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November 8, 2013

RECEIVED |

Mr. Mike Bratcher NOV 12 2013
‘Environmental Specialist . .
NMOCD District 2 NMOCD ARTESIA |

811 S. First Street
Artesia, New Mexico 88210

Re: Spill Remediation Report, Primero Operating, Inc.,
Milano #1,
Unit Letter H (SE/4, NE/4), Section 36, Township 24 South, Range 28 East,
Eddy County, New Mexico
(Latitude: N 32.17471° / Longitude: W 104.03485°)
2RP - 1867

Dear Mr. Bratcher:

Primero Operating, Inc. (Primero) has retained Crain Environmental (CE) to remediate
impacts to soil from a historical hydrocarbon and produced water spill at the Milano #1 (Site).
The Site is located in the southeast quarter (SE/4) of the northeast quarter (NE/4), Section 36,
Township 24 South, Range 28 East, Eddy County, New Mexico. A Letter of Violation (LOV),
No. 02-09-107, was received by Primero on November 4, 2009. The LOV addressed moderate
hydrocarbon contamination in the tank battery area, and fresh chlorides visible in the old drilling
pit area at the Milano #2. A copy of the LOV is included as Appendix A. In a telephone
conversation with you on August 21, 2013, you stated that the drilling pit should not have been
included in the LOV, and remediation of that area would not be required. A C-141 was submitted
to the New Mexico Oil Conservation Division (NMOCD) on August 21, 2013, a copy of which is
included as Appendix B. Figure I shows the site location.

Based on published literature (1961), well records of the New Mexico State Engineer,
and well records of the United States Geological Survey, groundwater occurs at approximately
115 feet bgs in the well located nearest the Site. No domestic water wells are located within
1,000 feet of the site. The NMOCD has established recommended remediation action levels
(RRALs) for benzene, total BTEX and TPH resulting from spills of natural gas liquids
(“Guidelines for Remediation of Leaks, Spills and Releases, August 13, 1993”). Remediation
levels for benzene, total BTEX and TPH were calculated using the following NMOCD criteria:

Criteria Result Ranking Score
Depth-to-Groundwater >100 Feet 0
Wellhead Protection Area No 0
Distance  to  Surface | >1000 Horizontal Feet 0
Water Body
Total: 0

2925 East 17th Street ° Odessa, TX 79761
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The following RRALSs have been assigned based on NMOCD criteria:

Benzene 10 mg/kg
Total BTEX 50 mg/kg
TPH 5,000 mg/kg

Investigation Activities
On August 27, 2013, soil samples were collected at two (2) areas (SP-1 and SP-2) within

the tank battery. SP-1 samples were collected from the west end of the tank battery in the most
heavily impacted area, at surface and every foot thereafter to a depth of ten (10) feet below
ground surface (bgs), until caliche was encountered. Sample SP-2 was collected from the east
end of the tank battery at the surface only. All SP-1 and SP-2 samples were analyzed for
chlorides, with SP-2 samples from surface, 1 foot, and 2 foot also being analyzed for TPH and
BTEX. Table 1 is attached that shows the laboratory results. Figure 2 shows the sample
locations and laboratory results. Appendix C provides a copy of the laboratory reports and chain
of custody documentation. Photographs are included in Appendix D.

A Remediation Plan was submitted to you via email on September 11, 2013, that detailed
the laboratory results and proposed excavation of soil from the west end of the tank battery
(surrounding the SP-1 location) to a depth of four (4) feet bgs, and excavation of hydrocarbon
impacted soil from the remainder of the tank battery to a depth of two (2) feet bgs, or as
necessary. The Remediation Plan was approved by you, via email, on September 12, 2013.

Remediation_Activities

On September 23 and 24, 2013, hydrocarbon and chloride impacted soil was excavated
from an 18 by 26 foot area at the west end of the Milano #1 tank battery, to a depth of four (4)
feet bgs. On September 24, 2013, composite soil samples were collected from the North, South,
and West walls of the excavation and submitted to Xenco Laboratories (Xenco), of Odessa,
Texas, for chloride analysis. Table 1 shows the laboratory results. Figure 2 shows the sample
locations and laboratory results. Appendix C provides a copy of the laboratory reports and chain
of custody documentation. Photographs are included in Appendix D.

The laboratory reported chloride concentrations as follows:
North Wall 1,780 mg/kg
South Wall 1,320 mg/kg
West Wall 479 mg/kg

On September 25, 2013, the chloride concentrations from side wall samples (N Wall, S
Wall and W Wall) were verbally reported to you, and backfilling was approved. Excavation
continued surrounding the tanks, and the four (4) foot excavation was backfilled in order to avoid
damage to any ancillary equipment at the battery.

On September 26, 2013, excavation of all impacted soil surrounding the tanks was
completed (to a depth of 1.5 to 2 feet bgs), and a composite confirmation sample (Bottom) was
collected. The sample was placed in a clean glass sample jar, chilled in an ice chest, and
delivered to Xenco for analysis of TPH and chlorides. The laboratory reported a TPH
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concentration of 1,309.6 mg/kg and a chloride concentration of 788 mg/kg. Appendix C provides
a copy of the laboratory reports and chain of custody documentation.

Approximately 112 yards of impacted soil was hauled to Lea Land for disposal, and all
excavated areas were backfilled with clean soil obtained from Lea Land. Table 1 shows
laboratory results of samples collected from the backfill soil. Appendix C provides a copy of the
laboratory reports and chain of custody documentation. Appendix D provides photographic
documentation of the excavation and the final remediated Site.

Primero respectfully requests that the Milano #1 Site be closed by the NMOCD. A final
C141 form is included in Appendix E. If you have any questions or need additional information,
please call Mr. Phelps White at (575) 626-7660, or myself at (575) 441-7244. We may also be
reached by email at pwiv@zianet.com or Cindy.Crain@gmail.com.

Sincerely,
Crain Environmental

fiag # Lo

Cindy K. Crain, P.G.

cc: Phelps White, Primero

Crain Environmental 2925 East 17th Street * Odessa, TX 79761 ° Phone: (432) 530-9797 * Fax: (432) 272-0304



FIGURES

Crain Environmental ¢ 2925 East 17th Street ¢ Odessa, TX 79761 < Phone: (432) 530-9797 * Fax: (432) 272-0304



. — gy iy BT
GPS Coordinates
N.32.17450°
W.104.03455°

vy SOW
hi] oA

g

[ FIGURE # 1
Eddy County, New Mexico

Primero Operating, Inc.

o Milano #1
Graphic Scale in Feet
NEW MEXICO ] UL-H, SCC.36, T24S, R28E
0 2,000 4,000
< Scale: 1" =2’0001 Site Location
T

QUADRANGLE LOCATION

Crain Environmental ¢ 2925 East 17th Street © Odessa, TX 79761 ° Phone: (432) 530-9797 » Fax: (432) 272-0304



Primero Milano #1

® Wellhead
N Wall ﬁonom
{ Sp-2
400 bbl 400 bbl
West Wall Water 0il
S Wall
SP-1 LEGEND
GPS Coordinates ‘ Soil Sample Location Graphic Scale in Feet
N.32.17450 W.104.03500 ﬁi
SP-2 N.32.17470 W.104.03455 A 26,66
— —— — DBoundary of Excavation Scale: 1" = 26.66"

@ Heater Treater

$3.33

Summary of Laboratory Results

Sample { Depth TPH BTEX CL
SP-1 0-6" 23668 <0.050 9200
SP-1 1 3490 <0.050 4320
SP-1 2' <20.0 <0.050 4720
SP_l 3‘ *_K_& XK 2840
SP_l 4‘ *_k_k *_k_% 842
SP-1 5' *EF *d 786
SP-1 6 i el 3380
SP-1 7' Hokx oowx 1110
Sp,l 8' W%k L 750
SP-1 9' Xk *on* 1340
SP-1 10' *kE A * 2950

N Wall 3-4 *kF HX* 1780

S Wall 3-4' xkk *EX 1320

W Wall 3-4 R K e 479

Bottom 2 1310 kR E 788
SP-2 0-6" i *-*x 784

[ FIGURE # 2 1

Eddy County, NM

Primero Operating, Inc.
Milano #1
UL-H, Sec. 36, T248, R28E

' 10-06-13 Site Drawing With Soil Sample

Laocations

August 27, September 24, 25 & 26, 2013
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Table 1: Summary of Laboratory Analysis of Soil Samples
Primero Operating Company, Inc., Milano #1

UL-H, Sec. 36, T24S, R28E,
Eddy County, New Mexico
‘Sample | Soil [ Sample | TPH- |TPH (DRO)] Total | Benzene | Total | Chlorides
Date | Sample Depth . | (GRO) | >C10-C28 TPH | (mg/kg) | BTEX (mg/kg)
. Number | (feet bgs) | C6-C10 | (mg/kg) | (mg/kg) _ (mg/kg) | .
8/27/13 SP-1 0-6" 369 23,300 23,669 | <0.050 0.483 9200
" 1 <100 3,490 3,490 <0.050 | <0.300 4320
" 2 <10.0 <10.0 <20.0 <0.050 | <0.300 4720
" 3 - - -—- - - 2840
" 4 —— --- - - --- 842
" 5 -—- - -—- - --- 786
" 6 -—- - - --- - 3380
" 7 - - - - --- 1110
" 8 -—- - - - - 750
" 9 - --- - -—- -—- 1340
" 10 - e --- - - 2950
8/27/13 Sp-2 0-6" -- - - --- - 784
Samples Collected from Excavation
9/24/13 | N Wall Comp --- --- - --- - 1780
" S Wall Comp - - - --- -—- 1320
" W Wall Comp -—- --- - - -—- 479
9/26/13 | *Bottom Comp 19.6 1290 1,309.6 --- --- 788
Backfill Soil Analyses
9/25/13 | Backfill 1 - - - - - --- 37.4
" Backfill 2 - - - ——- -- - 26.4
Notes: Samples SP-1 - 0-6" through 3' and SP-2 analyzed by Cardinal Laboratories, Hobbs, New Mexico.
All other samples analyzed by Xenco Laboratories, Odessa, Texas.
1.BGS: Depth in feet below ground surface
2. mg/kg: Milligrams per kilogram

No Data Collected

Crain Environmental ¢ 2925 East 17th Street = Odessa, TX 79761 ° Phone: (432) 530-9797 ° Fax: (432) 272-0304
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LETTER OF VIOLATION
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%‘; NEW MEXICO ENERGY, MINERALS  and
%= #  NATURAL RESOURCES DEPARTMENT

0 g
i
BILL RICHARDSON Mark E. Fesmire, P.E.
Govemnor Director

Joanna Prukop Oil Conservation Division

Cabinet Sccretary
*Response Reguired — Deadline Enclosed*
#iedd hispection Program

CEreservrge Hee dntegrii of Qure bacroimert’

04-Nov-09

PRIMERO OPERATING INC
PO BOX 1433

ROSWELL NM 88202
LETTER OF VIOLATION - Inspection

Dear Operator:

The following inspection(s) indicate that the well, equipment, location or operational status of the well(s) failed to meet standards
of the New Mexico Oil Conservation Division as described in the detail section below. To comply with standards imposed by
Rules and Regulations of the Division, corrective action must be taken immediately and the situation brought into compliance.
The detail section indicates preliminary findings and/or probable nature of the violation. This determination is based on an
inspection of your well or facility by an inspector employed by the Oil Conservation Division on the date(s) indicated.

Please notify the proper district office of the Division, in writing, of the date corrective actions are scheduled to be made so
that arrangements can be made to reinspect the well and/or facility.

INSPECTION DETAIL SECTION

MILANO STATE No.001 H-36-24S-28E 30-015-27614-00-00
Inspection *Significant Corrective
Date Type Inspection laspector Violation? Non-Compliance? Action Due By: Inspection No.
11/04/2009 Routine/Periodic Ron Harvey Yes No 11/19/2009  iREH0930858903
Comments on Inspection: Moderate hydrocarbon contamination in tank battery area. Violation of NMAC 19.15.29.
Operator must submit C-141 to OCD District 11 office no later than 11-19-2009. Work plan may be
required.
MILANO STATE No.002 G-36-24S-28E 30-015-28141-00-00
Inspection *Significant Corrective
Date . Type Inspection Inspector Violation? Non-Compliance? Action Due By: Inspection No.
11/04/2009 Routine/Periodic . Ron Harvey Yes No 117192009  iREHG930859049

Comments on Inspection: Fresh chlorides visible in old drilling pit area. Violation of NMAC 19.15.29. Opcrator must
submit C-141 to OCD District Il office no later than 11-19-2009. Work plan may be required.

X}:J

Qil Canservation Division *+ (301 W. Grand * Aresia, New Mexico 88210
Phone: 505-748-1283 * Fax: 505-748-9720 * hitp-//www.cmnrd.state nm us




In_the event that a satisfactory resp_onsé is_not received to this fetter of direction by the "Corrective Action Due By:” date shown
above, further enforcement will occur. Such enforcement may include this office applying to the Division for an order
summoning you to a hearing before a Divison Examiner in Sama Fe Lo show cause why you should not be ordered to permanently
plug and abandon this well. Such a hearing may result in imposition of CIVIL PENALTIES for your violation of OCD rules.

Sincerely,

Artesia OCD District Office

Note: Information in Detail Section comes directly from ficld inspector data entries - not all blanks will contain data.
*Significant Non-Compliance events are reported directly 10 the EPA, Region VI, Dallas, Texas.

Oil Conservation Division * 1301 W Grand * Anesia, New Mexico 88210
Phone: 505-748-1283 * Fax- 505-748-9720 *  hup://www.cmnrd state.nm us
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INITIAL C141 DOCUMENTATION
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| RECEIVED

District ) ate A e ic - 14
}625 N. French Dr.. Hobbs, NM 8824 AUG 2 ZEZUB St ¢ of New Mex _0 - Form C J4I
District 11 Energy Mingrals and Natural Resources Revised August 8, 2011

811 8. First St., Artesia, NM 88210

District 11 NMOCD ART%nservation Division Submit | Copy to appropriate District Oftice in

1000 Rio Brazos Road, Aztce, NM §741i4 accordance with 19.15.29 NMAC.

Disyiict IV 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505~ Santa FC, NM 87505
Release Notification and Corrective Action
NAMW | 238y 2 700 OPERATOR X_nitial Report [} Final Report
[ Name of Company Primero Operating, Inc. jﬁob Contact Phelps White
Address P.0O. Box 1433, Roswell, NM 88202 | Telephone No. (575) 626-7660
Facilily Name Milano State # 001 Facility Type Tank Battery
[ Surface Owner _ State of NM. | Mineral Owner Fee | APINo. 30-015-27614 |
LOCATION OF RELEASE
UnitLetter | Section | Township | Runge | Fect from the | North/South Linc | Feet fromthe | East/West Line | County
tl 16 248 28L 2110 North 890 East Eddy

Latitude N 32.17471°  Longitude W _104.03485°

NATURE OF RELEASE
j)’pc of Releasc Qil Volume of Relcase  Unknown | Volume Recovered  Nong
Source of Release  Oil Tank Date and Hour of Occurrence ! Date and Hour of Discovery
Unknown i 11704109
Was Immediate Notice Given? 1ITYES, To Whom?
: 3 Yes [0 No X NotRcquired i
| By Whom? Date and Hour
Was a Watcrcourse Reached? If YES, Volume Impacting the Watcrcourse.
J Yes X No

Hfu Watercourse was Impacted, Describe Fully. *

!
Describe Cause of Problem and Remedial Action Taken.*
‘The oil tank at the battery leaked and a Letter of Violation was wrilten on 11/04/09. No action has been taken.

—
Describe Arca Affected and Cleanup Action Taken.* - i
The oit tank lcaked inside the firewal of the tank battery. Visibly impacted soif will be excavated and disposed at an NMOCD approved disposal facility.
Soil samples will be collected and analyzed for TPH, BTEX and chlorides in order 1o determine the extent of excavation.

I hereby certify that the information given above is truc and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regufations all operators are required to repon and/or tilc certain release notifications and perfurm corrective actions for releases which nay eadanger
public health or the environment. ‘Ihe aceeptance of a C-141 report by the NMOCI marked as "Final Report" does not relieve the aperator of liability
should their operations have failed 0 adequately investigate and remediate contamination that posc a threat to ground water, surface water, human heaith
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the opérator of responsibility for compliance with any other
1ederal, stale gwedomgd Jaws and/or regulations.

T e OIL CONSERVATION DIVISTON

Approved by Environmental Si@ijialis¢ By W /élmt/dﬂ—-
TRARE

Signaturc:

Printcd Name; Phelps White

Title: President - Approval D Expiration Date:
E-mail Address:  pwiv@gianer.com _| Conditions of Approval: Attached []
Remediation per '
Date: 82113 Phone: (575) 626-7660 Guidelines. S per OCD Rule & .
* Attach Additional Sheets If Necessary elines. SUBMIT REMEDIATION ZV\P . 16/(07
PROPQSAL NO LATER THAN:

et 26,20/>



APPENDIX C

ANALYTICAL DATA AND CHAIN OF CUSTODY
DOCUMENTATION
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CARDINAL
L aboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

September 03, 2013

CINDY CRAIN
CRAIN ENVIRONMENTAL
2925 E. 17TH STREET
ODESSA, TX 79761

RE: MILANO #1

Enclosed are the results of analyses for samples received by the laboratory on 08/27/13 15:28.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www.tceq.texas.gov/field/ga/lab accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

Page 10f8 |




CARDINAL
| aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

CRAIN ENVIRONMENTAL
CINDY CRAIN

2925 E. 17TH STREET
ODESSA TX, 79761

Fax To: (432) 272-0304
Received: 08/27/2013 Sampling Date: 08/27/2013
Reported: 09/03/2013 Sampling Type: Soil
Project Name: MILANO #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM
Sample ID: SP-1 (0-6") (H302066-01)
BTEX 8260B mg/kg Analyzed By: CK S-04
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 08/30/2013 ND 231 116 2.00 1.37
Toluene* <0.050 0.050 08/30/2013 ND 2.21 111 2.00 1.96
Ethylbenzene* <0.050 0.050 08/30/2013 ND 2.11 106 2.00 3.06
Total Xylenes* 0.483 0.150 08/30/2013 ND 6.33 106 6.00 1.84
Total BTEX 0.483 0.300 08/30/2013 ND
Surrogate: Dibromoflucromethane 99.8% 6/.3-142
Surrogate: Toluene-d8 112 % 71.3-129
Surrogate: 4-Bromofluorobenzene 288 % 65.7-141
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 9200 16.0 08/30/2013 ND 400 100 400 3.92
TPH 8015M mg/kg Analyzed By: AR/ S-04
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 369 200 08/31/2013 ND 195 97.4 200 0.475
DRO >C10-C28 23300 200 08/31/2013 ND 192 96.0 200 0.588
Surrogate: I-Chlorooctane 106 % 63.2-140
Surrogate: 1-Chlorooctadecane 300 % 63.6-154

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE: Liability and Damages, Cardinal’s liabiity and client's exclusive remedy for any daim arising, whether based in contact or tort, shall be limited to the amount paid by dient for analyses. Al daims, induding those for negligence and
any other cause whatsoever shall be deemed waived unless made in witing and received by Cardinal within thity (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidentl or consequertial damages,
induding, without Umitation, business interruptions, lass of use, or loss of profits incurred by diient, its subsidiares, affliates or successors arising out of or related to the perfarmance of the services hereunder by Cardinal, regardess of whether such
dalrm s baset Lpon any of the above stated reasons or otherwise. Results relate only to the samples identified above, This report shall not be reproduced except in full with wnitten approval of Cardinal Laboratories,

&%/A-@g/

Celey D. Keene, Lab Director/Quality Manager

| Page2oi8 |




CARDINAL
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Analytical Results For:

CRAIN ENVIRONMENTAL
CINDY CRAIN

2925 E. 17TH STREET
ODESSA TX, 79761

FaxTo:  (432) 272-0304

Received: 08/27/2013 Sampling Date: 08/27/2013
Reported: 09/03/2013 Sampling Type: Soil

Project Name: MILANO #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: SP-1 (1') (H302066-02)

BTEX 8260B mg/kg Analyzed By: CK S-04
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Benzene* <0.050 0.050 08/30/2013 ND 2.31 116 2.00 1.37

Toluene* <0.050 0.050 08/30/2013 ND 2.21 111 2.00 1.96

Ethylbenzene* <0.050 0.050 08/30/2013 ND 2.11 106 2.00 3.06

Total Xylenes* <0.150 0.150 08/30/2013 ND 6.33 106 6.00 1.84

Total BTEX <0.300 0.300 08/30/2013 ND

Surrogate: Dibromoffuoromethane 102 % 61.3-142

Surrogate: Toluene-d8 102 % 71.3-129

Surrogate: 4-Bromofluorobenzene 156 % 65.7-141

Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chioride 4320 16.0 08/30/2013 ND 400 100 400 3.92

TPH 8015M mg/kg Analyzed By: AR/ S-04
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

GRO C6-C10 <100 100 08/31/2013 ND 195 97.4 200 0.475

DRO >C10-C28 3490 100 08/31/2013 ND 192 96.0 200 0.588

Surrogate: {-Chlorooctane 85.7 % 65.2-140

Surrogate: I-Chlorooctadecane 187 % 63.6-154

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  Liability and Damages. Cardinal’s lisbilty and client’s exclusive remedy for any daim arising, whether based in contract or tort, shall be limited to the amount pald by client for analyses.  All daims, induding those for negligence and
any other cause whatsoever shafl be deemed waived unless made in writing and received by Cardinal within thity (30) days after compietion of the applicable service. In no event shall Cardinal be liable for inddental or consequential damages,
induding, without Emitation, business Interruptions, lass of use, or loss of profits incured by client, its subsidiaries, affiliates or successors arising ot of or related to the performance of the services hereunder by Cardinal, regardiess of whether such
claim is based upon any of the above stated reasons or ctherwise. Results refate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laborstortes,

%Z}-M/

Celey D. Keene, Lab Director/Quality Manager
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Analytical Results For:

CRAIN ENVIRONMENTAL
CINDY CRAIN

2925 E. 17TH STREET
ODESSA TX, 79761

FaxTo:  (432) 272-0304

Received: 08/27/2013 Sampling Date: 08/27/2013
Reported: 09/03/2013 Sampling Type: Soil

Project Name: MILANO #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: SP-1 (2') (H302066-03)

BTEX 82608 mg/kg Analyzed By: CK
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 08/30/2013 ND 2.31 116 2.00 1.37
Toluene* <0.050 0.050 08/30/2013 ND 2.21 111 2.00 1.96
Ethylbenzene* <0.050 0.050 08/30/2013 ND 2.11 106 2.00 3.06
Total Xylenes* <0.150 0.150 08/30/2013 ND 6.33 106 6.00 1.84
Total BTEX <0.300 0.300 08/30/2013 ND
Surrogate: Dibromofluoromethane 105 % 61.3-142
Surrogate: Toluene-d8 100 % 71.3-129
Surrogate: 4-Bromofluorobenzene 103% 65.7-141
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 4720 16.0 08/30/2013 ND 400 100 400 3.92
TPH 8015M mg/kg Analyzed By: AR/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 08/31/2013 ND 195 97.4 200 0.475
DRO >C10-C28 <10.0 10.0 08/31/2013 ND 192 96.0 200 0.588
Surrogate: 1-Chlorooctane 936 % 65.2-140
Surrogate: 1-Chlorooctadecane 95.2% 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liability and Damages. Cardinal’s fiabilty and client's exclusive remedy for any daim arising, whether based in conract or tort, shall be limited to the amount pald by chent for analyses. Al daims, induding those for negligence and
any other cause whatsoever shall be deemed waived unless made in wrting and recelved by Cardinal within thity (30) days after completion of the applicable service. In no event shall Cardinal be liable for Incidental or consequential damages,
induding, wathout limitation, business interruptions, loss of use, or loss of profits incured by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the ahave stated reasons or otherwise. Results relate only to the samples identified abave. This report shall not be reproduced except in full with written approval of Cardinal Laboratories,

%Z‘;M

Celey D. Keene, Lab Director/Quality Manager

| Page4ofs




IR AL
l_ aboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

CRAIN ENVIRONMENTAL
CINDY CRAIN

2925 E. 17TH STREET
ODESSA TX, 79761

Fax To: (432) 272-0304
Received: 08/27/2013 Sampling Date: 08/27/2013
Reported: 09/03/2013 Sampling Type: Soil
Project Name: MILANO #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM
Sample ID: SP-1 (3') (H302066-04)
Chioride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 2840 16.0 08/30/2013 ND 400 100 400 3.92
Sample ID: SP-2 (0-6'") (H302066-05)
Chloride, SM4500C!-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 784 16.0 08/30/2013 ND 400 100 400 3.92
Sample ID: SP-3 (0-6") (H302066-06)
Chloride, SM4500CI-8 mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride <16.0 16.0 08/30/2013 ND 400 100 400 3.92
Sample ID: SP-4 (0-6") (H302066-07)
Chloride, SM4500C1-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chioride <16.0 16.0 08/30/2013 ND 400 100 400 3.92
Sample ID: SP-5 (0-6"") (H302066-08)
Chloride, SM4500C|-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride <16.0 16.0 08/30/2013 ND 400 100 400 3.92

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE:  Uabifity and Damages, Cardinal’s liabiity and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by cllemt for analyses. All dlaims, incuding those for negligence and

any other cause whatsoever shall be deemed weived unless made in writing and received by Cardinal within thity (30) days afer completion of the applicable service.

In no event shall Cardinal be liable for incidental or consequentiai damages,

Ir,quqipg, without limitation, business intesruptions, loss of use, or loss of profts incurmed by client, d¢s subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
tlaim is based upon any of the above stated reasons or otherwise. Results refate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

éztz/b_/g,,u/

Celey D. Keene, Lab Director/Quality Manager
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LLaboratories

NI AR

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

CRAIN ENVIRONMENTAL
CINDY CRAIN

2925 E. 17TH STREET
ODESSA TX, 79761

Fax To: (432) 272-0304

Received: 08/27/2013 Sampling Date: 08/27/2013

Reported: 09/03/2013 Sampling Type: Soil

Project Name: MILANO #1 Sampling Condition: Cool & Intact

Project Number: NONE GIVEN Sample Received By: Jodi Henson

Project Location: EDDY COUNTY, NM
Sample ID: SP-6 (0-6") (H302066-09)
Chloride, SM4500CI-B mg/kg Analyzed By: AP

Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier

Chloride <16.0 16.0 09/03/2013 ND 400 100 400 3.92

Cardinal Laboratories

PLEASE NOTE: Lability and Damages. Cardinal’s liabity and dlient’s exclusive remedy for any daim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. Al claims, induding those for negligence and
any other cause whatsoever shal be deemed waived unless made in writing and received by Cardinal within thity (30) days afer completion of the applicable service.
induding, without [imitation, business interruptions, loss of use, or loss of profis incurred by client, its subsidiaries, affiliates or successars arising out of or refated to the performance of the services hereunder by Cardinal, regardiess of whether such

*=Accredited Analyte

claim Is based upon any of the above stated reasons or otherwise. Resufts refate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

%/L-f@u_,

Celey D. Keene, Lab Director/Quality Manager

In no event shall Cardinal be kable for incidental or consequential damages,-

Page 6 of 8




PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

S-04 The surrogate recovery for this sample is outside of established control limits due to a sample matrix effect.

QM-07 The spike recovery was outside acceptance limits for the MS and/or MSD. The batch was accepted based on acceptable LCS
recovery.

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*x Samples not received at proper temperature of 6°C or below.

Hkok Insufficient time to reach temperature.

- Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE:  Uability and Damages. Cardinal’s liabilty and dient’s exclusive remedy for any daim arising, whether based in contact o tot, shall be limited to the amourt paid by dient for analyses. Al claims, induding those for negligence and
any other ause whatsoever shall be deemed waived unjess made in witing and received by Cardinal within thity (30) days ater completion of the applicable servite. In no event shall Cardin2l be lable for Incidental or consequential damages,

induding, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiliates or successors arising out of o relsted to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upn any of the above stated reasons of otherwise, Results relate only to the samples identified above. This report shafl not be reproduced except in full with written approval of Cardinal Laboratories.

44,2/25-/{“_,,/

Celey D. Keene, Lab Director/Quality Manager

| Page7oi8 |




CARDINAIL
Laboratoriqes

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

101 East Marland, Hobbs, NM 88240
(575) 393-2326 FAX (575) 393-2476 | i

[Company Name: Cram“d,wranmmfa./ [ B ANALYSIS REQUEST
Project Manager: C,MU a;0 P.O. #:
Address: o975 E. /7"‘ S Company: \9)
City: Dolessa. State: ¥ Zip: 79747 Attn: ,(\ff‘ X
Phone #: (575) “4/) - 7244  Fax#: /43,2) 27.2- 0304 Addres\ ) {d" /
Project #: - Project Owner: %jﬁygo City: \V(VS ﬁ‘\ /
Project Name: M ilang %) s, State: (i' :
Project L.ocation: E. qu & NM Phone #: . 0
‘ ~
Sampler Name: [/ﬂg Gam \ Fax #: ™
FOR LAB USE ONLY \ MATRIX TPRESERV] SAMPLING ;*: a v
2l e S| | X
Slz|5|d N
Lab 1.D. Sample 1.D. AHHE Lo 18isl EY RN
=iz L0 N X
2 R F R R« <
xjQjoie| 2 =1 i
H olQ18|5 (3182|612 &|6] DATE | TmME
i 8P-1  (0-¢") ¢ity X X! |Ba7u3l 1048 | X [ X | X
Z “ (1) cl X X “ 2o | x |X | X
31 - D) g | X Y|« twae Ix | x| X
Ul - (3) cifef | Ix iy 1128 X
. Sls-a (0-¢) el x| | Lx | " |ns3 x| , L
blsr-3 (0-¢") c| X X " 11092 X
11574  (0-L") ) X X| {1038 X
S157-5_ _[0-t") ¢l X X " 1036 X
Qlsf-&  (o0-L) L] X X |~ /033 X
Cl X X " X
PLEASE NOYE: Lisbility and Dumpges. Cardinal's Habllity and client's axclusive remedy for any clnlm ariging whether based In contract or tort, shall be limited to the amount paid by the client for the

Al claims inchiding theso for heglig snd any other cause whntsuavev shall be deetnat waived uniasu madn ln wiiting and received by Cardinal within 30 days after completion of the applicable

service. Ihno event shaft Cuvd{nul e fiabla for incidental or

without fimit ptions, loss of usg, of foss of profits incurred by client, its subsidiaries,

services hereunder by Cardinal. regardless of whether such clmm is based upon any of the above stated reasons ar otherwise.

Phone Result: L] Yes . LI No  |Add! Fhone #

Fax Result: 0 Yes [ No |Add'1Fax#:

affiliates or successors atising out of of related ta the performance o
Relinguish d By: Date? / eceived By:
: g 27//3 ) .
- Time: ’ 5 ‘2% ]
Relinquished BY: Date: %ceied By:
Time: ‘

| "Delivered By: (Circle One)

iUPS - Bus - Other:

Sample Condition o] BY:
6 Cool Intac&/ n

REMARKS:

&74;'/ results f d}w’y, &41’/)@ jmu:'/. Lorr

+ Cardinal cannot acceot verbal chanaes. Please fax written changes to (575) 393q326




Analytical Report 469721

for
Crain Environmental

Project Manager: Cindy Crain

Primero-Milano #1

09-SEP-13

Collected By: Client

XENCO)

f 'E”%%
&

\1?05A ot

12600 West 1-20 East Odessa, Texas 79765

Xenco-Houston (EPA Lab code: TX00122):
Texas (T104704215-13-14-TX), Arizona (AZ0765), Arkansas (08-039-0), Connecticut (PH-0102), Florida (E871002)
Hlinois (002082), Indiana (C-TX-02), Towa (392), Kansas (E-10380), Kentucky (45), Louisiana (03054)
New Hampshire (297408), New Jersey (TX007), New York (11763}, Oklahoma (9218), Pennsylvania (68-03610)
Rhode Island (LAO00312), USDA (S-44102), DoD (L11-54)

Xenco-Atlanta (EPA Lab Code: GA00046):
Florida (E87429), North Carolina (483), South Carolina (98015), Kentucky (85), DoD ( L10-135)
Louisiana (04176), USDA (P330-07-00105)

Xenco-Tampa Mobile (EPA Lab code: FLO1212): Florida (E84900)
Xenco-Lakeland: Florida (E84098)

Xenco-Odessa (EPA Lab code: TX00158): Texas (T104704400-TX)
Xenco-Dallas (EPA Lab code: TX01468): Texas (T104704295-TX)
Xenco Phoenix (EPA Lab Code: AZ00901): Arizona(AZ0757)
Xenco-Phoenix Mobile (EPA Lab code: AZ00901): Arizona (AZM757)
Xenco Tucson (EPA Lab code:AZ000989): Arizona (AZ0758)

Page 1 of 12 Final 1.000




XENCO,

09-SEP-13

Project Manager: Cindy Crain
Crain Environmental

2925 E 17th St.

Odessa, TX 79761

Reference: XENCO Report No(s): 469721
Primero-Milane #1
Project Address: Eddy County, New Mexico

Cindy Crain:

We are reporting to you the results of the analyses performed on the samples received under the project name
referenced above and identified with the XENCO Report Number(s) 469721. All results being reported under
this Report Number apply to the samples analyzed and properly identified with a Laboratory ID number.
Subcontracted analyses are identified in this report with either the NELAC certification number of the
subcontract lab in the analyst ID field, or the complete subcontracted report attached to this report.

Unless otherwise noted in a Case Narrative, all data reported in this Analytical Report are in compliance with
NELAC standards. The uncertainty of measurement associated with the results of analysis reported is
available upon request. Should insufficient sample be provided to the laboratory to meet the method and
NELAC Matrix Duplicate and Matrix Spike requirements, then the data will be analyzed, evaluated and
reported using all other available quality control measures.

The validity and integrity of this report will remain intact as long as it is accompanied by this letter and
reproduced in full, unless written approval is granted by XENCO Laboratories. This report will be filed for at
least 5 years in our archives after which time it will be destroyed without further notice, unless otherwise
arranged with you. The samples received, and described as recorded in Report No. 469721 will be filed for
60 days, and after that time they will be properly disposed without further notice, unless otherwise arranged
with you. We reserve the right to return to you any unused samples, extracts or solutions related to them if we
consider so necessary (e.g., samples identified as hazardous waste, sample sizes exceeding analytical standard
practices, controlled substances under regulated protocols, etc).

We thank you for selecting XENCO Laboratories to serve your analytical needs. If you have any questions
concerning this report, please feel free to contact us at any time.

%W

Kelsey Brooks

Project Manager

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - Odessa - San Antonio - Tampa - Lakeland - Atlanta - Phoenix - Oklahoma - Latin America

Page 2 of 12 Final 1.000



EE@BU@@ Sample Cross Reference 469721 @

Sicarh

Crain Environmental, Odessa, TX

Primero-Milano #1

Sample Id Matrix Date Collected Sample Depth Lab Sample 1d
SP-14' S 08-27-13 11:44 -4 ft 469721-001
SP-15' S 08-27-13 11:46 -5ft 469721-002
SP-1¢6' S 08-27-13 12:09 -6 ft 469721-003
SP-17 S 08-27-13 12:11 -7 ft 469721-004
SP-1§ S 08-27-13 12:29 -8 ft 469721-005
SP-19' S 08-27-13 12:32 -9ft 469721-006
SP-1 10’ S 08-27-13 12:47 -10 ft 469721-007

Page 3 of 12 Final 1.000



XENCO) CASE NARRATIVE

Client Name: Crain Environmental
Project Name: Primero-Milano #1
Project 1ID:

Work Order Number(s): 469727

Report Date: ~ 09-SEP-13
Date Received: 09/04/2013

Sample receipt non conformances and comments:

Sample receipt non conformances and comments per sample:

None

Page 4 of 12

Final 1.000



RCENCO
laboratorics}

Project 1d:

Certificate of Analysis Summary 469721
Crain Environmental, Odessa, TX
Project Name: Primero-Milano #1

Contact: Cindy Crain
Project Location: Eddy County, New Mexico

Date Received in Lab: Wed Sep-04-13 03:10 pm

Report Date:  09-SEP-13
Project Manager: Kelsey Brooks
Lab Id: 469721-001 469721-002 469721-003 469721-004 469721-005 469721-006
Analysis Requested Field Id: SP-14' SP-15' SP-16' SP-17' SP-18' SP-19'
Depth: 4 A 5 fi 6 fi 7 fi 8 ft 9 ft
Matrix: SOIL SOIL SOIL SOIL SOIL SOIL
Sampled:|  Aug-27-13 11:44 Aug-27-13 11:46 Aug-27-13 12:09 Ang-27-13 12:11 Aug-27-13 12:29 Aug-27-13 12:32
Inorganic Anions by EPA 300/300.1 Extracted:}  Sep-06-13 12:00 Sep-06-13 12:00 Sep-06-13 12:00 Sep-06-13 12:00 Sep-06-13 12:00 Sep-06-13 12:00
SUB: TX104704215 Analyzed:|  Sep-07-13 09:32 Sep-07-13 09:13 Sep-07-13 08:17 Sep-07-13 12:00 Sep-07-13 12:19 Sep-07-13 1238
Units/RL: mg/kg RL mg/kg RL mg/kg RL mg/kg RL mg/kg RL mg/kg RL
Chloride 842 247 786 2.52 3380 245 1110 237 750 2.45 1340 252 |
Percent Moisture Extracted: )
Analyzed: Sep-04-13 16:15 Sep-04-13 16:15 Sep-04-13 16:15 Sep-04-13 16:15 Sep-04-13 16:15 Sep-04-13 16:15 !
Units/RL: % RL % RL % RL % RL % RL % RL |
Percent Moisture 202 1.00 21.8 1.00 18.5 1.00 17.4 1.00 182 1.00 20.7 1.00

This analytical repost, and the cntire data package it represents, has been made for your exclusive and confidential use.
The interpretations and results expressed throughout this analytical report represent the best judgment of XENCO Laboratorics.

XENCO Lab i

no

ibility and makes no warranty to the end usc of the data hercby presented.
Our liability is limited to the amount invoiced for this work order unless otherwise agreed to in writing.

Houston - Dallas - San Antonio - Atlanta - Tampa - Boca Raton - Latin America - Odessa - Corpus Christi

Page 5 of 12
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Final 1.000

Kelsey Brooks
Project Manager



XENCO,

jlaboratoricsk

Project Ld:
Contact; Cindy Crain
Project Location: Eddy County, New Mexico

Certificate of Analysis Summary 469721

T
Crain Environmental, Odessa, TX i,gg;?#
Project Name: Primero-Milano #1

Date Received in Lab: Wed Sep-04-13 03:10 pm
Report Date: 09-SEP-13

Project Manager: Kelsey Brooks
Lab Id: 469721-007
Analysis Requested el 1d: e
Depth: 10 ft
Matrix: SOIL
Sampled: Aug-27-13 12:47
Inorganic Anions by EPA 300/300.1 Extracted:]  Sep-06-13 12:00
SUB: TX104704215 Analyzed:|  Sep-07-13 12:56
Units/RL: mg/kg RL
Chloride 2950 21.7
Percent Moisture Extracted:
Analyzed: Sep-04-13 16:15
Units/RL: % RL
Percent Moisture 8.46 1.00

XENCO Lab ies no

This analytical report, and the entire data package it represents, has been made for your exclusive and confidential use.
The interpretations und results expressed throughout this analytical report represent the best judgment of XENCO Laboratories.
ponsibility and makes no warranty to the end use of the data hercby presented.

Our liability is limited to the amount invoiced for this work order unless otherwise agreed 1o in writing.

Houston - Dallas - San Antonio - Atlanta - Tampa - Boca Raton - Latin America - Odessa - Corpus Christi

Kelsey Brooks
Project Manager

Page 6 of 12 Final 1.000




XENCO, \

Flagging Criteria

L%
)

X In our quality control review of the data a QC deficiency was observed and flagged as noted. MS/MSD recoveries were found to be
outside of the laboratory control limits due to possible matrix /chemical interference, or a concentration of target analyte high enough
to affect the recovery of the spike concentration. This condition could also affect the relative percent difference in the MS/MSD.

B A target analyte or common laboratory contaminant was identified in the method blank. Its presence indicates possible ficld or
laboratory contamination.

D The sample(s) were diluted due to targets detected over the highest point of the calibration curve, or due to matrix interference.
Dilution factors are included in the final results. The result is from a diluted sample.

E The data exceeds the upper calibration limit; therefore, the concentration is reported as estimated.

F RPD exceeded lab control limits.

J The target analyte was positively identified below the quantiation limit and above the detection limit.
U Analyte was not detected.

L The LCS data for this analytical batch was reported below the laboratory control limits for this analyte. The department supervisor and
QA Director reviewed data. The samples were either reanalyzed or flagged as estimated concentrations.

H The LCS data for this analytical batch was reported above the laboratory control limits. Supporting QC Data were reviewed by the
Department Supervisor and QA Director. Data were determined to be valid for reporting.

K Sample analyzed outside of recommended hold time.

JN A combination of the “N" and the "J" qualifier. The analysis indicates that the analyte is "tentatively identified" and the associated
numerical value may not be consistent with the amount actually present in the environmental sample.

** Surrogate recovered outside laboratory control limit.

BRL Below Reporting Limit.

RL Reporting Limit

MDL Method Detection Limit SDL Sample Detection Limit LOD Limit of Detection
PQL Practical Quantitation Limit  MQL Method Quantitation Limit ~ LOQ Limit of Quantitation
DL Method Detection Limit

NC Non-Calculable

+ NELAC certification not offered for this compound.

* (Next to analyte name or method description) = Outside XENCO's scope of NELAC accreditation

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Atlanta - Midland/Odessa - Tampa/lakeland - Phoenix - Latin America

Phone Fax

4143 Greenbriar Dr, Stafford, TX 77477 (281) 240-4200 (281) 240-4280
9701 Harry Hines Bivd , Dallas, TX 75220 (214) 902 0300 (214) 351-9139
5332 Blackberry Drive, San Antonio TX 78238 (210) 509-3334 (210) 509-3335
2505 North Falkenburg Rd, Tampa, FL 33619 (813) 620-2000 (813) 620-2033
12600 West 1-20 East, Odessa, TX 79765 (432) 563-1800 (432) 563-1713
6017 Financial Drive, Norcross, GA 30071 (770) 449-8800 (770) 449-5477
3725 E. Atlanta Ave, Phoenix, AZ 85040 {602) 437-0330

Page 7 of 12 Final 1.000



XENCO (

Blank Spike Recovery

Project Name: Primero-Milano #1

Work Order #: 469721

Lab Batch #: 922270

Date Analyzed: 09/07/2013

Sample: 643518-1-BKS

Date Prepared: 09/06/2013

Project 1D:

Matrix: Solid
Analyst: RKO

Reporting Units: mg/kg Batch #: 1 BLANK /BLANK SPIKE RECOVERY STUDY
Inorganic Anions by EPA 300/300.1 Blank Spike Blank Blank | Control
Result Added Spike Spike Limits Flags
[A] [B] Result %R %R
Analytes (€] D]
Chloride <2.00 200 197 99 80-120
Blank Spike Recovery [D] = 100*{C}/[B]
All results are based on MDL and validated for QC purposcs.
BRL - Below Reporting Limit
Page 8 of 12 Final 1.000




XENCO

Form 3 - MS / MSD Recoveries

Project Name: Primero-Milano #1

Work Order #: 469721 Project ID:
Lab Batch ID: 922270 QC- Sample ID: 469721-003 § Batch #: 1 Matrix: Soil
Date Analyzed:  09/07/2013 Date Prepared: 09/06/2013 Analyst: RKO
Reporting Units:  mg/kg MATRIX SPIKE / MATRIX SPIKE DUPLICATE RECOVERY STUDY
: . Parent Spiked Sample| Spiked Duplicate Spiked Control | Control
Inorgamc Anions by EPA 300/300.1 Sample Spike Result Sample| Spike |Spiked Sample] Dup. RPD Limits Limits Flag
Result Added IC] %R | Added | Result|F| %R % %R %RPD
Analytes [A] [B] iD} IE] IG]
Chloride 3380 2450 5930 104 2450 5950 105 0 80-120 20
Lab Batch ID: 922270 QC- Sample ID: 469721-007 S Batch #: 1 Matrix: Soil
Date Analyzed:  09/07/2013 Date Prepared: 09/06/2013 Analyst: RKO
Reporting Units:  mg/kg MATRIX SPIKE / MATRIX SPIKE DUPLICATE RECOVERY STUDY
. : Parent Spiked Sample| Spiked Duplicate Spiked Control | Control
Inorgamc Anions by EPA 300/300.1 Sample Spike Result Sample| Spike |Spiked Sample; Dup. RPD Limits Limits Flag
Result Added (3] %R Added Result [F} %R Y% %R %RPD
Analytes 1A] [B] D] [E} G
Chloride 2950 2170 5180 103 2170 5180 103 0 80-120 20
Matrix Spike Percent Recovery [D] = 100%(C-A)/B Matrix Spike Duplicate Percent Recovery [G] = 100*(F-A)E
Relative Percent Difference  RPD = 200*|(C-F)/(C+F)|
ND = Not Detected, J = Present Below Reporting Limit, B = Present in Blank, NR = Not Requested, | = Interference, NA = Not Applicable
N = See Narrative, EQL = Estimated Quantitation Limit, NC = Non Calculable - Sample amount is > 4 times the amount spiked.
Page 9 of 12 Final 1.000




( Sample Duplicate Recovery ) é(%:)

Project Name: Primero-Milano #1

Work Order #: 469721

Lab Batch #: 922045 Project ID:
Date Analyzed: 09/04/2013 13:10 Date Prepared: 09/04/2013 Analyst: WRU
QC- Sample ID: 469602-016 D Batch #: 1 Matrix: Soil
Reporting Units: % SAMPLE / SAMPLE DUPLICATE RECOVERY
Percent Moisture Parent Sample| Sample Control
Resnlt Duplicate RPD Limits Flag
[A] Result %RPD
Analyte {B]
Percent Moisture 5.82 5.71 2 20

Spike Relative Differcnce RPD 200 * | (B-A)/(B+A) |
All Results are based on MDL and validated for QC purposes.

BRL - Below Reporting Limit

Page 10 of 12 Final 1.000



Xenco Laboratories

Project Manager:  Cindy Crain

CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

12600 West |-20 East
Odessa, Texas 79765

Company Name Crain Environmental

Company Address: 2925 East 17th Street

Heq11

Phone: 432-563-1800
Fax: 432-563-1713

Primero - Milano #1

Projact Name:

Project #:

Project Loc:

Eddy County, NM

City/State/Zip: Qdessa, TX 79761 PO #:
Telephone No: (575) 441-7244 Fax No: (432) 272-0304 Report Format: stmndard [ trrP (] nPoES
Sampler Signature: @ da«./ e-mail:  cindy.crain@gmail.com
Analyze For:
(1ab use only) TCLP: 4
TOTAL: o
ORDER #: Preservation & # of Containers Matrix ] @ 3 > g
18]g g g <[]
: 22l 1B 15| |s n 3
s B HEEHRE 5 3
= £ 4 5 9 = 5|8 Q 5 s
o 3 £ 3 2 £ P g 8 1<) |S 2 i
8% 2 s g B RINEEAEE g £z
2 o @ 218 @ al- 18 < g [
£ S 2 L fe S 5 | allty|2 ;
2 2|2 8 E o 1515]al80cl3I8|% 81218 2 ilelz|ElB|c (81512 18]. ]2 Ak
g FIELD CODE o | giele|=[=1=1=12[2|5]15 8 Sl |E|S|(5|2818(alE]|BI2 15
SP-1(4') 4 4 8/27/2013 1144 1 X S X X
SP-1 (5') 5 5 8/27/2013 1146 1 X S X X
SP-1(6') 6 6 8/27/2013 1209 1 X S X X
SP-1(7') 7 7 8/27/2013 1211 1 X S X X
SP-1(8') 8 8 8/27/12013 1229 1 X S X X
SP-1(9) 9 9 8/27/12013 1232 1 X S X X
SP-1 (10%) 10 | 10 | 8/27/2013 1247 1 X S X X
Special Instructions: Laboratory Comments:
Sample Containers Intact? Y N
. VOCs Free of Headspace? Y N
Relinquished by: 9Date Time Rece/ived by; Z Date Time lf;abe|s on container(s) Y N
: : : . =4 ustody seals on container(s) Y N
/,Zdzaéﬂ&ﬁ“/ /4//3 /5/0 ,/Wu/a/(. Tt A\t 9’ l [b ‘)/D Custody seals on cooler(s) Y N
Relinquished B¢: Date Time  [Received by: / ¢ Date Time Sample Hand Delivered Y N
by Sampler/Client Rep. ? Y N
by Courier? UPS DHL FedEx Lone Star
Relinguished by: Date Time Received by ELOT: Date Time .
Temperature Upon Receipt: ? q_g °C

Final 1.000
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XENCO XENCO Laboratories | @
Prelogin/Nonconformance Report- Sample Log-In ot

Client: Crain Environmental Acceptable Temperature Range: 0 - 6 degC

Date/ Time Received: 09/04/2013 03:10:00 PM Air and Metal samples Acceptable Range: Ambient  /

Work Order #: 469721 Temperature Measuring device used :

Sample Receipt Checklist Comments
#1 *Temperature of cooler(s)? 245
#2 *Shipping container in good condition? Yes
#3 *Samples received on ice? No
#4 *Custody Seals intact on shipping container/ cooler? N/A
#5 Custody Seals intact on sample bottles? N/A
#6 *Custody Seals Signed and dated? N/A
#7 *Chain of Custody present? Yes
#8 Sample instructions complete on Chain of Custody? Yes
#9 Any missing/extra samples? No
#10 Chain of Custody signed when relinquished/ received? Yes
#11 Chain of Custody agrees with sample label(s)? Yes
#12 Container label(s) legible and intact? Yes
#13 Sample matrix/ properties agree with Chain of Custody? Yes
#14 Samples in proper container/ bottle? Yes
#15 Samples properly preserved? Yes
#16 Sample container(s) intact? Yes
#17 Sufficient sample amount for indicated test(s)? Yes
#18 All samples received within hold time? Yes
#19 Subcontract of sample(s)? No
#20 VOC samples have zero headspace (less than 1/4 inch bubble)? N/A
#21 <2 for all samples preserved with HNO3,HCL, H2S04? N/A
#22 >10 for all samples preserved with NaAsO2+NaOH, ZnAc+NaOH? N/A

* Must be completed for after-hours delivery of samples prior to placing in the refrigerator

Analyst: PH Device/Lot#:
Checklist completed by: 'uz;u/w (%sz—;) Date: 09/04/2013

Candace James

Checklist reviewed by: M %W Date: 09/04/2013
ate:

Kelsey Brooks

Page 12 of 12 Final 1.000



Analytical Report 470958

for
Crain Environmental

Project Manager: Cindy Crain

Primero--Milano #1

25-SEP-13
Collected By: Client

[XENCO]

B

llaboratorics)

PECRES

&

ST

Ry
55

12600 West 1-20 East Odessa, Texas 79765

Xenco-Houston (EPA Lab code: TX00122):
Texas (T104704215-13-15-TX), Arizona (AZ0765), Arkansas (08-039-0), Connecticut (PH-0102), Florida (E871002)
Tllinois (002082), Indiana (C-TX-02), Iowa (392), Kansas (E-10380), Kentucky (45), Louisiana (03054)
New Hampshire (297408), New Jersey (TX007), New York (11763), Oklahoma (9218), Pennsylvania (68-03610)
Rhode Island (LAO00312), USDA (S-44102), DoD (L11-54)

Xenco-Atlanta (EPA Lab Code: GA00046):
Florida (E87429), North Carolina (483), South Carolina (98015), Kentucky (85), DoD (L10-135)
Louisiana (04176), USDA (P330-07-00105)

Xenco-Tampa Mobile (EPA Lab code: FL01212): Florida (E84900)
Xenco-Lakeland: Florida (E84098)

Xenco-Odessa (EPA Lab code: TX00158): Texas (T104704400-TX)
Xenco-Dallas (EPA Lab code: TX01468): Texas (T104704295-TX)
Xenco Phoenix (EPA Lab Code: AZ00901): Arizona(AZ0757)
Xenco-Phoenix Mobile (EPA Lab code: AZ00901): Arizona (AZM757)
Xenco Tucson (EPA Lab code:AZ000989): Arizona (AZ(0758)

Page 1 of 10 Final 1.000
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25-SEP-13

Project Manager: Cindy Crain
Crain Environmental

2925 E 17th St.

Odessa, TX 79761

Reference: XENCO Report No(s): 470958
Primero--Milano #1
Project Address: Eddy County, NM

Cindy Crain:

We are reporting to you the results of the analyses performed on the samples received under the project name
referenced above and identified with the XENCO Report Number(s) 470958. All results being reported under
this Report Number apply to the samples analyzed and properly identified with a Laboratory ID number.
Subcontracted analyses are identified in this report with either the NELAC certification number of the
subcontract lab in the analyst ID field, or the complete subcontracted report attached to this report.

Unless otherwise noted in a Case Narrative, all data reported in this Analytical Report are in compliance with
NELAC standards. The uncertainty of measurement associated with the results of analysis reported is
available upon request. Should insufficient sample be provided to the laboratory to meet the method and
NELAC Matrix Duplicate and Matrix Spike requirements, then the data will be analyzed, evaluated and
reported using all other available quality control measures.

The validity and integrity of this report will remain intact as long as it is accompanied by this letter and
reproduced in full, unless written approval is granted by XENCO Laboratories. This report will be filed for at
least 5 years in our archives after which time it will be destroyed without further notice, unless otherwise
arranged with you. The samples received, and described as recorded in Report No. 470958 will be filed for
60 days, and after that time they will be properly disposed without further notice, unless otherwise arranged
with you. We reserve the right to return to you any unused samples, extracts or solutions related to them if we
consider so necessary (e.g., samples identified as hazardous waste, sample sizes exceeding analytical standard
practices, controlled substances under regulated protocols, etc).

We thank you for selecting XENCO Laboratories to serve your analytical needs. If you have any questions
concerning this report, please feel free to contact us at any time.

Kelsey Brooks

Project Manager

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - Odessa - San Antonio - Tampa - Lakeland - Atlanta - Phoenix - Okiahoma - Latin America

Page 2 of 10 Final 1.000



XENCO

Sample Id

N Wall
S Wall
W Wall

Sample Cross Reference 470958

Crain Environmental, Odessa, TX

Primero--Milano #1

Matrix Date Collected
S 09-24-13 11:15
S 09-24-13 11:10
S 09-24-13 11:18
Page 3 of 10

Sample Depth

3-4ft
3-4ft
3-41t

Final 1.000
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Lab Sample Id

470958-001
470958-002
470958-003



XENCO,

|

Project ID:

Work Order Number(s): 470958

CASE NARRATIVE

Client Name: Crain Environmental
Project Name: Primero--Milano #1

8
g

&
RO

Report Date: ~ 25-SEP-13
Date Received: 09/25/2013

Sample receipt non conformances and comments:

Sample receipt non conformances and comments per sample:

None

Analytical non conformances and comments:
Batch: LBA-923602 Inorganic Anions by EPA 300/300.1

E300

Batch 923602, Chloride recovered above QC limits in the Matrix Spike.
Samples affected are: 470958-003, -002, -001.
The Laboratory Control Sample for Chloride is within laboratory Control Limits

Page 4 of 10

Final 1.000



XENCO

Project Id:

Contact: Cindy Crain
Project Location: Eddy County, NM

Certificate of Analysis Summary 470958 o
Crain Environmental, Odessa, TX @

Project Name: Primero--Milano #1

Date Received in Lab: Wed Sep-25-13 09:30 am
Report Date:  25-SEP-13

Project Manager: Kelsey Brooks
Lab Id: 470958-001 470958-002 470958-003
Analysis Requested Field Id: N Wa}l S Wall W Wall
Depth: 34 fi 34 ft 34 ft
Matrix: SOIL SOIL SOIL
Sampled: Sep-24-13 11:15 Sep-24-13 11:10 Sep-24-13 11:18
Inorganic Anions by EPA 300/300.1 Extracted:|  Sep-25-13 11:00 Sep-25-13 11:00 Sep-25-13 11:00
Analyzed: Sep-25-13 14:10 Sep-25-13 14:56 Sep-25-13 15:18
Units/RL: mg/kg RL mg/kg RL mg/kg RL
Chloride 1780 40.0 1320 20.0 479 20.0

This analytical report, and the entire data package it represents, has been made for your exclusive and confidential use.
The interpretations and results expressed throughout this analytical report represent the best judgment of XENCO Laboratories.

XENCO Lat ies

ibility and makes no warranty to the end use of the data hercby presented.
Our liability is limited 1o the amount invoiced for this work order unless otherwise agreed to in writing.

Houston - Dallas - San Antonio - Atlanta - Tampa - Boca Raton - Latin America - Odessa - Corpus Christi

Page 5 of 10

Kelsey Brooks
Project Manager

Final 1.000
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XENCO o feo)
Flagging Criteria o

X In our quality control review of the data a QC deficiency was observed and flagged as noted. MS/MSD recoveries were found to be
outside of the laboratory control limits due to possible matrix /chemical interference, or a concentration of target analyte high enough
to affect the recovery of the spike concentration. This condition could also affect the relative percent difference in the MS/MSD.

B A target analyte or common laboratory contaminant was identified in the method blank. Its presence indicates possible field or
laboratory contamination. :

D The sample(s) were diluted due to targets detected over the highest point of the calibration curve, or due to matrix interference.
Dilution factors are included in the final results. The result is from a diluted sampie.

E The data exceeds the upper calibration limit; therefore, the concentration is reported as estimated.

F RPD exceeded lab control limits.

J  The target analyte was positively identified below the quantiation limit and above the detection limit.
U Analyte was not detected.

L. The LCS data for this analytical batch was reported below the laboratory control limits for this analyte. The department supervisor and
QA Director reviewed data. The samples were either reanalyzed or flagged as estimated concentrations.

H The LCS data for this analytical batch was reported above the laboratory control limits. Supporting QC Data were reviewed by the
Department Supervisor and QA Director. Data were determined to be valid for reporting.

K Sample analyzed outside of recommended hold time.

JN A combination of the "N" and the "J" qualifier. The analysis indicates that the analyte is "tentatively identified" and the associated
numerical value may not be consistent with the amount actually present in the environmental sample.

** Surrogate recovered outside laboratory control limit.

BRL Below Reporting Limit.

RL Reporting Limit

MDL Method Detection Limit SDL Sample Detection Limit LOD Limit of Detection
PQL Practical Quantitation Limit MQL Method Quantitation Limit ~ LOQ Limit of Quantitation
DL Method Detection Limit

NC Non-Calculable

+ NELAC certification not offered for this compound.

* (Next to analyte name or method description) = Outside XENCO's scope of NELAC accreditation

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY
Houston - Dallas - San Antonio - Atlanta - Midland/Odessa - Tampa/lakeland - Phoenix - Latin America

Phone Fax

4143 Greenbriar Dr, Stafford, TX 77477 (281) 240-4200 (281) 240-4280
9701 Harry Hines Blvd , Dallas, TX 75220 (214) 902 0300 (214) 351-9139
5332 Blackberry Drive, San Antonio TX 78238 (210) 509-3334 (210) 509-3335
2505 North Falkenburg Rd, Tampa, FL 33619 (813) 620-2000 (813) 620-2033
12600 West 1-20 East, Odessa, TX 79765 (432) 563-1800 (432) 563-1713
6017 Financial Drive, Norcross, GA 30071 (770) 449-8800 - (770) 449-5477
3725 E. Adanta Ave, Phoenix, AZ 85040 (602) 437-0330

Page 6 of 10 Final 1.000
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Work Order #: 470958
Analyst: MTK

Lab Batch ID: 923602

BS / BSD Recoveries

Project Name: Primero--Milano #1

Date Prepared: 09/25/2013
Sample: 644379-1-BKS

Batch #:

1

Project ID:
Date Analyzed: 09/25/2013

Matrix: Solid

s

&

Units: mg/kg BLANK /BLANK SPIKE / BLANK SPIKE DUPLICATE RECOVERY STUDY
Inorganic Anions by EPA 300/300.1 Blank Spike Blank Blank Spike Blank BIk. Spk Control Control
Sample Result | Added Spike Spike Added Spike Dup. RPD Limits Limits Flag
i [A} Result %R Duplicate %R % %R %RPD
Ana]ytes [B] €] D} [E] Result |F] G]
- Chloride <2.00 50.0 473 95 50.0 49.6 99 5 80-120 20
Relative Percent Difference RPD = 200*|(C-F)/(C+F)|
Blank Spike Recovery [D] = 100*(C)/[B}
Blank Spike Duplicate Recovery [G] = 100*(F)/[E]
All results are based on MDL and Validated for QC Purposes
Page 7 of 10 Final 1.000




XENCO,

Work Order #: 470958
Lab Batch #: 923602

(

Form 3 - MS Recoveries

Project Name: Primero--Milano #1

Date Analyzed: 09/25/2013
QC- Sample 1D: 470958-001 S

Date Prepared: 09/25/2013

Batch #:

1

Project ID:

)

Analyst: MTK

Matrix: Soil

Reporting Units: mg/kg MATRIX /MATRIX SPIKE RECOVERY STUDY
Inorganic Anions by EPA 300 Parent Spiked Sampld Control
Sample Spike Result %R Limits Flag
Result Added [C] ) %R
Analytes (Al [B]
Chloride 1780 1000 3120 134 80-120 X
Matrix Spike Percent Recovery [D] = 100*(C-A)/B
Relative Percent Difference (E] = 200%(C-A)/(C+B)
All Results are based on MDL and Validated for QC Purposcs
BRL - Below Reporting Limit
Page 8 of 10 Final 1.000




Xenco Laboratories

Uf?odég

CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

12600 West 1-20 East

Phone: 432-563-1800

Odessa, Texas 79765 Fax: 432-563-1713
Primero - Milano #1
Project Manager:  Cindy Crain Project Name:
Company Name  Crain Environmental Project #:
Eddy County, NM
Company Address: 2925 East 17th Street Project Loc: ay v,
City/State/Zip: Odessa, TX 79761 PO #:
8
Telephone No:  (575) 441-7244 Fax No:  (432) 272-0304 Report Format: X Standard Ormre [Onepes ©
:Z - /- . . : s
Sampler Signature: Aég! e-mail:  cindy.crain@gmail.com &
— Analyze For:
(lab use only) TCLP: E
TOTAL: o
ORDER #: Preservation & # of Containers Matrix .EP: 3 3 < |
=3 = & =
® o X «© ~
832 2] || |2 A 3
_- a : s [X{ctE - = 3
5 - 0 I A ) = 5 £
5 2| . 2 3 13 2 518121318 8 ’
g S |8 g 2 g SRR NEEHEE g £z
=] ] £ € 218 @ g 2lzl21gl2131< K [
2 £ a & © @10 agle 5129%18 o =& <lop
2 R » ® 2|3 S vfé"?$‘-~@w9ws° s 2lsE
= £ | £ o o L= sl_|slzlale|sls ¢ § g Ylegg|s|e z z|Sp
@ > |3 = g slEls|2la|2l5|s|8 58 £ Flelele|elzle|E|E|E|5]0 Blsh
3 FIELD CODE @ | & ° i -2 -1 G S S N R Ul Y S A A R E R R I PR E 2lal
]
N Wall 3 4 | 9/24/2013 1115 1 X S X X o
S Wall 3 4 | 9/24/2013 1110 1 X S X X
W Wall 3 4 | 9/24/2013 1118 1 X S X X
Special Instructions: Laboratory Comments:
Sample Containers Intact? Y N
VOCs Free of Headspace? Y N
Relinquished by. /7] 9Date Time  fReceived by: Date Time Ic_:abels on container(s) Y N
- . ustody seals on container(s) Y N
ety ( ABea 7253 0530 Custody seals on cooler(s) Y N
Relinquished by: 7 Date Time Received by: Date Time }Sample Hand Delivered Y N
by Sampler/Client Rep. ? Y N
/ by Courier? UPS  DHL FedEx Lone Star
Relinquished by: Date Time Recgived by ELOT:/ , Date Time
Y " Temperature Upon Receipt: - -
52/,;/ D L1515 hase 1



EE@[U@@ XENCO Laboratories @%@ ‘

flaboratorics) Prelogin/Nonconformance Report- Sample Log-in

00 tag s LU SE

Client: Crain Environmental Acceptable Temperature Range: 0 - 6 degC

Date/ Time Received: 09/25/2013 09:30:00 AM Air and Metal samples Acceptable Range: Ambient
Work Order #: 470958 Temperature Measuring device used :
Sample Receipt Checklist Comments

#1 *Temperature of cooler(s)? 17

#2 *Shipping container in good condition? Yes
#3 *Samples received on ice? Yes
#4 *Custody Seals intact on shipping container/ cooler? N/A
#5 Custody Seals intact on sample bottles? N/A
#6 *Custody Seals Signed and dated? N/A
#7 *Chain of Custody present? Yes
#8 Sample instructions complete on Chain of Custody? Yes
#9 Any missing/extra samples? No
#10 Chain of Custody signed when relinquished/ received? Yes
#11 Chain of Custody agrees with sample label(s)? Yes
#12 Container label(s) legible and intact? Yes
#13 Sample matrix/ properties agree with Chain of Custody? Yes
#14 Samples in proper container/ bottle? Yes
#15 Samples properly preserved? Yes
#16 Sample container(s) intact? Yes
#17 Sufficient sample amount for indicated test(s)? Yes
#18 All samples received within hold time? Yes
#19 Subcontract of sample(s)? No
#20 VOC samples have zero headspace (less than 1/4 inch bubble)? N/A
#21 <2 for all samples preserved with HNO3,HCL, H2S047? N/A
#22 >10 for all samples preserved with NaAsO2+NaOH, ZnAc+NaOH? N/A

* Must be completed for after-hours delivery of samples prior to placing in the refrigerator

Enalyst: [PH Device/Lot#:

|
Checklist completed by: (,mu/w //unwj Date: 09/25/2013
Candace James

Checklist reviewed by: W %W Date: 09/25/2013
ate:

Kelsey Brooks

Page 10 of 10 Final 1.000



Analytical Report 471190

for
Crain Environmental

Project Manager: Cindy Crain

Primero-Milano #1

03-OCT-13

Collected By: Client

EE@DQ@@

& 2

f( ®
(i T )

("Fougﬁé

12600 West 1-20 East Odessa, Texas 79765

Xenco-Houston (EPA Lab code: TX00122):
Texas (T104704215-13-15-TX), Arizona (AZ0765), Arkansas (08-039-0), Connecticut (PH-0102), Florida (E871002)
Mlinois (002082), Indiana (C-TX-02), lowa (392), Kansas (E-10380), Kentucky (45), Louisiana (03054)
New Hampshire (297408), New Jersey (TX007), New York (11763), Oklahoma (9218), Pennsylvania (68-03610)
Rhode Island (LAOG00312), USDA (S-44102), DoD (L11-54)

Xenco-Atlanta (EPA Lab Code: GA00046):
Florida (E87429), North Carolina (483), South Carolina (98015), Kentucky (85), DoD ( L10-135)
Louisiana (04176), USDA (P330-07-00105)

Xenco-Tampa Mobile (EPA Lab code: FL01212}): Florida (E84900)
Xenco-Lakeland: Florida (E84098)

Xenco-Odessa (EPA Lab code: TX00158): Texas (T104704400-TX)
Xenco-Dallas (EPA Lab code: TX01468): Texas (T104704295-TX)
Xenco Phoenix (EPA Lab Code: AZ00901): Arizona(AZ0757)
Xenco-Phoenix Mobile (EPA Lab code: AZ00901): Arizona (AZM757)
Xenco Tucson (EPA Lab code:AZ000989): Arizona (AZ0758)

Page 1 of 14 Final 1.000




S
03-OCT-13

Project Manager: Cindy Crain
Crain Environmental

2925 E 17th St.

Odessa, TX 79761

Reference: XENCO Report No(s): 471190
Primero-Milano #1
Project Address: Eddy County, NM

Cindy Crain:

We are reporting to you the results of the analyses performed on the samples received under the project name
referenced above and identified with the XENCO Report Number(s) 471190. All results being reported under
this Report Number apply to the samples analyzed and properly identified with a Laboratory ID number.
Subcontracted analyses are identified in this report with either the NELAC certification number of the
subcontract lab in the analyst ID field, or the complete subcontracted report attached to this report.

Unless otherwise noted in a Case Narrative, all data reported in this Analytical Report are in compliance with
NELAC standards. The uncertainty of measurement associated with the results of analysis reported is
available upon request. Should insufficient sample be provided to the laboratory to meet the method and
NELAC Matrix Duplicate and Matrix Spike requirements, then the data will be analyzed, evaluated and
reported using all other available quality control measures.

The validity and integrity of this report will remain intact as long as it is accompanied by this letter and
reproduced in full, unless written approval is granted by XENCO Laboratories. This report will be filed for at
least 5 years in our archives after which time it will be destroyed without further notice, unless otherwise
arranged with you. The samples received, and described as recorded in Report No. 471190 will be filed for
60 days, and after that time they will be properly disposed without further notice, unless otherwise arranged
with you. We reserve the right to return to you any unused samples, extracts or solutions related to them if we
consider so necessary (e.g., samples identified as hazardous waste, sample sizes exceeding analytical standard
practices, controlled substances under regulated protocols, etc).

We thank you for selecting XENCO Laboratories to serve your analytical needs. If you have any questions
concerning this report, please feel free to contact us at any time.

Spethuuy’ %M

Kelsey Brooks

Project Manager

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - Odessa - San Antonio - Tampa - Lakeland - Atlanta - Phoenix - Oklahoma - Latin America

Page 2 of 14 Final 1.000



XENCO)

Sample Id

Backfill 1
Backfill 2
Bottom

Sample Cross Reference 471190

Crain Environmental, Odessa, TX

Matrix

S
S
S

Primero-Milano #1

Date Collected

09-25-13 11:10
09-25-13 11:15
09-26-13 11:20

Page 3 of 14

Sample Depth

1.5-2ft

Final 1.000
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Lab Sample Id

471190-001
471190-002
471190-003



533[]33 @ CASE NARRATIVE
dtoboratorics Client Name: Crain Environmental

Project Name: Primero-Milano #1

Project ID:
Work Order Number(s): 477790

{

\{("?Dﬂ:;‘*‘y

Report Date:  03-OCT-13
Date Received: 09/27/2013

Sample receipt non conformances and comments:

Sample receipt non conformances and comments per sample:

None

Page 4 of 14

Final 1.000



Project 1d:
Contact: Cindy Crain
Project Location: Eddy County, NM

Certificate of Analysis Summary 471190
Crain Environmental, Odessa, TX
Project Name: Primero-Milano #1

'%1?2

Date Received in Lab: Fri Sep-27-13 02:05 pm

Report Date:

Project Manager: Kelsey Brooks

03-OCT-13

Lab Id: 471190-001 471190-002 471190-003
Analysis Requested Field 1d: Backfill 1 Backfill 2 Bottom
Depth: 152 f
Matrix: SOIL SOIL SOIL
Sampled: Sep-25-13 11:10 Sep-25-13 11:15 Sep-26-13 11:20
Inorganic Anions by EPA 300/300.1 Extracted:|  Sep-30-13 10:00 Sep-30-13 10:00 Sep-30-13 10:00
Analyzed: Sep-30-13 20:16 Sep-30-13 21:01 Sep-30-13 21:24
Units/RL: mg/kg RL mg/kg RL mg/kg RL
Chloride 374 4.21 264 4.11 788 419
Percent Moisture Extracted:
Analyzed: Sep-27-13 14:55 Sep-27-13 14:55 Sep-27-13 14:55
Units/RL: % RL % RL % RL
Percent Moisture 4.95 1.00 2.75 1.00 4.58 1.00
TPH By SW8015 Mod Extracted: Oct-01-13 11:00
Analyzed: Oct-02-13 09:08
Units/RL: mg/kg RL
C6-C12 Gasoline Range Hydrocarbons 19.6 15.7
C12-C28 Diesel Range Hydrocarbons 1290 15.7
C28-C35 Oil Range Hydrocarbons ND 15.7
Total TPH 1310 15.7

This analytical report, and the entire data package it represents, has been made for your exclusive and confidential usc.

The interpretations and results expressed throughout this analytical report represent the best judgment of XENCO Laboratories.
XENCO Laboratories assumes no responsibility and makes no warranty to the end usc of the data hereby presented.

Our liability is limited to the amount invoiced for this work order unless otherwise agreed to in writing.

Houston - Dallas - San Antonio - Atlanta - Tampa - Boca Raton - Latin America - Odessa - Corpus Christi

Page 5 of 14

Final 1.000

Kelsey Brooks
Project Manager
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Uaboratoricsy Flagging Criteria e

X In our quality control review of the data a QC deficiency was observed and flagged as noted. MS/MSD recoveries were found to be
outside of the laboratory control limits due to possible matrix /chemical interference, or a concentration of target analyte high enough
to affect the recovery of the spike concentration. This condition could also affect the relative percent difference in the MS/MSD.

B A target analyte or common laboratory contaminant was identified in the method blank. lts presence indicates possible field or
laboratory contamination.

D The sample(s) were diluted due to targets detected over the highest point of the calibration curve, or due to matrix interference.
Dilution factors are included in the final results. The result is from a diluted sample.

E The data exceeds the upper calibration limit; therefore, the concentration is reported as estimated.

F RPD exceeded lab control limits.

J The target analyte was positively identified below the quantiation limit and above the detection limit.
U Analyte was not detected.

L. The LCS data for this analytical batch was reported below the laboratory control limits for this analyte. The department supervisor and
QA Director reviewed data. The samples were either reanalyzed or flagged as estimated concentrations.

H The LCS data for this analytical batch was reported above the laboratory control limits. Supporting QC Data were reviewed by the
Department Supervisor and QA Director. Data were determined to be valid for reporting.

K Sample analyzed outside of recommended hold time.

JN A combination of the "N" and the "J" qualifier. The analysis indicates that the analyte is "tentatively identified" and the associated
numerical value may not be consistent with the amount actually present in the environmental sample.

** Surrogate recovered outside laboratory control limit.

BRL Below Reporting Limit.

RL Reporting Limit

MDL Method Detection Limit SDL Sample Detection Limit LOD Limit of Detection
PQL Practical Quantitation Limit MQL Method Quantitation Limit ~ LOQ Limit of Quantitation
DL Method Detection Limit

NC Non-Calculable

+ NELAC certification not offered for this compound.

* (Next to analyte name or method description) = Outside XENCO's scope of NELAC accreditation

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994,
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Atlanta - Midland/Odessa - Tampa/Lakeland - Phoenix - Latin America

Phone Fax

4143 Greenbriar Dr, Stafford, TX 77477 (281) 240-4200 (281) 240-4280
9701 Harry Hines Blvd , Dallas, TX 75220 (214) 902 0300 (214) 351-9139
5332 Blackberry Drive, San Antonio TX 78238 (210) 509-3334 (210) 509-3335
2505 North Falkenburg Rd, Tampa, FL 33619 (813) 620-2000 (813) 620-2033
12600 West 1-20 East, Odessa, TX 79765 (432) 563-1800 (432) 563-1713
6017 Financial Drive, Norcross, GA 30071 (770) 449-8800 (770) 449-5477
3725 E. Atlanta Ave, Phoenix, AZ 85040 (602) 437-6330

Page 6 of 14 Final 1.000
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Form 2 - Surrogate Recoveries ?

Project Name: Primero-Milano #1

Work Orders : 471190, Project ID:
Lab Batch #: 924147 Sample: 471190-003 / SMP Batch: | Matrix: Soil
Units: mg/kg Date Analyzed: 10/02/13 09:08 SURROGATE RECOVERY STUDY
Amount True Control
TPH By SW8015 Mod Found Amount Recovery Limits Flags
{A] [B] %R %R
Analytes (D}
i-Chlorooctanc 130 99.7 130 70-135
o-Terphenyl 61.6 49.9 123 70-135
Lab Batch #: 924147 Sample: 644696-1-BLK / BLK Batch: ! Matrix: Solid
Units: mg/kg Date Analyzed: 10/01/13 17:29 SURROGATE RECOVERY STUDY
] Amount True Control
TPH By SW8015 Mod Found Amount Recovery Limits Flags
(A] [B] %R %R
Analytes (D]
1-Chlorooctane 103 100 103 70-135
o-Terphenyl 52.9 50.0 106 70-135
Lab Batch #: 924147 Sample: 644696-1-BKS / BKS Batch: 1  Matrix:Solid
Units: mg/kg Date Analyzed: 10/01/13 16:38 SURROGATE RECOVERY STUDY
TPH By SWS8015 Mod Amount True Control
Found Amount Recovery Limits Flags
[A] (B} %R %R
Analytes (D]
1-Chlorooctane 119 100 119 70-135
o-Terphenyl 585 50.0 117 70-135
Lab Batch #: 924147 Sample: 644696-1-BSD / BSD Batch: | Matrix:Solid
Units: mg/kg Date Analyzed: 10/01/13 17:04 SURROGATE RECOVERY STUDY
TPH ]By SWS8015 Mod Amount True Control
Found Amount Recovery Limits Flags
[A] (B] %R %R
Analytes (D]
1-Chlorooctane 125 100 125 70-135
o-Terphenyl 58.4 50.0 117 70-135
Lab Batch #: 924147 Sample: 471254-005 S / MS Batch: 1 Matrix: Soi!
Units: mg/kg Date Analyzed: 10/01/13 22:12 SURROGATE RECOVERY STUDY
TPH By SWS8015 Mod Amount True Control
Found Amount Recovery Limits Flags
{A] (B] %R %R
Analytes (D)
1-Chlorooctane 129 99.7 129 70-135
o-Terphenyl 58.9 49.9 118 70-135
* Surrogate outside of Laboratory QC limits
** Surrogates outside limits; data and surrogates confirmed by rcanalysis
*** Poor rccoverics duc to dilution
Surrogate Recovery [D]=100*A /B
All resuits arc based on MDL and validated for QC purposcs.
Final 1.000
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XENCO,

taboratorics

( Form 2 - Surrogate Recoveries

)

Work Orders : 471190,

Lab Batch #; 924147

Sample: 471254-005 SD / MSD

Project Name: Primero-Milano #1

Project ID:

Batch: | Matrix: Soil

SURROGATE RECOVERY STUDY

Units: mg/kg Date Analyzed: 10/01/13 22:36
Amount True Control
TPH By SW8015 Mod Found Amount Recovery Limits Flags
{A} [B] %R %R
Analytes (D}

1-Chlorooctanc 127 99.6 128 70-135

o-Terphenyl 56.7 49.8 114 70-135
* Surrogate outside of Laboratory QC limits
** Surrogates outside limits; data and surrogates confirmed by reanalysis
*¥* Poor recoveries duc to dilution
Surrogate Recovery [D] = 100 * A/B
All results arc bascd on MDL and validated for QC purposcs.

Page 8 of 14 Final 1.000
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PRIMERO, MILANO #1

RN

View to south of spill at west end of battery.
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PRIMERQ, MILANO #1

View to east of south side of battery prior to remediation.
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View to west of battery prior to remediation.
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PRIMERO, MILANO #1
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View to west of north side of battery prior to remediation.
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View of investigation trench.
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PRIMERO, MILANO #1
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View to west of excavation at west end of battery.
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PRIMERO, MILANO #1
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View to north of excavation at west end of battery.
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View to northwest of excavation at west end of battery.
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PRIMEROQO, MILANO #1
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View to west of excavated area south of tanks.
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View of excavated load line area.
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View to east of backfilled excavation south of tanks.
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PRIMERQO, MILANO #1
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Crain Environmental ° 2925 East 17th Street ¢ Odessa, TX 79761 » Phone: (432) 530-9797 ¢ Fax: (432) 272-0304

View to east of completed remediation.




APPENDIX E

FINAL C141 FORM
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Diewiotl State of New Mexico Form C
8240 orm C-141
Eﬁﬂm Dr.. Hobbs. NM 8 Energy Minerals and Natural Resources Revised August 8, 2011
Digine Pr'fs 151, Artcsia, NM 85210 Submit 1 Copy to appropriate District Office in
13 Firs . . N :
e b rizos Road, Actec, NM 87410 0il Conservation Division . R cordance with 19.15.39 NMAC.
Disrigt IV~ 1220 South St. Francis Dr.
1220 8. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505
Release Notification and Corrective Action
OPERATOR [ mitial Report X Final Report
| Name of Company _ Primero Operating, Inc. Contact Phelps White
Address P.0O. Box 1433, Roswell, NM_ 88202 | Telephone No. (575) 626-7660
Facility Name Milano State # 001 Facility Type Tank Battery
| Surface Owner _ State of NM ! Mineral Owner Fee [ AP1 No. 30-015-27614 (2RP-1867) |
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
H 36 245 28E 2110 North 890 East Eddy
Latitude N 32.17471° Longitude W 104.03485°
NATURE OF RELEASE
Type of Release  Oil Volume of Release Unknown Volume Recovered  None
Source of Release  Oil Tank Date and Hour of Occurrence Date and Hour of Discovery
) Unknown 11/04/09
Was [mmediate Notice Given? IfYES, To Whom?
[ Yes [J No X Not Required
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse,
[J Yes X No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remediat Action Taken.*

The oil tank at the battery leaked and a Letter of Violation was written on 11/04/09. Impacted soil was excavated from the west end of the tank battery to
a depth of four (4) feet bgs. Impacted soil was removed around the tanks to a depth of 1.5 to 2 feet bgs. Excavated soil was hauled to Lea Land for
disposal, and al! excavations were backfilled with clean soif obtained from Lea Land. The valve was replaced on the oil tank, and a new poly flow line was
installed from the heater treater to the oil tank.

Describe Area Affected and Cleanup Action Taken.*

The oil tank leaked inside the firewall of the tank battery. An 18” x 26” x 4’ area was cxcavated from the west end of the battery, and all impacted soil
surrounding the tanks was excavated to a depth of 1.5 to 2° bgs. Confirmation soil samples were collected and all data is provided in a Remediation Report
dated October 3, 2013.

{ hereby certify that the information given above is truc and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The accepiance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the eavironment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

l j/ OIL CONSERVATION DIVISION
Signature: -~
/ v

Approved by Environmental Specialist:

Printed Name: Phelps White

Title: Presid, Approval Date: LExgim.tinn Date:

-mail Address: ¥ i it :
E-mai ess: _pwiv{@zianet.com Conditions of Approval: Attached [
Date:  11/6/13 Phone: (575) 626-7660 i

* Attach Additional Sheets If Necessary

RECEIVED
NOV 12 2013

NMOCD ARTES -



