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Chesapeake Operating, Inc.
December 4, 2012
page 2 of 2

Thank you in advance for your prompt attention to this matter.

Sincerely,

G L. Fit
Vice Pg¢#sident
~."7 A

Attachment

ACCEPTED AND AGREED TO THIS DAY OF DECEMBER, 2012.

CHESAPEAKE OPERATING INC.,
an Oklahoma Corporation

By'_ - %
David W. Bolton

Land Manager — Permian District




Exhibit A

Attached to that certain Letter Agreement dated December 4, 2012
Between Chesapeake Operating, Inc. and EOG Resources, Inc. for the

McCloy Ranch 2-2432 State Com 2H
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Northwest Corner of Lease

Section 35

Proposed Bottom Hole Location for
McCloy Ranch 2-24-32 State Com
No. 2H Well
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