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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE jL eg
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication] P r qf O’
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] W5
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] C
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] D H' %Er#o

[SWD-Sailt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced 0il Recovery Certification] [PPR-Positive Production Response]

s
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 3 (o "0‘1( 53 5'-{"{0
(A Location - Spacing Unit - Simultaneous Dedication $
o ® v Funcana O+ g

NSL NSP [] SD

Check One Only for [B] or [C] Escrlo DY 2409 $ IH

[B]  Commingling - Storage - Measurement .

ﬁ DHC El ct8 [J pc [J pc [J oLs [ oLm w

[C] njection - Disposal - Pressure Increase - Enhanced Oil Recovery U
WFX Eﬁ) pPMX [J swp [J 1 [J EOR [] PPR W )

)

-

[D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] Working, Royalty or Overriding Royalty Interest Owners
[B] ﬁ] Offset Operators, Leaseholders or Surface Owner
[C] [] Application is One Which Requires Published Legal Notice
[D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
|E] [C] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [C] wWaivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

individual with managerial nnHor supervisory capacity.
Title E E I 1 ,

e-mailJAddress

ote: Statement




Michael H. Feldewert
HOLLAND&HART PN o
MFeldewert@hollandhart.com

June 13, 2013
VIA HAND DELIVERY

Jami Bailey, Director

Oil Conservation Division "

New Mexico Department of

Energy, Minerals and Natural Resources

1220 South St. Francis Drive L

Santa Fe, New Mexico 87505 e

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 80-
acre non-standard spacing unit in the Basin-Mancos Gas Pool (97232), approval of
an non-standard location in the Basin-Mancos Gas Pool, and approval of downhole
commingling of production from the Bisti Lower-Gallup Pool (5890) and the Basin-
Mancos Gas Pool (97232), Section 33, Township 24 North, Range 9 West, N.NM.P.M.,
San Juan County, New Mexico.

Dear Ms. Bailey:

Enanca plans to drill its Escrito D34-2409 01H (API No. 30-045-35440) as a horizontal well in
the N/2 N/2 of Section 33, T-24-N, R-9-W in San Juan County, New Mexico, from a surface
location in Unit D of adjacent Section 34 to a bottom hole location in Unit D of Section 33. See
Exhibit A (Amended C-102). The N/2 NE/4 of Section 33 is located in the Basin-Mancos Gas
Pool (Pool Code 97232) and subject to Special Rules created under Order R-12984. The N/2
NW/4 of Section 33 is located in the Bisti Lower-Gallup Oil Pool (Pool Code 5890) and subject
Special Rules as amended under Order R-1069-H.

The Special Rules applicable to the Bisti Lower-Gallup Oil Pool require 80-acre spacing units
and 330 foot setbacks from the outer boundary of the spacing units. See Rules 2 and 3 of the
Special Rules (as amended by R-1069-H). However, since the Bisti Lower-Gallup Oil Pool is an
unlisted oil pool under Order R-12984, the portion of the proposed horizontal wellbore in the N/2
NE/4 is subject to the Special Rules for the Basin-Mancos Gas Pool. See Appendix A to Order
R-12984 (special rules) at Rule 1. These Special Rules require 320-acre spacing units and 660
foot setbacks from the outer boundary of the spacing units. /d. at Rule 2. Since the completed
interval for Encana’s proposed well will be 330 feet from the East line and 585 feet from the
North line, it does meet setback requirements applicable to the N/2 NE/4 of Section 33.

A vertical well producing from the Bisti Lower Gallup Oil Pool is located in the NE/4 NW/4 of
Section 33 (Ohwada Well No. 2, API No. 30-045-29112). An 80-acre spacing and proration unit
comprised of the N/2 NW/4 is dedicated to this existing well. Therefore, in order to form a 160-
acre project area for a horizontal well comprised of the N/2 N/2 of Section 33, Encana requires
approval of the following:

Holland & Hart ue

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
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(1)  anon-standard 80-acre spacing and proration unit in the Basin-Mancos Gas Pool
comprised of the N/2 NE/4 of Section 33;

(2)  a non-standard location for the portion of the proposed horizontal wellbore
located in the N/2 NE/4 of the Basin Mancos Gas Pool; and

(3)  down-hole commingling of the production from these two adjacent pools in the
horizontal wellbore.

Approval of this application will allow Encana to efficiently and effectively drain the reserves in
the N/2 N/2 of Section 33.

In addition to the Amended C-1-2 form included as Exhibit A, Encana provides the following
additional exhibits with this letter:

Exhibit B is land plat showing the leases and leaseholders in the affected areas.
Exhibit C is a completed form C-107-A (application for downhole commingling).

Exhibit D is a list of the parties in the E/2 of Section 33 affected by Encana’s requests for
a non-standard spacing unit in the Basin Mancos Gas Pool, as well a list of the parties in
the SE/4 of Section 28, the SW/4 of Section 27 and the NW/4 of Section 34 affected by
the request for a non-standard location in the Basin Mancos Gas Pool. With respect to
the request for downhole commingling, the ownership in the project area is the same
except for the overriding interests. Accordingly, Exhibit D contains a list of these
affected parties and includes the BLM field office since two federal leases are included in
the proposed spacing unit. See NMAC 19.15.12.11.C(1)(c).

A copy of this application with all attachments has been sent by certified mail to the affected
parties set forth in Exhibit D advising them that if they have an objection they must file it in
writing with the division within 20 days from the date the division receives this application.
Your attention to this application is appreciated.

Sincerely,

Michael H. Feldewert
ATTORNEY FOR ENCANA OIL & GAS (USA) INC.

cc: David K. Brooks, O1l Conservation Division



Distract I

1625 N. French Dr Hobbs, NM 88240
Phane; (575) 393—615! Fax: (575) 393-0720
Olstrict II

811 S. First Street, Artesia, NM
Phone: (575) So8) 74800y

State of New Mexico
Energy, Minerals & Natural Resources Department

Submit one copy
Appropriate District Office

C-102

Form
Revised August 1, 2011

to

b e e TGRS P OIL CONSERVATION DIVISION
Anone; (03] 3306198 Fax (308 Sadti70 1220 South St. Francis Drive [X] AMENOED REPORT
District IV Santa Fe, NM 87505
1220 S. St. Francis Drive, Santa Fe, NM B7505
Phone: (505) 476-3460 Fax (508) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
"APT Number "Pool Code "Pool Name
30-045-35440 5890 / 97232 BISTI LOWER-GALLUP / BASIN MANCOS
‘Property Code "Property Name "Well Number
ESCRITO D34-2409 01H
"0GRID No. *Operator Name *Elevation
2B2327 ENCANA OIL & GAS (USA) INC. 6857
10 Syrface Location
W o W mo, | Stion | Towehio g Tot Ton | Feel From e | Foer from the East/west hine Gty |
D 34 24N aW 1109 NORTH 509 WEST SAN JUAN
Y Bottom Hole Location If Different From Surface
Wior Jot ro. | Section | Towsnip | Fange Lot fon Fout from the "orOVEosth 1ine Fest from e East/west line County
D 33 24N OW 585 NORTH 330 WEST SAN JUAN
¥ Decicaten Acres 160.0 Acres Tlomt or Infill | ™ Consolidetion Cooe Oroer to.
N/2 N/2 - Section 33

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

(RECOFRD) ¥ OPERATOR CERTIFICATION
e LT T e e ey ey
NI g e
(RECORD) RECORD) (RECORD) (RECORD) land inc tre
S89°45W 2647.26" sag“rsu 264726 58942 W 2500.74° NBG "d5'W 2640.00° o : nottmt-r:‘h location or has a right
S89°'5IS0W 2645.34° S69'2325W 264335 | SB9'3@PIW 2497.57° NB9'49T9W 2632.72° B T o e
16 (MEASURET] [MEASURED) (MEASURED) (MEASLFED) or working St ¢ 16 6 voluntary pooling
| I ) o~ a compulsory pooling
Y . 1l entered by the ﬂlvhlm./
[}
SE x & | = = E% Holly Hill
e L B | Z¥ | Frintes rome
;3 \ 2 ‘é‘ holly.hill@encana.com
2 I g E-mai) AoOress
- 34 - == ®SURVEYOR CEF-ITIEIFATIDN
» - h. & L‘Meﬂct::?ﬂ “tmu:lﬂ"..tn fg‘lg"h
o 9 | I he: notes of actual surveys made by me o~
8. , § y g | suervision s that ta
28 & ' 8 ‘\"S ' i %8| “Dote Revise MARCH 21, 2013
e Revise
@:?. - B i' - E"‘ E = x i - “ 5 x| Date of Survey: JULY 23, 2012
Bg | | R|0E ; 9| 8| sigeture ad Seal of Professiona] Suveyor
2g I 2lg l \ 2|2
{MEASURED) (MEASURED) (MEASURED) MEASURED)
S89°5554'W 2633.62°  N89'a3'11W 2631.82° NB9'41 37 W 341"  S89°11 34N 2663.75
N8 'S4 W 2641.32° N89 34 W 2636.04° NBG *34 W 2636.04" 08N 2657.16°
{RECORD) (RECORD) ecoD) " 99 et
END-OF L ATERAL POINT-OF -ENTRY SURFACE LOCATION
S65° FNL 330" FMWL 585" FNL 330" 1109 FNL 509" FWL
SECTION 33_ T24N, AW SECTION 33, T24N, ASW SECTION 34,
LAT: 36.27613 N LAT: 36.27620 'N LAT: 3527478 ‘N
LONG: 107.80156 W LONG: 107.78%86 "W LONG: 107. W
DATUM NADi927 DATUM: NAD1927 DATUM: NAD1327
LAT: 3627614 N LAT: 36.27622 "N LAT: 36.27479'N
LONG: 107.80237 "W LONG: 107.78648 ‘W LONG: 107.78363 W Certificate Number 15269
DATUM: NAD1S83 DATUM NAD1983 DATUM NAD1983
EXHIBIT

LA



Exhibit B

Encana Oil & Gas (USA) Inc.

Application for Administrative Approval

Escrito D34 2409 01H

San Juan County, New Mexico

(1) Non Standard Spacing Unit (Basin Mancos Gas Pool)
(2) Non-Standard Location (Basin Mancos Gas Pool)

(3) Downhole Commingling (Basin Mancos Gas Pool / Lower Bisti Gallup il Pool)

28 27]

Basin Mancos Gas Pool

Bisti Lower Gallup Qil Pool

Escrito D34 2409 01H

Area - T24N-
Surface Location 1109' FNL, 509' FWL Section 34, 24N-09W
Gallup Penetration Point 585' FNL, 330" FEL Section 33, 24N-09W
Bottomhole Location 585' FNL, 330' FEL, Section 33, 24N-09W

* Ownership reflected represents 100% leasehold working interest in the Basin Mancos or Bisti
Lower Gallup underlying each tract which is the subject of this Application

encana

EXHIBIT

I_B



istri State of New Mexico Form C-107A
e Energy. Minerals and Natural Resources Department Revised August 1. 2011

istrict |
HLSITiem 0. s WS 06310 0il Conservation Division APPLICATION TYPE
istrict 111 1220 South St. Francis Dr. X Single Well
¥ FAROH e Astec: DM £7410 Santa Fe. New Mexico 87508 ___ Establish Pre-Approved Pools
District IV EXISTING WELLBORE
055 51 Prancha D i . 8k 1908 APPLICATION FOR DOWNHOLE COMMINGLING __Yes X No
Encana Oil & Gas (USA), Inc N 370 17th Street, Suite 1700, Denver CO 80202
Operator Address
NM 12374 & NM 90843 Escrito D34-2408 01H D-34-24N-9W San Juan
Lease Well No. Unit Letter-Section-Township-Range County
OGRID N0.282327  Property Code API No. 30-045-35440 Lease Type: X Federal State __ Fee
DATA ELEMENT
Units A& B Units C&D
Pool Name Basin-Mancos Bisti-Lower Gallup
Pool Code 97232 5860 ; o
- Note: This Commingl
- +/- 5163' TVD/ +/- 5163' TVD/ Application is to i
Top and Bottom of Pay Section | +/.2313' Lateral +/- 2315’ Lateral commingle two pools in
(Perforated or Open-Hole Interval) |Horizontal length | Horizontal Length the same formation. This
Method of Production m:::;dhgzszl
(Flowing or Astificial Lift) producing lateral will be
L - L AN
perforstion in the lower zone is within | 80% of the Lam' Honzontll Length
gt U1V N porforiion a4t dpyr. Jowe) +/- 1549 psi +/- 1549 psi
Oil Gravity or Gas BTU
{Degree AP! or Gas BTL) 41 degrees API
Producing, Shut-In or
New Zone New Zone New Zone
Date and Oil/Gas/Water Rates of
i O3 e e o ol N Date: Limited test data available at this time. Estimates for well:
applicant shall be required 1o attach production -IP 30s - 500 MCFD
extimates and supporing dats | Rates: - 300 BOPD -200 BN:’D
Fixed Allocation Percentage 0il Gas 0il Gas Oil Gas
(Note 1M allocation Is based upon semething other
by of past p g dats of
explanstion will be required ) 50 % 50 % 50 % 50 "/° % H&
ADDITIONAL DATA
Are all working. royalty and overriding royalty interests identical in all commingled zones? Yes No_X
If not. have all working. royalty and overriding royalty interest owners been notified by certificd mail? Yes X No
Arc all produced fluids from all commingled zones compatible with each other? Yes. X _No
Will commingling decrease the value of production? Yes __No_ X
If this well is on. or communitized with, state or federal lands, has cither the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes. X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available. attach explanation.)
For zones with no production history. estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working. royalty and overriding rovalty interests for uncommon interest cases.
Any additional statements. data or documents required to support commingling.

PRE- Vv
If application is 1o establish Pre-Approved Pools. the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

: TITLE vlate MDATE (l/ wl 13
TYPE OR PRINT NAME kﬂ‘h { WC hov reLeponeno. 120 ,874-3533

E-MAIL ADDRESS Kﬂ‘h’{t thh&k @ neand. (M

SIGNATURE

EXHIBIT

C




Exhibit D

Request for Non-Standard Spacing Unit and Non-Standard Location in the Basin Mancos
Gas Pool

Dugan Production Corporation
Attn.: Kurt Fragrelius

709 East Murray Drive
Farmington, New Mexico 87401

Farmington Field Office

Bureau of Land Management
6251 College Blvd., Suite A
Farmington, New Mexico 87402

Request for Downhole Commingling

Gene Grubitz III Trust
P. O. Box 1245
Salem, VA 24153-1245

R. F. Partnership Ltd.
P. O. Box 243
Wheatridge, CO 80034-0234

Estate of Billie Robinson
C/0. Gene Grubitz

P. O. Box 1245

Salem, VA 24153-1245

Dugan Production Corp.
709 East Murray Drive
Farmington, NM 87401-6649

P&P Producing Inc.
303 West Wall Street, Suite 101
Midland, TX 79701

Prudential-Bache Pension & Retirement
Production Partnership PBR-1

3510 N. Causeway Blvd., Suite 200
Metairie, LA 70002

Farmington Field Office

Bureau of Land Management
6251 College Blvd., Suite A
Farmington, New Mexico 87402




