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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

30~015-3NAL
gedmc.ﬂt;gi
LRE opmb}gjg’

SEDONA #1 -~ 30-015-37696

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISICN LEVEL IN SANTAFE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling)

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]}

[EOR-Qualified Enhanced Qil Recovery Certlfication] [PPR-Positive Production Response]

(1} TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simuitaneous Dedication
[ NSL [] Nsp [] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

DK pHc [J ctB [J peec [ pc [J ous [ oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
L] wex [J pmMx [] swDp [ 1Pt [] EOR [ PPR

D] Other: Specify

[PLC-Pool/Lease Commingling]

[21 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (2 Does Not Apply
[A] [0 Working, Royalty or Overriding Royalty Interest Owners

LE 2 ol Ol 4dY 0l
an0 QanNE03Y

[B] [} Offset Operators, Leaseholders or Surface Owner

[C] [0 Apptication is One Which Requires Published Legal Notice

D] [[] Notification and/or Concurrent Approval by BLM or SLO

U3, Bureau of Lang Management - Commissioner of Public Lands, State Land Office
[E] [_] For all of the above, Proof of Notification or Publication is Attached, and/or,
(F] [0 Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. 1 also understand that ne action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be compisted by an individual with managerial and/or supervisory capacity.

o )

Mike Pippin w LA Petrolgum Engineer April 9,2013
Print or Type Name * Signature Title Date

mike@pippinllc.com
e-mail Address




District | State of New Mexico Form C-107A

162, Frmck Drive, Hotba, KM 32300 Energy, Minerals and Natural Resources Department Revised June 10, 2003
District 11
1301 W, et Avatee. A N S8310 Oil Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. _X_Single Welt
1O o Brnzcn Rowd. Astec. NMLET410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District |V EXISTING WELLBORE
12208 St Pracis Dr.. Sama Fe, NM 37503 APPLICATION FOR DOWNHOLE COMMINGLING _Z__ Yes —NO
LRE OPERATING, LEC cfo Mike Pippin LLC (agent}, 3104 N, Sullivan, Farmington, NM 87401
Operator Address
SEDONA #1 PSEC 21 T178 R28E Eddy
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No._281594 Property Code_309879  APINo._30-015-37696__ Lease Type: Federal __X _ State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
RED LAKE; Queen- ARTESIA: Glorieta-Yesg
Pool Name Grayburg-San Andres
51300 - 96830 7
Pool Code Ve
2296°-2570° 3394°-3502°4
Top and Bottom of Pay Section
{Perforated or Open-Hole Interval)
Pumping Plan to Pump
Method of Production
Flowing or Antificial Lift) yd -
Bottomhole Pressure 60 psi 7 8ipsi S
{Nute: Prezsure data wilk nod be required f the bottotn
perforation in the kower 20nc is within X% of the
depth of 1he top perforehion in the upper Ponc) /
Oil Gravity or Gas BTU 348 7 3832 7
(Degroe APL or Gas BTU)
Producing, Shut-1n or Producing 51 (Below RBP (@ 2650°)
New Zone
Date and Oil/Gas/Water Rates of
Last P tion.
Bt s o ottimay, | Deate: January 2013 Date: Date: August 2011
spplicant shal be roquired 10 atiach production RATES: 4.4 BOPD Rates: 2.6 BOPD
eatimmaies Hd SUppOFLng deta.) 14.4 MCF/D Rates: 5.7 MCF/D
Fixed Allocation Percentage Qil Gas Qil Gas Oil Gas
(Note: If allocation ia based upae somathung other
e | 63% 7% % % | 31% 28%
ADDITIONAL DATA
Are all working, rovalty and overriding rayalty interests klentical in all commingled zones? Yes_ X No
If not, have all working, royalty and overriding royalty interest owners been notified by centified mail? Yes Ne
Ate all produced fluids from all commingied zones compatible with each other? Yes_ X No
Wilk commingling decrease the value of production? Yes No X

If this weil is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable 1o this well:

Attachments:
-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at teast one vear. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additiona) statements, data or documents required to support commingling.

PRE-APPROVED POOLS
IF application is to establish Pre-Approved Pools, the following additional information will be required:
List of other orders approving downhole commingling within the propesed Pre-Approved Pools
List of all operaters within the proposed Pre-Approved Pools
Proof that atl operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data,

[ hereby certify that the information aboya is true and compiete to the best of my knowledge and belief.

. ]
SIGNATURE % J?W TITLE___ Petrolcum Engineer - Agent  DATE April 9, 2013
TYPE OR PRINT NAME Mike Pippin TELEPHONE NO. {505 ) 3274573

E-MAIL ADDRESS mike@pippinilc.com




. SEDONA #1

Current

ARTESIA; Glorieta-Yeso
RED LAKE; Queen-Grayburg-San Andres

{P) Section 21, T-17-S, R-287-E, Eddy County, NM

Today's Date: 4/9/13
Spud: 1072/10

Completed Yeso: 11/16/10
Completed SA: 11/20/12

Elevation: 3639' GL k 8-5/8" 24# Csg @ 433
Cmt w300 sx

12-1/4" hole Circ Cmt to Surface
API#: 30-015-37696

L. / 2-7/8" tubing @ 2579"

Queen @ 1251 7~'_ ﬁfe—(B/ @'
: 22% x 1.5 = 3444
YL 3507 ( DT

Grayburg @ 1676’

San Andres @ 1990’

Red Lake; Queen-Grayburg-San Andres
Existing Perfs: 2296’-2570

-
i RBP @ 2650°
Gloriela @ 3392 )
Artesia; Glorieta-Yeso
Yeso @ 3509' Existing Perfs:3394'-3502'
PBTD 3584'

7-7/8" hole

. 5-1/2" 17# Csg @ 3627
TD 3643 Cmt with 775 sx
Circ Cmt to Surface

Mike Pippin



LRE OPERATING, LLC
SEDONA #1
Artesia; Glorieta-Yeso & Red Lake, Queen-Grayburg-San Andres
P Section 21 T17S R28E
4/9/2013 — Mike Pippin
API#: 30-015-37696

Commingle Allocation Calculations

in January 2013, the upper zone (San Andres) averaged 4.4 BOPD & 14.4 MCF/D from San Andres perfs
2296’-3570'.

in August 2011, the lower zone (Yeso) averaged 2.6 BOPD & 5.7 MCF/D from Yeso perfs 3394'-3502". _.

Therefore, the totat oil should be: 4.4 + 2.6 =7.0 BOPD.
The total gas shouid be 14.4 + 5.7 = 20.1 MCF/D.

RECOMMENDED NEW OIL ALLOCATION

% Lower Zone =26 = 37% % Upper Zone = 4.4 = 63%
7.0 7.0

RECOMMENDED NEW GAS ALLOCATION

% Lower Zone=5.7 = 28% % Upper Zone =144 = 72%
20.1 20.1



Sybmit 3 Copies To Appropriate District
Office
District |

State of New Mexico
Energy, Minerals and Natural Resources

Form C-103
June 19, 2008

1625 N. French Dr., Hobbs, NM 88240
District 11

1301 W. Grand Ave., Artesia, NM 88210
Distriet 111

1000 Rio Brazos Rd., Aziec, NM 87410
District IV

1220 8. &t Francis Dr., Santa Fe, NM
87505

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL API NO.
30-015-37696
5. Indicate Type of Lease
STATE I  FEE [}

6. State Ol & Gas Lease No.

FROPOSALS. )
1. Type of Well: Oil Well [  Gas Well [} Other

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR, USE "APPLICATION FOR PERMIT” (FORM C-101) FOR SUCH

7. Lease Name or Unit Agreement Name
SEDONA

8. Well Number #1

2. Name of Operator
! LRE OPERATING, LLC.

9. OGRID Number 2819904

3. Address of Operator
¢/o Mike Pippin LLC, 3104 N, Sullivan, Farmington, NM 87401

10. Pool name or Wildcat:
Red Lake, Queen-Grayburg-San Andres (31300)
Anesia, Glorieta-Yeso {96830)

4, Well Location

Unit Letter P 990 feet fromthe _ SOUTH  lineand _ 330 feet from the  EAST line
Section 21 Township  §7-S Range 28-E NMPM  Eddy County
P e e T %i| 11. Elevation (Show whether DR, RKB, RT, GR, etc.} SRS s
eee| 3639 GL i i e
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [C] PLUG AND ABANDON {] REMEDIAL WORK [T ALTERING CASING []
TEMPORARILY ABANDON [ CHANGE PLANS | COMMENCE DRILLING OPNS.[J PANDA il
PULL OR ALTER CASING ] MULTIPLE COMPL 3 CASING/CEMENT JOB (1
DOWNHOLE COMMINGLE [
OTHER: Remove RBP & Commingle X OTHER: O

13. Describe proposed or completed operations, (Clearly state all pertinent details, and give pertinent dates, including estimated date _

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion

or recompletion.

LRE OPERATING, LLC wouid like to remover the RBP @ 2650" & commingle the existing, producing San Andres perfs (2296°-25707)
with the Yeso perfs (3394°-3502"), which are currently shut-in below the RBP. A C-107A commingle application has been filed with the

Santa Fe NMOCD office.

Spud Date: 10210

Drilling Rig Release Date;

10/12/10

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE

R

Type or print name

Mike Pippin

TITLE Petrolenm Engineer - Agent

DATE 4/5/13

F K4

For State Use Only

APPROVED BY:

E-mail address: mike@pippinllc.com

PHONE: _505-327-4573

TITLE

DATE

Conditions of Approval (if any):




State of New Mexico
%?mlmmmm Encrgy, Micerals snd Natural Resources Depertment Form C-102
DISTRICT I Reviscd October 12, 2009
1301 W. GRAND AVENUE, ARTESIA, NM tR219 OIL CONSERVATION DIVISION N"Tl::? g
DISTRICT Il - 11885 SOUTH ST. FRANCIS DR. Foo Lcase - ) Coglen
1000 ) SAAZOS K0 AZTEC, NM 7410 Santa Fe, New Mexico 87505
DISTRICT IV WELL LOCATION AND ACREAGE DEDICATION PLAT

11883 8. 5T. FRANCIS DR, SANTA FE, N4 17505 O AMENDED REPORT

AP] Number Pool Code Pool Nzme:

?X)'O\‘-D ‘5'7‘9‘3[0. °1 KD-%% -P\tm& ; GL-Yeso

Propesty Code Property Neme Woll Nemmber

305456 SEDONA 1

OGRID Ne, Operaton Nae Bevation

255333 LIME ROCK RESOURCESA,LP 3639’

Surface Location

UL ox ot Mo, Soction Township — Lot ko Fo trom e NortSouh e Foct from Bst/West Ene Coacty

P, 21 17-5 | 28-LC 9390 SOUTH 330 EAST EDDY

Bottom Hole Location lfDiﬂ'm‘l From Surface
UL or ot No. Section Towotip Rango oty Fect from 6. North/Soath lie Foce from e Bast/West tinc Coanty
Deadicatod Acres boict or BaGilT Coasolidution Codd Order No.
40°

NO ALLOWABLE WILL BE ASSIGNED TO THIS OOMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

! OPERATOR CERTIFICATION

1 hereby cortify that the information besein is
true: and compiese to the bext of my knowledge end
belief, and that this arganiztion either owns a
warking interest or unfessed mineral interest in the
land inchading the proposed bottam bole location or
has & right to drill chis well af dris locatiot pursnsnt
mmnmmmnomarmm«

George R. Smith, POA agent

surveys made by me or onder my supervizsion, aod
LAT =32815356" N I st the same is troe #od carrect o the best of my
LONG.=104.172871" W beliet C

| | St

GEODETIC COORDINATES Printed Name
’ NAD 27 NME
SURFACE LOCATION SURVEYOR CERTIFICATION
T T “—‘I T 7T v=660375.0N “‘”" T T T berety contify thatthe et ocation show oo
X=549297.4 F£ this plat was plotted Bom fickd notes of scine!

""‘“\“““‘“ll\
y
E-, / \ ""m

(l
ANG R*ﬂ 25 2010
Date S\g'veypd‘l‘ I by QSS
Signaturd, of 1t e
ey M
':.'-“\ + ~ -t

o,

R . n...v-"-" —: 'i:.'
ﬂﬁf‘@mﬁ s/
Certificate No. GARY ¢. AIDSON

10.11:0116
RONALD J. EIDSON

f

XXXXXIEHADAARX

.

|
HAXRE_

KAAXTXXXK

990’

12641
J239

-




District1
1625 N. Freach Dr,, Hobbs, NM 83240

Distrjet 11

1300 W. Grand Avente, Artesia, NM 8821
Distrdct W1

1000 Rio Brazos Rd., Artec, NM 87410
Distriet 1Y

Energy, Minerals & Natural Resource;

0 OIL CONSERVATION DIVISIONQY 2 1 200t

State of New Mexi

1220 South St. Francis

1220 S, St. Francis Dr., Sants Fe, NM 87508

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, NM 87505LNMOCD ARTESIA

BEGEIVED

Form C-102

Revised Octaber 12, 2005
to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[0 AMENDED REPORT

T APl Number  Pool Code 7 Pool Name
30-015-37696 51300 RED LAKE, Queen-Grayburg-San Andres
* Property Code * Property Name ¢ Well Namber
309879 SEDONA ]
OGRID Ne. ¥ Operator Name * Elevation
281994 LRE OPERATING, LLC. 3639 GL
" Surface Location
UL or kot no. Section | Township Range Lotldn{ Feet Irom the Norith/South line Feet from the East/West line County
p 21 17-S 28-E 990 SOUTH 330 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lotidn| Feet from the North/Sonth tine Feet from the East/West line County
1" Dedicated Acres |© Jointor Infill | Consolidation Code " Order No.
40

division,

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

" OPERATOR CERTIFICATION
1 heredy cenify ther o irgformation contatned hereds is irve and complere -
10 the best of my knewieelpe o belicf, and thae this orgearization either
ey ot wakingy inkerest or uralvaserd mincrul liberext o Bwe fornd incleding
the propused borom hole location or hat a right o drilf this welf o this
Touetion pursuars 10 a corract with an owner of sich a mineral or working

interest, or b a volmiary pooling qgreement or a compulvory pooling

order heretofore ensered by fhe division.
. ‘zg 4 E : . 1120/12
i Date

Signature

Printed Nnme

*SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotied from field notes of acnual surveys
made by me or under my supervision. and that the
same Is true and correci to the best of my belief.
1/29/10

990’

330

Date of Survey
Signatwre and Seal of Professional Surveyor:
Gary G. Eidson

12641
Cortifigate Number




BBL Sedona #001 C01(Yeso) MCF

600 | 24
550 - - 22
500 - 20
450 | 18
400 - 16
350 - 14
300 - 12
250 - 10
200 - 8
150 - I ‘ B
100 - ! ll M 4
ulll i -2

q : _Aere e | _ A _ , q

4/9/10 8/1 1141 211 511 a8/1 211 541 8/1 1141 4/8/13
- Gross Oil - Net Qil = Gross Gas - Net Gas Sales - Water — Net Gas Prod



BEL Sedona #001 C02(SA) MCF

325 1 -
300 - -
209 1 5
250 - -
225 - -
200 1 40
175 - -
150 ; -
125 - b
100 ; -
S | 15
. ' ] W’ﬂ
29 1 £
0 . , et OV OIS S temes T
10/9112 114 1241 141 21 31 4/8/13

— Gross Qil - Net Qil = Gross Gas - Net Gas Sales —Water — Net Gas Prod



LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinlic.com

April 9, 2013

New Mexico Commissioner of Public Lands
Attention: Pete Martinez

310 Old Santa Fe Trail

0O Box 1148

Santa Fe, NM 87504-1148

RE: Notification of Downhole Commingling
SEDONA #1 —- API#; 30-015-37696
Unit Letter “P” Section 21 T17S R28E
Eddy County, New Mexico

Dear Mr. Martinez:

Lime Rock would like to commingle the existing, producing Red Lake, Queen-Grayburg-San
Andres interval with the existing Artesia, Glorieta-Yeso interval, which is currently shut-in beiow a
retrievable bridge plug. The designated acreage for the proposed commingle will be the southeast
quarter of the southeast quarter of section 21.

This letter is to notify you that we have submitted the necessary application and supporting data to
the New Mexico Oil Conservation Division. A check for $30 is enclosed with this notification along
with a copy of the State application.

Please contact me at 505-327-4573 should you have any questions.

Very truly yours,
R

Mike Pippin
Petroleumn Engineer



LRE OPERATING, LLC
Mike Pippin
3104 N. Suilivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinlic.com

April 9, 2013

NMOCD

Attention: David Brooks
1220 South St. Francis Drive
Santa Fe, NM 87505

RE: C-107A TO COMMINGLE TWO POOLS
SEDONA #1 — API#: 30-015-37696
Unit Letter “P” Section 21 T17S R28E
Eddy County, New Mexico

Dear Mr. Brooks,

The referenced oil well was completed in the Artesia, Glorieta-Yeso (96830) on 11/16/10.
On 11/20/12, the well was recompleted into the Red Lake, Queen-Grayburg-San Andres (51300)
with the Yeso perfs shut-in below a RBP at 2650’.. See the attached wellbore diagram. Lime Rock
would like to remove the RBP and commingle the two pools.

Lime Rock is requesting approval to commingle these two pools upon compietion of rig
operations to remove the RBP. The production allocation was calculated using recent average
production from the upper zone and the average production from the lower zone before the
recompletion. The upper zone allocation is, oil - 63% & gas — 72% with the lower zone, oil — 37%
& gas - 28%. See the attached calculations, C-107A, and supporting data.

Please contact me at 505-327-4573 should you have any questions.

Very truly yours,
Mike Pippin

Petroleum Engineer



