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NEW MEXICO OIL CONSERVATION DIVISION
.- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE ) . ﬁ
30-015- 38259

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 0 Lur0 BBCI
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/lLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 8 blﬁ/éﬂ‘m #‘\ H
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response

1 TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
] nsL [] Nsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

0 pHC X c¢tB [] PLC [ PC [ oLs [] oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
0 wex [] pmMx [ swD [ 1 [J EOR [ PPR

D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] X Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
[D] X Notification and/or Concurrent Approval by BLM or
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] D For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] X Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
Miriam Morales “ = __Prodyction Analyst '-‘2(? 7// —F
Print or Type Name Signature Title Date

mmorales@yatespetroleum.com
e-mail Address




District ‘ State of New Mexico Form C-107-B

glzsst:clt: TI"Ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

1301 W. Grand Ave, Artesia, NM 88210

District Il1 OIL CONSERVATION DIVISION Submit the original

gpipflot?rézos Road. Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe
istric ) .

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office “flth On.e c.opy to the

87505 . appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleum Corporation
OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210
APPLICATION TYPE:

O Pool Commingling [Lease Commingling [JPoo! and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [0 Fee B State [0 Federal

Is this an Amendment to existing Order? [JYes DXINo If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land offi ce been notified in writing of the proposed commmglmg
Kyes [No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? [JYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oyes [ONo.

(4) Measurementtype: [ IMetering [ Other (Specity)
(5)  Will commingling decrease the value of production? [JYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. Willow Lake; Bone Spring 96415

(2) Isall production from same source of supply? BRlYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyes [INo
(4) Measurement type: [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) s all production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

[ hereby certify that the infprmation above is true and complete to the best of my knowledge and belief.

- TITLE: Production Analyst DATE: %7%3

TYPE OR PRINT NAME__ Miriam Morales TELEPHONE NO.:_(575) 748-1471

E-MAIL ADDRESS: mmorales@yatespetrolem.com




Submit 1 Copy To Appropriate District State of New Mexico Form C-103
Office .

District I — (575) 393-6161 Energy, Minerals and Natural Resources Revised August 1, 2011
1625 N. French Dr., Hobbs, NM 88240 WELL APINO.
District 11 — (575) 748-1283 30-015-38259
811 S. First St., Artesia, NM 88210 OIL CONSERVATION DIVISION S. Indicate Type of Lease
District 1Ll - (505) 334-6178 1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 87410 : STATE I FEE []
District [V — (505) 476-3460 Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM . VB-835
87505 :
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH Oscuro BBC State Com
PROPOSALS.)
1. Type of Well: Oil Well [X]  Gas Well [] Other 8. Well Number 1H
2. Name of Operator 9. OGRID Number 025575
Yates Petroleum Corporation .
3. Address of Operator 10. Pool name or Wildcat
105 S. Fourth Street Artesia, NM 88210 Willow Lake; Bone Spring, West
4. Well Location
Unit Letter  E :__1980 feet from the N line and 330 feet from the W line
" Section 12 Township 25S Range 27E NMPM  Eddy County
2R i 4| 11. Elevation (Show whether DR, RKB, RT, GR, etc.) L
= 3100’ GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK []  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON  [] CHANGE PLANS O COMMENCE DRILLING OPNS.[J] PANDA O
PULLORALTERCASING [J MULTIPLECOMPL  [J CASING/CEMENT JOB O

DOWNHOLE COMMINGLE  []

OTHER: Surface Lease Commingle oil only X OTHER: O
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of
proposed completion or recompletion.

Yates Petroleum respectfully requests administrative approval to Surface/Lease Commingle oil only on the following wells:

Sherpa BOY State Com #H Oscuro BBCState Com #1H
Willow Lake; Bone Spring Willow Lake; Bone Spring
Sec. 12-T25S-R27E Sec.12-T25S-R27E

API #30-015-37591 API #30-015-38259

St Lease #VA-2219 St. Lease #VB-835

Eddy County, NM Eddy County, NM

The ownership is diversified by percentages. All owners have been notified and copies of certified receipts and letter are attached.
The battery is located at the Sherpa BOY State Com #1H. Please see attached plats and site security diagram.

P

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the Sherpa #1H. Total
sales/production will be allocated back to each individual well using the metered(daily well tests)volumes. Metered volumes will be compared to total battery
volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Estimated daily oil production for Sherpa #1H is 6 bbls with a gravity of 41.5 and for the Oscuro #1 H is 400 bbl with a gravity of 45.5.

The purpose of the Surface/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact area, and overall
emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the same battery, it will become necessary
to build separate facilities for each well. This will greatly increase costs and shorten the economic life of all the wells.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE me TITLE Production Analyst DATE 2/ 2=/, o
N g == —

Type or print name Miriam Morales E-mail address: mmorales@yatespetroleum.com PHONE: 575-748-4200

For State Use Only

APPROVED BY: - TITLE DATE

Conditions of Approval (if any):



DISTRICT I ) Form C-102
1625 N. French Dr.. Hobbs, NM 83240 State of New Mexico Revised October 15, 2009
DISTRICT 1I Energy, Minerals and Natural Resources Departmen

1301 W. Grand Avenuae, Artesia, NM 88210

3 _to appropriate
District Office

DISTRICT I .

1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 87410 San ta Fe, New A[exico 87505
DISTRICT IV

1220 8. St. Pranols Dr., Santa Pe, NM 87606

WELL LOCATION AND ACREAGE DEDICATION PLA

APl Number Pool Code Pool Name
pon-20all Apwis WNow Lake BoneSpripe bht|
Property Code e Property Name W umber
39,3 SHERPA "BOY" STATE L pm 1H
"OGRID No., Operator Name Elevation
16598 YATES PETROLEUM CORP. 3113
T Surfece Location :
UL or lot No. Section Township Renge Lot Idn Feet from the North/South line Feet from the East/West line County
‘— D 12 25 S | 27 E 660 NORTH 330 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the Eas.t/Wcst hne County
Q| 12 |25si27¢ 632 | NorH (K47 | yesr | eoov

Dedicated Acres Joint or Infill | Consolidation Code Order No.

160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

€. 597280.7110

TN 419052.3%80 I t N 419061 710 ! N 419070 0874
£ 597258 7760 IVA-—2219 E 599508 2840 | £ 602558 456 OPERATOR CERTIFICATION
LAT H032'090693" LAT NG32'09'06 97 LAT N032°090T 61" |
=LONG' W 104°04'C9 T rLONG Wi0d ossaor——-T—-mNG waoa-osm«*--‘ © I harsby certy that the wnfi fon
contoined herewn is trus and complete to
‘ ' : '\ ST Ot ""‘ o - “thﬂ'ba:!‘nl'my w‘dﬂl_w bO‘ll’,’ and that- ]|
R N S S A this organizalion etther owns g working
RS L 4638.6 ! interest or unléased mineral interest in the
l . I land including the proposed bottom hole
{ 1 N 1 location or has a right to dril this well af
T + o this locotion pursuant to a contract with an
\ , L . owner of such a rmwal or worhnq v.nte'rm
Penetration Point | Production |[Zone or {o a vol
Y - com; poohnq order Mretafm tmtercd by
e 660 —F ML -and L L the
8!
808 FWL | | PROPQSED BOTTOM
SURFACE LOCATION HOLE LOCATION M/ZZ/IO
Lat = N 32°09'00.46" ] | ot = W 32709°00.47 a Sghdture Date
Long ~ W 104°09'05.62 Proj ect' Long ~ W 104'08'11.64"
NMSPCE- N 418393.582 ! A ‘ NMSPCE~ N 418408.005
NADE 337594.922 | rea l E 602233.507 Armando A. Lopez
( ) (NAD-83) Printed Name
- 415389 3700 ] |

LAT  HO3270880 57"
LONG w/104°09'00 28"

SURVEYOR CERTIFICATION

N.. 416401 2926
E. 599920 7526
LAT.. NQI2°08'40 657
LONG W104°08'38 48°

N 4164134152 ‘T
E. 602578 7942 I hereby certify that<the well location shoun
LAT N932°08'90 727 i
LONG V/104°0807 65° on this plat was plotted from field notes of
actual surveys made by wme or under my
supernison and tha! the sume s (rus ond

correct to t boadend! My beliof.

Certificate No. Gary L. Jones 7977

N 4313727 9460

£ 597299 5460
LAT NQO32*0814 247
LONG W3G3°0909 127

i
|
|
|
|
|
|
+
|
|
|
|
|
|
-+
|
|
f
|
|
|
e e

BASIN SURVEYS

b




Fhona{305) 7451283 Fax. N TR0
Ditteier T
Lw ~u:\ 5 3305 s;; .-\.J 187440

12233 St Fraecis Dy, Bante Fe, WAL 873

AT Fi:{:{iC‘:.l 4 75»3452

1220 S. St Francis Dr.
Santa Fe, NM 875035

WELL LOC-\TIO\ AND ACREAGE DEDICATION PLAT

l AR Nurmber 2

M.013.3823¢8

3. Pool Nams

WILLOW LAKXE BONE SPRING,WEST

4. Froparrye Cods

38330

OSCU'R.O BBCS

g

e

YATES PETROLEUM CORPORATION

3. Proparm Namz & Wall Mo
TATECOM GUIH
Cozrator Nams #. Elavition

10. Surface Location

UL.-Let Saction Tewerrhip Farpgs Lot e Fuat Froan N8 Lina Fazr From EW Lins Covrry
E 2 138 e 1580 N 330 W EDDY
11. Botrom Hole Location If Different From Surface
[y Saction Terwpalip Lotien Fazt Froam W48 Ling Faat From EAW Linz Coenty
H i2 258 H 3980 N 330 E EDDY
12, Dagicarss doren 13, Jeinr oo Indll 14, Cesselicdarion Cogs . 15, Cmzer Mo,

160.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION

CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

O‘PER.—\TOR CERTIFICATION

L heredy coriify thas the infermarion comaings herein is
iy efww np.’ ie o ihe best of o keowledee and belief,
ang ihes this sreanization eliher owis a working inueresi
o unlsased winerad inierezt in the land including i
proposed boviam hole locegionizl or iz aright to il
:i«'- well i thiz ’-:»o::ziw: pw;: ani i @ coniy aci with an
swher of such @ mingral or w “m?}f orESt Gr i 4
VEIURIEy POGIRG Agreemen o u ¢ n,/a’ oy ponling

2

order hereisfore enfered by ke divisien.

E-Signed By: Monti Sandets
Title:

SURVEYOR CERTIFICATION

tify that the well locafion shoven on ihiz plat
nofes of asival supvens made &
Wy ;CIPJ"‘ ision, and thei the somme s frus

and correci io ke Gesi gf vy deltef.
Gary Jonss

Survayed By
Date of Survey:  MM32010

Numbsr: 7877

Cartificate

UNTIL ALL INTERESTS HAVE BEEN




TES — SHERPA BOY STATE #1H

ETROLE 660’ FNL & 330' FWL * Sec 12 — T25S — R27E * Unit D

CORPORAurll\/ION Eddy County, NM

105 South 4 Street * Artesia, NM 88210 API - 3001537591
(575)-748-1471

Junior Orquiz

February, 2013

Oscuro BBC St #1H

Oscuro #1Sherpa #1 <
Agave AGAVE
MTR MTR#10987 o)
L 18] \Y)
M w
=
\_m_ Sd '
X 500
L©—E|§I >kg R SN
I O
Os Sh A
Curo erpa
BBC ST #1H Boy ST #1H Q O
A
OSCURO BBC ST #1H
FLOW LINE
(X) SHERPA WELL HEAD

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM



MARTIN YATES, il
1912-1985

- JOHN A. YATES
.-4/ N s CHAIRMAN OF THE BOARD
/ATES
R JOHN A, YATES JR.
) PFE TROLELIM o
//

FRANK W. YATES

1936-1986
CORPORATION om0, rem
1914-2008 T s EXECUTIVE V.P. OF MONETIZATION

CHIEF FINANCIAL OFFICER

JAMES 5. BROWN

105 SOUTH FOURTH STREET CHIEF OFERATING OFFICER

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748-1471

February 27, 2013

RE: Surface/Lease Commingle oil only
Oscuro BBC State Com #1H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface/Lease Commingle oil only on the following wells:

Sherpa BOY State Com #1H Oscuro BBCState Com #1H
Willow Lake; Bone Spring Willow Lake; Bone Spring
Sec. 12-T25S-R27E Sec.12-T25S-R27E

API #30-015-37591 API #30-015-38259

St Lease #VA-2219 St. Lease #VB-835

Eddy County, NM Eddy County, NM

The ownership is diversified by percentages.
The battery is located at the Sherpa BOY State Com #1H.

QOil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled
for sales at the Sherpa #1H. Total sales/production will be allocated back to each individual well using the metered(daily
well tests)volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in this application.

Estimated daily oil production for Sherpa #1H is 6 bbls with a gravity of 41.5 and for the Oscuro #1H is 400 bbl with a
. gravity of 45.5.

The purpose of the Surface/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of
production. Without approval for utilizing the same battery, it will become necessary to build separate facilities for each
well. This will greatly increase costs and shorten the economic life of all the wells.

If you have any questions, please call me at (575)748-4200 (direct line)

Sincerely,

Miriam Morales

I hereby approve this application

(o g et

Compény: Yates Petrole

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY ’ TREASURER



MARTIN YATES, Il
1912-1985

JOHN A. YATES
T E 5 CHAIRMAN OF THE BOARD
N JOHN A. YATES JR.
) PETROLELIM
7
Y/ CORPORATION o 0. mem
s T TS SR R EXECUTIVE V.P. OF MONETIZATION

CHIEF FINANCIAL OFFICER

FRANK W. YATES
1936-19B6

S.P YATES
1914-2008

JAMES 5. BROWN

105 SOUTH FOURTH STREET CHIEF DFERATING DFFICER

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748-1471

February 27,2013

RE: Surface/Lease Commingle oil only
Oscuro BBC State Com #1H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface/Lease Commingle oil only on the following wells:

Sherpa BOY State Com #1H Oscuro BBCState Com #1H
Willow Lake; Bone Spring Willow Lake; Bone Spring
Sec. 12-T25S-R27E Sec.12-T25S-R27E

API #30-015-37591 API #30-015-38259

St Lease #VA-2219 St. Lease #VB-835

Eddy County, NM Eddy County, NM

The ownership is diversified by percentages.
The battery is located at the Sherpa BOY State Com #1H.

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled
for sales at the Sherpa #1H. Total sales/production will be allocated back to each individual well using the metered(daily
well tests)volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in this application.

Estimated daily oil production for Sherpa #1H is 6 bbls with a gravity of 41.5 and for the Oscuro #1H is 400 bbl with a
gravity of 45.5.

The purpose of the Surface/Lease Commingle is in the interest of conservation, economic feasibility, thé reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of
production. Without approval for utilizing the same battery, it will become necessary to build separate facilities for each
well. This will greatly increase costs and shorten the economic life of all the wells.

If you have any questions, please call me at (575)748-4200 (direct line)
Sincerely,

2t ol

Miriam Morales

I hereby approve this application

O NA .

Company; ABO Petroleum Corporation

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY : TREASURER



JDHN A. YATES
T E 5 CHAIRMAN OF THE BOARD
\ JOHN A. YATES JR.
) FETROLELIM
7
/ CORFORATION som o perm
313 50X N, EXECUTIVE V.P. OF MONETIZATION

CHIEF FINANCIAL OFFICER

MARTIN YATES, Il
1912-1985

FRANK W. YATES
1936-1986

S.P YATES
1914-2008

JAMES S. BROWN

105 SOUTH FOURTH STREET CHIEF OFERATING QFFICER

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748-1471

February 27, 2013

RE: Surface/Lease Commingle oil only
Oscuro BBC State Com #1H

Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface/L.ease Commingle oil only on the following wells:

Sherpa BOY State Com #1H Oscuro BBCState Com #1H
Willow Lake; Bone Spring Willow Lake; Bone Spring
Sec. 12-T25S-R27E Sec.12-T25S-R27E

API #30-015-37591 API #30-015-38259

St Lease #VA-2219 -St. Lease #VB-835

Eddy County, NM Eddy County, NM

The ownership is diversified by percentages.
The battery is located at the Sherpa BOY State Com #1H.

Qil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled
for sales at the Sherpa #1H. Total sales/production will be allocated back to each individual well using the metered(daily
well tests)volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in this application.

Estimated daily oil production for Sherpa #1H is 6 bbls with a gravity of 41.5 and for the Oscuro #1H is 400 bbl with a
gravity of 45.5.

The purpose of the Surface/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of
production. Without approval for utilizing the same battery, it will become necessary to build separate facilities for each
well. This will greatly increase costs and shorten the economic life of all the wells.

If you have any questions, please call me at (575)748-4200 (direct line)

Sincerely,

Mo S0

Miriam Morales

1 hereby approve this application

%Mﬁmﬂ\/

Comp'any: MYCO Industries, Inc.

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, HI

JOHN A, YATES

1912-1985 TEE CHAIRMAN OF THE BOARD
FRANK W. YATES N JOHN A. YATES JR.
/) FETROLELIM
/
/ CORPORATION
1914-2008 MATAT A AT IOV M T WS BRI s st i iy EXECUTIVE V.P. OF MONETIZATION

CHIEF FINANCIAL OFFICER

JAMES 5. BROWN

105 SOUTH FOURTH STREET CHIEF OPERATING OFFICER

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748-1471

February 27, 2013

RE: Surface/Lease Commingle oil only
Oscuro BBC State Com #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from the Oil Conservation Division and State Land Office to Surface/Lease
Commingle oil only on the following wells:

Sherpa BOY State Com #1H Oscuro BBC State Com #1H
Willow Lake; Bone Spring Willow Lake; Bone Spring
Sec. 12-T25S-R27E Sec.12-T25S-R27E

APIL #30-015-37591 API #30-015-38259

St Lease #VA-2219 St. Lease #VB-835

Eddy County, NM Eddy County, NM

The ownership is diversified by percentages.
The battery is located at the Sherpa BOY State Com #1H.

Oil Measurement

Each of the wells will be equipped with continuously metering separators for oil production prior to oil being commingled
for sales at the Sherpa #1H. Total sales/production will be allocated back to each individual well using the metered(daily
well tests)volumes. Metered volumes will be compared to total battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in this application.

Estimated daily oil production for Sherpa #1H is 6 bbls with a gravity of 41.5 and for the Oscuro #1H is 400 bbl with a
gravity of 45.5.

The purpose of the Surface/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of
environmental impact area, and overall emissions. It will not result in reduced royalty or improper measurement of
production. Without approval for utilizing the same battery, it will become necessary to build separate facilities for each
well. This will greatly increase costs and shorten the economic life of all the wells.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the
division receives the application. Application will be sent in conjunction with notification to owners.

If you have any questions, please contact me at (575)748-4200 (direct line)

iriam Morales
Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER
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_Complete items 1, 2, and 3. Also complete A. Signature

b

}

[ item 4 if Restricted Delivery is desired. X - 3 Agent

{ @ Print your name and address on the reverse ) . J Addressee
| _ sothat we can return the card to you. 1 B: Received by ( Printed Name) C. Date of Délivery

| B Attach this card to the back of the mailpiece,
| oronthe front if space permits.

l 1. Article Addressed to:

D. s delivery address different from item 17. L[l Yes
If YES; enter delivery address below: I No

:frDEVON ENERGYPRODUCTION.CO
| pOBOX 842485 .
' DALLAS, TX 752842485
poom k)

| 3. Service Type -

K] Certified Mall ] Express Mall -
[J'Registered I Retum Rece!pt for Merchandise
B insuréedMait O C.0.D.

4. Restricted Delivery? (Extra Fee) O Yes

2, Article Nu:mberi : ;
(Mansferfroms -~ 2011 2000 0002 b4kl E94? j
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YATES BUILDING - 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118
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@B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. X

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits,

A. Slgnat '

3 Agent
3 Addressee

B. Recelved by ( Printed Name)

C. Date of Delivery

1. Article Addressed to:

D. Is delivery address different from item 17 13 Yes

| PS Form 3811, February 2004
[ .

!
|
|
f
!
|
: If YES, enter delivery address below: ~ [1 No
R
| 40lCC|bENTAL PERMIAN LlM\TED | |
{ - .
by
U
! ';AT 1 8. Service Type
PG ’ "Certified Mall {1 Express Mall
| Registered O Return Recelpt for Merchandise
1 O insured Mall £ C.OD.
! 4, Restricted Dellvery? (Extra Fee) O Yes
| 2. Article Numb e T
| m;;;g;ﬂ 7011 2000 000z B4b1 B930
Domestic R_etum Receipt 102595-02-M-1540 "
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YATES BUILDING - 105 SOUTH FOURTH ST. ; 7011 2000 0002 E%6L B95%

ARTESIA, NEW MEXICO 88210-2118

7011, 2000 0002 L4kl G354

s@ @ P ":ﬁlﬂ ?:!f'
ADDRESS SERVICE REQUESTED S8 3 £ §f &y ﬂ
o Q - ?a ®
£8 | § 38 55
.55:\ 8 39 c—"l;,? &
o @ Tz D3 2
=~ 25 3% 7 2
0> § 5757 7 &

N & L‘g:é.l gé‘ ;'? ‘§ Py |
<) r‘q) PPy s i
N
é& ' T
N fz

33
B

AR
A. Signature

ftem 4 if Restricted Delivery is desired, X O Agent
W Print your name and address on the reverse CJ Addressee
s0 that we can return the card to you. B. Received by { Printed Name) C. Date of Delivery
B Attach this card to the back of the mailpiece, .
or on the front if space permits, - — 1
- — D. Is delivery address different from item 17 [J Yes
1." Article Addressed to: if YES, enter delivery address below: [ No

3. Service Type
Certified Mall 3 Express Mall

O insured Mall B3 C.0.D.

” [ Reglstered [0 Return Recelpt for Merchandise

. ) 4. Restricted Delivery? (Extra Fee) O Yes
| 2. Article Number - :
" Mansterfoms, . 7011 2000 0002 b4kl k954
¢ PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 h
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B Complete items 1, 2, and 3. Also complete A. Signature o
item 4 if Restricted Delivery is desired. X OAgent |

B Print your name and address on the reverse [J Addressee
so that we can return the card fo you. B. Recelved by { Printed Name) C. Date of Delivery

Attach this card to the back of the mailpiece, S :

- or on the front if space permits. i i L
— e D. Is delivery address different from item 1? 0 'Yes
1. Article Addressed to: . If YES, enter delivery atidress below:© 11 No

3. Segyvice Type
Certified Mall  [3 Express Mall

O insured Mail ~ [1 C.OD.

Reglstered £ Return Recelpt for Merchandise

!
|

|
|
|
!
!
f
|
!
l
J
[
!
|
|
|
|
|

| 4. 'Restricted Delivery? (Extra Fee) | Yes~ » .
» 2. Atticle Number [~ p— S ' - ,,
| (fansterfroms¢ . (011 2000 0002 kYkl L9EL . ‘
i PS Form 3811, February 2004 Domestic Return Receipt ' " 102595-02-M-1540 i




YATES BUILDING - 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118

ADDRESS SERVICE REQUESTED
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| m Complete items 1, 2, and 3. Also complete.
-item 4 if Restricted Delivery is desired. X
2 Print-your name and address on the reverse
so that we can return the ‘card to_you.

m Attach this card to the back of the mailpiece,

or on the front if space permits.

9]6}-\(‘
siewisod
ol PN

A. Signature
O Agent
[ Addressee
- B. Received by ( Printed Name) C. Date of Delivery

1. Article Addressed to: .

D: Is delivery address different from item 17 L Yes
If-YES, enter delivery address below:

0 No

3 ce Type 7 ) T
| AJ Certified Man [ Express Mall

O Insured Mail O C.0.D.

Regqistered [ Retumn Recelpt for Merchandise

4. Restricted Delivery? (Extra Fes)

m ] 'Yes‘ )

"2, Article Numberr
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ARTESIA, NEW MEXICO 88210-2118

ADDRESS SERVICE REQUESTED
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E Complete items 1, 2, and 3. Also complete A Signature
item 4 if Restrictéd Delivery is deslred. X O Agent

@ Print your name and address on the reverse _ O Addressee
so that we can return the card to you. B. Recelved by ( Printed Name) C. Daté of Delivery '

B Attach this card to the back of the mailpiecs,
- or on the front if space pen'mts.

1.. Article Addressed to:

XY-Y-1 Company

D. Is delivery address different from item 1?7 LI Yes
If YES, enter delivery address below:

O No

.0.Box 841803 ‘ —

U"UO

3. Service Type .
Dallas, TX 75284-1803 T Certified Mall 0 Express Mall

mmes - - oo | OlsiredMal 0 COD.

a Registered 3 Retum Recelpt for Memhandlse

‘4, Restricted Delivery? (Extra Fee)

O Yes

Artiole Number - .
2 MideNumber 3011 2000 0002 LUkl L985 |

|
: PS Form 3811, February, 2004 Domestic Return Receipt

102595-02-M-1 540 ¢




YATES BUILDING — 105 SOUTH FOURTH ST.
ARTESIA, NEW MEXICO 88210-2118
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B Attach this card to the back of the mailpiece,
or on the front if space permits.

_/

B Complete items 1, 2, and 3. Also complete A. Signature
item 4 if Restricted Delivery is desired. X . O Agent

B Print your name and address on the reverse [ Addressee
so that we can return the card to you. | B. Received by ( Printed Name) C. Date of Délivery

1. Article Addressed to:

D. Is delivery address different from item 1? 3 Yes

If YES, enter delivery address below: [ No ™.
1
{
‘lv
i
1 3. Service Type ) S
A Certified Mall [T Express Mafl
1 Registered [ Retum Recelpt for Merchandise
O nsuredMall 0 C.OD.
4. Restricted Delivery? (Extra Fes) O Yes -

e o e e et ot A e s —| ,._....‘.—.._———«_-.46—."

B rartomd. 7011 2000 DOD2 b4kl L992

. PS Form 3811, February 2004

Domestic Return Receipt.
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YATES BUILDING — 105 SOUTH FOURTH ST.
ARTES!A, NEW MEXICO 88210-2118

AN

7011 2000 0002 E46L 7Uue

ADDRESS SERVICE REQUESTED or

L
l
1
|
|
i If YES, enter delivery address below: O No
| : — — '
| { CONCHO OIL & GAS LLC .
| |P0OBOX 849929 :
| | | DALLAS, TX 849929
b | 3" Service Type
b | BCertifiedMall I Express Mal
\ Py o o O Registered 3 Return Recelpt for Merchandise
] P O Insuréd Mall ~ [1 C.0D. '
; } 4." Restricted Dellvery? (Extra Foe) O Yes
i [ 2 Artlcle"Numberl — ' : - ‘
| | ensteroms, - 7011 2000 0002 b4kl 7012
i PS Form 3811, February 2004 102595-02-M-1540
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@ Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired,

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

or on the front if space permits,

A. Signature
X 3 Agent
3 Addressee

B. Recelved by ( Printed Name) C. Date of Delivery

1. Article Addressed to:

D. ls delivery address different from item 1? 3 Yes -

Domestic Return Recelpt' -
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-} Complete items 1, 2, and3 Also complete

A. Signature

. item 4 if Restncted Delivery is desired. X O Agent |
Print your name and address on the reverse ' [ Addressee ;
so that we can return the card to you. 'B. Recelved by ( Printed Name) C. Date of Delivery !

'

or on the front if space permits,

D. Is delivery address different from item 12 [ Yes

1. Article Addressed to: If YES, enter delivery address below: I No

|
i
I
I
-1 B Attach this card to the back of the mailpiece,
|
i
1
I
I l

H - ——

1{ THE A[LAR COMPANY
s || PO BOX 1567 :
|’ GRAHAM, TX 76450-1567 © |3 ServiceType

! : (iertiied Mall [ Express Mall
o . O Registered 3 Retum ReoelptforMerd\andlse

I
l
I . SR O insuredMall  [JC.OD.

; } 4. Restricted Delivery? (Extra Fee) - I:I Yes
| -
1

2, ArﬂcIeNumberJ
(Transfer from s 7011 2000 0OO0Z2 L4kl 7005

{ PS Form 3811, February 2004 " Domestic Return Receipt 1025050241640
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B Attach this card to the back of the malilpiece,
" or on the front if space permits.

B Complete items 1, 2, and 3. Also complete A. Signature i |
item 4 if Restricted Delivery is desired. X 3 Agent, |
® Print your name and address on the reverse . 1 Addressee "
so that we can return the card to you. B. Recelved by ( Printed Name) C. Date of Delivery |

' 1. Article Addressed to:

If YES, enter delivery address below:

LEGEND NATURAL GAS lil; TP

15021°KATY FREEWAY . STE 200

D. Is delivery address different from item 1?7 EJ Yes

O No

3. Service Type )
Certified Mail  [J Express Mall

HOUSTON; TX 77094-1914"

1

O Insured Mall - 0 C.0.D.

O Reglstered [ Return Recelpt for Merchandiso
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b

4. Restricted Delivery? (Extra Fee)

| 2. Aticle biumbé.rr : —— -
(Transfer fromsi . .701Y 2000 DOOZ2 k4Ll 7029 :
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Yates Petroleum Corpora
105 South 4th Street
Artesia, NM 88210
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U.S. Postal Servicew
CERTIFIED MAIL.. RECEIPT

{(Domestic Mail Only; No Insurance Coverage Provided)

Far delivery information visit our website at www.usps.comg

7011 2000 0002 B4kl BYlb

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)
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PS Form 3800, August 2006

Nevs) Mexico State Land Office

See Reverse for Instructions

of Public Lands

310 Old Santa Fe Trail

Commissioner
P.O. Box 1148

87504-1148

R et e i

Santa Fe, New Mexico




SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

| @ Complete items 1, 2, and 3. Also complete A. Signature
| item 4 if Restricted Delivery is desired. X

| W Print your name and address on the reverse ] Addressee

so that we can return the card to you. B. Received - .
! W Attach this card to the back of the mailpiece, Name) | C. Date of Delivery
or on the front if space permits.

— D. Is delivery address different from item 17 [J Yes
| 1. Article Addressed to: If YES, enter delivery address below: 1 No

|
. New Mexico State Land Office
'~ Commissioner of Public Lands
310 Old Santa Fe Trail = =

P.O. Box 1148 :

Santa Fe, New Mexico 87504-1148 | /A Certfled Mal gm& e

O Insured Mall 1 C.OD.
4. Restricted Delivery? (Extra Fee) OYes

e 7011 2000 D002 b4kl b9lk

PS Form 3811, February 2004 Domestic Return Recelpt
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