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NEW MEXICO OIL CONSERVATION DIVISION /75 . o°®\ %@,

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

1,7 456,410,
ADMINISTRATIVE APPLICATION CHECKLIST 1 & 1381y
)

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms: é é
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Comminglingl] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal} [IPI-Injéction Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication =
[1 NSL [] NSP [] SD o

Check One Only for [B] or [C] “-
[B] Commingling - Storage - Measurement -
0 bpuc X c¢tB [] prc [ pc [J oLs [J OoLM~-

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
- [] wrx ] pMx [ swp [J 11 [] EOR [] PPR .

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] DX Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leascholders or Surface Owner
. [C] [] Application is One Which Requires Published Legal Notice
[D] XA Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] X] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] X] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
-

Miriam Morales _ Production Analyst V/i / 4 / )
Print or Type Name 1gnature Title Date

mmorales@yatespetroleum.com
e-mail Address
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Distrigt [ State of New Mexico Form C-107-B

gizsst:;éfrﬁmh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
1301 W. Grand Ave, Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original
g?;ﬁ'; ?r\z}zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office “{ith one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation
OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210
APPLICATION TYPE:

[ Pool Commingling {X]Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee [ State ] Federal

Is this an Amendment to existing Order? [JYes [[JNo If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
yes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [INo.

(4) Measurement type: [IMetering [ Other (Specify)
(5) Will commingling decrease the value of production? [JYes [[INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1)  Pool Name and Code. Livingston Ridge; Delaware 39360

(2) Isall production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [ONo
(4) Measurement type: Metering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [JNo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.
SIGNATURE: . TITLE:_Production Analyst DATE: //4/ Z-

TYPE OR PRINT NAME _ Miriam Morales TELEPHONE NO.:_(575) 748-1471

E-MAIL ADDRESS:__mmorales@yatespetrolem.com




Form 3160-5 UNITED STATES FORM APPROVED
(Augyst 2007) 1 DEPARTMENT OF THE INTERIOR OMB No. 1004-0137
) BUREAU OF LAND MANAGEMENT Expires July 31,2010
SUNDRY NOTICES AND REPORTS ON WELLS 5. Lease Serial No.
Do not use this form for proposals to drill or to re-enter an NM-65417
abandoned well. Use Form 3160-3 (APD) for such proposals. 6. If indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. 1f Unit or CA/Agreement, Name  and/or No.
1. Type of Well .
|_7_| oil Well [] ceswer [ ] other Pa 8. Well Name and No.
2. Name ot Uperator Martha AIK Federal #9H
Yates Petroleum Corporation 9. API Well No.
3a. Address 3b. Phone No. (include area code) 30-015-37512
105 S. 4th St., Artesia, NM 88210 .575-748-1471 10. Field and Pool or Exploratou;y Area
4. Location of Well (Footage, Sec.,T.,R.,M., OR Survey Description) Livingston Ridge; Delaware
430" FSL & 200' FEL Sec. 11-T22S-R31E Unit P, SESE Surface 11. County or Parish, State
430' FSL & 1650' FWL Sec. 11-T22S-R31E Unit N, SESW Bottom Eddy County, New Mexico
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D Acidize DDeepen D Production (Star/Resume) EI Water Shut-Off
E Notice of Intent D Alter Casing DFracture Treat D Reclamation D Well Integrity

D Casing Repair [:|New Construction D Recomplete [zl Other
Subsequent Report

|:| Change Plans I:lPlug and Abandon DTemporarﬂy Abandon Surface/Lease

[:] Final Abandonment Notice D Convert to Injection DPlug Back D Water Disposal Comm ing|e

13. Describe Proposed of Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Regquired subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Fina! Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.

Yates Petroleum respectfully requests approval to Surface/Lease Commingle oil and gas for all the
Martha AIK Federal wells that include #1- #6, #9H-11H, 13H & 14H.

The battery is located at the Martha AIK Federal #1. Please see site security diagram.
The ownership is diversified by percentage. All owners have been notified (see attached).

NOTE- ownership is common between the Martha #1- #6 & #13H.
NOTE- ownership is common between the Martha #9H- #11H & #14H.

Please see continuation attached.

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)

Miriam Morales Title Production Analyst

Date J/ /9/}

Signature

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certity that the applicant holds legal or equitable title to those rights in the subject lease Office

which would entitie the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction

(instructions on page 2)



' Cbntinuation of Martha AIK Federal #9H Surface/Lease Commingle

Federal Lease #NM-65417

Well name Field/Pool BOPD Gravity MCFPD BTU
Martha AIK Federal #1 Livingston Ridge; 7 39 14 1379
Sec. 11-T228-R31E Delaware

API #30-015-26549

Eddy County, NM

Martha AIK Federal #2 Livingston Ridge; 8 39 13 1426
Sec. 11-T225-R31E Delaware

API #30-015-26650

Eddy County, NM

Martha AIK Federal #3 Livingston Ridge; 7 39 16 1493
Sec. 11-T225-R31E Delaware

API #30-015-26723

Eddy County, NM

Martha AIK Federal #4 Livingston Ridge; 12 38 19 1428
Sec. 11-T22S-R31E Delaware

API #30-015-26724

Eddy County, NM

Martha AIK Federal #5 Livingston Ridge; 11 36 12 1310
Sec. 11-T228-R31E Delaware

API #30-015-26908

Eddy County, NM

Martha AIK Federal #6 Livingston Ridge; 11 38 14 1346
Sec. 11-T22S-R31E Delaware

API #30-015-26960

Eddy County, NM

Martha AIK Federal #9H Livingston Ridge; *290 *38.9 *250 *1403
Sec. 11-T228-R31E Delaware

API #30-015-37512

Eddy County, NM

Martha AIK Federal #10H Livingston Ridge; *290 *38.9 *250 *1403
Sec. 11-T225-R31E Delaware '

API #30-015-37509

Eddy County, NM

Martha AIK Federal #11H Livingston Ridge; *290 *38.9 *250 *1403
Sec. 11-T22S-R31E Delaware ‘

API #30-015-37510
Eddy County, NM



2

Continuation of Martha AIK Federal #9H Surface/Lease Commingle
L

Well name Field/Pool BOPD Gravity MCFPD BTU

Martha AIK Federal #13H Livingston Ridge; 56 39 147 1317
Sec. 11-T22S-R31E Delaware

API #30-015-37511
Eddy County, NM

Martha AIK Federal #14H Livingston Ridge; *290 *38.9 *250 *1403
Sec. 11-T22S-R31E Delaware

API #30-015-37556

Eddy County, NM

*This is an estimated production, updated information will be provided to BLM upon well completion with an updated
site security diagram as requested.

Oil Measurement

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be
equipped with continuous meter separators for oil production prior to oil being commingled for sales at the Martha
AIK Federal #1. Total sales/production will be allocated back to each individual well using the metered (daily well
tests) volumes and periodic tests. Metered volumes will be compared to total battery volumes daily and monthly
for accuracy.

Gas Measurement

All of the wells with the exception of #1, 2, and 3 which utilize a single well test separator (common ownership)
will be equipped with allocation meters, for gas, prior to commingle. The BLM point of measurement for this
commingled production is at the Agave CDP meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility,
the reduction of environmental impact area, and overall emissions. It will not result in reduced royalty or improper
measurement of production. Without approval for utilizing existing batteries on adjacent leases, it will become
necessary to build separate facilities for each well. This will greatly increase costs and shorten the economic life
of each well.



' N TOTXICO OIL CONSERVATION COMMISS Form C-102
WELL LuCATION AND ACREAGE DEDICATION, LAT Supersedes C-126

Effective 1-1+55

All distances must be from the ocuter boundaries of the Section.

Operator l.ease Well Ha,
YATES PETROLEUM CORPORATION Martha ATK Federal 1
Unit Letter Section Township Range County
P 11 22 South 31 East Eddy County, N.M.
Actual Footage Location ol Well:
330 feet trom the South line and 430 feet from the East line
Ground Level Elev. Producing Formatlon Pool Dedicated Acreaqe:
3566. Derawsee Unoes. Livmesrn Ruoae Deia uiee 7

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereaf (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated 1o the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

Yes No If answer is ‘‘yes]’ type of consolidation
Y Yp

If answer is “‘no)’ list the owners and tract descriptions which have actually been consolidated. (lise reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization. unitization.
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

! hereby certify that the information con-

tained herein is true and complete to the

|
| best of my knowledge and belief.
|

Name

QLI P Moy

l Position

Permit Agent

Company

Yates Petroleum Corporatio

Cate
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Date Surveyed

November 2, 1990

; Regtstered Prefesstonal Englineer
430 and/or 1.and Surveyor

f
/
( . ‘
Do L8 S
1 e B N fh LA,
Jr——— X 3 . —— —¥ o Certiticate No. 7’———
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v { MEXICO OIL. CONSERVATION COMMIS. N Fotm C-102

] , WELL LOCATION AND ACREAGE DEDICATION PLAT P
All distences must be from the outer boundaries of the Section.
Operator -Lease Well o,
YATES PETROLEIM CORPORATION Martha AIK Federal .2
Unit Letter Section Township Range County . -
' I 11 22 South 31 East Eddy County, N.M.

Actual Footage L.ocation of Well:

1980 teet Irom the south line and 330 feet trom the Fast ltne

Ground Level Elev.

Provycing Formation Pool L Dedicated Acreaqe:
3580. GDCEO\ Wwart UKJU l\lik‘\r{‘\l\/\ Q:%L_Dj(\qkﬂ qD Actes

NN NN U

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to wosking
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

T3 Yes [] No If answer is ‘“‘yes!” type of consolidation

If answer is *‘no;’ list the owners and tract descriptions which have actually been consolidated. (I]se reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

| hereby certify that the information con-

tained herein is true and complete to the

|
| he y knowledge drg
|

| I Nane ’
—————— +—— - 2 |

S AR Demo il

| Fosition

L ponan

Company

" )-2%-9

l
i >4d1174j.(39ﬂ-

{ Date Surveyed

January 24, 1991

/980"

and/eor Land Surveyor

Vo £ 1

| !
I I
‘ |
} | Registered Professional Engineer
' |
| |
! {

. F - H m “‘ oYY ) Certificate No.

330 660 ‘90 1320 1680 1980 231C 2640 2000 13¢0 1000 500 o 1 PE&PS NO. 5412
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p AEXICO OIL CONSERVATION COMMISS Fotm C-102

. Supersedes C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT Eitation 165
All distances must be from the cuter boundaries of the Section.

Operator Lease well Tlo.

YATES PETROLEUM CORPORATION Martha ATK Federal
Unit Letter Section Township Range County

0 n 22 South 31 East Eddy County, N.M.
Actual Footage Location of Well: .

660 feet from the South line and 1650 [eet from the East lice
Ground Legvet Elev, Producing Formation Pool Dedizated Acrecqe:

3560. Deiavare Unsa - Livwesro Ripes Dous vare 40 ...

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?

(] Yes [ No If answer is *‘ves!’ type of consolidation

If answer is “*no}’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
farced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

toined herein is true ond complete to the

best of my knowledge ond belief.

Ceft p. May

Namne

e e | S T T

I Positien

Permit Agent

1
|
|
i | hereby certify that the information con-
{
|

Company

Yates Petroleum Corporation

Oate
3-13-91

| 77717777

| / M- ¢Sy l? /| Date Surveyed

| / Y\ 1850 Marcn 7, 1991

i / . /] Reqglstered Prefessional Englneer
i / /l and/or Land Surveyor

i /

|

M /7
. iy

Wl Certificate No. %———
NO./5412

30 860 80 1320 '4%0 1980 2310 2640 2000 1300 1000 300 [} N PE&PS




i . NE'. {ICO OIL CONSERVATION COMMISSIC . ;‘brm C-d102c 126
WELL LOCATION AND ACREAGE DEDICATION PLAT Efiention it
All distsnces must be from the outer boundaries of the Section,
Operator Lease Wwell No.
YATES PETROLEUM CORPORATION Martha AIX Federal 4
Unit Letter Section Township Range County
J 1 22 South 31 East Eddy County, N.M.
Actual Footage Location ot Well:
1980 feet trom the South line and 16 50 {eot trom the East Line
Ground Level Elev. Producing Formation Pool Dedicated Acreaqge:
3580. Decavaee tvpe . hvwesnv Risce Jewrer B eres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

(] Yes [J No If answer is ‘*yes!” type of consolidation

If answer is “‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

1 hereby certify that the information con-
tained herein is trve and complete 10 the

best of my knowledge ond belief.

Name

|
]
|
|
'
I
I
|
______ U
l
!
|
|
|
!
|

| Clifton R. May
I Permit Agent
| Zempany
i Yates Petroleum Corporation
| Cate
| A 3-13-91
|
| VAV //{

!
i

Nm-esyry 7 .

: / o /I 1650
| / J
| I p/
| 4 /

S bm o o] oL L0 ]

S
Dute Surveyed

March 7, 1991

1980

and/or Land Susveyor

}
!
{
) Reglistered Professional Engineer
I
|
|

Certiticate No.

lo 330 880 te0 1320 1050 1980 231C 2840 2000 1500 1000 sQo 0 M4 PE&PS NOJ 54
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OIL CONSERVATION DIVISION
P.O. Box 2088 _
 Santa Fe, New Mexico 87504-2088

" WELL LOCATION AND ACREAGE DEDICATION PLAT
All Distanoss must be from the outer boundaries of the section

’ YAI‘ES PETROLEUH CORPORATION
[ ="

Laase

Ulll-ﬂl

Township
122 SOUTH

Raage
31 _EAST

33358

11
MMM“W-I:

from the

330 foot

MARTHA "AIK" FEDERAL

from the EAST

oy
EDDY

__line

Deiawsee

L{uoes.Llwmrsm emc-& ‘D&Auu&‘

Acresgs:
40

Ase

Yoo

w.

. If sxswar is “yes™ type of consolidation
H snswer is "n0” list the owners and tract descriptions which have actually bees ocasclidsted. (Use mverse side of
this form Iif mscosssary.

LM&MWWuummwmwummnnww
" 2 1f caoee thea ons lease is dedicatad 10 e weil, culline sach aad identify the ownership thersof (5oth a8 10 working istarest asd royalty).

.-'"f-;;Uumummam“mhuuumun.mumammmmwm
witizstion, fore-pooling, etc.?

‘lbﬂam*vmhuﬂmumhvﬂmmmhumuhwNnaudﬁuﬂ”mumﬂh&gumn&mbuﬂmu;wﬂ.ﬂm
cumonrnuhdm&ﬂdnmum&umuduhnqywdhdundun

o e e o e e

OPERATOR CERTIFICATION

1 Mareby certify that the information

insd Marsin in trus and campless Lo the
bazt of my knowledge and belief.

(’ME W)m
J

Ch
Positica
Permit Agent

nR May

{

y
Yates Petroleum Corp.

Deto
4-4-91
SURVEYOR CERTIFICATION

MMbumbudﬁcwahuundmu
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State of New Mexico

: . ‘ Form C-102
. D&‘&TA&F"M &gy, Minerals and Natural Resources Departm.:..t n‘:m 1-1-89
g~y remattheioy
DISTRICTS OIL CONSERVATION DIVISION
P.0. Bax 1980, Hobba, NM 88240 Sama F £~O-g:"_m8§7s 042088
anta ke, INew X1CO
P.O. Drawer DD, Astesia, NM 82210
DISTRICLIT WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rlo Brazos Rd., Aziec, NM 57410 Al Distances must ba ffom the outer boundaries of the section
|57 Well No.
YATES PETROLEUM ,CORPORATION MARTHA "AIK" FEDERAL 6
Unit Lener Section Township Rangs County
11 22 SOUTH 31 EAST EDDY
Actual Footage Location of Well:
feet from the NORTH line and 330 feet fromthe FAST line
Ground level Elev. ing Formation ] Dedicated Acreage:
3594 DELA WALS Uweas. mecw fmc ‘Dcuuus HO rau
1. Qutline the acreage dedicated 10 the mubject well by colored pencil or bachure marks on the plat below.
2. If more than one Jease is dedicated to the well, outline each and identify the ownership thereof (both as to working interest and royalty).
3. If more than ooe leass of different ownership is dedicated to the well, have the i of all boea lidated by commmunitizaticn,
unitization, force-pooling, etc.? )
3 Yes O M If answer is "yes” type of consolidation '
If answer is "no” list the owners and tract descriptions which have sctually beea coasolidaied. (Use reverso side of
this form if .
Nomow:bbwzﬂbeimgudmthewwmmm have beco lidated (by unitization, unitization, forced-poaling, or otherwise)
or until & noo-standard unit, eliminating such interest, bas been approved by the Divisioa. : N
I 1 OPERATOR CERTIFICATION
. I hereby certify that the information
| 2 conizined Merein in trus and complets to the |
| © best of my bnowledge and belicf.
| b3z =
| wm-cean || OBFE P My
Pm:ud
I L] o Clitton R. May
r- ) Positicn
I o Permit Agent
| I Company .
} : YATES PETROLEUM CORPORATION
D
1 | January 15, 1992
! ! SURVEYOR CERTIFICATION
1 )
| | 1 hereby certify that the well location shown
' l on this plat was plaited from field notes of]
' ‘ actual surveys mads by me or under my
Supervisom, and that the i ond
{ I corrsct 10 the best ofn:;m;ozl;:and
| bel
| | Dais Sarveyed
——————— ————— e —————— 1/14/92
I |
| I
| |
| |
I |
I |
l I
| 1 B i 1—I7 1 I H 1 ¥
0 300 660 9950 1320 1650 1980 2310 2640 2000 1500




PISTRICT 1 Form C—102

1825 N, French Dr., Hobba, N 88240 State of New Mexico Revised July 16, 2010
Energy, Minerals and Natural Resources Department
DISTRICT 11 Submit one copy to appropriate

#1301 ¥W. Grand Avenue, Artesla, NM 838210 District Office

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

1220 8. St. Prancis Dr., Santa Fe, NM 87305

OILL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

APl Number Pool Code Pool Name

Brushy Canyon

Property Code Property Name ¥ell Number
MARTHA "AIK” FEDERAL 9H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP, 3568’
Surface Location _
UL or lot No. Section Township Range Lot 1dn Feet from the North/Sout_h line Feet from the East/West line County
P 11 22 S | 31 E 430 SOUTH 200 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section ' | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 11 22 S |31 E 430 SOUTH 1650 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.
120

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

1 I I

| | | I hereby certify that the information

’ I I contained herein is true and complete o
the best of my knowledge and belief, and that

| I I this eorganization either ouwns a working
interest or unleased mineral inlerest in the

I ' land including the proposed bottom hole

| location or has a right to drill this well ot

this location pursuant to a coniract with an

| l I owner of such a mineral or working interest,
or to a voluniary pooling cgreement or a

I l | compulsory pooling order h.eretafore entered by

_______ _l_______+________+__—_—____ the division %
7/29/11

Signatux'e Date

Printed Name

thahn@yatespetroleum.com
Email Address

| | I

I l I ]

| | | Travis Hahn
I | I

| | |

| I |

SURVEYOR CERTIFICATION

. A 1 hereby certify that the well location shown
oM | fro Iy o gt .
PRH%PL(E):SichAIOmNO Frogect pl‘];x)uc\\uf\ g;h%‘t‘wjh SURFACE_LOCATION on this plat was ploited from field notes of
Lot — N 32°23'59.89" CATRA RONE, H%{SL Lot -~ N 32°23'59.93" actual swrveys made by me or under my
Long — W RLEE 2075 .62" ! 2% |Long - W »}053'4;'206}3675" supervison and that the ssme is true and
_ 9727.780 e\ ~ 09750.872 " 2
NMSPCE= ¢ 720808.039 | ] CTTREL |NMsPCE- ¢ 2035 171
(NAD-83) | | | (NAD-83)
e e e e e e { 1
1 1
| m-es417 | \
v X
[ |
| | 3569.8 3
| | 3
1650’ | S N R SRR _.__I_._
P Y -T _1 . TgZOO | Certificate No. Gary L. Jones 7977
L]
3 l l L2 L
| ) 35616 ) 368.3 BASIN_SURVEYS 23908
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DISTRICT 1
18625 N. French Dr., Hobba, NM 88240 State of New Mexico
DISTRICT 11 ' Energy, Minerals and Natural Rescurces Department

1301 W. Grand Avepue, Artesia, NM 88210

DISTRICT 111
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 S. St. Francis Dr., Santa Pe, NM 87505

Form C-102
Revised July 18, 2010

Submit one copy to appropriate
District Offi
OIL CONSERVATION DIVISION st e
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT [ AMENDED REPORT

API Number Pool Code Pool Name
- 0/5. A7 O? 393 G O Livingston Ridge Delaware
Property Code Property Name Well Number
/A538  MARTHA "AIK” FEDERAL 10H
OGRID No. Operator Name Elevation
025575 YATES PETROLEUM CORP. 3584
Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County
| 11 22 S | 1 E 1880 SOUTH 200 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 11 22 S | 31 E 1880 SOUTH 330 WEST EDDY
Dedicated Acres Joint or Infil} Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED'TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

———— —

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns a working
interest or unleased mineral inferest in the .

o SiL . land including the proposed bottomn hole
(890 FoL g‘]'l (— t\' location or hﬂgs a right :;ednl‘; !311'3 well ot
* this location pursuant to a coniract with an
I - ocuner of such a mineral or warking inferest,
f“‘*(\\’, o or to a volunlary pooling agreement or'a
l?.‘,. Widd - I compulsory pooling order heretofore entered by
AV Foin' the division. '
———— e
B —. )
l | | — 7/19/11
Pi%PLCE)SEOCBOOOM ' | SURFACE LOCATIO Signature Date
HOLE_LOCATION SURFACE LOCATION
Ly 0 | oy || trevio e
Nmspce~ N 511168.378 Poduiriuna mspce— N 511200.533 || Printed Name
(NADE ;;9479.512 | Zane | | (NADE_;§;227.257 etroleu
~83) I I Email Address
!\/ l ! SURVEYOR CERTIFICATION
1 T T
' I | I hereby certify that the well location shoum
| | NM-65417 | on this plat was plotted from field notes of
3520 Frr— 9Quat surveys made by me or wunder my
| I | i ] I upervison, and that the same is irue and
47486 | eorrect to the b 2
330" [BH4. Foomoome oo 1 I | st J20g
I
ISTE:
©
[19]
[+ 4]

Certificate No. Gary L. Jones 7977

BASIN SURVEYS 23909
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DISTRICT 1

1625 N. French Dr., Hobbs, NM 86240
«DISTRICT 11

1301 W. Grand Avenue, Artesia, NM 88210

DISTRICT III
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT 1V

1220 S. St. Francis Dr., Santa Fe, NM 87503

/

(-

State of New Mexico
Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

C

\

Form C-102
Revised July 18, 2010

Submit one copy to eppropriate
District Office

O AMENDED REPORT

i

Dedicated Acres

API Number Pool Code . Pool Name
30-015 - 37510 3 93L0 Livingston fidee Delownre
Property Code _ Property Name B4 J ’ Well Number
MARTHA "AIK" FEDERAL 11H
OGRID No. Operator Name Elevation
025375 YATES PETROLEUM CORP. 3584
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 11 22 S | 31 E 1780 SOUTH 200 EAST EDDY
Bottomn Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 11 22 S | 31 E 1780 SOUTH 330 WEST EDDY
Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

fr e o — s ——

PROPOSED BOTTOM |

HOLE_LOCATION |
tat = N 32°24'13.22"

Long ~ W 103'45'22,02" |

N 511068.402
NMSPCE= ¢ 319480.401

(NAD-83) |

— — — —_—— ——

330

|
I
|
I
|
I
I

l SURFACE LOCATION

Lat = N 32°24’13.28"
| Long - W 103'44°26.65"
N 511100.543

| NMSPCE= ¢ 324227.784
| (NAD-B3)
|
o ———
|
l
| 3579.8._
l r

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete fo
the dest of my knowledge and belief, and that
this organization either owns a working .
anterest or unleased maneral interest in the
land including the propused bottom hole
location or has a Tight to drl this well at
this location pursuant fo a contract with an
oumer of such a mineral or working wnterest,
or o @ voluniary pooling agrsement or o
compulsory pooling order heretofore entered by

MZm/i/ /. /;/m o,

La
Signature " Ddte

Printed Name, 7 7

¢
L g pi/@’ o 0’4 é?zro/—

Email Address

_35759

[
TU

SURVEYOR CERTIFICATION

I hereby certify that the well locetion shown
on this plat was plotted from field noles of
actual swveys made by me or wunder my

-]a pervison, and that the same is irue and
correct to the best i~ liplicf.

Certificate No. Gary L. Jones

7977

23910

BASIN SURVEYS

)

X

0.




Vet Ind 160

v/?%a

‘Distriery ! 4 State of New Mexico Form C-102
::;5 :‘ :Tmh e, Hobbs, N 55240 Energy, Minerals & Natural Resources Department ) Revised July 16, 2?10
1301 W. Grand Avenne, Artesia, NV 88210 OIL CONSERVATION DIVISION Submit one WPYI‘; a:‘;:':fm

st . sirt 1ce

District 1 1220 South St. Francis Dr.

1060 Rio Braras Rd., Aztec, NM 87410 .
District iV Santa Fe, NM 87505 ] AMENDED REPORT

1228 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Poot Code > Pool Name
30-015-37511 39350 Livingston Ridge; Delaware
* Property Code [ Property Name ¢ Well Namber
12538 Marthis AIK Fedéral:. 13H- -
TOGRID No. ¥ Operator Name * Elevation
025575 Yates Petroleum Corporation 3549'GR
10 .
Surface Location
UL or lot no. Section _Towuskip: Rngz Lot Idn Feet from the North/South line Feet from the East/West line - Caunty
H no s e 1650 North 330 East Eddy
) ' Bottom Hole Location If Different From Surface
UL or lot no. Section Tawaship | Range Lot ldn Feet from the North/South line Feet from the East/West line County
R 1 225 3E 1671 North 4915 East Eddy

i Dfuiu‘aled Acres [¥ Jointor lnfill | Consolidation Code  |'* Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division. )

16

17
RECEIVED ety e ket it e

20 the best of my kemwlcrlpe annd beficf, ared thas this orgrsization eiher
DEC 22 2010

ma-f'bbg&wmwmlnbndémhhbdbd-brx
NMOCD ARTESIA

NIL

he propased bottoes hule locasion or has a rigie 1o drill this well af this
location purssars to « cordroct with an owner of sich a mmered or working
inlerest, or tn a vobodary ey Ogreement or o comgatsory pooling
order heresofore emtered bl the divisian.

42 * December 20, 2610
e N Date

Tina Hocrta
Printed Name

| LSO'W

|_é -
QIS'E 330'E

inah{; olcum.com
E-mail Address

!SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

Date of Survey
Sigature and Seal of Professional Surveyor:

Cemificate Nuraber

ol a{su(u cs




DISTRICT 1 ' Form C-102
1825 N. Brench Dr., Mobbe, NM 85240 State of New Mexico Revised July 16, 2010
Energy, Minerals and Natural Resources Department :

DISTRICT II ! Subrait one copy to appropriate

1301 W. Grand Avenue, Artesia, NM 88210 District Office

DISTRICT 1
1000 Rio Brazog Rd., Aztec, NM 87410

DISTRICT 1V

1220 S. St. Francis Dr., Santa Pe, N¥ 87505

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

Ane se— -

Pool Code Pool Name

\.',BQ.’JD 19- 31550 39300 Livingston Ridge' Belau )y €
Property Code Property Name ' Well Number
(252% - MARTHA "AIK" FEDERAL 144 ~
OGRID No. Operator Name Elevation
025575 -~ < YATES PETROLEUM CORP. 3570’
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 11 22 S | 31 E 530 SOUTH 200 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 11 22 S | 31 E 530 SOUTH 1650 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No. '
120 ‘

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the information
contained herein is true and complete to
the best of my knowledge and belief, and that
this organization either owns & working
inferest or unleased mineral inlerest in the
land including the proposed dotfom hole
location or has a right to drill this well at
this location pursuant to a contract with an
owner of such g mineral or working interes?,
or fo o veluntary pooling agreement or a
compulsory pooling order heretofore entered by
the division

R o 111 [ VYR

Signature Date

Travis Hahn
Printed Name

a eum, co
Email Address

SURVEYOR CERTIFICATION

PROPOSE I Proaugl\vion I I hereby certify that the well location shoun
HOOLE LOCZ?ES 4 Prey | SURFACE LOCATION on. this plat was plotted from field notes of
Lat = N 32°24'00.88" pp"‘"" A Lat = N 32°24°'00.92" actual swveys made by me or wunder my
Long ~ W 103°45'06.62" l " Q)% | PE;\(’(‘T&\\'ﬁof\ILong - W 103°44°26.65" supervison and that the saome is éfrue and
nMspce~ N 509827.757 FAre Point NMspce- N 509850.849 rewiiof my belief.
£ 720807.450 | 530 oL + (NA[E 3;234'624

(NAD-83) |

GITFEL

!
oo |
1650 ———f—fb- = = === = m— - —L-’ ------ i ——— -: ------- +-'--
|
]

BH. | i {Lpodht
',,o) ™o Certificate No. Gary' L. Jones 7977
h L »
) | 35636 0 368.3
L I | BASIN SURVEYS 23912




(575)-748-1471

-Joe Palma Foreman
-October, 2012

iN

Martha AIK Battery

330' FSL & 430’ FEL * Sec11 —-T22S R31E * Unit P

Eddy County, NM
API- 3001526549

| #4028
[CDR

| [ k=

LT
#4004

:

LCP;

WT

= @
oT oT oT
#27195 #25827 #25880
O ) O
\I'/ \_\ ] \D
C -
' &

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
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which is on file at 105 South 4th Street, Artesia, NM




SEPRERS JOHN A. YATES
;.7’////}‘-‘ T E 5 CHAIRMAN OF THE BOARD
4P N
,s?J/ ol JOHN A. YATES JR.
Y/X//) FETROLELUM
Y W
S.P YATES /XN EDRFDRHTIDN JAMES 5. BROWN
1914-2008 "-T,’,f”/{?_’{'“ hrooreec ot by . CHIEF DPERATING OFFICER

JOHN D. PERINI
CHIEF FINANCIAL OFFICER

L4 3
MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

105 SOUTH FOURTH STREET

JORGE 5. MENDDZA
ARTESIA, NEW MEXIGCO 88B210-2118 CHIEF ADMINISTRATIVE OFFICER

TELEPHONE (575} 748-1471

November 9, 2012

RE: Surface Lease Commingle
Martha AIK Federal #1-6, 9H-11H, 13H & 14H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Lease Commingle the Martha AIK Federal wells that include #1-6, 9H-
11H, 13H and 14H.

The battery is located at the Martha AIK Federal #1.
The ownership is diversified by percentage.

NOTE- ownership is common between the Martha #1- #6 & #13H.
NOTE- ownership is common between the Martha #9H- #1 1H & #14H.

Oil Measurement

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha AIK Federal #1. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Gas Measurement

All of the wells with the exception of #1, 2, and 3 which utilize a single well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commingle. The BLM point of measurement for this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce separately through the test separator for allocation purposes.
The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production.

Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.
This will greatly increase costs and shorten the economic life of each well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

I hereby approve this application

ny: Yates Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



. .
MARTIN YATES, Il
1912-1985

JOHN A, YATES
CHAIRMAN OF THE BOARD

FRANK W. YATES JOHN A. YATES JR.

1936-1986 PRESIDENT
S.P YATES JAMES S. BROWN
1914-2008 CHIEF OPERATING UFFICER

JOHN D. PERINI

INANCIAL FFi R
105 SOUTH FOURTH STREET CHIEF F e e cE

JORGE 5. MENDOZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFICER

TELEPHONE (575) 748-1471

November 9, 2012

RE: Surface Lease Commingle
Martha AIK Federal #1-6, 9H-11H, 13H & 14H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Lease Commingle the Martha AIK Federal wells that include #1-6, 9H-
11H, 13H and 14H.

The battery is located at the Martha AIK Federal #1.
The ownership is diversified by percentage.

NOTE- ownership is common between the Martha #1- #6 & #13H.
NOTE- ownership is common between the Martha #9H- #1 |H & #14H.

Oil Measurement

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha AIK Federal #1. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Gas Measurement

All of the wells with the exception of #1, 2, and 3 which utilize a single well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commingle. The BLM point of measurement for this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production.

Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.
This will greatly increase costs and shorten the economic life of each well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

I hereby approve this applicafion

L0\

Company: ABO Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



7

MARTIN YATES, Il __.:‘;,/.".‘;‘:*

FRANK W. YATES

'S

SN JOHN A. YATES
; /// T E 5 y CHAIRMAN DF THE BOARD
‘/ § JOHN A. YATES JR
N . .
U)X/} FETROLEUM
XN
S.P YATES S/ A/ EDRFDRHTIDN JAMES 5. BROWN
1914-2008 "-‘..'.’;\fé‘/::f“ bt kel CHIEF OPERATING QOFFICER

JOHN D, PERINI
CHIEF FINANCIAL OFFICER

1912-1985 sg7/

A

0 r
N\
\

1936-1986

105 SsOUTH FOURTH STREET

JORGE 5. MENDOZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFIGER

TELEPHONE (575) 748-1471

November 9, 2012

RE: Surface Lease Commingle
Martha AIK Federal #1-6, 9H-11H, 13H & 14H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface Lease Commingle the Martha AIK Federal wells that include #1-6, 9H-
11H, 13H and 14H.

The battery is located at the Martha AIK Federal #1.
The ownership is diversified by percentage.

NOTE- ownership is common between the Martha #1- #6 & #13H.
NOTE- ownership is common between the Martha #9H- #1 1H & #14H.

Oil Measurement :

All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha AIK Federal #1. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metered
volumes will be compared to total battery volumes-daily and monthly for accuracy.

Gas Measurement :

All of the wells with the exception of #1, 2, and 3 which utilize a single well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commingle. The BLM point of measurement for this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of production.

Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.
This will greatly increase costs and shorten the economic life of each well.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

Miriam Morales
Production Analyst

I hereby approve this application

M&M\-

Company: MYCO Industries, INC

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YQTES, I

FRANK W. YATES

JOHN A. YATES
=N TEE CHAIRMAN OF THE BODARD
3 JOHN A. YATES JR.
) FE TROLELIM el
7/

1912-1985

1936&-1986
CORFORATION saies g, erou
1914-2008 et e CHIEF OPERATING OFFICER

JOHN D. PERINI

CHIEF FINANCIAL OFFICER
105 SOUTH FOURTH STREET H

JORGE S. MENDGZA
ARTESIA, NEW MEXICO 88210-2118 CHIEF ADMINISTRATIVE OFFICER

TELEPHONE (575} 748-1471

November 9, 2012

RE: Surface Lease Commingle
Martha AIK Federal #1-6, 9H-11H, 13H & 14H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from the Bureau of Land Management and the Oil Conservation Division to Surface Lease
Commingle the Martha AIK Federal wells that include #1-6, 9H-11H, 13H and [4H.

The battery is located at the Martha AIK Federal #1.
The ownership is diversified by percentage.

NOTE- ownership is common between the Martha #1- #6 & #13H.
NOTE- ownership is common between the Martha #9H- #1 1H & #14H.

Qil Measurement ,
All of the wells with the exception of #1, 2, & 3, which utilize a single well test separator(common ownership), will be equipped with
continuous meter separators for oil production prior to oil being commingled for sales at the Martha AIK Federal #1. Total
sales/production will be allocated back to each individual well using the metered (daily well tests) volumes and periodic tests. Metered
volumes will be compared to total battery volumes daily and monthly for accuracy.

Gas Measurement

All of the wells with the exception of #1, 2, and 3 which utilize a single well test separator (common ownership) will be equipped with
allocation meters, for gas, prior to commingle. The BLM point of measurement for this commingled production is at the Agave CDP
meter # 4028 located on the Martha Battery.

NOTE- wells #1-3 each periodically produce separately through the test separator for allocation purposes.

The purpose of the Surface/lease Commingle of production is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. [t will not result in reduced royalty or improper measurement of production.
Without approval for utilizing existing batteries on adjacent leases, it will become necessary to build separate facilities for each well.
This will greatly increase costs and shorten the economic life of each well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division

receives the application. Application will be sent in conjunction with notification to owners.

If you should have any questions, please give me a call at (575) 748-4200 (direct line).

Sincerely,

(e e

Miriam Morales
Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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Federal Lease #NM-65417

Well name

Martha AIK Federal #1
Sec. 11-T22S-R31E
API #30-015-26549
Eddy County, NM

Martha AIK Federal #2
Sec. 11-T22S-R31E
API #30-015-26650
Eddy County, NM

Martha AIK Federal #3
Sec. 11-T22S-R31E
API #30-015-26723
Eddy County, NM

Martha AIK Federal #4

.Sec. 11-T22S-R31E

API1#30-015-26724
Eddy County, NM

Martha AIK Federal #5
Sec. 11-T22S-R31E
API #30-015-26908
Eddy County, NM

Martha AIK Federal #6
Sec. 11-T22S-R31E
API #30-015-26960
Eddy County, NM

Martha AIK Federal #9H
Sec. 11-T22S-R31E
API#30-015-37512
Eddy County, NM

Martha AIK Federal #10H
Sec. 11-T22S-R31E

API #30-015-37509

Eddy County, NM

Martha AIK Federal #11H
Sec. 11-T22S-R31E

API #30-015-37510

Eddy County, NM

Martha AIK Federal #13H
Sec. 11-T22S-R31E

API #30-015-37511

Eddy County, NM

Martha AIK Federal #14H
Sec. 11-T22S-R31E

API #30-015-37556

Eddy County, NM

*This is an estimated production, updated information will be provided to BLM upon well completion with an updated

Field/Pool
Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

Livingston Ridge;
Delaware

site security diagram as requested.

BOPD  Gravity MCFPD
7 39 14
8 39 13
7 39 16
12 38 19
11 36 12
11 38 14
*290 *38.9 *250
*290 *38.9 *250
*200 *38.9 *250
56 39 147
*290 *38.9 *250

BTU
1379

1426

1493

1428

1310

1346

*1403

*1403

*1403

1317

*1403



(o}

I
k=l
J
g
-}
2
o]
f=
]
¥
7]
O
~—
<
b

Retum Recelpt Fee
(Endorsement Required)

Postmark
Here

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees

7011 2970 0002 0898 9380
7011 2970 DODZ Da98 9380

2
[an}
L =
+
2 0
_gOO
N
ﬁ-
=
=
3
wn
o &
S <

Bureau of Land Management

620 E. Greene St.
Carlshad, NM 88220



' ® Print your name and address on the reverse

© M Attach this card to the back of the mailpiece,

‘m Complete items 1, 2, and 3. Also complete

FAT N AL

A Signture
item 4 if Restricted Delivery is desired. X

[ Agent !
O Addressee !

so that we can return the card to you.

or on the front if space permits.

B. Received by { Frinted Name) C. Date of Delivery *

1. Article Addressed to: If YES, enter delivery address below:

Bureau of Land Management
620 E. Greene St.

D. Is delivery address different from item 17 [J Yes

|
!
O No [
I
i

Carlshad, NM 88220 3. Service Type

Certifiod Mail  [J Express Mail

O insured Mail 0O c.oD.

Registered O Restum Receipt for Merchandise

4. Restricted Delivery? (Extra Fee)

O Yes

2. Article Number

i
i
|
!
i
|
102595-02-M-1540 |

. PS Form 3811, February 2004 Domestic Return Receipt




YATES BUILDING - 105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 88210

ADDRESS SERVICE REQUESTED
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B Complete items 1, 2, and 3. Also complete

HIS SECTION .
item 4 If Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature
X

[ Agent
[ Addressee |

C.ﬂ Date of Delivery

!
i

B. Received by ( Printed Name)

1. Article Addressed to:
[ e
I
|

. OXY Y-1 COMPANY
' P.O. BOX 841803

| DALLAS, TX 75284-1803
|

D. Is delivery address different from item 17 [ Yes

2. Article Number - —— —
(Transferfromsl 7011 2970 0002

PS Form 3811, February 2004

Domestic Return Receipt

|
!
l
l
|
|
l
|
l
I
[
l
I
|
|
|
|

If YES, enter delivery address below: ~ [J No
|
3. ice Type ) ' {
Certified Mail [ Express Mail I
Registered O Return Receipt for Merchandise
O Insured Mail  [J C.O.D. :
4. Restricted Delivery? (Extra Fes) 0 Yes ‘

0a898 9373 |

102595-02-M-1540 |




