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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS, 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Application Acronyms: 

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] 
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

NSL • NSP • SD 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or ^oes Not Apply 

r-o 

TJ 

[A] • 

[B] • 

[C] • 

[D] • 

[E] • 

[F] • 

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

m 
(~~~y 

C ~3 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement must be completed by an 

Print or Type Name Signaturp^ ^ / 

viduahyith managerial and/or supervisory capacity. 

Title fe • 

e-mai II Address 



HOLLANDS HART 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Chesapeake Operating, Inc., agent for Chevron USA, Inc., for 
administrative approval of an unorthodox well location for its Hayhurst 16 
25 27 State 2H well in the Bone Spring formation in Section 16, Township 25 
South, Range 27 East, N.M.P.M., Eddy County, New Mexico. 

Dear Ms. Bailey: 

Chesapeake Operating, Inc., (OGRID No. 147179) agent for Chevron USA, Inc. (OGRID No. 
4323) hereby seeks administrative approval pursuant to the provisions of Division Rule 
19.15.15.13 NMAC for an unorthodox well location for its Hayhurst 16 25 27 State 2H well to 
be located in Section 16, Township 25 South, Range 27 East, N.M.P.M., Eddy County, New 
Mexico. The proposed well is to be drilled horizontally in the Bone Spring formation at a 
surface location 150 feet from the North line and 1780 feet from the East line with a bottom hole 
location of 200 feet from the South line and 1780 feet from the East line which will be at an 
unorthodox location. A 160-acre project area has been dedicated to this horizontal well 
comprised of the W/2 E/2 of Section 16. 

Exhibit A is a land plat for Section 16 and surrounding sections that shows the proposed non­
standard location of the Hayhurst 16 25 27 State 2H well in relation to adjoining units and 
existing wells. This location is unorthodox because the formation under this acreage is governed 
by the Division's statewide rules which provide for wells on 40-acre spacing units to be located 
no closer than 330 feet to the outer boundary of the spacing unit. The last perforation in this 
proposed well of this well will be located approximately 200 feet from the South line of Section 
16 for engineering reasons, and is, therefore, unorthodox under the Division rules. 

Exhibit B is the Well Location and Acreage Dedication Plat (Form C-102), which shows that the 
proposed Hayhurst 16 25 27 State 2H well encroaches on the spacing and proration unit to the 
South. 

Holland & Hart LLP 

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C ii 

Adam G. Rankin 
Phone 505-954-7294 
Fax 505-983-6043 
agrankin@hollandhart.com 

March 12,2013 S ZTp 



Exhibit C is a list of the affected parties. Pursuant to 19.15.4.12(A)(2)(c) NMAC, affected 
parties are those toward whom the non-standard location encroaches. Here, the proposed bottom 
hole location encroaches on the spacing and proration unit to the South. The operator of spacing 
and proration unit to the South is Chevron, the applicant for this non-standard location; therefore, 
the affected parties under the rules are the working interest owners in the encroached-upon 
spacing and proration unit to the South. In this case, Chevron owns 100 percent of the working 
interest in the encroached-upon spacing and proration unit to the South. 

Your attention to this application is appreciated. 

Sincerely, 

Adam G. Rankin 
ATTORNEY FOR CHESAPEAKE OPERATING, INC. 

Enclosures 
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State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION FLAT 

Form C-102 

Revised August 1. 2011 

Submit one copy to appropriate 

Districl Office 

• AMENDED REPORT 

_ ' API S'limbe 

[111! 
* Pops Cank ' Pool Name 

' Properly Code Properly N.ime * ^ 

HAYHURST 16 25 27 STATE 

^ ' Well dumber 

2H 
OGIUD No. ^ Opcrnlor Name 

CIII-VRON U.S.A. INC. 

' Fievaium 

3201' 

Surface Location 
Ul. or lol no. 

hi 

Section 

16 

Township 

25 SOUTH 

Range 

27 EAST. N.M.P.M. 

Lol Idn f eet from llic 

150' 

N'orlh/Souih line 

NORTH 

Feel Iron)Ihe 

1 780' 

FcislAVesl line 

EAST 

Counly 

EDDY 
! i Bottom Hole Location If Different From Surface 

! . : l . or loi no. 

0 

Seciion 

16 

Township 

25 SOU l'H 

Range 

27 EAST. N.M.P.M. 

I.oi liin Feel from the 

200' 

North;'Soulh line 

SOUTH 

Fee) from ihe 

1780' 

Fasl.'Wesi line 

EAST 

C ounty 

EDDY 
Deilicaieii Acres " Joinl or Infill Consoliilmion Code i ! Order Xo. 

No allowable 
division. 

be assigned 10 this completion until all interests have been consolidated or a non-standard unit has been approved by the 

HAYHURST 16 2 5 27 STATE W 
tt'EU 

X- 543,740 NAD 27 
Y= 413.542 
LAT. 32.136865 
LONG. 104.192022 
X- 534.924 NAD83 
Y= 413.600 
LAT. 32.136986 
LONG. 104.192517 

ELEVATION +32GTNAVD6S 

PROPOSED WTTOMHCtE 
LOCATOV 

X= 543.763 NAD 27 
Y- 408.603 
LAT. 32.123288 
LONG. 104.191970 
X= 584,947 NAD83 
Y= 403,661 
LAT. 32.123410 
LONG. 104.192464 

OPERATOR CERTIFICATION 
/ hifi'by certify thm the biuywtititvi cmtsinvJ hvnifti'. /fix*iJulctvnptete 

tothe h'<t <?/W km*h\i&- amiheih't. inhithai (w fl'stji&uim tithe? 

aw, a i'tpkhiy iisa-n'-st tw mih-HM-ii tnimrcJ iniac'l hi the l&td mcltuRng 

theprttfwd'i'Huvit i'Vitam t>r hit* u right u>driftthi* vetimihh 

itvetitn ;xi'\if:m ma \t»in<rta tilth an ov.mv(tf'.fHi:h a minou! <»-

l»x>ii.'ii; ()'>!{'•• hw'tt-frrL' wlen'tl hy fhi' (//>!><<?; 

E-mail Ailifrew 

"SURVEYOR CERTIFICATION 
/ hereby cer t i fy that the well location shown on this 

plat wets plot ted f r o m Held notes <ij'actual surveys 

mode by me or under my supervision, and thai the. 

same is true and >-••"•'••>••'ja \ { ^ , ./ ' ,„,. /v/ /^/ ; 



EXHIBIT C 

Chesapeake's NSL Application 
Hayhurst 16 25 27 State 2H well 

Chevron U.S.A. Inc. 
P.O. Box 2100 
Houston, Texas 77252 
Attention: MCBU Land Manager 
Fax: (713) 372-1580 



Brooks, David K.f EMNRD 

From: 
Sent: 
To: 
Subject: 

Brooks, David K., EMNRD 
Wednesday, April 10, 2013 3:16 PM 
agrankin@hollandhart.com 
Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

Dear Adam 

This NSL Application for a horizontal well seems to be premised on the assumption that the location is non-standard only 
at the bottom hole location, at the South end of this proposed North-to-South lateral. However, the surface location is 
non-standard at the North end of the project area, and I find no statement in your letter or the accompanying materials 
identifying the footage location of the beginning point of the completed interval. 

Please advise us of the location of the beginning of the completed interval, so I can determine if this proposed location is 
non-standard to the North. 

Sincerely 

David K. Brooks 

l 



Brooks, David K., EMNRD 

From: 
Sent: 
To: 
Subject: 

Brooks, David K., EMNRD 
Wednesday, April 10, 2013 3:27 PM 
'Adam Rankin' 
RE: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

Dear Adam 

No need to file an amended C-102 for the NSL application. Just get them to give you estimated footages for the first 
perforation, and send me that information. 

Sincerely 

David K. Brooks 

From: Adam Rankin rmailto:AGRankin@hollandhart.coml 
Sent: Wednesday, April 10, 2013 3:22 PM 
To: Brooks, David K., EMNRD 
Subject: RE: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

I will check with Chesapeake to confirm. Generally, their practice is to set the surface location 150 off the line and drill 
the curve so the first perfs are more than 330 off, but I recognize that in this C-102 and in my letter, it does not stat 
where the first perfs are to be located. 

Do they need to file an amended C-102 or can they just take care of this issue when they file an as-drilled C-102? 

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.usl 
Sent: Wednesday, April 10, 2013 3:16 PM 
To: Adam Rankin 
Subject: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

This NSL Application for a horizontal well seems to be premised on the assumption that the location is non-standard only 
at the bottom hole location, at the South end of this proposed North-to-South lateral. However, the surface location is 
non-standard at the North end of the project area, and I find no statement in your letter or the accompanying materials 
identifying the footage location of the beginning point of the completed interval. 

Please advise us of the location of the beginning of the completed interval, so I can determine if this proposed location is 
non-standard to the North. 

Sincerely 

David K. Brooks 

David, 

Dear Adam 

l 
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Stale of New Mexico 

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Revised August 1,2011 

.Submit one copy to Appropriate 
Districl Office 

• AMI-NDI-P IU-POKT 

1 l'*H»! N.HIH* 

Wildcat G-02 S2527 1SA; Bone Spring 

•* I'roprrty Name 

IIAVHUUST 167527 STATli 

v U V H Number 

211 

VlGIlM) ,\V. 

4323 

* Opcialor N.»n? 

Clll i\ 'UONU.S.A.INC. 

* nicvj i ion 

A20I' 

"Surface Location 
VI . oi I<»1no. 

n If. 

Township 

15 SOUTH 

li.tngc 

27liAST,N.M.l'.M. 

I.ol liln feet from llic 

150' 

Notlh'SoiilHlim 

NORTH 

Veil from the 

I7.W 

rml 'Wci l line 

KAST 

C.eii my 

l-DDY 

" Bottom Hole Location lI'Diffeienl From Surface 
Ul. or lol no. 

0 , 

Seciion 

16 

to;.vn>liip 

25 SOU 111 27I;AST.N:M.P.M. 

l.ol Idn Yen frum (tic 

201)' 

NufilrSouiltlire 

SOUTH 

peel fiom ll« 

17K0' 

TXiiWeH line 

KAST 

Counly 

l-UDV 

Dfilicakil A>'re.i 

160 

'•' loinl nr Infill '* Cnrtluliil-iliiin VcAt " Or.tci No. 

Ko nllowahle will be assigned lp; this completion'ttnti hill interests have been coosolicliitccl or a iion-standard unil has been approved by the 
division. 

HW:U«Stt5J5?(SMlEJ<t 
Villi 
5.13.740 

v= 4I3.W2 
IAT. 32.136965 
LONG. 104.182922 

584.924 
Y= 4I3.EC0 
WT. 32.136EE6: 
LONG. 104.102517 

CUVATKW 1J20I1VOJ! 

PRSrOS£039IIOVtKClE 
lOCAIf?1! 

x= SI3.763 HAD2J 

v= 403.603 

IAT. . 32.123238 
LONG. 101.101970 
X<= 534,347 NAD33 

Y= 403.66! 

IAT. 32.123410 
10NG. 104.192404 

OPRUATOU CKRTIFlCATtON 

02/13/2013 

YtS.i 

Bryan Arrant (Agent (or Chovron) 

tVitt.^NiiOL* 

|irY<Ul,arrim|l5>ehl<.com 

(••null AOlv* 

•SURVEYOR CERTIFICATION 
thereby certify thin the tivfi heuthm tlunrit on this 

pUn iraj I'lolteJ from .field imivt nfaetwat.sunvy* 

nuule hy me nr tim/Vr my Mipei elslim. uiiilllmi the 

.unite If true uml ••<»TCi i4jij7litii»a{of my belief. 



Brooks, David K., EMNRD 

From: Adam Rankin <AGRankin@hollandhart.com> 
Sent: Thursday, April 11, 2013 10:25 AM 
To: Brooks, David K., EMNRD 
Subject: RE: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 
Attachments: C-102_2013-02-15.pdf 

David, 

The attached C-102 shows that the estimated first perfs will be 330 off the section line and, thus, at a standard location 
for the 2H well. 

From: Brooks, David K., EMNRD rmailto:david.brooks(g)state.nm.usl 
Sent: Wednesday, April 10, 2013 3:27 PM 
To: Adam Rankin ^ 

Subject: RE: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

Dear Adam 

No need to file an amended C-102 for the NSL application. Just get them to give you estimated footages for the first 
perforation, and send me that information. 

Sincerely 

David K. Brooks 

From: Adam Rankin [mailto:AGRankin@hollandhart.coml 
Sent: Wednesday, April 10, 2013 3:22 PM 
To: Brooks, David K., EMNRD 

Subject: RE: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

David, 

I will check with Chesapeake to confirm. Generally, their practice is to set the surface location 150 off the line and drill 
the curve so the first perfs are more than 330 off, but I recognize that in this C-102 and in my letter, it does not stat 
where the first perfs are to be located. 

Do they need to file an amended C-102 or can they just take care of this issue when they file an as-drilled C-102? 

From: Brooks, David K., EMNRD rmailto:david.brooks(g)state.nm.us1 
Sent: Wednesday, April 10, 2013 3:16 PM 
To: Adam Rankin 

Subject: Chesapeake(Chevron) - Hayhurst 16 25 27 State #2H; NSL Application 

Dear Adam 

This NSL Application for a horizontal well seems to be premised on the assumption that the location is non-standard only 
at the bottom hole location, at the South end of this proposed North-to-South lateral. However, the surface location is 
non-standard at the North end of the project area, and I find no statement in your letter or the accompanying materials 
identifying the footage location of the beginning point of the completed interval. 

l 



non-standard to the North. 

Sincerely 

David K. Brooks 


