] HOBBS OCD

District 1 :

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico 3 Form C-141
District IT Energy Minerals and Natural Resources Revised August 8, 2011
811 S. First St., Artesia, NM 88210 ‘ UUE&HQ 14

Dis{rict 111 i ; i .t 1t 1 Copy to appropriate District Office in
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D vision . B cordance with 19.15.20 NVAC.
Diistriot IV 1220 South St. Francis Dr.  §

1220 8. St. Francis Dr., Santa Fe, NM 87505 Santa Fe. NM 87505 ':'. RECEWED

Release Notification and Corrective Action
OPERATOR [] Initial Report Final Report

Name of Company  Oxy Permian Ltd. Contact Chancey Summers

Address 1017 W. Stanolind Rd, Hobbs, NM 88240 Telephone No. (575} 397-8216 5

Facility Name  Falcon Federal #1 | Facility Type  Well location |
| Surface Owner BLM | Mineral Owner | APINo. 30-025-32190 ]

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
[ 1 248 34E 1980 South 660 East Lea County, NM
Latitnde N 32.24° Longitude W 103.42°
NATURE OF RELEASE

Volume Recovered
0 bbls

Volume of Release
4 bbls oil, 6 bbls produced water

Type of Release  Oil and Produced water

Date and Hour of Occurrence Date and Hour of Discovery

02/24/2014

Source of Release  stuffing box packing blew off the well head

Was Immediate Notice Given? If YES, To Whom?

Geoffrey Leking, NMOCD and Jennifer VanCuren, BLM
Date and Hour  02/24/2014 @ 4:29 pm

B Yes [ No [] Not Required

By Whom?  Kathy Purvis

Wasg a Watercourse Reached? If YES, Volume Impacting the Watetcourse.

O Yes No

If a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken,*

The stuffing box packing blew off the well head causing 4 bbls of oil and 6 bbls of produced water to leak onto the ground. No fluids were recovered and
the packing was replaced.

Describe Area Affected and Cleanup Action Taken.*

The affected arca is approximately 40° x 60’ on location. Remediation was completed in accordance with the remediation plan approved by Geoffrey
Leking of NMOCD via email on 04/07/2014 and approved by Jennifer Van Curen of the BLM via email on 04/07/2014.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations. .
OIL, CONSERVATON-DIVISION
/

Signature; (—‘;&/

S —

i Specialist;

Printed Name:  Chancey Summers

V
Title:  HES Specialist Approval Date: ¢~ 23 ~ /"1 | Expiration Date: —~
E-mail Address:  Chancey.Summers@oxy.com Conditions of Approval: Attached []
- _—
LDate: >~ 6 J L/ Phone:  (575) 397-8216 . F-(94-3192

* Attach Additional Sheets If Necessary
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AP & QUL LI
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Closure Report

| Site)
Site Name: Falcon Federal #1
Company: Oxy Permian Ltd.
Legal Description: U/L |, Section 1, T24S, R34E 10OBBS OCD
County: Lea County, NM
GPS Coordinates: N 32.24463° W 103.41726° i 29 2014
Date of Release: 02/24/2014

Type of Release:

Oil and produced water

Source of Release:

Stuffing box packing blew off the well head

Volume of Release:

4 bbls oil and 6 bbls produced water

Volume Recovered:

0 bbls

Specificaions

Remediation
Parameters:

Excavate to a depth of 1’ in the entire leak area. Obtain

confirmation sidewall samples. Berm the well pad. Backfill the

site with clean soil.

Remediation Activities:

06/13/2014 to 07/11/2014

Plan Sent to OCD: 04/05/2014 Email from CIiff Brunson to Geoff Leking
OCD Approval of Plan: | 04/07/2014 Email from Geoff Leking to Cliff Brunson
Plan Sent to BLM: 04/05/2014 Email from CIiff Brunson to J. Van Curen
BLM Approval of Plan: | 04/07/2014 Email from J. Van Curen to ClIiff Brunson

Supperiing

Initial C-141

Signed 02/26/2014
Final C-141 Signed 07/16/2014
Site Diagram February 2014
Groundwater Plot 150" -
TOPO Maps February 2014
Lab Summary 03/10/2014 and 07/03/2014
Lab Analysis 03/10/2014 and 07/03/2014
Correspondence Request and approval of remediation plan via email

Reeuest for Clesure

Based on the completion of the remediation plan as agreed upon, BBC International
requests closure approval from NMOCD.

Cliff Brunson, President of BBC International Inc. 07/18/2014
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U/L 1, Section 1, T24S, R34E

1980’ FSL, 660’ FEL

Lea County, NM

N 32.24463° W 103.41726° at stake
API# 30-025-32190

3 Initial Sampling Event
¥ Confirmation Sidewall Sampling Event

BBC International, Inc.

Oxy

Falcon Federal #1

Date: 02/28/2014

DRWG by: K. Purvis
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Groundwater Plot

BBC INTERNATIONAL

Oxy Falcon Federal #1
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BBC INTERNATIONAL

Section Quarters

Oxy Falcon Federal #1

County Unit Letter Section Township Range
Lea I 1 243 34E
Trend Map 150’
NW/NW NE/NW NW/NE NE/NE
Unit Letter D Unit Létter C Unit Letter B Unit Letter A
SW/NW SE/NW SW/NE ‘
Unit Leéter E Unit Leéter F Unit Leiter G
NW/SW NEISW NW/SE
Unit Letter L Unit Létter K Unit Letter J
SWISW SE/SW SW/SE ,
Unit Letter M Unit Le:tter N Unit Letter O Unit Létter p
& Location © OCD O USGS O SEO ® All Databases



Oxy

T, UNITED STATES
e s DEPARTN_IENT QF THE INTERIOR
- GECLOGICAL SURVEY

g
32:15°

s, g

Ealcon Federal #1

st
WOODLEY FLAT QUADRANGLE 3%
NEW MEXICO-LEA CD. g
7.5 MINUTE SERIES (TOPOQRAPHIC) ke

reraremnn, 3
e .
! 7

1t {00 et

e

o, 1

-2,

\ N
T
ot —H%
.

v

3

H

42200

o —

a

TN i,

\;:’_x».

{
1
I~

2
S S

T

g

i Mappes, stited, 479 guTinses Y Tt Geoltg ¢t Sumer
Ayl Comtesi ty UBES #nt WO/ IA
R Tapagerpns 3y Ittt En e
g oreisgrang tern 107E,

St amd YLD bt g7t Tres: Nivw nnicn
.

Fome £t Suatoea doies s T MRS tehce bvs

83 113 skt woa
PRAETR T R

T AR OE W SLACLT
frtyetes

SLALE 174K

RIQUS ST AL 18 SLET
DOTIFG LinTS ALIEESET 3I0OT CONTHTRY
NATIINAL GECOETIC JORICAL DREGH G5 (928

N I

THtc, Mas COMBLIES WITH NATIONAL NAP ACCUBASY SIANGAUTS
HON SALE BY U8 CKOVIGITAL SUMIEY, DENVER. COLORADG K275 D RLSTUN WRGINA 22082
MO0 GLSLAH NG IOPOGRAPLLE WAS AMD TAMBILE 8 MvA L OB RSN

S g
o325

ROAD CLASSIFICATON

y =%
Frimary ogrway, Lot dury tom, e &1 S,

nard uciace . [N — p5
Secordary wgnway, <,

BAIC SRE. s IO HrE < 2 mmremnm

e onte (3

WOGDLEY FLAT, N. MEX.

NALOTS— WL SZ BN
1973

¥R HIAR € ok R RER Tl



Oxy

Falcon Federal #1

3’&2‘-”.%‘”"2;’?‘—/’\ 7

S




Laboratory Analytical Results Summary
Falcon Federal #1

Sample 53;;/%5* SPi@1 | SPT@2 | SP1@3
Analyte Method Date 311014 3110114 3/10114 311014
__mg/Kg mg/Kg | mg/Kg ma/Kg _
Benzene BTEX 8021B 2.47 <0.050 | <0.050 | <0.050
Toluene BTEX 8021B 94.2 <0.050 | <0.050 | <0.050
Ethylbenzene |BTEX 8021B 46.9 <0.050 | <0.050 | <0.050
Total Xylenes|BTEX 8021B 133 <0.150 | <0.150 | <0.150
Total BTEX |BTEX 8021B 277 <0.300 | <0.300 | <0.300
Chloride SM4500CI-B 2560 432 256 48
GRO TPH 8015M 4340 <10.0 <10.0 <10.0
DRO TPH 8015M 35500 319 121 <10.0




Laboratory Analytical Results Summary
Falcon Federal #1

SIDEWALL | SIDEWALL | SIDEWALL | SIDEWALL

Sample S 2 3 4. .
Analyte Method Date 71314 71314 71314 3n4

_MgiKg | moKg | maKg | mgiKg
Benzene BTEX 8021B <0.050 | <0.050 [ <0.050 | <0.050
Toluene BTEX 8021B <0.050 | <0.050 | <0.050 | <0.050
Ethylbenzene |BTEX 8021B <0.050 | <0.050 | <0.050 | <0.050
Total Xylenes|BTEX 8021B <0.150 | <0.150 | <0.150 | <0.150
Total BTEX |[BTEX 8021B <0.300 | <0.300 | <0.300 | <0.300
GRO TPH 8015M <10.0 <10.0 <10.0 <10.0
DRO TPH 8015M <10.0 <10.0 <10.0 <10.0




(‘CARDIN_AL
=8 aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

March 14, 2014

Cliff Brunson

BBC International, Inc.
P.O. Box 805

Hobbs, NM 88241

RE: FALCON FED #1

Enclosed are the results of analyses for samples received by the laboratory on 03/11/14 16:45.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at
www.tceq.texas.qgov/field/ga/lab accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, ahd a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

: E&h/ ‘Q ™ -7 W_ A2 I

Celey D. Keene

Lab Director/Quality Manager

Page 1 of 7




CARDINAL
=8 _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson
P.O. Box 805
Hobbs NM, 88241
Fax To: (575) 397-0397
Received: 03/11/2014 Sampling Date: 03/10/2014
Reported: 03/14/2014 Sampling Type: Soil
Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: NOT GIVEN
Sample ID: SP 1 @ SURFACE (H400742-01)
BTEX 8021B mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* 2.47 2.00 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* 94.2 2.00 03/13/2014 ND 2.21 110 2.00 1.28
Ethylbenzene* 46.9 2.00 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* 133 6.00 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX 277 12.0 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 7% 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 2560 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms S-06
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 4340 50.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 35500 50.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: [-Chlorooctane 259 % 63.2-140
Surrogate: [-Chlorooctadecane 90.8 % 63.6-154

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liability and Damages. Cardinal’s fability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be limted to the amount paid by client for analyses.
any other cause whatscever shall be deemed waived unless made in wribng and received by Cardinal within thirty (30) days after completion of the applicable service, In no event shall Cardmal be liable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

AN dlaims, including those for negligence and

claim is based upon 2ny of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with wntten approval of Cardinal Laboratories.

éé%,/fba_%;u——f

Celey D. Keene, Lab Director/Quality Manager

| Page2of7




CARDINAL
=8 _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson
P.O. Box 805
Hobbs NM, 88241
Fax To: (575) 397-0397
Received: 03/11/2014 Sampling Date: 03/10/2014
Reported: 03/14/2014 Sampling Type: Soil
Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: NOT GIVEN
Sample ID: SP 1 @ 1' (H400742-02)
BTEX 8021B mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* <0.050 0.050 03/13/2014 ND 2.21 110 2.00 1.28
Ethylbenzene* <0.050 0.050 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* <0.150 0.150 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX <0.300 0.300 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 102 % 89.4-126
Chloride, SM4500CI-B - mg/kg Analyzed By: AP
Analyte Result . Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride " 432 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 319 10.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: 1-Chlorooctane 104 % 65.2-140
Surrogate: [-Chlorooctadecane 145 % 63.6-154

Cardinal Laboratories

PLEASE NOTE:  Uability and Damages,

any other cause whatsoever shall be deemed waived unless made in wnting and received by Cardinal within thity (30) days after compietion of the applicable service.

Cardinal’s liability and clent’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by dlient for analyses.
In no event shall Cardinal be liable for incidental or consequential damages,

*=Accredited Analyte

All ctaims, including those for negligence ang

including, without limiation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardiess of whether such

ctaim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

~ -

Celey D. Keene, Lab Director/Quality Manager

| Page3of7 |




CARDINAL
=8 L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 03/11/2014 Sampling Date: 03/10/2014
Reported: 03/14/2014 Sampling Type: Soil

Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: NOT GIVEN

Sample ID: SP 1 @ 2' (H400742-03)

BTEX 8021B mag/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* <0.050 0.050 03/13/2014 ND 2.21 110 2.00 1.28
Ethylbenzene* <0.050 0.050 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* <0.150 0.150 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX <0.300 0.300 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 101 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit ~ Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 256 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 12.1 10.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: 1-Chlorooctane 86.7 % 65.2-140
Surrogate: 1-Chlorooctadecane 90.7 % 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: tLiablity and Oamages. Cardinal's lability and client’s exclusive remedy for any claim arising, whether based i contract or tort, shall be limited to the amount paid by chent for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in wnting and received by Cardinal wathin thity (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or foss of profits incurred by clent, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasans ar otherwise. Results relate oy to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories,

EZEZ ey T A< eer
Pe

Celey D. Keene, Lab Director/Quality Manager

| Page4dof?




CARDINAL
¥ L _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 03/11/2014 Sampling Date: 03/10/2014
Reported: 03/14/2014 Sampling Type: Soil

Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: NOT GIVEN

Sample ID: SP 1 @ 3' (H400742-04)

BTEX 8021B mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* <0.050 0.050 03/13/2014 ND 2.21 110 2.00 1.28
Ethylbenzene* <0.050 0.050 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* <0.150 0.150 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX <0.300 0.300 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 102 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 48.0 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mag/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 <10.0 10.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: 1-Chlorooctane 97.8 % 63.2-140
Surrogate: [-Chlorooctadecane 99.9% 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Libility and Damages. Cardinal's fiability and chent's exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived uniess made in wrting and received by Cardinal within thirty (30) days after completton of the applicable service. In no event shall Cardinai be tliable for incidental or consequental damages,
including, without limitabon, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Resuits relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories,

By A<
Pl . RE g S e

Celey D. Keene, Lab Director/Quality Manager

{ Page50f7 |




=N _aboratories

S-06

ND
RPD

%

CARDINAL

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

The recovery of this surrogate is outside control limits due to sample dilution required from high analyte concentration and/or
matrix interference’s.

Analyte NOT DETECTED at or above the reporting limit
Relative Percent Difference
Samples not received at proper temperature of 6°C or below.

Insufficient time to reach temperature.

Chloride by SM4500CI-B does not require samples be received at or below 6°C ,

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories

PLEASE NCTE:

Liability and Damages.
any other cause whatsoever shall be deemed waived unless made in wriing and recewed by Cardinal within thiny (30) days after completion of the applicable service.
including, without limitation, business Interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affilates or successors amsing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

ctavm is based upon any of the above stated reasons or otherwise. Results refate only to the samples identified above. This report shall not be repraduced except in full with written approval of Cardinal Laboratories.

Celey D. Keene, Lab Director/Quality Manager

Cardinal's liability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by dlient for analyses.

*=Accredited Analyte

All claims, including those for negligence and
In no event shall Cardinal be tliable for incidental or consequentiat damages,

Page 6 of 7




,ARDINAL LABORATORIES
~ ' 101 East Marland, qubs, NM 88240
(505) 393-2326 FAX (505) 393-2476.

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

]

Page 7 of 7

Date:

Time:

ved By:

‘[Company Name: BBC International, inc. ANALYSIS REQUEST -
Project Manager: Cliff Brunson P.O. # : o
Address: P.O. Box 805 ] ) ‘ Company: V
city: Hobbs state: NM_ zijp: 88241 Attn: L :

. . K4 R

{Phone #: 575-397-6383 Fax #: 575-397-0397 L Address; S s &AZ L
IProject #: Project Owner: 0 l’}! - city: .
Project Name: F;i/éo"/’) )LZ‘Q H / & State:’ Zib':-
Project Location: . Phone #: ]
Sampler Name: emmm/[ 7 Fax #: _ ‘
FORLAB USE ONLY ’ _ . MATRIX |PRESERV] SAMPLING .- '
alo g RNIENE
. =19 jw
: ' olfils ,@ . Q K "
Lab L.D. Sample I.D. 1 HEE Ll 18138 AN
. . m E % I'J_J O o é 8 x | \'
' A FEIEEEH ERE R :
H{oo 742 L ol:|5218|5|8(6]20|5| DATE | TIME -
- ¥ . . T 4 e
| A g0 (@ Jyirad 21/ i A fioMrzol vlele
L . -
2 - @/ A 2 A zicag pys | e[
34T @2 , 1 7 210-14 205 | < |
y AZ ez L dl A 120y 7757 eAe b
PLEASE NOTE: Liability and Damages. Cardinal's Iiab;lity and cfient's exclusive remedy for any claim arising whether based in contract or fori, shal be fimited lo the am;aunl paid by the dl‘enl for the
analyses. All claims including those for negligence and any other cause whatsoever shall be deemed waived untess mada in writing and recelved by Cardinal within 30 days after completion of the applicable
sarvice. Inno svsnl shill Cardinaf be tiabte for including without limitation, business interruplions, lass of use, or loss of profits incurred by client, its subsidiaries,
amt}ales orsucmssors arising out of of refated ta the arfurmanueo servicas hareunder by Cardinal, regardless of whether such claim is based upon any of the above stated reasons or otherwise. . -
,Rec'e'yed By: ’ Phone Result: [0 Yes LUl No |Add' Phone#:
Fax Result: O Yes_ O No [Add'l Fax#:

REMARKS:’

Delivered By: (Circle One)

Sampler - UPS - Bus - Other

b0

Sample Condition

Cool /Intac
. Yes
No

CHEC| E \E

T Cardmal cannot accept verbal changes Please fax written changes to 505-393-24{7’(%

#5




CARDINAL
LLaboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

July 10, 2014

Cliff Brunson

BBC International, Inc.
P.O. Box 805

Hobbs, NM 88241

RE: FALCON FED #1

Enclosed are the results of analyses for samples received by the laboratory on 07/03/14 15:04.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www.tceq.texas,gov/field/ga/lab accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody, If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

Page 1 of 7




CARDINAL
-9 _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 07/03/2014 Sampling Date: 07/03/2014
Reported: 07/10/2014 Sampling Type: Sail

Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Kathy Perez
Project Location: DELAWARE BASIN

Sample ID: SIDEWALL 1 (H402035-01)

BTEX 8260B mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/09/2014 ND 0.397 99.2 0.400 13.6
Toluene* <0.050 0.050 07/09/2014 ND 0.338 "84.5 0.400 19.1
Ethylbenzene* <0.050 0.050 07/09/2014 ND 0.329 82.2 0.400 14.0
Total Xylenes* <0.150 0.150 07/09/2014 ND 0.957 79.8 1.20 18.8
Total BTEX <0.300 0.300 07/09/2014 ND
Surrogate: Dibronofluoromethane 102 % 61.3-142
Surrogate: Toluene-d8 96.7 % 71.3-129
Surrogate: 4-Bromofluorobenzene 88.5 % 65.7-141
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/07/2014 ND 177 88.4 200 0.325
DRO >C10-C28 <10.0 10.0 07/07/2014 ND 192 95.8 200 0.241
Surrogate: |-Chlorooctane 112 % 65.2-140
Surrogate: [-Chlorooctadecane 122% 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liablity and Damages. Cardinal's jiabifity anc client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limted to the amount paid by dlient for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in wnting and received by Cardinal within thirty (30) days after complenon of the applicable service, In no event shall Cardinal be liable for incidental or consequential damages,
including, without (imitation, business interruptions, loss of use, or loss of profits incurred by client, (s subsigianes, affilistes or successors ansing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwse. Results relate only to the samples identified above. This report shall not be reproduced except in full with wniten approval of Cardinal Laborataries,

&z?/z;-ﬁ;/u_,

Celey D. Keene, Lab Director/Quality Manager

[ Page20of7 |




CARDINAL
8L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.
Cliff Brunson

P.0O. Box 805

Hobbs NM, 88241

Fax To:

Received: 07/03/2014
Reported: 07/10/2014
Project Name: FALCON FED #1
Project Number: NONE GIVEN

Project Location:

DELAWARE BASIN

Sample ID: SIDEWALL 2 (H402035-02)

(575) 397-0397

Sampling Date:
Sampling Type:
Sampling Condition:
Sample Received By:

07/03/2014
Soil

Cool & Intact
Kathy Perez

BTEX 8260B mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/09/2014 ND 0.397 99.2 0.400 136
Toluene* <0.050 0.050 07/09/2014 ND 0.338 84.5 0.400 19.1
Ethylbenzene* <0.050 0.050 07/09/2014 ND 0.329 82.2 0.400 14.0
Total Xylenes* <0.150 0.150 07/09/2014 ND 0.957 79.8 1.20 18.8
Total BTEX <0.300 0.300 07/09/2014 ND
Surrogate: Dibromofluoromethane 99.9% 6/.3-142
Surrogate: Toluene-d8 99.0 % 71.3-129
Surrogate: 4-Bromofluorobenzene 95.3% 63.7-141
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/07/2014 ND 177 88.4 200 0.325
DRO >C10-C28 <10.0 10.0 07/07/2014 ND 192 95.8 200 0.241
Surrogate: -Chlorooctane 124 % 65.2-140
Surrogate: [-Chlorooctadecane 137 % 63.6-154

Cardinal Laboratories

PLEASE NOTE:

any other cause whatsogver shall be deemed waived unless made in writing and receved by Cardinal within thirty (30) days after completion of the applicable service.

Liability and Damages. Cardinal’s liabihty and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be (imited to the amount paid by client for analyses.

*=Accredited Analyte

Al claims, inciuding those for negtigence and

In no event shall Cardinal be liable for incidental or consequential damages,

including, without limitation, business interruptions, loss of use, or loss of profits ncurred by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

claim 1s based upon any of the abave stated reasons or otherwise. Results relate only to the samples identified abave, This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

%/T?is - P T

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL

7N

Received:
Reported:
Project Name:
Project Number:
Project Location:

Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

07/03/2014
07/10/2014
FALCON FED #1
NONE GIVEN
DELAWARE BASIN

Sample ID: SIDEWALL 3 (H402035-03)

BBC International, Inc.
Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To:

(575) 397-0397

Sampling Date:
Sampling Type:
Sampling Condition:
Sample Received By:

07/03/2014

Soil

Cool & Intact
Kathy Perez

BTEX 82608 mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/09/2014 ND 0.397 99.2 0.400 13.6
Toluene* <0.050 0.050 07/09/2014 ND 0.338 84.5 0.400 19.1
Ethylbenzene* <0.050 0.050 07/09/2014 ND 0.329 82.2 0.400 14.0
Total Xylenes* <0.150 0.150 07/09/2014 ND 0.957 79.8 1.20 18.8
Total BTEX <0.300 0.300 07/09/2014 ND
Surrogate: Dibromofluoromethane 97.5 % 61.3-142
Surrogate: Toluene-d8 93.2% 71.3-129
Surrogate: 4-Bromoffuorobenzene 91.6 % 65.7-141
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO (€6-C10 <10.0 10.0 07/07/2014 ND 177 88.4 200 0.325
DRO »C10-C28 <10.0 10.0 07/07/2014 ND 192 95.8 200 0.241
Surrogate: [-Chlorooctane 123 % 65.2-140
Surrogate: 1-Chlorooctadecane 134 % 63.6-154

Cardinal Laboratories

PLEASE NOTE:  Labilty and ODamages.

any other cause whatsoever shall be deemed waived unless made In writing and received by Cardinal within thity (30) days after completion of the applicable service.
including, without fimitation, business interruptions, loss of use, or loss of profits incurred by client, its Subsidiaries, affiiates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardiess of whether such

Cardinal's liability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses,

claim is based upen any of the above stated reasons or othermise, Results relate only to the samples identified above. This report shall not be reproduced except in fisl with witten approvat of Cardinal Laboratories,

-~ -
é&u //A/;» A< e

a1

Celey D. Keene, Lab Director/Quality Manager

*=Accredited Analyte

Al ctaims, including those for negligence and
In no event shal Cardinal be liable for incidental or consequential damages,

| Pagedof7




CARDINAL
=8 L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 07/03/2014 Sampling Date: 07/03/2014
Reported: 07/10/2014 Sampling Type: Soil

Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Kathy Perez
Project Location: DELAWARE BASIN

Sample ID: SIDEWALL 4 (H402035-04)

BTEX 8260B mg/kg Analyzed By: ms/
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 07/09/2014 ND 0.397 99.2 0.400 13.6
Toluene* <0.050 0.050 07/09/2014 ND 0.338 84.5 0.400 19.1
Ethylbenzene* <0.050 0.050 07/09/2014 ND 0.329 82.2 0.400 14.0
Total Xylenes* <0.150 0.150 07/09/2014 ND 0.957 79.8 1.20 18.8
Total BTEX <0.300 0.300 07/09/2014 ND
Surrogate: Dibromofluoromethane 105 % 61.3-142
Surrogate: Toluene-d§ 102% 71.3-129
Surrogate: 4-Bromofluorobenzene 99.0% 63.7-141
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 07/07/2014 ND 177 88.4 200 0.325
DRO >C10-C28 <10.0 10.0 07/07/2014 ND 192 95.8 200 0.241
Surrogate: 1-Chlorooctane 122% 65.2-140
Surrogate: 1-Chlorooctadecane 130 % 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liabilty and Damages. Cardinal's liability and client's exclusive remedy for any claim arising, whether based in contract or tort, shall be Imited to the amount paid by chent for analyses, Al claims, including those for negligence and
any other cause whatsosver shall be deemed waived unless made in writing and received by Cardinal within thity (30) days afer completion of the applicable service, In no event shall Cardinai be liable for incidental or consequential damages,
including, without fimitation, business interruptions, foss of use, or loss of profits incurred by client, its subsidiaries, affiliates or successors arising out of or relsted to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results refate only to the samples identified above. This report shall not be reproduced except in full with wntten approval of Cardinal Laboratories.

~ -
dég’,/«ﬁf:h - /Li:au—/

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*x Samples not received at proper temperature of 6°C or below.
*kok Insufficient time to reach temperature.

- Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  Liability and Damages. Cardinal's liabitty and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be imited to the amount paid by clent for analyses, Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30} days after completion of the applicable service, In no event shall Cardinal be Kable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by clhient, (s subsiciaries, affllistes or successors arsing out of o related to the perfoimance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identfied above. This report shall not be reproduced except in full with written approval of Cardinal Laboratoriss.

4@,&/{3-&,u_/

Celey D. Keene, Lab Director/Quality Manager

| Pageé6of7
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Jennifer Gilkez

R ERARS R
From: Leking, Geoffrey R, EMNRD <GeoffreyR.Leking@state.nm.us>
Sent: Monday, April 07, 2014 1:12 PM
To: Cliff P. Brunson
Cc: C J Summers; Ken Swinney; Jennifer Gilkey; Kathy Purvis
Subject: RE: OXY-Falcon Federal #1-Remediation Plan
Cliff

Per our conversation of April 2, 2014 and review of the below email and attachment, the remediation plan is approved

for the OXY Falcon Federal #1. Thank you.

Geoffrey Leking

Environmental Specialist
NMOCD-Hobbs

1625 N. French Drive

Hobbs, NM 88240

Office: (575) 393-6161 Ext. 113

Celi:  {575) 399-2990

email: geoffreyr.leking@state.nm.us

From: Cliff P. Brunson [mailto:cbrunson@bbcinternational.com]

Sent: Saturday, April 05, 2014 7:45 PM
To: Leking, Geoffrey R, EMNRD

Cc: CJ Summers; Ken Swinney; Jennifer Gilkey; Kathy Purvis

Subject: OXY-Falcon Federal #1-Remediation Plan

Geoff,

This e-mail is to confirm our conversation on April 2, 2014 about the remediation plan for the above referenced site. | have
attached the materials that we used in our discussion. As discussed, Oxy will excavate to a depth of 1 foot in the entire leak
area that is depicted on the attached site diagram. The site will then be backfilled with clean soil.

if you would please e-mail your concurrence with this remediation plan, it would be greatly appreciated.

Thanks, Cliff

Cliff P. Brunson, CEl, CRS

President

BBC International, Inc.

World-Wide Environmental Speclalists
Maillng Address:

P. Q. Box 805

Hobbs, NM 88241-0805 USA

Shipping Address:

1324 W. Marland St.

Hobbs, NM 88240 USA

Phone: {575) 397-6388

Fax: (575) 397-0397

E-Mail: chrunson@bbcinternational.com
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Jennifer Gilkez

From: Van Curen, Jennifer <jvancure@blm.gov>

Sent: . Monday, April 07, 2014 2:48 PM

To: Cliff P. Brunson

Cc: C J Summers; Ken Swinney; Jennifer Gilkey; Kathy Purvis
Subject: Re: OXY-Falcon Federal #1-Remediation Plan

This plan is approved.

Stips:

1. Take sidewall samples to be sure that BTEX and TPH has been removed (TPH < 1000).

2. Place a berm along the well pad and pit area to prevent contaminants from leaving well pad on
to reclaimed pit area.

3. Replace with caliche and compact.

4. If not complete within 30 days, send me notice as to when work will be complete.

If you have any questions please let me know.
Thanks,

JENNIFER E VAN CUREN

ENVIRONMENTAL PROTECTION SPECIALIST
DOI-BLM-CARLSBAD FIELD OFFICE

320 E GREENE ST. CARLSBAD, NM 88220
OFFICE- 575-234-5905

CELL -575-361-0042

FAX  -575-234-5927

"There are known knowns. These are things we know that we know. There are known unknowns. That is to say,
there are things that we know we don't know.” Jim Perry

On Sat, Apr 5, 2014 at 7:44 PM, Cliff P. Brunson <cbrunson(@bbcinternational.com> wrote:
Jennifer,

This e-mail is to request the BLM's approval for the following remediation plan for the above referenced site. | have attached
the materials that pertain to the site and the plan. This plan has already been approved by Geoff Leking of the NMOCD. Oxy
will excavate to a depth of 1 foot in the entire spill area. The area will then be backfilled with clean soil.

if you would please e-mail your concurrence with this remediation plan, it would be greatly appreciated. If you have any
questions, please let us know.

Thanks, Cliff

Cliff P. Brunson, CE!l, CRS
President




Jennifer Gilkey

e S o e S SR S
From: Van Curen, Jennifer <jvancure@blm.gov>
Sent: Wednesday, April 09, 2014 9:40 AM
To: Cliff P. Brunson
Cc CJ Summers; Ken Swinney; Jennifer Gilkey; Kathy Purvis
Subject: Re: OXY-Falcon Federal #1-Remediation Plan

Contact me prior to (48 hr notice) taking samples for witness.
The samples will need to be confirmed prior to backfill.

Thanks,

JENNIFER E VAN CUREN

ENVIRONMENTAL PROTECTION SPECIALIST
DOI-BLM-CARLSBAD FIELD OFFICE

320 E GREENE ST. CARLSBAD, NM 88220
OFFICE- 575-234-5805

CELL - 575-361-0042

FAX  -575-234-5927

"There are known knowns. These are things we know that we know. There are known unknowns. That is to say,

there are things that we know we don't know." Jim Perry

On Mon, Apr 7, 2014 at 2:48 PM, Van Curen, Jennifer <jvancure@blm.gov> wrote:
This plan is approved.

Stips:

1. Take sidewall samples to be sure that BTEX and TPH has been removed (TPH < 1000).

2. Place a berm along the well pad and pit area to prevent contaminants from leaving well pad on
to reclaimed pit area.

3. Replace with caliche and compact.

4. If not complete within 30 days, send me notice as to when work will be complete.

If you have any questions please let me know.
Thanks,

JENNIFER E VAN CUREN

ENVIRONMENTAL PROTECTION SPECIALIST
DOI-BLM-CARLSBAD FIELD OFFICE

320 E GREENE ST. CARLSBAD, NM 88220



OFFICE- 575-234-5905
CELL - 575-361-0042
FAX  -575-234-5927

"There are known knowns. These are things we know that we know. There are known unknowns. That is to say,
there are things that we know we don't know." Jim Perry

On Sat, Apr 5, 2014 at 7:44 PM, CIliff P. Brunson <cbrunson@bbcinternational.com> wrote:
Jennifer,

This e-mail is to request the BLM's approval for the following remediation plan for the above referenced site. | have attached
the materials that pertain to the site and the plan. This plan has already been approved by Geoff Leking of the NMOCD. Oxy
will excavate to a depth of 1 foot in the entire spill area. The area will then be backfilled with clean soil.

if you would please e-mail your concurrence with this remediation plan, it would be greatly appreciated. If you have any
" questions, please let us know,

Thanks, Cliff

Cliff P. Brunson, CEl, CRS

Presldent

BBC Internatianal, Inc.

World-Wide Environmenta!l Specialists
Malling Address:

P.O. Box 805

Hobbs, NM 88241-0805 USA
Shipping Address:

1324 W, Marland St.

Hobbs, NM 88240 USA

Phone: {575) 357-6388

Fax: (575) 397-0397

E-Mail: cbrunson@bbcinternational.com
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Confidentiality Notice: This electronic transmission {and any attached documents) is intended only for the person(s) to whom it is addressed and may contain information that is privileged,
confidential, or otherwise protected from disclosure. If you have received this transmission In error, please immediately notify the sender by e-malt or by telephone call to (575) 397-6388 for
handling instructions. Any disclosure or distribution of the contents of this transmission by anyone other than the named recipient(s} is strictly prohibited.
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Laboratory Analytical Results Summary
Falcon Federal #1

Sample SS:;A%E sP1@1 sSP1@2 spt@3’
Analyte Method Date 31014 31014 3nens 31014
mg/Kg mglKa maiKg | mag/Kg
Benzene BTEX 8021B 2.47 <0.050 | <0.050 | <0.050
Toluene BTEX 8021B 94.2 <0.050 | <0.050 | <0.050
Ethylbenzene {BTEX 80218 46.9 <0.050 | <0.050 | <0.050
Total Xylenes [BTEX 80218 133 <0.150 <0.150 <0.150
Total BTEX BTEX 80218 277 <0.300 { <0.300 <0.300
Chloride SM4500Ci-B 2560 432 256 48
GRO TPH 8015M 4340 <10.0 <10.0 <10.0
DRO TPH 8015M 35500 318 121 <10.0




CARDINAL
=8 aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

March 14, 2014

Cliff Brunson

BBC International, Inc.
P.O. Box 805

Hobbs, NM 88241

RE: FALCON FED #1

Enclosed are the results of analyses for samples received by the laboratory on 03/11/14 16:45.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-13-5. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by
an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www.tceg.texas.gov/field/ga/lab_accred certif.htmi.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

Page 1 of 7




CARDINAL
Laboratories

Received:
Reported:
Project Name:
Project Number:
Project Location:

03/11/2014
03/14/2014

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

FALCON FED #1

NONE GIVEN

NOT GIVEN

BBC International, Inc.
Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To:

(575) 397-0397

Sampling Date:
Sampling Type:
Sampling Condition:
Sample Received By:

03/10/2014
Soil

Cool & Intact
Jodi Henson

Sample ID: SP 1 @ SURFACE (H400742-01)

BTEX 80218 mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* 2.47 2.00 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* 94.2 2.00 03/13/2014 ND 2.21 110 2.00 1.28
Ethylbenzene* 46.9 2.00 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* 133 6.00 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX 277 12.0 03/13/2014 ND
Surrogate: 4-Bromofiuorobenzene (PIL 17 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte R_esult Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 2560 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms S-06
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 4340 50.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 35500 50.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: [-Chlorooctane 259 % 65.2-140
Surrogate: |-Chlorooctadecane 90.8 % 63.6-154

Cardinal Laboratories

PLEASE NOTE: Liability and Damages.
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thity (30) days after complation of the applicable service.

*=Accredited Analyte

Cardinal's labity and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limted to the amount paid by cllent for analyses. Al claims, including those far negligence and
In no event shall Cardinal be lable for incidental or consequential damages,

including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affilistes or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

claim is based upon any of the above stated reasans or otherwise. Results reate only to the samples identified above, This report shall not be reproduced except in full with written approvai of Cardinal Laboratories.

%/&-&uﬂ/

Celey D. Keene, Lab Director/Quality Manager
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“CARDINAL
=9 L_aboratories

Received:
Reported:
Project Name:
Project Number:
Project Location:

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397
03/11/2014 Sampling Date:
03/14/2014 Sampling Type:
FALCON FED #1 Sampling Condition:
NONE GIVEN Sample Received By:
NOT GIVEN

Sample ID: SP 1 @ 1' (H400742-02)

03/10/2014
Soil

Cool & Intact
Jodi Henson

BTEX 8021B mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* <0.050 0.050 03/13/2014 ND 2,21 110 2.00 1.28
Ethylbenzene* <0.050 0.050 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* <0.150 0.150 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX <0.300 0.300 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 102 % 89.4-126
Chloride, SM4500CI-B mag/kg Analyzed By: AP
Analyte Resutt Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 432 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank 8S % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 319 10.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: 1-Chlorooctane 104 % 63.2-140
Surrogate: 1-Chlorooctadecane 145 % 63.6-154

Cardinal Laboratories

PLEASE NOTE:  Liabilty and Damages.

Cardinal's liabdity and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client fer analyses.
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completon of the applicable service,
including, without Yimitation, business interruptions, loss of use, or loss of profits incurred by client, s subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

claim is based upon any of the above stated reasans or otherwise. Results refate only to the samples identified above. This report shall not be reproduced except in full with wnitten approval of Cardinal Laboratories,

VA

~, -
A .

Celey D. Keene, Lab Director/Quality Manager

*=Accredited Analyte

Al claims, including those for negligence and
In no event shall Cardinal be liable for incidental or consequential damages,
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CARDINAL
=% L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 03/11/2014 Sampling Date: 03/10/2014
Reported: 03/14/2014 Sampling Type: Soil

Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: NOT GIVEN

Sample ID: SP 1 @ 2' (H400742-03)

BTEX 80218 mo/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 03/13/2014 ND 2.34 117 2.00 1.68
Toluene* <0.050 0.050 03/13/2014 ND 2.21 110 2.00 1.28
Ethylbenzene* <0.050 0.050 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* <0.150 0.150 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX <0.300 0.300 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 101 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 256 16.0 ‘ 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 12.1 10.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: [-Chlorooctane 86.7 % 63.2-140
Surrogate: I-Chlorooctadecane 90.7 % 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liabity and Damages. Cardinal’s liablity and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be kmited to the amount paid by client for analyses. Al claims, including those for negligence and
any other cause wharsoever shall be deemed waived unless made in wntng and received by Cardinal within thity {30) days after completon of the applicable service. In no event shall Cardnal be liable for incidental or consequential damages,
ncluding, without fimitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidianes, affiliates or successors arising owt of or related to the performance of the services hereunder by Candinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

~, -
% /’ﬁy _%.z,c/u___/

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.
Cliff Brunson
P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397
Received: 03/11/2014 Sampling Date: 03/10/2014
Reported: 03/14/2014 Sampling Type: Soil
Project Name: FALCON FED #1 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: NOT GIVEN
Sample ID: SP 1 @ 3' (H400742-04)
BTEX 8021B mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 03/13/2014 ND 2.34 117 2,00 1.68
Toluene* <0.050 0.050 03/13/2014 ND 2,21 110 2,00 1.28
Ethylbenzene* <0.050 0.050 03/13/2014 ND 2.17 108 2.00 1.30
Total Xylenes* <0.150 0.150 03/13/2014 ND 6.22 104 6.00 1.17
Total BTEX <0.300 0.300 03/13/2014 ND
Surrogate: 4-Bromofluorobenzene (PIL 102 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit -Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 48.0 16.0 03/13/2014 ND 416 104 400 0.00
TPH 8015M mg/kg Analyzed By: ms
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 03/13/2014 ND 199 99.6 200 8.31
DRO >C10-C28 <10.0 10.0 03/13/2014 ND 194 96.9 200 5.88
Surrogate: 1-Chlorooctane 97.8% 65.2-140
Surrogate: 1-Chlorooctadecane 99.9% 63.6-154

Cardinal Laboratories

PLEASE NOTE: Liablity and Damages.

any other cause whatsoever shall be deemed waived unless made in wnting and received by
including, without hmitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidianes, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such

Cardinal’s liabdity and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be kmited to the amount paid by client for analyses,
Cardinal within thirty (30) days after completon of the applicable service,

claim is based upon any of the above stated reasons or otherwise. Results refate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laborataries.

Celey D. Keene, Lab Director/Quality Manager

In no event shall Cardinal be liable for

*=Accredited Analyte

All claims, including those for negligence and
incidental or consequential damages,
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CARDINAL
N _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

S-06 The recovery of this surrogate is outside control limits due to sample dilution required from high analyte concentration and/or
matrix interference's.

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

*x Samples not received at proper temperature of 6°C or below.

KK Insufficient time to reach temperature.

- Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liablity and Damages. Cardinal's liability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thirty (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,
including, without limitation, business interuptions, loss of use, or loss of profits incurred by ciient, its subsidiaries, affiliates or successors anmsing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

Celey D. Keene, Lab Director/Quality Manager
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, ARDINAL LABORATORIES
~ ' 101 East Marland, Hobbs, NM 88240
(505) 393-2326 FAX (505) 393-2476.

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

/4

Page 7 of 7

| Relmqu.:l:e;;y /g/ﬁ W

’ICompany Name: BBC International, Inc ANALYSIS REQUEST L
|Proiect Manager: _Ciiff Brunson P.O. #: s
Address: P.O. Box 805 Company:
city: Hobbs state: NM  zip: 88241 Attn: L
. - 7
[prone #: 575-397-6388_ Fax#. 575-397-0397 . . |address: << AATL
S el A
|Pr01ect# Project Owner: 0U . Icity:
IPro;ect Name: FZ{/&&/’) ;L.ga # / A y ' State: - Zip:
Project Location: . Phone #: )
sampler Name: 220 M pranle 7, Fax
FORLAB USE ONLY ’ . S MATRIX |PRESERV] SAMPLING
M RNYENE
=12 W |
» olg|g|E y QNI
Lab L.D. Sampile I.D. AHRE 88l AN
. slE|21E| | |8|£]2|8]E
| I RERE BREE R NN
Hdop 742 o ~|elel&1£18(8]2|5]218|5| oate| mme 2
o~ ! L < Y X
| Ol g0 /& [JHrad i i v Jei0 30| el
2 F- @/’ A P A 12i0AG 1 §§™ | e |-
34| 7" ' ﬁ( e 7 121064 205| # « | &~
y +AZ ik K # t/-;»,m/g,?Zi’ Al
m.:m Damages. Cardinal's liability and cllent’s exclusive remedy for any claim arising whether based in contsact or lort, shall be limited to the amount paid by the clllenl forthe |
analyses. All claims including those far negligence and any other cause whatsoever shail be deemed waived unless made in writing and recelved by Cardinal within 30 days after completion of the applicable
servica. In no evenl shail Cardinal be Fable for without limitation, business interruptions, loss of use, or loss of profits incurred by dlient, its subsidiaries,
affiliates or successors arilng out of of refated to the arforrmnce of sarvices hereunder by Cardinal, any of the above siated reasons ar atherwise.
’ Phone Result: O Yes [ No IA—EiWhona #:
Fax Resuit: O Yes_ O No [Add'l Fax#:

REMARKS:’

Relinqulshed By

Delivered By: (Circle One)

lo-0%

Sampler - UPS - Bus - Other: .

Cool _intac
U [ No[d No

Sample Condition

CHECKED BY:

+ Cardinal cannot accept verbal changes. P.Ieas‘e fax writtén changes to 505-393-24%:"

#54




District I . i
1625 N. French Dr., Hobbs, NM 88240 State of New Mexico Form C-141

District II Energy Minerals and Natural Resources Revised August 8, 2011
811 S. First St., Artesia, NM 38210
District 1T - : St Submit 1 Copy to appropriate District Office in
£000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation D 1vision B cordmcenwith 19.15.29 NMAC.
District IV g 1220 South St. Francis Dr.

” " : . -
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505

Release Notification and Corrective Action
OPERATOR Initial Report [ ] Final Report

Name of Company  Oxy Permian Ltd. Contact  Chancey Summers

Address 1017 W. Stanolind Rd, Hobbs, NM 88240 Telephone No.  (575) 397-8216 i

Facility Name  Falcon Federal #1 Facility Type  Well location
| Surface Owner BLM | Mineral Owner | APTNo. 30-025-32190 :

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
1 1 248 34E 1930 South 660 East Lea County, NM
Latitude N 32.24° Longitude W 103.42°
NATURE OF RELEASE
Type of Release  Oil and Produced water Volume of Release Volume Recovered
4 bbls oil, 6 bbls produced water 0 bbls
Source of Release  stuffing box packing blew off the well head Date and Hour of Occurrence Date and Hour of Discovery
02/24/2014
Was Immediate Notice Given? IfYES, To Whom?
B Yes I No [J NotRequired | Geoffrey Leking, NMOCD and Jennifer VanCuren, BLM
By Whom?  Kathy Purvis Date and Hour  02/24/2014 @ 4:29 pm
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
M Yes No

If a Watercourse was [mpacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

The stuffing box packing blew off the well head causing 4 bbls of oil and 6 bbls of produced water to leak onto the ground. No fluids were recovered and
the packing was replaced.

Describe Area Affected and Cleanup Action Taken.*

The affected area is approximately 40’ x 60” on location. Remediation will be completed in accordance with a remediation plan approved by NMOCD and
the BLM.

T hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liabiiity
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws amdfarrepulations

OIL CONSERVATION DIVISION

Signature;

) Approved by Environmental Specialist:
Printed Name:  Chancey Suminers

Title: HES Specialist Approval Date; Expiration Date;
E-mail Address: Chancey. Summers@oxy.com Conditions of Approval; Attached []
Date: C-C- /Y phone (575397-8216

* Attach Additional Sheets If Necessary



