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\ I"‘[ I(C OIL CONSERVATION DIVISION
PF rlw‘; UL YEngineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
vy 13 P 22
ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response}

(1] TYPE OF APPLICATION - Check Those Which Apply for [A] _
- [A] Location - Spacing Unit - Simultaneous Dedication 30 025 Lio 8‘”

[1] NsL [ ] Nsp [] sD H ke B
Check One Only for [B] or [C] Qintz, #ZH

[B] Commingling - Storage - Measurement

O ore [J cr8 X pc OO pe O oLs [0 OM gz Clsolovts

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wrx [ eMx [J swDp [ 1t [] EOR [] PPR

[D]  Other: Specify Pﬁm?ﬂd X Slj,noo\ O(‘d@( FPLC, - 5 56 - A

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] DX Working, Royalty or Overriding Royalty Interest Owners

[B] [J Offset Operators, Leaseholders or Surface Owner
€] (] Application is One Which Requires Published Legal Notice
(D] X] Notification and/or Concurrent Approval by BLM 0r@
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] BX] For all of the above, Proof of Notification or Publication is Attached, and/or,

X

Waivers are Attached

[F]

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: 1hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Miriam Morales . inZ Production Analyst S A { / 3'
Print or Type Name ignature Title Date

mmerales@yatespetroleum.com
e-mail Address




District [ State of New Mexico
;)6.25‘1\_1. STI"Ch Drive. Hobbs, NM 85240 Energy, Minerals and Natural Resources Department
istric ’

1301 W. Grand Ave, Artesia, NM 88210
District I11
1000 Rio Brazos Road. Aztec, NM 87410

VATION DIVISION

t Francis Drive

IL-CO G
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Form C-107-B
Revised June 10, 2003

Submit the original
application to the Santa Fe

E‘Z:‘!ﬁ)tg.cf‘ftll};ncis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office “fith c[))n.e CQP)Sg‘(hC

87505 zm} NEE » %92 -. appropriate District Office,
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petroleumn Corporation

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

£ Pool Commingling  [Jl.ease Commingling BJPool and Lease Commingling  [C1Off-Lease Storage and Measurement {Only if not Surface Commingled)

LEASE TYPE: O Fee B State [0 Federal

Is this an Amendment to existing Order? Xyes [INo

If “Yes”, please include the appropriate Order No.

PLC-358-A

Have the Bureau of Land Management (BLM) and State Land office been notified in writing of the proposed commingling

Bves [No

{A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities /

Calculated Value of

{1} Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Triple X; Bone Spring 59900 43.0/1450

Brinninstool; Delaware 96193 35.4/1390 41.1/1438

Are any wells producing at top allowables? [JYes [No
Has all interest owners been notified by certified mail of the proposed commingling?

Measurement type:  BMetering [ Other {Specify)
Will commingling decrease the value of production?  [JYes

B Yes

i~~~

L% R A
e et N et

CNe.

BINo If “ves", describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

Pool Name and Code,

[s afl production from same source of supply? [JYes [No
Has all interest owners been netified by certified mail of the proposed cominingling?
Measurement type;  [IMetering ] Other (Specify)

)]
(2)
3
4

[Oves

OnNo

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

)

Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(n OYes [OONo

2)

Is all production from same source of supply?
Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

{n
2
(3%

A schematic diagram of facility, including legal location.

Lease Names, Lease and Well Numbers, and APl Numbers.

A plat with lease boundaries showing att well and facility locations. Include lease numbers if Federal or State lands are involved.

[ hereby certily that the infonmation above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE: Production Analyst

DATE: 6_[0(113

TYPE OR PRINT NAME__ Misiam Morales

E-MAIL ADDRESS:  mmomales@vatespetrolem.com

TELEPHONE NO.:_(575) 748-1471




Submu I Copy To Appropriate District State of New MGXiCO Form C-103
Office ‘

District | - (575) 393-6161 Energy, Minerals and Natural Resources Revised August 1, 2011
1625 N. French Dr., Hobbs, NM 88240 WELL API NO.

District 1l — (575) 748-1283 e ey T T g D 30-025-40891
. 811 S. First St., Artesia, NM 88210 OIL'CONSERVATION DIVISION 3 Indicate Type of Lease

District [ - (505) 334-6178 220 South St. Francis Dr. STATE & FEE D

1000 Rio Brazos Rd., Aztec, NM 87410Rr‘hrI\ frf"\ J}‘ :

District IV — (505) 476-3460 VI-1) Safigd Fe, NM 87505 6. State Oil & Gas Lease No.

1220 8. §t. Francis Dr., Santa Fe, NM VB-1169

87505 capn i !

SUNDRY NOTICES' AND'REPORTS/ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH Hemlock BSH State

PROPOSALS.)

1. Typeof Well: Oil Well [X]  Gas Well [] Other 8. Well Number 2H

2. Name of Operator 9. OGRID Number 025575

Yates Petroleum Corporation

3. Address of Operator 10. Pool name or Wildcat

105 S. Fourth Street Artesia, NM 88210 Triple X; Bone Spring

4. Well Location

Unit Letter D 220 feetfromthe N line and 380 feet from the W line
Section 32 Township 238 Range 33E NMPM County Lea
' .. | 11. Elevation (Skow whether DR, RKB, RT, GR, etc.) -
3667 GR
12 Check Appropnate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK [] PLUG AND ABANDON [ REMEDIAL WORK (0 ALTERING CASING O
TEMPORARILY ABANDON 1 CHANGE PLANS O COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTER CASING [ MULTIPLE COMPL I CASING/CEMENT JOB O

DOWNHOLE COMMINGLE O

OTHER: Amend PLC-358-A to include oil & additional wells & OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting
any proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbore diagram of proposed completion or
recompletion,

Yates Petroleum respecttully requests administrative approval to amend PI.C-358-A previously approved on 3/22/13. This request consists of the addition of oil and gas

commingle as follows:

Hemlock #1H & 2H oil commingled at the Hemlock battery located at See, 32-T238-R33E- ownership diversified
Yarrow 1, 2, 3H, 4H & SH oil commingled at theYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership
Gas from zll the wells 10 be commingled a1 CDP- ownership/pools diversitied

Please see attached list of all wells and site facility diagrams.
All owners have been notitied and copies of certified receipts and letters are attached.

Oil Measurement

Each of these wells will be equipped with continuously metering separators for oil produciion prior to 0l being comimingled for sales at the battery, Total sales/production will be
allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes will be compared to 1otals battery volumes daily and monthly for accuracy. Any
vapor recovery gas shall be included in this application.

Estimated daily oil production for the Hemlock #1111 is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls.
Estimated daily oil preduction for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls tor each well.

Gas Measurement- Yarrow CDP
Total gas production and salcs will be based on the measuremen at the CDP and allocated back (0 each well based on EFM readings.
The Agave's meter #10952 is located at the Yarrow #1. DCP meter #7222112 alternate route, if needed.

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas preduction is marginal, 0-5 MCF with 1390
BTU and estimated duily production for the Yarrow #2- #5 is 500 MCF for each well.

The purpose of the Surface Pool/Lease Comimingle is in the interest of conservation, economic feasibility, the reduction of environmental impact area, and overall emissions. It will not
result in reduced royalty or improper measurement of praduction. Without approval for utilizing the same batiery, it will become necessary to build separate facilities tor each well.
This will greatly increase costs and shorten the econemic life of all the wells.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATUREM TITLE_Production Analyst DATE_S, )4// 3

Type or print name Miriam Morales E-mail address: mmorales@@yatespetroleum.com PHONE: 575-748-4200
For State Use Only

APPROVED BY: TITLE DATE
Conditions of Approval {if any):




Attachment for Hemlock BSH State #2H, amended PLC-358-A

Hemlock BSH St. #1H
Triple X; Bone Spring
Sec. 32-T235-R33E
API #30-025-40489
81, Lease #VB-1169
Lea County, NM

Yarrow BHY State #1
Brinningstool; Delaware
Sec. 32-T23S-R33E
APl #30-025-37561

St. Leasec #V0-6276
Lea County, NM

Yarrow BHY State #4H(not yet drilled)
Triple X; Bone Spring

Sec. 32-T23S-R33E

AP #30-025-41054

St. Lease #V0-6276

Lea County, NM

Hemlock BSH State #2H
Triple X; Bone Spring
Sce., 32-T238-R33E

API #30-025-40891

St. Lease #VB-1169

Lea County, NM

Yarrow BHY State #2(not yet drilled)
Triple X; Bone Spring

Sec. 32-T23S-R33E

AP] #30-025-40878

St. Lease #V0-6276

Lea County, NM

Yarrow BHY St. #5H(not yct drilled)
Triple X; Bone Spring

Sec. 32-T238-R33E

API #30-025-40907

St. Lease #V0-6276

Lea County, NM

Yarrow BHY State #3H (not yet drilled)
Brinninstool; Delaware

Sec. 32-T23S-R33E
API1#30-02540314

St. lease #V0-6276

Lea County, NM
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District | State of New Mexico. ST GG Form C-102

' f

QN .
;:::' :"m Pr, Hobbs, NV 58240 Energy, Minerals & Natural Resources Department AN Revised June 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 OIL CONSERVATION DIVISION %JJ mit to APPT;PMIC District Office
[ S tate Lease - 4 Copie
S— 1220 South St. Frangis Dr. & & € case- 2 -Opies
1000 Rio Brazos Rd., Aztec, NM 87410 -\ S o Fee Lease - 3 Copies
District IV Santa Fe, NM 8?56105 &
1220 5. St. Francls Dr., Santa Fe, NM 87505 NGy N ] AMENDED REPORT
) Ny
WELL LOCATION AND ACREAGE"DEDICATION@E T
T API Number ? Pooi Code "5 C ZT L 2P0l Name
30-025-37561 96193 Brinninnstool; Delaware
“ property Code . ? Property Name ¢ Well Number
35240 Yarrow BHY State 1
*OGRID No, ¢ Operator Name * Elevation
625575 Yates Petroleum Corporation 3672’ GR
10 Surface Location
UL or lot vo. Section Township Rapge Lot idn Feet from the North/South line Feet from the East/West line County
A 32 238 33E A 990 North 990 East Lea
! Bottom Hole Location If Different From Surface
UL or lot BO. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
2 Deglcated Acres | " Joint or Infill | " Consolidation Code |** Order No,
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-
STANDARD UNIT HAS BEEN APPROVED BY THEE)IVIS]ON

16 '" OPERATOR CERTIFICATION

1 hereby certify that 1he information contained herein

\
& is true and complete to the best of my knowledge and
> .

9907

Stormi Davis

Printed Name
Regulatory Compliance Technician

Titke and E-mail Address
stormid @yperm.com
Dare

6-29-06
“SURVEYOR CERTIFICATION

I hereby certify that the weil location shown on this

plat was plosted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey
Signature and Sea) of Professiona] Surveyor:

Cetificate Number




. i, . rerm veive
DISTRICT 1 slate Of New mexico \7. 1025

1658 W Proced Tr. Hebha, UX5 00840 e — — \ ot - ~- piagd
.?lmft?rmli hbnltwlmﬂehmﬂﬂle(
""ﬂm . State leocos —~ 4 Coplcy
DISTRICT I bCD ) . Fee Lagos ~ 3 Copian
1020 Rio Broses Rd., ATioo, N 87410 OIL CONSERVATION DIVISION .
DISTRICT IV P.0. Box 2088
2T .. MY 2 0200 Santa Fe, New Mexico B7504-2088 D AMENDED REFORT

RECEIVED weLL LOCATION AND ACREAGE DEDICATION PLAT

AF Humber Poul Cede Poa) Hame
?D 'O&Sd (—f(ﬁ 78 59900 Triple ¥: Bone Spring
Progurly Hams Wall Numiber
35 240 ‘ YARROW "BMY™ STATE 2
.OGETD Ro. Gperalar Mame Hevation
025575 YATES PETROLEUM CORPORATION ) 3670

Surface Location

UL or [ot No. | Bection | Teomship Raage Lot = Poct [remn the | North/Seoth line | Feet frem lhe Sasi/Vasl Une | County
H 32 235 33E 2310 NORTH 330 EAST LEA

Bottom Hole Location If Dilferent From Surface

UL or lol Ho. | Sectica | Tovnship Rozge Lot Mn Foot frem Uio | Morth/Bseid Moe | Feot froo the Bos/Wert bno | County

Dodicatod Acves | Jolot or Inflll | Convolidalon Codo Ordor Ho.

40 SENE

NO ALLOWABLE VILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I havoby ocwtffy the tha formahion
omigined hrreln i trwe and o==plcis f the
et of Gxy Ewmensbedpr gad MeMiy
8 QQ««Jg&. EM
H . Oy

Stgnature ]
Priatod Namo

N.32°15°43.5°

¥.103°35'12.8" e

N.460823.7

E7308883  Qsqof|

(NAD-27)
. SURVEYOR CERTIFICATION
I harely cortify Dt the well Lococticn slown
o tivle plad senr pletisd frows flald neles of
atyal wworgs Wmady by e oF wmdit mp
muporvisen, o) ihql the oo fo trwe oud
«orvand fe She Deni of my Dollf.

11/08/2005
0 X0 680 60 1650" 1580 N y N ¥ 3 * 2 *
880 m}\,\ 210" 1880° 1880 080" 840 m,_\ﬁ

L N



strict iy '

1000 Rio Beazes Re., Artse, NAf §7415 1220 S. St Francis Dr.
Frora(30§) 334-6178 Fari305) 3348170 . _
Distriet IV Santa Fe, NM 87505
13245, St Frarcis Dr,, Sanes Fa, WAL 87808

Fhora (300 4753470 Furl368y 474514]

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. AFI Wumber 1. Faol Coze 3. Fool Namas
30.025.20312 §6i83 BRINNINSTOOL,DELAWARE
4, Property Code £, Broperry Nama &, Wall Wa,
33240 TARROWBHY STATE M3E
T OCGRID XN 8. Oparator Nama 2. Elwvarion
15575 YATES PETROLEUN CORPORATION 3668

10. Surface Location

TL-Lat Sactivn Townitip Fang: Lot ldn Feat From N8 Lins Faal From EWilins Counry
B 32 2338 33E 330 N 2250 E LEA

11. Bottom Hole Location If Different From Surface

UL -Lat Saction Towrnsthip Rings Lotlan Faar From N/§ Lins Faot From EW Lira Cowuny
0 32 238 J3E 0 330 5 1980 E LEA
11, Dacicatag Aoras 13, Joirt o Ledlt 14. Cenaslidation Coda 15, Ortar Moo

160.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

Thereby cortif thar the informerion cortalned Rerein is
irue end compleie 1o the besi of my ionswiedze and delief,
and iha thiz organizaiion eliher owns a working inieress
or unleazed mineral interest in the fand including the
proposed beitem fisle location(s) or has a right 1o dvilf
ihis well i this lecarion purcuan; is ¢ conract with an
swher of such a mineral or working bueresi, cr s a
voluriary posling agreemers or a compulzory posling
srder heretsfore eriered &y vhe division

E-Signed By: Monti Sanders
Title:
Date: 107142031

SURVEYOR CERTIFICATION
1 herey certify ther the well locarion shown on this plar
wes plosted from field notes af acrual zurvevs made by
we oF under wy zupervizion, and thar the same iz true
and correct io ihe best of wry beliefl
Surveyed By Gary Jonas
Date of Surveyr 97832011
Certificats Number: 7877




DISTRICT 1 Form C-102

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Revised August 1, 2011
Thome (10) SaR-Sie) Tax: (010} adm-0rE0 m@w@ Energy, Minerals and Natural Resources Department s
DISTRICT 11 Submit one copy to appropriate
Ei 7 ) rm‘ﬁ;ﬂ‘vggsﬁ.%z 10 District Office
DISTRICT 111 QIINCONSERVATION DIVISION :
000 Rio Brazos Rd., Aztec, NM B7410 AR 1220 South St. Francis Dr.

Fhous (806) 334-6178 Fax: (508} 334-a170 Santa Fe, New Mexico 87505

DISTRICT 1V

RS e e S qeCENER

WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

20095041059 | 59900 | L P Eieerans sone springs

Property Code Property Name Well Number
ASHO. YARROW BHY STATE 4H
OGRID No. Cperator Name Elevation
025575 YATES PETROLEUM CORP. 3667
Surface Location
UL or ot No. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
B 32 23 S 133 E 475 NORTH 2043 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 32 23S | 33 E 330 SOUTH 1980 EAST LEA
Dedicated Acres | Joint or Infill Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

! N 462182.40 - l N 462194.004
E 767105970 | £ 7sgm.’an$ 2 E 772384.561 OPERATOR CERTIFICATION
(NAD-83) (NAD-B3) L4 (NAD—-B3} 1 hereby certify thot the information
| sL contained herein is true and complste o
SURFACE LOCATION o 2043 the bast of my knowlidge ond bellef, ond that
I N - (r this organizalion either cums o werking
Lat — N 32°16'01.72 interest or unleased mineracl interest in the
| Long - W 103-35'32.73" P | , lond fnchuting (hs proposed bottom Aale
N 461710.238 ~Penetration location or has a right to drill this umil af
NMSPCE- E 770345.045 | . this location pursuant fo a contract wdith an
I (NAD 83) - | Point: uwr;:r of s;uc.f: & mineral or working interes!,
- or to a voluntary pooling agrewmant or a
| 647' FNL 2043' compulsory pnoh'ngp heretofore entered by
| FEL tha division.
——————— +—-—————t—tr 1T ——— 11— /M
l | e 3/8/2013
| | Signature Date
: | | <—Project Area|| Travis Hahn
I : Printed Name.
i | :thahn@yvatespetroleum, con
N 561784.52 ' =l N 459553.375( | Emeil Address
E 7B80341.29 I ‘,QI E 7724D2.870
(NAD-83) + 5 (NAD-83) SURVEYOR CERTIFICATION
l | < Producing Zong | 7 nereby cortify that the wett location shoum
I | on this plat was pletted from feld notes of
| gofunl survays made by ma or under my
l supervison ond that the some is f{rue and
i | correct fo the best of my belief
|
I 1
| I
______________ -y ]
PROPQSED BOTTOM
HO CATION |
| Lot = K 3215717.43" |
e~ w oS
1 ] N 456314.538
NWSP
i k- E 770443.455 | E 772425942
I {NAD-83) (NAD-83) 2
N 456889.460 N 456002.004 BH\J\ e 1980" ifi D YIS 7977
E 767141.634 | £ 769781.465 e
(NAD-B3) "
L {NAD-83) n DASIN SURVEYS 27776

MAR 1 32013




. DISTRICT I

1825 N. Prench Dr., Hobbs, NM BS;
Phone (578) 303-8181 Far (875) 363-0

DISTRICT II

\

1301 W. Grand Avenue,

Artesia, NM
Phone (575) T48=1283 Tax: {575) r48-9720

DISTRICT 11

A8210

AAN

1000 Rio Brazes Rd., Aztec. NM 87410
Fhona {505) 3340170 Fax (505) 334-4170

DISTRICT IV

1220 8. St. Francis D

Pheone (S05) 476-3400 lm (808} 4783482

Santa e, NM m@ECENED

State of New Mexico
Energy! Minersls and Natural Resources Department

01 z“%IL CONSERVATION DIVISION

\1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

Form C=-102
Reviged August 1, 2011

Submit one caopy to appropriate

Dintriet Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Col:de "]"'r] p ’ Pool Name
30 025 40407 599D 408 fone springs
Property Code ' Property Name Well Number
_R5HH O | YARROW BHY STATE 5H
OGRID No. i Operator Name Elevation
025575 YATES PETROLEUM CORP. 3663
r Surface Location
UL or lot No, Section | Townghip Range Lot ildn Feel from the North/South line Feet from the East/West line County
A 32 23S |33 E 200 NORTH 660 EAST LEA
' Bottom Hole Location If Different From Surface
UL or lot No. Section Tewnship Range Lot \Idn Feet trom the North/South line Feet from the East/West line County
P 32 23 S | 33 E r 330 SOUTH 660 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

ED BY THE DIVISION

OR A NON-STANDARD UNIT HAS BEEN APPROC)
N 462171.358 { N 462182.406 [ <
E 767105970 | E 769762.803 | Ore—B60'—>
(NAD-83) | (NAD-83) . —¥T52 194,008
SURFACE LOCATION Sl E 774384.56
I | Gt - N szis0aa0” Ny (NAD-83)
| | Lene = ¥ ety ﬂ !
| | NMSPCE= ¢ 271726.081
| (NAD-83) /
_______ 4+ — — _ _ _Rengrration Pointr ___'__....___
: 612" 'FNL & 660" FW. l
|
: Prodching Zone:———R& 5 :
| Projdct Arear—> l
N 459529.883 | | |
€ 767123.302 : =
(NAD-83) | | 8
—————————————— —— = = — [ T TassssTan
+ +
| [ | E772402.870
| | ' | (NaD-83)
|
| | |
| | |
| | |
| I |
. - ——— e e . T l— —f —
| | !
| | !
[ | PROPOSED_BOTTOM i
J:I.QLE_LQ_QAM
Lt - N 32°15'17.407 !
l | Long — W 1o3s51E(s7Y (£ 772425 948
N 455889.460 | N 456002.004 NusPCE- E 771763.198 3. (Négﬁ'ﬁ)..
E 767141.634 | E 769781.465 (NAD-83} CTY O
(NAD-B3) | (NAD-83) o}

OPERATOR CERTIFICATION

I hareby certify that the information
cenlained in is true and complete to
the best of my knowledge and belief, cnd that
thiy organization eifher oums a working
interest or unleased mineral inlerest tn tha
land including the proposed dotiom hole
location or has a right to drill this well at
thix lorollon pursuant o o cendract with an
ocumser of such a mineral or working interssi,
or to a voluntary peoling agreemant or o
compulsary pooiing order heretofors entared by

risfon.

2LA

Trawvis Hahn
Printed Name

thabhn@yatespetroleum.com
Email Address

1/3/12
Date

Signature

SURVEYOR CERTIFICATION

I hergby certify that the well location shoum
on this plat was plotied from field notes of
actual surveys made 2y ma or  under thy
supervison and that the same (3 ftrue and
corract to the best of my baliaf

BASIN SURVEYS 27691




Distrig

1625 N. French Dr., Hobbs, NM 88240
Phone: (575} 383-6161 Fax' (575) 395.0720
Duserics {1

8115 First 5L, Artesia, NM 38210
Phane: {575) 748-1283 Fax: (575) 148.6720

Duserics (I

1000 Rio Brazos Road, Aziee, NM 87410
Phone: (505) 334-6178 Fax: {505} 334.6170
Distric [V

1220 8, S¢. Francis Dr., Santa Fe, NM 87505
Phone: (505} 476-3460 Fax: {505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

0

Form C-102

Revised August [, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number TPool Code / TPool Name
30-025-40489 59900 . Triple X; Bone Spring
* Property Code 3 Property Name “Well Number
39118 Hemlock BSH State 1H
"OGRID No. ¥ Operator Name * Elevation
025575 Yates Petroleum Corporation 3667 GR
= Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South lire Feet from the East/West line County
C 2 238 33E 330 North 1980 West Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County T
N 3 238 BE Ll Seuth g st West Lea
" Dedicated Acres |" Joint or Infilk T Consolidation Code | Order NOH s w%
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

lazo'w

£

Qurlace

"OPERATOR CERTIFICATION

1 hereby certify that the irformation contined hercin is irue oxd complete
10 the best of ary kenvlede and belivf, .m‘l that this segaization cither
owns d workizly inferest of wleased minescd interest i the land inchidig
the praposed botteem hole location or hes a right 10 derlt this well at this
locotion parsuai iv a contrackwith an owner of sneh a mineral or working

Irttercst. or {0 a voluntary postm: ayreemedt or a compulsory pooling order

Movember 15,2012

Signarure ) Date

Tina Huena
Printed Name

tinahf@yatespesroleum com
E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true

and correct to the best of my belief

Date of Survey

1932w

BHL

3
¥

Signature and Scal of Professional Surveyor:

Certificate Number

DEC 2.0 2012




DISTRICT 1 ocP ’ . _ Form C-l02
1825 N. French Dr., Hobbs, NM aaawgs : State of New Mexico Revised August 1, 2011
Fhone (67d) Sa3-d 161 Fux: (696} 3 Energy’, Minerals and Natural Resources Department

DISTRICT II ' Submit one copy io appropriate
R AERAREEC) 01 11, CONSERVATION DIVISION e e
R:LSnTRE%'EquIJ Rd., Aztse, \Iﬁum 1 1220 South St. Francis Dr.

Phone {S05) 334=8172 Yax: (605) 334-€170 'Santa Fe, New Mexico 87505

DISTRICT IV oNEP |

1220 8, St. Francis Dr., Santa Fe, NM B SG

rhe () g v ) e WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT

APl Number Pool Cjode 7;,' ‘ Pool Name
wgg"[\‘ ngl - _{Wﬁﬁ P g;lgéSigﬂateﬂﬁﬂd' Bone Springs

Property Code | Property Name Well Number
VIR | HEMLOCK BSH STATE 2H
OGRID No. . ! Operator Name Elevntio.n
025575 YATES PETROLEUM CORP. 3671
| Surface Location
UL or lot No, Section Township Range Lot IIdn Feet from the North/South line Feet from the East/Weat line County
D 1 32 23 S |33 E | 220 NORTH 580 WEST LEA
Bottom HolI Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn Peet from the | North/South line Feet from the East/West line County
M 32 23 5 |33 E 330 SOUTH 660 WEST LEA
Dedicated Acres | Joint or Infill Consolidation Code Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
{ OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

S .
N 462171.359

I N 452182.208
—-—sao—if? € 767105.970 [ E 759762.803 E 773384361 ?iﬁ%i%ﬁﬂiﬁf}‘m
- - ®
{hpD-83) | - (NAD-83} (NAD-83)} contained Aerein is frue and complete o

Su [o]

lal - N 3z15%04.31" | |

Long ~ W 10330366 !
_ N 461953770

NMSPCE- £ 767687410 | |

]

i

I

I

|

| B 2 i 25
|

|

|

0220,

interest or univased minero infersst in the
land including the proposaed bettom hole
localion or har a right fo drill {his well af

.

this locebon pursuan! to a comtract with an
owner of such o mineral or working inleres:,
or to a voluntary pocling agreemaont or o
comprulsary pooling order herelofore entarod by

\ {NAD—B3)

MNPenetration Polln

+ the division,
- r— " —ZTac!! TN T T oom T T T e e e/ - .
£95' FNL & 58 F: —_ M 1/9/13
l | Signalure Date
& Producing Zbne Travis Hahn

Printed Name

Email Address

I
I
I
l !
|
l

I
—47326'— — — — — —:— -
|

l N 458553.375
£&——Project Arela E 772402.870
) + + (NAD-B3) SURVEYOR CERTIFICATION
N 459529.8 3 .
E 7687123.3 1 hereby cerlify that the well location shoumn
(NAD—33)| on this plat was plotted from fleld notes of

[

| actual surveys made by me or under my
| . supervison and thot the some is true and
|

|

|

correct to the best of my belief

|
I
I .
I

I A O A I A

f
I

| EROPOSED BoTTOM | i
N 456889.4 HOLE LOCATION | |
& 767141.63 Lot - M 32‘&5'17_43", '
(NaD=83) | Long - W 103°36'02,73"
F NMSFCE— 'E‘;g‘;?;ngé;l | T N
aH ] (NAD-83}
i =) | E 769781.485 | E (7::;2:;')42
" [ (:”AD‘“) | BASIN SURVEYS 27777

é Ame nded




TROLEUM

Q1

CORPORATION

105 South 4th Street
Artesia, NM 88210

(575) 748-14T1

Joe Chaves
May 2013

Yarrow BHY State #1 Battery

990' FNL & 990' FEL Sec 32-T23S-R33E Unit A

Eddy County, NM
API| #3002537561

Il w
oT
@ { HTRT #64592
@ (2 P‘h)
Sep
— 3 Phase Sep. % (5
2 Ph
Sep
Legend OT #64592 OT #64593
Yarrow #2 1- Turbine Meter {Ol')
3 Phase Sep. % | 2- Turbine Meter (water) Production Phase: Production Phase:
3-Fill Line 3- Open 3- Open
2 Ph 4- EQLine 4- Sealed Closed 4- Sealed Closed
e 5- Circ Line 5- Sealed Closed 5- Sealed Closed
I m 6- Load Line 6- Sealed Closed 6- Sealed Closed
Yarrow #3H GM- Gas Meter
AR, T - CP- Circulating Pump Sales Phase: Sales Phase:
*- Sales Point 3- Sealed Closed 3- Sealed Closed
L —— Qil Line 4- Sealed Closed 4- Sealed Closed
—— Gas Line 5- Sealed Closed 5- Sealed Closed
= —— Water Line 6- Open 6- Open
Yarrow #4H 3 Phase Sep %
2 Ph
Sep
Yorvow #5H 3 Phase Sep. %
Yarrow #1
Hemlock Wells| To DCP
oM

sr22112

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan

which is on file at 105 South 4th Street, Artesia, NM.




105 South 4th Street
Artesia, NM 88210
(575) 748-14T1

Joe Chaves
July 2012

Hemlock BSH State #1H Battery

330" FNL & 1980' FWL Sec 32-T23S-R33E Unit C
Eddy County, NM
API #3002540489

oT
#20435

oT
#20436

#20527

cp |
ThL_—_J

oT

3

oT oT oT oT
#20440 #20524 #20525 #20526
@) o= 0 \: - 0 _\il q

OT #20434

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed
6- Open

OT #20435

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed
6- Open

OT #20436

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed

6- Open

O

OT #2

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed

6- Open

0

OT #20524

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed
6- Open

o

OT #20525

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed

6- Open

OT #20526

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed
6- Open

OT #20527

Production Phase:

3- Open

4- Sealed Closed
5- Sealed Closed
6- Sealed Closed

Sales Phase:

3- Sealed Closed
4- Sealed Closed
5- Sealed Closed
6- Open

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan

which is on file at 105 South 4th Street, Artesia, NM.

)

1Tt

Ly

1- Turbine Meter (oil)
2- Turbine Meter (water)

3-Fill Line

4- EQ Line

5- Circ Line

6- Load Line
GM- Gas Meter

CP- Circulating Pump

*- Sales Point
—— Qil Line
—— Gas Line
—— Water Line

Water Pump \6/

HTRT

@

Hemlock #1H

To Yarrow #1 Battery
®—=
2N
3 Phase Sep. |
i
To Yarrgw #1 Batt
) —f- -
{z}
3 Phase Sep.
{1
-
(]
:
S
e =




MARTIN YATES, M}
191 2-1985

FRANK W. YATES

) FETROLELM
S.p yaTES _CORPORATION
105 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO B8210-2118
TELEPHONE (575) 748-1471
www.yatespetroleurn.com
May 9, 2013

RE: Surface Pool/Lease Commingle
Hemlock BSH State #2H
Lea County, New Mexico

Dear Interest Owner,

JOHN A, YATES
CHAIRMAN EMERITUS

JOHN AL YATES JR.
CHAIRMAN OF THE BOARD
FRESIDENT

JOHN D. PERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL CFFICER

JAMES 5. BROWN
CHIEF OPERATING OFFICER

Yates Petroleum is notifying you of an amendment to PLC-358-A previously approved on 3/22/13. This request consists of the addition

of oil and gas commingled as follows:

Hemlock #1H & 2H oil commingled at the Hemlock battery located at Sec. 32-T23S-R33E- ownership diversified
Yarrow 1,2, 3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T238-R33E- diversc pools, same ownership

Gas from all the wells to be commingled at CDP- ownership/pools diversified

Oil Measurement

Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls.

Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well.

Gas Measurement- Yarrow CDP

Total gas production and sales will be based on the measurement at the CDP and allocated back to each well bused on EFM readings.

The Agave’s meter #10982 is located at the Yarrow #1. DCP meter #722112 alternate route. if needed.

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU., The Yarrow #1 gas
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well.

The purpose of the Surface Pocl/Leasc Cormningle is in the interest of conservation, cconoinic feasibility, the reduction of environmental impact
area, and overall emissions. It will not result in reduced royalty or improper measurcment of production. Without approval for utilizing the
same battery, it will become necessary to build separate facilitics for cach well, This will greatly increase costs and shorten the cconomic life of

all the wells.
Pleasc see attached list of all wells.

If you have any questions, please call me at {(575) 748-4200
Sincerely,

Miriam Morales

I hereby approve this application

Odinat it

ComW&: Yates Petrq{e/mﬁ Corporatigf’

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



MARTIN YATES, 111
1912-1985

JOHN A. YATES
CHAIRMAN EMERITUS

FRANK W. YATES JOHN A. YATES JR.

>
/) FETROLELM
L

19368-1986
Ry CORPORATILON
1914-2008 JOHN D, PERINI
EXEGCUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER
105 SOUTH FDWURTH STREET JAMES S. BROWN
CHIEF GPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEPHORNE (575) 748-1471
www.yatespetroleum.com
May 9, 2013

RE: Surface Pooi/Lease Commingle
Hemlock BSH State #2H
L.ea County, New Mexico

Decar Interest Owner,

Yates Petroleum is notitying you of an amendment to PLC-358-A previously approved on 3/22/13. This request consists of the addition
of oil and gas commingled as follows:

Hemlock #1H & 2H oil commingled at the Hemlock battery located at Sec. 32-T233-R33E- ownership diversified
Yarrow 1, 2, 3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T23S-R33E- diverse pools, same ownership
Gas from all the wells to be commingled at CDP- ownership/pools diversitied

Oil Measurement

Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the

battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Estimated daily oil production for the Hemnlock #1H is 250 bbls with a gravity of 43.0 and for the Hemiock #2H is 300 bbls.

Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well.
Gas Measurement- Yarrow CDP

Total gas production and sales will be based on the measurement at the CDP and allocated back to cach well based on EFM readings.

The Agave’s meter #10982 is located at the Yarrow #1. DCP meter #722112 alternate route, if needed.

Estimated daily gas production tor the Hemloek #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2-#5 is 500 MCF tor each well.

The purpose of the Surface Pool/Lease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact
area, and overall emissions. Tt will not result in reduced royalty or improper measurement of production. Without approval for utilizing the
same battery, it will become necessary to build separate facilities for cach well. This will greatly increase costs and shorten the economic life of
all the wells,

Please see attached list of all wells.

If you have any gquestions, please call me at (573) 748-4200

Sincerely,

Miriam Morales

rove this agplication

Company: Abo Petroleum Corporation

KATHY H. PORTER DENNIS G, KINSEY
SEGRETARY TREASURER



MARTIN YATES, I B JOHN A. YATES
19312-1985 &\ TEE CHAIRMAN EMERITUS
JOHMN A, YATES JdR.
) FETRDLEUM CHAalRMAN DF THE BOARD
{[I PRESIDENT
_CORPORATION JOHN D PERIN

EXECUTIVE VICE PRESICENT
CHIEF FINANCIAL QOFFICER

FRANK W, YATES
159361986

3.P YATES
1514-2008

106 SOUTH FOURTH STREET JAMES S. BROWN
CHIEF OPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575] 748-1471

www.yatespntro]eumcom

May 9, 2013

RE: Surface Pool/Leasc Commingie
Hemlock BSH State #2H
Lea County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an amendment to PLC-358-A previously approved on 3/22/13. This request consists of the addition
of oil and gas commingled as follows:

Hemlock #1H & 2H oil commingled at the Hemlock baitery located at Sec. 32-T238-R33E- ownership diversified
Yarrow 1,2, 3H, 4H & 5H oil commingled at theYarrow battery located at Sec. 32-T235-R33E- diverse pools, same ownership
Gas from all the wells to be commingled at CDP- ownership/pools diversified
Qil Measurement
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled tor sales at the
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered volumes
will be compared to totals battery volumes daily and monthly for accuracy, Any vapor recovery gas shall be included in this application.
Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls.
Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well.
Gas Measurement- Yarrow CDP
Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM readings.

The Agave’s meter #10982 is located at the Yarrow #1. DCP meter #722112 alternate routce. if needed.

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well,

The purpose of the Surface Pool/Leasc Commingle is in the interest of conservation, cconomic feasibility, the reduction of environmental impact
arca, and overall emissions. 1t will not result in reduced royalty or improper measurement of production. Without approval for utilizing the
same battery, it will become necessary to build separate facilities for cach well. This will greatly increase costs and shorten the economic life of
all the wells.

Please sce attached list of all wells.

If you have any questions, please call me at (575) 748-4200
Sincerely,

Miriam Moralcs

I hereby approve this application

Comgany: Myco [ndustries, Inc

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER




MARTIN YATES, Il
1912-1985

JOHN A. YATES
CHAIRMAN EMERITUS

FRANK W. YATES
1936-19246

JOHN A, YATES JR.
CHAIRMAN OF THE BOARD
PRESIDENT
S.P YATES
1914-z008

JOHN D. PERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

105 SDUTH FOURTH STREET UAMES S. BROWN
CHIEF OPERATING OFFICER

ARTESIA, NEW MEXICO BB210-2118
TELEPHDNE (575} 748-1471

www. yatespetraleum.com

May 9, 2013

RE: Surface Pool/Lease Commingle
Hemlock BSH State #2H
Lea County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting administrative approval from the Oil Conservation Division and the State Land Office to amend PLC-358-A
previously approved on 3/22/13, This request consists of an addition of oil and gas commingled as follows:

Hemlock #1H & 2H oil commingled at the Hemlock baitery located at Sec. 32-T238-R33E- ownership diversified
Yarrow 1,2, 3H, 4H & 5H oil commingled at theYarrow battery located at Sce. 32-T238-R33E- diverse pools, same ownership
Gas frem all the wells to be commingled at CDP- ownership/pools diversified

Oil Measurement

Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
battery. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes, Metered volumes
will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this application.

Estimated daily oil production for the Hemlock #1H is 250 bbls with a gravity of 43.0 and for the Hemlock #2H is 300 bbls.
" Estimated daily oil production for the Yarrow #1 is marginal, 0-3 bbls with gravity of 35.4 and for the Yarrow 2-5 is 300 bbls for each well.

Gas Measurement- Yarrow CDP
Total gas production and sales will be based on the measurement at the CDP and allocated back to each well based on EFM readings.
The Agave's meter #10982 is located at the Yarrow #1. DCP meter #7221 12 alternate route. it necded.

Estimated daily gas production for the Hemlock #1H is 165 MCF, for the Hemlock #2H is 300 MCF with 1450 BTU. The Yarrow #1 gas
production is marginal, 0-5 MCF with 1390 BTU and estimated daily production for the Yarrow #2- #5 is 500 MCF for each well.

The purpose of the Surtace Pool/lLease Commingle is in the interest of conservation, economic feasibility, the reduction of environmental impact
area, and overall emissions, It will not result in reduced reyalty or improper measurement of production, Without approval for utilizing the
same battery. it will become necessary to build separate facilities for each well. This will greatly increase costs and shorten the economic life of
all the wells.

Please see attached list of all wells.

Any objection must be filed in writing with the Qit Conservation Division in Santa Fe within 20 days froin the date the division receives the
application. Application will be sent in conjunction with notification to owners,

[f you have any questions, please call me at (575) 748-4200 (direct line)

Sincerely,

- -

Miriam Morales
Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETARY TREASURER



Attachment for Hemlock BSH State #2H, amended PLC-358-A

Hemlock BSH St. #1H
Triple X; Bone Spring
Sec. 32-T2358-R33E
AP #30-025-40489
St. Lease #VB-1169
Lea County, NM

Yarrow BHY State ¥1
Brinningstool; Delaware
Sec. 32-T238-R33E
APT #30-025-37561

St. Lease #V0-6276
Lea County, NM

Yarrow BHY State #4H
Triple X; Bone Spring
Sec. 32-T23S-R33E
APl #30-025-41054

St. Lease #V0-6276
Lea County, NM

Hemlock BSH State #2H
Triple X; Bone Spring
Sec. 32-T235-R33E

AP #30-025-40891

St. Lease #VB-1169

Lea County, NM

Yarrow BHY State £2
Triple X; Bone Spring
Sec. 32-TZ38-R33E
API #30-025-40878
St. Lease #V0-6276
Lea County, NM

Yarrow BHY St. #5H
Triple X; Bone Spring
Sec. 32-T238-R33E
API #30-025-40907
St. Lease #V0-6276
Lea County, NM

Yarrow BHY State #3H
Brinninstool; Delaware
Sec. 32-T235-R33E
API #30-025-403 14

St. lease #V0-6276

Lea County, NM
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4, Restricted Dallvery? (Extra Fes) O Yes

2. Article Number - -

i

|

x

|

f

§

!

|

B

| SHARBRO ENERGY LLC
|

|

|

|

t

i

]

l B - N T N - - - A = -— .
| rnserfoms 7012 34L0 DOOL 74L0 3LL2

i
}
i
|
i
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YATES BUILDING - 105 SOUTH FOURTH STREET 7012 3460 0001 ?4b0 3697
ARTESIA, NEW MEXICO 83210 7012 34kL0 0001 7?4LO 3k97

5] oc¢ § . T2 0 &-l50c
A Si33 3§ 5B g, £
ADDRESS SERVICE REQUESTED [ & g3 z &p 48 In .
il vEE | & i3 og fE=ps
= I e D DE 2 _ o.=-a
Hq O°Q & 388 & § P
0 = o ﬁ § 83 &% § 4 Ercna',
g u: BN » %gg‘ OXY-Y-1 Company
5% = zEs P.O. Box 841803
S E O s H B Dallas, TX 75284-1803
€S FHE
)= @
g < ~HH
b }.ﬂi 8,
¥ e=H E
| . ICHE
Ie = B P
s 3 }@% :g_
= e ER B
i g_
¢ 1y T
. L E -‘_-'l .
. q I¥

B Complete items 1, 2, and 3. Also complet

itern 4 if Restricted Delivery is desired. X I Agent
B Print your name and addrelss on the reverse J Addressee
2 so that we can return the card to you. B. Received by ( Printed Name) C. Date of Delivery .

W Attach this card to the back of the mailplece,

- D. Is dellvery address different from item 17 O Yes
1. Article Addressed to: If YES, enter delivery address below: [ No

|

i

|

1

[

or on the front if space permits. !
I

j

{ !
i

i

|

P.O. Box 841803

2. Articie Number - - — - —-- e oo L o
(Transfer from 58 7012 34L0 0001 74L0 3IL97?

Dallas, TX 75284-1803 3. Service Type : ,
: Certifiod Mall O Express Mall i
[ Reglstered [ Retum Recaipt for Merchandise |
3 insured Mail  [1 G.O.D. |
4. Restricted Delivery? (Extra Fes) 0 Yes !
I
I
1

l
%
|
|
|
|
s
|
i
|[ OXY-Y-1 Company
j
!
!
|
|
!
i
1
|
|
i
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ETE THIS SECTION

ms 1, 2, and 3. Also complete

YATES INDUSTRIES LLC
P O BOX 1091

ARTESIA, NM 88211-1091

B Complete ite A. Signature
itern 4 if Restricted Delivery is desired. - X B Agent )
M Print your name and address on the reverse ] Addressee |
so that we can return the card to you, B i Printed N C. Dat !
2 ! W Attach this card to the back of the mallpiecs, - Recelved by ( Printed Name) - Date of Delivery

or on the front if space permits.

YATES INDIUSTRIES LLC
P O BOX 1091

- - D. Is delivery address different from ftem 1? I Yes
1. Articla Addressed to: 1f YES, enter delivery address below: L3 No

ARTESIA, NM 88211-1091

3. Service Type

OlnsuredMa# [ c.0.D.

¥ Certified Mall O Express Mail ,
CJ Registered O Return Recelpt for Marchandise

4. Hestricted Delivery? (Extra Feg) 7 Yes
2, Article Number |~~~ —_ = - - I —
(Transfor from so 7012 3460 0D0L 74k0 373
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YATES BUILDING - 105 SOUTH FOURTH STREET

ARTESIA, NEW MEXICO 88210 7012 340 DODYL ?L}b_D 3k5
ADDRESS SERVICE REQUESTED iga® 3 BE 8 L ‘
ol E el BIE i
i :'i @ Bg EQ = g AR — .
W h 7 282 2 8 'é New Mexico State Land ¢
o U‘ 5 88 85 2 S {mqH] Commissioner of Public L.
ey @ @ g 310 Oid Santa Fe Trail
SN : P.O. Box 1148
o Q A Santa Fe, New Mexicd 87
P g
o 1
o
T Ll H
. s B
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| A. Signature !
I item 4 If Restricted Delivery Is desirad. X O Agent ' t
| M Print your name and address on the reverse ] Addressee !
) I s0 that we can return the card to you. B. Recei ; P '
| T Aftach this card 1o the back of the maiipiece, eoelved by ( Printed Name) C. Date of belivery |
| oronthe front if space permits. ]f
E - — D. Is delivery address different from item 17 [ Yes
I 1. Anticle Addressed to: If YES, enter delivery address below: [ No : l
I, - S e - ’ ‘
I New Mexico State Land Office } 5
.[ Commissioneriof Public Lands | i
310 Old Santa Fe Trail !
| P.O. Box 1148 . |3 §ervice Type | !
[ : 7504-1148 Certifled Mall [ Express Mail {
| Santa Fe, New Mexico 8 Registerad £ Return Recslpt for Merchandise Il [
i : O insured Mat 3 C.OD. .
I; 4.. Restricted Delivery? (Extra Fee) O Yes i '
1 2. Article Number - : T = e - !
= - . = i
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