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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ~! p r l 
[A] Location - Spacing Unit - Simultaneous Dedication c,_ 

NSL • NSP • SD - j " ' 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

•"O 

[2] 

[D] Other: Specify. 

NOTIFICATION REQUIRED TO: - Check Those Which Appl 
[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

Does Not Ar-

i i s . Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement musfbe c 

A dm 
Print or Type Namfc 

fted jly an individual with managerial arj 

3 
J/qr supervisory capacity. 

Title 

OA 
e/fnail 

Address 



H O L L A N D & H A R T ^ | Adam G . Rankin 
Phone 505-954-7294 
Fax 505-983-6043 
agrankin@hollandhart.com 

January 17, 2013 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Chesapeake Operating, Inc., agent for Chevron USA, Inc., for 
administrative approval of an unorthodox well location for its Big Sinks 15 
24 31 USA 1H well in the Cotton Draw-Bone Spring Pool in Section 15, 
Township 24 South, Range 31 East, N.M.P.M., Eddy County, New Mexico. 

Dear Ms. Bailey: 

Chesapeake Operating, Inc., (OGRID No. 147179) agent for Chevron USA, Inc. (OGRID 
No. 4323) hereby seeks administrative approval pursuant to the provisions of Division Rule 
19.15.15.13 NMAC for an unorthodox well location for its Big Sinks 15 24 31 USA 1H well to 
be located in Section 15, Township 24 South, Range 31 East, N.M.P.M., Eddy County, New 
Mexico. The proposed well is to be drilled horizontally in the Cotton Draw-Bone Spring pool at 
a surface location 150 feet from the South line with a penetration point 330 feet from the South 
line and approximately 968 feet from the West line of Section 15. The bottom-hole location will 
be at an unorthodox location 200 feet from the North line, 968 feet from the West line, and 
approximately 405 feet from the Northeast corner of Section 15. A 160-acre project area has 
been dedicated to this horizontal well comprised of the W/2 W/2 of Section 15. 

Exhibit A is a land plat for Section 15 and surrounding sections that shows the proposed 
non-standard location of the Big Sinks 15 24 31 USA 1H well in relation to adjoining units and 
existing wells. This location is unorthodox because the formation under this acreage is governed 
by the Division's statewide rules which provide for wells on 40-acre spacing units to be located 
no closer than 330 feet to the outer boundary of the spacing unit. The bottom-hole location of 
this well will be located 200 feet from the North line of Section 15, and approximately 405 feet 
from the Northeast corner of the project area for engineering reasons, and is, therefore, 
unorthodox under the Division rules. 

Holland & Hart LLP 
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HOLLAND&HARX. ^ 

Exhibit B is the Well Location and Acreage Dedication Plat (Form C-102), which shows 
that the proposed Big Sinks 15 24 31 USA 1H well encroaches on the spacing and proration 
units to the North and the Northeast. 

Exhibit C is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAC, 
affected parties are those toward whom the non-standard location encroaches. Here, the proposed 
bottom-hole location encroaches on the spacing and proration unit to the North and Northeast. 
The operator of spacing and proration units to the North and Northeast is Chevron, the applicant 
for this non-standard location; therefore, the affected interest under the rules are the working 
interest owners in the encroached-upon spacing and proration units. In this case, Chevron owns 
100 percent of the working interest in the encroached upon spacing and proration units to the 
North and Northeast. 

Your attention to this application is appreciated. 

ATTORNEY FOR CHESAPEAKE OPERATING, INC. 

AGR 

Enclosures 
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State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DI VISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 

Revised August 1,2011 

Submit one copy to appropriate 

District Ofltce 

• AMENDED REPORT 

'APINumber ' Pool Code ' PooI Namc 

96546 COTTON DRAW; BONE SPRING 

'Properly Code ' Properly Name 

BIG SINKS 15 24 31 USA 

' Well Number 

I I I 

'OORlD'No. 11 Operator Name ' Elcvfllion 

4323 CHEVRON U.S.A. INC. 3528' 

' Surface Location 
UL o/ lo.l no. 

•M 

Section 

15 

Township 

24 SOUTH 

Range 

31 HAST, N.M.P.M. 

Lol [dn Feel from Ih'c 

150' 

Norlh'Smilh lino 

SOUTH 

Feel from (he 

968' 

Easl'Wesi line 

WF.ST 

Counly 

EDDY ; 

" Bottom Hole Localion I f Di fferent From Surface 
UL or lol no. 

D 

Section 

15 

Township 

24 SOUTH 

Unhge 

31 EAST. N.M.P.M. 

LolIdn Feel Trom Ihe 

200' 

Norlh/Soulhlins 

NORTH 

Feel from Ihe 

968' 

EasVWesI lir.e 

WEST 

Counly 

EDDY 

| ; Dedicated Acres 

160 

" Joint of Innil " ConsolidAlion Code "Order No. 

No allowable will be assigned to ibis completion until nil interests have been consolidated or a non-standard uuif lias been approved by the 

division. 

PROPOSED BOTTOM HCLE 
LOCMIO'l 

X= 674,016 NAD 27 

Y= 445.645 

LAT. 32.223942 

LONG. 103.770513 

X= 715,200 NADB3 

Y= 445,704 

LAT. 32.224068 

LONG. 103.771098 

BIG SINKS f524 3IUSAri0.1H 

Wat 

X= 674,040 NAD 27 

Y= 440,713 

LAT. 32.210386 

LONG. 103.770619 

NAD83 X= 715,224 

Y= 440,772 

LAT. 32.210509 

LONG. 103,771102 

ELEVATION •M2ff.rW.OH 

r 

" OPERATOR CERTIFICATION 

/ ktrtk)- ci'itjiyfiBt /'V b/miwiim (nttafritJ hircift it ti w te:Jt\y/if:t:i; 

tit the Ivtftfirpttt'thd^ariiMtyfwJthai fctctsxLwwcit'zT 

rf,WQY.\>riaj:f>ir,U'resterm!t£*&imw 

/V/viy»3i'</.f*V(<?« fc-Vi* ioauion or hi t <i rif^J w Jriii thit r.vllctt}it 

tocdinn piuMwA foaantntci HUH « I OYT.ercfmcfiaMimulflr 

totytfrg / w c t f , or to a vcttntiity fvotfc'g agwiKfrt ora iirvr^rtWv; 

S X * ~ * ~ * f 01/14/2013 

Bryan Arrant (Agent for Chevron) 

rriirtUffcnw 

brvan.arrant@chk.com 

"SURVEYOR CERTIFICATION 
/ hereby certify that the well location shown on this 

pint was plotted from field notes oj'actual surveys 

made by me or under my supervision, and tluit the 

name Is true and correct to the best of my belief. 



EXHIBIT C 

Chesapeake's NSL Application 
Big Sinks 15 24 31 USA 1H well 

Chevron U.S.A. Inc. 
P.O. Box 2100 
Houston, Texas 77252 
Attention: MCBU Land Manager 
Fax: (713) 372-1580 


