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fl NEW MEXICO OIL CONSERVATION DIVISION
. - Engineering Bureau -
RE GEi\;"lZZDgS@DSt Francis Drive, Santa Fe, NM 87505

Lis s

i1 wADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR Al.L ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingiing]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

[J NsL [] Nsp [] sD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

pHc ] ctB (] pc [] pc [] oLs [] oM

(€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wrx [J pmx [J swp [ 1 [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] ] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner

[C] ] Application is One Which Requires Published Legal Notice
[D] [ Notification and/or Concurrent Approval by BLM of SLON
U.5. Bureau of Land Management - Commissioner of Public Lands, State Land O
(E] [ ] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

REESA HOLLAND FISHER - SR STAFF REG TECH 4/30/2013
Print or Type Name ignature Title Date

Reesa, Holland@apachecom.com
STATE PA #9 e-mail Address




District 1 State of New Mexico Form C-107A

162520 Femch Dnve, okl NI 3240 """Energy, Minerals and Natural Resources Department Revised June 10, 2003
District IT .
O G oo M g RECE‘VES OCD  0il Conservation Division APPLICATION TYPE
District 11 1220 South St. Francis Dr. X _Single Well
100 Rin Binzos Ravd, Artee, Nt 51410 .~ SantaFe, New Mexico 87503 Establish Pre-Approved Pools
District IV 2[”3 MAY 24 2 2 2" EXISTING WELLBORE
1220 8, St. Francis Dr., Santa Fe, NM 87505 APPLICATION FOR DOWNHOLE COMMINGLING o Yes x NO
Apache Corporation 303 Veterans Airpark Lane Suite 3000 Midland TX 79705
Operator Address
State PA 009 K 18 225 37E Lea
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No.__873  property Code 26487 API No, 30-025-40543 Lease Type: Federal X State Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE

Pool Name Blinebry Oil & Gas (Oil) Tubb Oil & Gas (Oil) Drinkard

Pool Code 6660 60240 19190

Top and Bottom of Pay Section 5478-5613 6222'-6347 6510-6681

(Perforated or Open-Hole Interval)

Method of Production Artificial Lift Artificial Lift Artificial Lift
(Flowing or Artificial Lift)

Bottomhole Pressure
(Note: Pressure data will not be required if the bottom

perforation in the lower zene is within 150% of the
depth of the top perferation in the upper zone)

Oil Gravity or Gas BTU

(Degree AP1 or Gas BTU) 375 375 375
Producing, Shut-In or
New Zone New Zone New Zone New Zone
Date and Oil/Gas/Water Rates of
Last Production,
{Note: For mew zones with ne production history, Date: See Attached Date: See Attached Date: See Attached
applicant shall be required 1o attach production
estimates and supporting data ) Rates: See Attached Rates: gee Attached Rates: gee attached
Fixed Allocation Percentage Gil Gas Oil Gas Qil Gas
(Note: 1If allocation is based upon something other
than current or past production, supporting data or 30 o, 35 o 30 % 35 o 30 % 20 %
explanation will be required.)
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X No
If not, have all working, royalty and ovetriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes No_ X

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes_ X No

NMOCD Reference Case No. applicable to this well;

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE TITLE Sr. Staff Regulatory Tech DATE 5/22/2013

TYPE OR PRINT NAME Reesa Holland Fisher TELEPHONE NQ. ( 432 ) 818-1062

E-MAITL ADDRESS Reesa.Holland@apachecorp.com




District 1 State of New Mexico Form C-107A
1623 N. French Drivo, Holb, MM 5240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
District 11

1301 W, Grand Aserus, Artsia, NM 85210 Qil Conservation Division APPLICATION TYPE
District IT1 1220 South St. Francis Dr. _X_Single Well
1600 Rie Brmzes Road, Actec, M 87410 Santa Fe, New Mexico 87505 ___ FEstablish Pre-Approved Pools
District IV EXISTING WELLBORE
1220 5. 5. Franes D St Fe, NM 57505 APPLICATION FOR DOWNHOLE COMMINGLING _ Yes X No

Apache Corporation

303 Veterans Airpark Lane Suite 3000 Midland TX 79705

Operator

State PA

008

Address
K 18 228

37E

Lea

Lease

OGRID No, 873

Well No.

Property Code 26487

APT No. 30-025-40543

Unit Letter-Section-Township-Range

Lease Type:

County

Federal X State Fee

DATA ELEMENT

UPPER ZONE

INTERMEDIATE ZONE

LOWER ZONE

Pool Name

Waniz; Abo

Pool Code

62700

Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)

6795'-6033

Method of Production
(Flowing or Astificial Lift)

Artificial Lift

Bottomhole Pressure
{Note: Pressure data will not be required if the bottom

perforation in the lower zone is wathin 150% of the

depth of the 10op perforation in the upper zone)

0il Gravity or Gas BTU
(Degree API or Gas BTU)

37.5

Producing, Shut-In or
New Zone

New Zone

Date and Oil/Gas/Water Rates of

Last Production.
{Nocte: For new zones with no production history,

applicant shall be required w0 anach production
estimates and supporting data }

Date:

Rates:

Date:

Rates:

Date: See Attached

Rates: gee Attached

Fixed Allocation Percentage
(Note. !f allocation is based upon something other

then current er past production, supporting data or

explanation will be required.)

Gil

Gas Qil Gas

% %

%

0il Gas

10 % 10 95

ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones?

If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes

No

Are all produced fluids from all commingled zones compatible with each other? Yes_ X

No

Will commingling decrease the value of production? Yes

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X

NMOCD Reference Case No, applicable to this welk:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation,)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, rovalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS
If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that ail operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

TITLE Sr. Staff Regulatory Tech DATE 5/22/2013

SIGNATURE

TYPE OR PRINT NAME__Reesa Holland Fisher TELEPHONE NO. ( 432 )818-1062

E-MAIL ADDRESS Reesa.Holland@apachecorp.com




April 30, 2013 I HAY 2y P 22!

Mr. Phillip Goetze

New Mexico Qil Conservation Division
Engineering Bureau

1220 South St Francis Drive

Santa Fe, New Mexico 87505

RE: Application for Exception to Rule 303-C — Downhole Commingling Amendment
State PA #9 API 30-025-40543
Unit K, Section 18, T22S, R37E
Blinebry Oil & Gas (Oil) 6660, Tubb Oil & Gas (Oil) 60240, Drinkard (19190) &
Wantz; Abo (62700)
Lea County, New Mexico

Dear Mr. Goetze:

Enclosed please find form C-107A and attachments for amending DHC-HOB-515
downhole commingling the captioned well to include the Abo formation. The ownerships
(WI, NRI and ORRI) of these pools are identical in this wellbore. The fluids from each of
these pools are compatible as seen in other similar commingles in the area. Combining
these fluids will not result in any damage to these pools, Commingling will improve the
efficiency of present and future recovery operations. Cross flow will not be a problem due
to having a production lift system capable of keeping the well pumped off thereby
maximizing production. This commingling will not reduce the value of the total remaining
production.

Formation allocation for the State PA #9 is based on the State PA #7, given the well’s
proximity. Individual well tests on the State PA #7 for the Blinebry, Tubb, and Drinkard
indicate similar oil and water production rates for all three formations. As such, we have
given an equal allocation percentage to each formation for oil and water. Gas production,
however, is lower in the Drinkard than the other two formations and has been allocated
accordingly. As for the Abo, it was unproductive in the #7 but appears to be productive in
the #9, based on swab test results. We recovered over 60 barrels of oil in three days of
swabhbing, which likely indicates a productive zone. However, we don’t think it is as
productive as the BTD based on the fact that it was not productive in the #7 and there is
limited production in the surrounding leases. We have estimated allocations accordingly
and used the following percentages for the application:

¥ APACHE CORPORATION 303 VETERANS AIRPARK LANE / SUITE 3000 / MIDLAND, TEXAS 75705-8909  TEL (432) 815-1000




il Gas Water
Blinebry 30% 35% 30%
Tubb 30% 35% 30%
Drinkard 30% 20% 30%
Abo 10% 10% 10%

If you need additional information or have any questions, please give me a call at (432) 818-
1062 or send me an email at Reesa.Holland@apachecorp.com.

Sincerely,
Reesa Holland Fisher
Sr. Staff Regulatory Technician
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Date
10/5/2012
10/6/2012
10/7/2012
10/8/2012
10/9/2012
10/10/2012
10/11/2012
10/12/2012
10/13/2012
10/14/2012
10/15/2012
10/16/2012
10/17/2012
10/18/2012
10/19/2012
10/20/2012
10/21/2012
10/22/2012
10/23/2012
10/24/2012
11/27/2012
11/28/2012
11/29/2012
11/30/2012

12/1/2012

12/2/2012

12/3/2012

12/4/2012

12/5/2012

12/6/2012

12/7/2012

12/8/2012

12/9/2012
12/10/2012
12/11/2012
12/12/2012
12/13/2012
12/14/2012
12/15/2012
12/16/2012
12/17/2012
12/18/2012
12/19/2012
12/20/2012
12/21/2012

Test Oil Rate bbl
27
72
100
83
75
36
66
70
55
56
47
47
61
48
47
50
50
50
45
47
72
72
72
72
65
63
50
41
48
41
48
44
42
47
39
41
36
37
30
34
33
38
37
34
32

STATE PA #7 WELL TESTS
Test Gas Rate Mcf/d
32
195
116
94
91
81
69
9
19
14
26
27
65
69
72
72
72
70
70
68
75
75
75
115
132
104
83
71
64
62
57
62
61
59
64
62
62
60
59
62
62
66
62
65
63

Test Water Rate bbl/d
402
293
164
160
130
119
108
116
113
78
63
89
72
55
78
85
75
78
69
52
250
250
250
177
58
141
127
110
111
86
100
74
78
66
60
66
58
60
52
78
61
68
56
52
64




12/22/2012
12/24/2012
12/25/2012
12/26/2012
12/27/2012
12/28/2012
12/29/2012
12/30/2012
12/31/2012
1/1/2013
1/2/2013
1/3/2013
1/4/2013
1/5/2013
1/6/2013
1/7/2013
1/8/2013
1/9/2013
1/10/2013
1/11/2013
1/12/2013
1/13/2013
1/14/2013
1/15/2013
1/16/2013
1/17/2013
1/18/2013
1/19/2013
1/20/2013
2/1/2013
2/2/2013
2/3/2013
2/4/2013
2/6/2013
2/7/2013
2/8/2013
2/9/2013
2/10/2013
2/11/2013
2/13/2013
2/14/2013
2/15/2013
2/16/2013
2/17/2013
2/18/2013
2/19/2013
2/20/2013

31
39
36
50
34
33
33
33
34
29
25
30
28
34
33
33
31
28
28
30
31
31
30
31
22
30
28
31
30
39
97
70
66
42
58
65
52
42
39
67
42
44
39
42
33
34
33

64
76

70

66
66
68
69
69
71
71
71
72
71
73
74
86
76
76
75
78
76

77 .

75
76
76
78
78
79
78
57
85
87
85
56
84
78
73
64
63
51
62
63
63
68
63
66
56

76
91
47
47
74
80
50
36
61
41
61
41
42
42
36
77
42
33
39
41
45
41
36
39
15
50
39
36
35
144
177
140
187
o1
127
141
128
111
93
105
97
107
120
127
97
85
86




2/21/2013
2/22/2013
2/23/2013
2/24/2013
- 2/25/2013
2/26/2013
2/27/2013
2/28/2013
3/1/2013
3/2/2013
3/3/2013
3/4/2013
3/5/2013
3/6/2013
3/7/2013
3/8/2013
3/9/2013
3/11/2013
3/12/2013
3/13/2013

34
34
34
33
a3
28
30
34
30
31
25
28
25
22
25
26
25
27
19
25

56
55
55
48
53
56
53
57
57
54
55
48
50
50
52
51
49
47
49
49

80
g5
91
47
72
85
80
100
102
78
83
77
69
75
81
83
88
53
72
69
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) o - B¢ U k!
DOWNHOLE CbMMINGLE CALCULA:I‘IONS: \D ["}C—" H‘06 "'5 /5-
ovsraror: Qpache [orpl 1
PROPERTY NAME:S‘“!Q_J& ' "pA | -
wavuLstr:- - X - 1B -2338 -37) E

SECTION I: ALLOWABLE AMOUNT
POCC:)LI(I\)IB JISI;r\e)x 4 Oi] YGas )07 H28 MCF
PooLNO.2 YU bb O:, Y+ (has 14 28 vicr
PooL No. 3 Drinkerdh - J43 8522 mcr
POOL NO. MCF

OOL RO POOL TOTALS3I 1 Y e |

' SECTION II: ol 245
POOL NO. 133),”\&1‘\4 D) ¥ bas 23R 3%
POOLNO.2_ ] VBD Drl + s @ a5
pooLNo.3 LY inK ard _ 37%x341= )44.677
POOL NO. 4 ' 148 2

OIL GAS

SECTIO\ II:,

2990 + o =382, :78

SE&TION IV,

3 5%% = %qé!qa <140 >
5%0 LYL>
% ¥ = 080 —da7




mt 3 Copies To Appropriate District State of New Mexico Form C-103

District ] Encrgy, Minerals and Natural Resources June 19, 2008
1625 N. French Dr., Hobbs, NM 88240 X095 ocP : ;g_lg%_“%g ;*10-
Bl e, Ao} 0 o CONSERVATIONDIVISION 5=
Distsict )| 5 1O\3 1220 South St. Francis Dr. . STATE [ FEE [J
1000 Rio Brazos R4, Aztec, NM cgﬁg %
Distict IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
;gigss. St. Francis Dr., Santa Fe, NM . D . s B0-0934-0040 '
SUNDRY NOWEES AND REPORTS ON WELLS | 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO-DRILL OR TO DEEPEN OR PLUG BACK TO A '
DIFFERENT RESERVOIR. USE "AFPLICATION FOR PERMIT™ (FORM C-101} FOR SUCH: | State PA
PROPOSALS.) ' b
1. Type of Well: B0l Well [1 Gas Well [ Other: L 8. Well Number gog
2. Name of Operator 9. OGRID Number
Apache Corporation {873) 873
1 3. Address of Operator 10. Fool name or Wildcat
303 Veterans Alrpark Lane, Sulta 3060 Midland, TX 78705 ‘Bli Q&G(Oil)Tubb O&G{Cil)/Drinkard
4, WeH Location .
Unit Letter K ;1650 feet from the South line and 1815 feet from the West line
Section 18 Township 225 Range 37E NMPM County Lea

LY. Elevation (Show whether DR, RKB, RT, G.R, ete)
a426' GL

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIALWORK[]  PLUG AND ABANDON [ REMEDIAL WORK [0 ALTERING CASING 3
TEMPORARILY ABANDON  [J CHANGE PLANS O | COMMENCE DRILLING OPNS[] PANDA O

PULLORALTERCASING [] MULTIPLE COMPL O CASING/CEMENT J0B a
DOWNHOLE COMMINGLE  [(X]

OTHER: 0 | OTHER:
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Apache would like 1o DHC the following pools: K‘\ \3'03

Pool Names: Estimated Perforations:
Blinebry Oil & Gas (Oil) 6660 Blinebry 5475'-5630'
Tubb Oil & Gas (Oil} 680240 Tubb 62156315
Drinkard 19180 Drinkard  6515'6715'

The anocauon method will be as follows based on offset production. (See ettached application for exception to Rule 303-C.)
Ol GAS WATER

Blinebry 38% 31% 6%
Tubb 25% 34% 2%
Drinkard 3% 35% 42%

Downhote commingling will not reduce the value of these pools. Ownership Is the same for each of these pools.

Spud Date: | 0311472013 Rig Relcase Date:

DHC- KNA- &S 15

Thereby certify that the information above is true and complete to the best of my knowledge and belicf

}
SIGNATUREAK_Q_QQQ W\ TITLE_Sr. Staff Reg Tech DATE_02/14/2013

Type or print name Roess Holland E-mail &?@“‘ "ﬁgeseﬂouand@apm&g:eom PHONE: 432/818-1062
For State Use Only

MPROVEDBY:%HTE Petro lﬂmEngnm DATE FEB g 72013
Conditions of Approvalgfefy): -

FEB 27 2013




Form O-102
Eovised sngust 1, 2011

Eudmil ene copy to appropeiata
Dlotrict Cifics

DISTRICT 1

l‘ﬂlmn.

State of New Mexico
Energy, Minarals end Netyral Besources

O\IL CONSERVATION DIVISION
13220 South St. Francis Dr.
Santa Fe, New Mexfeo 87505

s HORES ocP
au “\.‘n ol “\3
mm'mcr nﬁ%@?‘z 5

%Wumm umxo
L LA w“&‘ﬂﬁ

t

WELL LOCATION AND ACREAGE DEDICATION PILAT O AMENDED BEPORT

P Number
20-0a8- L[5 43 GL(:B Wim@é&e)
Code Property Hane Vall Bamwer
ol ? 87 STATE PA 9
0GR No. Operater Name Elavalion
813 APACHE CORPORATION 3426’
Burface Location
UL or 3\ No, | Bectlon | Townshly | Bangs | Lot 1n ] Feat from the | Nerth/Gouth line | Fest from tho | Rast/Wesi line | Counly
K i8 |2285|37E] 1650 SOUTH 1815 WEST LEA
Bottom Hole Yocation I Different From Surface '
UL o7 Yot No, | Beclicn | Townsblp | Eange | Lot 14n | Pest from the | Nerth/Boath Una | Fest from the | Bast/West Ine | County
Dodloatcd Aczes | Jofnt or faflll | Consolidaticn Cods

&0 Diec-AoR -515

NO AJLOWABIE WIL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
CR A RON-STANPARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

e e —— —

S g — —

EURFACE LOCATION
bt - N u'u‘znl'l
long = H"lm'aztuz']

HNSPCE-
PR T L |

Lol = N .sz-zs'zo.m'l
leng - W ,}“:' 2'14.73" |
HMSPCE= ¢ pensssad

7)

e s G e P Sl

e s s —— — —

32.385017
e /03, 201075~

— — — ————

— e gmen Sy S

BURVEYOR CERTIFICATION

1 herehy certyfy that the well locatton shoum
on Ehis plod wor plolted from Fisld otey of |
ertps pureeys nols bp e sr wRdrr DY
m.-ndiu e sams in bren ok

Cortifisate. No. Gory L Jones 7877

28500

BiSIE EURVEYS




Puorm 0103

40

' pISTRICT |
kﬂ'&mm&-ﬂ.;':r e S e oCP State of New Mesic Meubco Raviscd Axgust 1, 2911
e.'.'.. mmmwmo%s B e DY vl Dites
om, consamyapos, prmston
™ ‘AN .
moo gqnm Rd. hiac, Fw & “‘:}:E ;2' 5 ?.“\3 Santa F::l New Mexico 876505
L_w Day n,
R wmmm AND ACRERAGE DEDICATION PRAT 0 AMENDED REPORT
APl Humber p
D035~ qogq-z, (0240 Tl 7T Moo (o 0,1)
!’M Coda Property Mame
06497 STATE PA e
OGRID No Oparalor Wams Hemstion
213 APACHE CORPORATION 3426
. Burfece Location
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HOBBS oCD
February 19, 2013 FER 3 5 203
RECEIVED
Mr. Paul Kautz
New Mexico OH Conservation Division
1625 N French Drive ’

Hobbs, New Mexico 88240

RE: Application for Exception to Rule 303-C — Downthele Commingling
State PA #9 API 30-025-40543
Unit K, Section 18, T22S, R37E
Blinebry Oil & Gas (0il) 6660, Tubb Qil & Gas (Oil) 60240 & Drinkard (19190)
Lea County, New Mexico

Dear Mr. Kautz:

Enclosed please find form C-103 and attachments for downhole commingling the captioned
well. The ownerships (W1, NRI and ORRI) of these pools are Identical in this wellbore.
The fluids from each of these pools are compatible as seen in other similar commingles in
the area. Combining these flulds will not result in any damage to these pools.
Commingling will improve the efficiency of present and future recovery operations. Cross
flow will not be a problem due to having a production lift system capable of keeping the
well pumped off thereby maximizing production. This commingling will not reduce the
value of the total remaining production.

Due to proximity, the allocation method will be based on the production of the nearby State
PA #7 (30-025-40540), which production tested each pool separately. Enclosed is a C-103
and C-102’s for each pool.

If you need additional information or have any questions, please give me a call at (432) 818-
1062.

Sincerely,

Rasce- ool

Reesa Holtand
Sr. Staff Regulatory Technician

V' APACHE CORPORATION 303 VETERANS AIRPARK LANE / SUITE 2000 / MIDLAND, TEXAS T9705-6909  TEL (432) B18-1000




