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Release Notification and Correctiv&AﬁﬁEﬁ' VED
-‘OPERATOR K Tnitial Report [ ] XX Final Report

Name of Company: Conoco Phillips Company Contact: Jesse A. Sosa L rid

Address: 3300 N. A St. Building6 #247 Midland TX 79705 Telephone No. 505-391-3126

Facility Name: State E Well #2 Facility Type: Oil

| Surface Owner: New Mexico | Mineral Owner: BLM | API No. 3002508936 |
LOCATION OF RELEASE
Unit Letter. | Section | Township | Range | Feet fromthe | North/South Line | Feetfrom the | East/West Line | County
I 17 228 36E 1980 - South 660 East Lea
Latitude 32 23.399 Longitude___ 103 16.852
NATURE OF RELEASE
Type of Release Brine Water Volume of Release: 70 bbl Volume Recovered: 60 bbi
Source of Release: Well Head ) Date and Hour of Occurrence: Date and Hour of Discovery
11/4/11 11/4/11
Was Immediate Notice Given? If YES, To Whom?
: XX Yes [ No [ Not NMOCD

Required .

By Whom? Sean Robinson Date and Hour 11/4/11 4:30 PM

Was a Watercourse Reached? If YES, Volume [mpacting the Watercourse.

O Yes [0 XX No N/A

If a Watercourse was Impacted, Describe Fully.*

N/A

Describe Cause of Problem and Remedial Action Taken:*

Casing failure — Lease was shut in and flow ceased.

Describe Area Affected and Cleanup Action Taken.*

Affected area was 12° X 3007 all on caliche pad and road. See attached for Closure report.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
Signature: S0 %ﬂhPJ | ;f——"'://f—f//
' ' Approved By Envir pecialist:

Printed Name: <eanl ﬁ%ﬁjwd

Title: Op;tA"%Mj SuPWlL Approval Date: P23~ MUt Expiration Date:
L 7T
¢ -
E-mail Address: Qw. I./{ZQ‘,,W,\ @ 0oy, Cor Conditions of Approval:
{ ‘ Srte it Attached [
| Date: 17 !Z / 14 Phone: §75- 390 - 872 r, ’ kpp 7 ’/‘7'3/?5
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State E #2 HOBBS OCD

(Located in Section-17 Township 22S Range 36E)
JUL 28 2014

»  RECEHVED |
)

Site Closure Report

Presented to:
ConocoPhillips
HC 60, Box 66
Lovington, NM 88260

Prepared By:

Diamondback Disposal Services, Inc.
PO Box 2491
Hobbs, NM 88241



Conoco Phillips
State E #2

Introduction

This report presents the results of remediation activities at the State E #2 The site is located
in Section 17, Township 228, Range 36E in Lea County, New Mexico. Impacted areas are
owned by New Mexico State Land Department. Diamondback Disposal Services, Inc.
(Diamondback) was contacted January 18, 2012 by Mr. Justin Wright, of Conoco Phillips
Inc, to perform the delineation and remediation activities at the spill site. The delineation
was performed in general accordance with the New Mexico Oil Conservation Division
(NMOCD) rules and regulations. The following sections present: an overview, corrective
action, and conclusion of all remediation work performed on site.

Overview

The spill site is located mostly on COPC location with a little ponding on state lease land
consisting of good grass, prairie, or range lands. Approximately 70 bbls of produced water
was lost, with approximately 60 bbls being recovered from the use of a vacuum truck.
Approximately 4,050 square feet of Location was impacted as well as 400 square feet of
Pasture land. The depth to groundwater in the area is estimated to be greater than 300’
below ground surface (BGS) based on the information, reviewed at the NMOCD office in
Hobbs, NM. The potential contaminates of concern are mid to high-level Chlorides that
were lost due to a well casing failure.

Corrective Action

Diamondback Disposal Services excavated 10 feet below ground surface throughout the
spill area, generating approximately 3,400 cubic yards of impacted material. Impacted
material was then loaded and transported, with manifest, to Sundance Services, Parabo
Facility near Eunice, NM. Confirmation samples were then collected, packaged, and
shipped to Cardinal Laboratories for third party confirmation that all NMOCD guidelines
had been met (see attached analytical). With approval of NMOCD (see attached), 2’ of clay
material was imported and placed in bottom of excavation with moisture and wheel roll
compaction. Clean granular fill was then imported and placed in excavation and crowned
at top, in a manner to shed rain water. Well had been previously plugged so location was
reclaimed and entire site was seeded with BLM #2 seed mix.

Conclusions

Approximately 3,440 cy of impacted material was hauled to State approved disposal
facility. Approximately 2,681 cy of clean fill was imported to backfill excavation.
Diamondback feels this method of excavating source contaminants, and installing of
barrier, will significantly reduce migration of impacted material through the vadose zone
therefore leaving the site in a manner that will pose very little if any future environmental
threat.



Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 83240

December 19, 2012

JUSTIN ROBERTS

DIAMONDBACK DISPOSAL SERVICE INC.
P. 0. BOX 2491

HOBBS, NM 88241

RE: STATEE #2

Endosed are the results of analyses for samples received by the laboratory on 12/18/12 9:30.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

SEAIAT ~ Emaaes N F~ IR N ) 1 oy -
veww toen.iexas, qov/field/galiab acored ¢

Hi.ntml

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method £PA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely, CL‘A’UWL’L\%.Q/\ :
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WCARDIN AL
Vil _aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

December 19, 2012

JUSTIN ROBERTS

DIAMONDBACK DISPOSAL SERVICE INC,
P. O. BOX 2491

HOBBS, NM 88241

RE: STATEE #2

Endosed are the results of analyses for samples received by the laboratory on 12/18/12 9:30.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation
applies to drinking water, non-potable water and solid and chemical materials. Al accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www.tceq.texas.gov/field/ga/lab_accred _certif.htmil.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

This report meets NELAP requirements and is made up of a cover page, analytical results, and a copy of the original
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

Celey D. Keene

Lab Director/Quality Manager

| Page1of7




2 CARDINAL
JLaboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

DIAMONDBACK DISPOSAL SERVICE INC,

JUSTIN ROBERTS
P. O. BOX 2491
HOBBS NM, 88241

Fax To: (575) 392-9376
Received: 12/18/2012 Sampling Date: 12/12/2012
Reported: 12/19/2012 Sampling Type: Soil
Project Name: STATEE #2 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EUNICE, NM
Sample ID: NORTH WALL (H203036-01)
BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 12/18/2012 ND 1.60 80.2 2.00 15.9
Toluene* <0.050 0.050 12/18/2012 ND 1.75 87.6 2.00 16.2
Ethylbenzene* <0.050 0.050 12/18/2012 ND 1.69 84.6 2.00 17.2
Total Xylenes* <0.150 0.150 12/18/2012 ND 5.12 85.3 6.00 16.5
Total BTEX <0.300 0.300 12/18/2012 ND
Surrogate: 4-Bromofluorobenzene (PIL 114 % 89.4-126
Chloride, SM4500C1-B mg/kg Analyzed By: HM
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 128 16.0 12/18/2012 ND 432 108 400 0.00
TPH 8015M ma/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Vaiue QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/18/2012 ND 198 98.8 200 4.22
DRO >C10-C28 135 10.0 12/18/2012 ND 215 108 200 6.87
Surrogate: 1-Chlorooctane 81.5% 65.2-140
Surrogate: 1-Chlorooctadecane 88.5% 63.6-154

Cardinal Laboratories

PLEASE NOTE: Lisbdity and Damages. Cardinal's Hability and dient's exdusive remedy for any daim asising, whether based in contract or tort, sha be fimited to the amount paid by dient for amalyses, Al daims, induding those for negligence and
any cther couse whattoever szl be deemed waived unless made in writing and received by Cardinal within thity (30) days after compleion of the applable service, In no event shall Cardinal be liable for incidental or conscquenti damages,
induding, without Gmitation, business interruptions, loss of use, or loss of profts inasred by cient, IS subsidiarles, affiiates or successors arising out of or related to the perfomance of the services hereunder by Cordinal, regardless of whether such

daim is based upon any of the above stated reasons or othenwise. ResuRs refate only tn the samples identified above. This report shall not be reproduced except in fidl with written approval of Cardinal Laboratories.

&Z(E/Z,_M

Celey D. Keene, Lab Director/Quality Manager

*=Accredited Analyte

| Page20of7




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

DIAMONDBACK DISPOSAL SERVICE INC.
JUSTIN ROBERTS

P. 0. BOX 2491

HOBBS NM, 88241

FaxTo:  (575) 392-9376

Received: 12/18/2012 Sampling Date: 12/12/2012
Reported: 12/19/2012 Sampling Type: Soil

Project Name: STATEE #2 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson

Project Location: EUNICE, NM

Sample ID: WEST WALL (H203036-02)

BTEX 80218 mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 12/18/2012 ND 1.60 80.2 2.00 15.9
Toluene* <0.050 0.050 12/18/2012 ND 1.75 87.6 2.00 16.2
Ethylbenzene* <0.050 0.050 12/18/2012 ND 1.69 84.6 2.00 17.2
Total Xylenes* <0.150 0.150 12/18/2012 ND 5.12 85.3 6.00 16.5
Total BTEX <0.300 0.300 12/18/2012 ND
Surrogate: 4-Bromofluorobenzene (PIL 114 % 89.4-126
Chloride, SM4500C1-B ) mg/kg Analyzed By: HM
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 192 16.0 12/18/2012 ND 432 108 400 - 0.00
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/18/2012 ND 198 98.8 200 4.22
DRO >C10-C28 <10.0 10.0 12/18/2012 ND 215 108 200 6.87
Surrogate: 1-Chlorooctane 74.9 % 65.2-140
Surrogate: 1-Chlorooctadecane 80.6 % 63.6-154
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  Liability and Damages, Cardinal’s liabllty and dient’s excusive remedy for any daim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. Al daims, incduding those for negligence and
any other cause whatsoever shall be deemed waived umdess made in witing and received by Cardimal within thity (30) days ater completion of the applicable senvice. In no event shall Candinal be liable for incidentad or consequential damages,
induding, without timitation, business imtemuptions, loss of use, or kss of pofts incurred by dient, #s subsidiaries, affifates or successors arising ot of or related to the performance of the services hereunder by Cardinal, regarfess of whether such
ctaim is basad upon 2y of the above stated reasons or otherwise. Results refate only tn the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

&&Q/A_M/

Celey D. Keene, Lab Director/Quality Manager

| Page3of7




CARDINAIL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 83240

Analytical Results For:

DIAMONDBACK DISPOSAL SERVICE INC.
JUSTIN ROBERTS

P. 0. BOX 2491

HOBBS NM, 88241

FaxTo:  (575) 392-9376

Received: 12/18/2012 Sampling Date: 12/12/2012
Reported: 12/19/2012 Sampling Type: Soil
Project Name: STATEE #2 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EUNICE, NM
Sample ID: SOUTH WALL (H203036-03)
BTEX 80218 mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 12/18/2012 ND 1.60 80.2 2.00 15.9
Toluene* <0.050 0.050 12/18/2012 ND 1.75 87.6 2.00 16.2
Ethylbenzene* <0.050 0.050 12/18/2012 ND 1.69 84.6 2.00 17.2
Total Xylenes* <0.150 0.150 12/18/2012 ND 5.12 85.3 6.00 16.5
Total BTEX <0.300 0.300 12/18/2012 ND
Surrogate: 4-Bromofluarobenzene (PIL 116 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: HM
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 112 16.0 12/18/2012 ND 432 108 400 0.00
TPH B015M mg/kg Analyzed By: NS '
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/18/2012 ND 198 98.8 200 4.22
DRO >C10-C28 <10.0 10.0 12/18/2012 ND 215 108 200 6.87
Surrogate: I-Chlorooctane 781% .65.2-140
Surrogate: 1-Chlorooctadecane 83.9% 63.6-154

Cardinal Laboratories

PLEASE NOTE:  Uability and Damages. Cardinal's liabiity and dlient’s exclusive remedy for any daim arising, whether based in contract or tort, shadl be Emied to the amount paid by dient for analyses, Al daims, induding those for negligence and
By other cause whatsoever shall be desmed weived unfess made in wiiting and received by Cardinal within thity (30) days after compietion of the applicable service.
Induding, without Umitation, business interuptions, foss of uwse, or lass of profits Incurred by dlient, s subsidaries, affilistes or suctessors arising out of or related to the pefformance of the services hereunder by Cardinat, regardess of whether such

daim is based upon any of the above stated reasons or ctherwise. Results refate only to the samples identified above. This repart shall not be reproduced except in full with weitten approval of Cardinal Laboratories.

Celey D. Keene, Lab Director/Quality Manager

*=Accredited Analyte

In no event shall Cardinal be lable for incidental or consequential damages,

{ Pagedof7




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

DIAMONDBACK DISPOSAL SERVICE INC.
JUSTIN ROBERTS

P. O. BOX 2491

HOBBS NM, 88241

Fax To: (575) 392-9376
Received: 12/18/2012 Sampling Date: 12/12/2012
Reported: 12/19/2012 Sampling Type: Soil
Project Name: STATEE #2 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EUNICE, NM
Sample ID: EAST WALL (H203036-04)
BTEX 8021B ma/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 12/18/2012 ND 1.60 80.2 2.00 15.9
Toluene* <0.050 0.050 12/18/2012 ND 1.75 87.6 2.00 16.2
Ethytbenzene* <0.050 0.050 12/18/2012 ND 1.69 84.6 2.00 17.2
Total Xylenes* <0.150 0.150 12/18/2012 ND 5.12 85.3 6.00 16.5
Total BTEX <0.300 0.300 12/18/2012 ND
Surrogate: 4-Bromafluorobenzene (PIC 117 % 89.4-126
Chloride, SM4500C1-B mg/kg Analyzed By: HM
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 144 16.0 12/18/2012 ND 432 108 400 0.00
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/18/2012 ND 198 98.8 200 4.22
DRO >C10-C28 <10.0 10.0 12/18/2012 ND 215 108 200 6.87
Surrogate: 1-Chlorooctane 77.8 % 65.2-140
Surrogate: I-Chlorooctadecane 83.5% 63.6-154

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE:  Liabdity and Damwges. Cardinal's Habiity and client’s exclusive remedy for any daim arising, whether based in contract or tort, shall be Gmited to the amount paid by client for anslyses. Al daims, induding these for negligence and

eny other cause whatsoever shal be deemed waived unfess made in writing and received by Cardinal within thity (30) days after completion of the applicable service.

In no event shali Cordinal be liable for incidental or comsequential damages,

Induding, without Umitation, business Imtemagions, loss of use, or foss of profts incumed by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardingl, regardless of whether such
claim is based upon any of the zbove stated rezsons or otherwise. Residts relate only to the samples identified above. This report shall not be reproduced except in fidl with written approval of Carinal Laboratories.

&&E/Z"M

Celey D. Keene, Lab Director/Quality Manager

Page 5 of 7




'R 1
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

ok Samples not received at proper temperature of 6°C or below.
*hk Insufficient time to reach temperature.

- Chloride by SM4500CH-B does not require samples be received at or below 6°C
Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  LUabdity and Damages, Cardinal’s Eabilky and client’s exclusive remedy for any daim arising, whether based in contract or tort, shall be Gmited to the amount paid by dient for analyses. Al daims, induding those for negligence and
2ny other cause whatsoever shal be deemed waived unfess made in writing and received by Cardinal within thity (30) days after completion of the applicable service, In np event shafl Cardinat be fiable for incidental or conssguentiat damages,
Including, withaut Smitation, business interruptions, loss of use, or loss of profits incurred by dient, Its subsidiaries, affiliates or successors arsing out of or related to the perfamance of the services hereumder by Cardinal, regardless of whether such
daim is based upon anty of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

44«2/2;-@

Celey D. Keene, Lab Director/Quality Manager

| Page6of7 |
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CHAIN-QF-CUSTODY AND ANALYSIS REQUEST

101 East Martand, Hobbs, NV 88240
{575) 383-2326 FAX (575) 393-2476
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1 Cardinal cannot accept verbal changes. Please fax written changes to 505-383-24768
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