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TIFORA. EXPLORATION

39186?"‘

P.02

ve et 1 State of New Mexico
P‘Lsgmm DR.. AN, W 80040 Suangy. Mineesls «nd Wetnrsl Peacurocs Dopartarant Yorm €102
Revised \
pstRictiL OIL CONSERVATION DIVISION  subuit ta srpecprive bt Sce
- 1220 SOUTH ST. FRANCIS DR. e hanae Z § open
DISTRICT Mt Santa Fe, New Mexico 87505
1000 Rio Brawns Rd., Axtec, NM 87410
DS TRl IV @ e mee  WELL LOCATION AND ACREAGE DEDICATION PLAT £1 AMENDED REPORT
APl Numbar Poal Cade Pool Namae
.Pnpm Code Property Nawe Wall Number
MARINE 19 FEDERAL 1
QCRIN Ne. Operator Noms Elevation
LATIGO PETROLEUM. INC. 3238’
Surface Location
IR or Jot No. | Secticn | Township Range | Lot ldn | Peet from e | North/South Une | Peck fram the | Rast/Woat lin¢ | Coualy
2 19 25-51 27-E 1480 NORTH 1130 WEST £EODY
. Bottom Hole Location If Ditferent From Surface
UL or lot No. | Sacyy Towawhip Rang: st 1An Poet Irem the | North/South Mue | Penl from the Rast/Went line Caunty
Dedicated Acrén | Jaint of Infit | Consclidalion Code Grder No. -

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTII ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPRQVED BY THE DIVISION

K I

— ——

GEODENC COORDINATES

i

NAD 27 NME

Y=406831.4 N
x=530839.7 £

—

— —— s eV e At

OPERATOR CERTIFICATION

I Mevedy certify the the mfermation
cotlained Aevein 2 tywe end complete (o the
bast of my Inowledge and beitsf.

Bignature

Printed Name

Tide

Date

LAT.=32°07°06,44" N

SURVEYOR CERTIFICATION

1 horedy coriyfy that the uwsll location shown
on this plat was pletfed from fleld notea of
te{ual ywveys made by wme or under my
Tupervigon, and ¢hat M moms (5 (P end
earrect o (A boxl of oy belief

JAUNARY..26,,, 2005

. m— e pmae ) ———

LONG.=104°14°01.39" W

Date Sy A

DEL

NMOCD CASE NO. 13464

MAY 19, 2005

LATIGO PETROLEUM, INC.

EXHIBIT NO. 1
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3018802 .

P. 03

FEB-03-2005 09:13 Al T%F‘-’RA.EXPLORATIQN

"SECTION 19, TOWNSHIP 25 SOUTH,

RANGE 27 EAST, /V.M.P.‘M.,

EDDY COUNTY,
3263.6° . 600’
150° NORTH
OFFSET
3241.5°
(m]

MARINE 19 FEDERAL #1

NEW MEXICO

3247.1"

600°

_

3224.7"

200 feet

! of | Sheets

N 150° WEST . 150" EAST
§ OFFSET @ o) O OFFSET
32421 ELEY. 3237.6' J235.3
LAT.=32°07"06.44" N
LONG.=104°14'01.39" W
Q
150 SOQUTH
OFFSET
3235.0'
800"
DIRECTIONS TO LOCATION
FROM THE INTERSECTION OF EDDY CO. ROAD 720 0 100
(BLACK RIVER ROAD) AND FIIY CO. ROAD 742 .
(JOHN C. FOREHAND). GO SOUTH ON FOREHAND Scale:1°=100"
g%m APPROX. e; Ml SZZ' TURN LEFT (EAST) FOR
.3 MILES TO A ORY HOLE MARKER AND £E7)
PROPOSED ROAD SURVEY ON THE NORTH SIOE OF LATIGO PETROLEY UM, INC.
ROAD. FOLLOW ROAD SURVEY NORTHEAST 340°
MARINE 19 FEDERAL 4! WELL
FEET TO THIS LOCATION. LOCATED 1480 FEET FROM Ill,t NORTH LINE
A T Sy v
. NP4,
NN EDOY COUNTY, NEW MEXICO. '
JOHN WEST SLRVEYIVG COMPANY Survey Dole: D1/25/05 | Sheet
%m w0 WO, Number: 05.11.0115 |0r 8y: DEL ~ |Rev 1:N/A

Date; 01/27/05 |oisk: cofs | 05110115  [Scale:1'=100"
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SCALE: 1" = 2 MILES

SEC._19 TwP.25-S RGE._27—-f _
SURVEY. N.M.P.M,
COUNTY EQDY PROVIDING SURVEYIVG SERVICES
DESCRIPTION_1480" FNL & 1130° fWL Jawnfsrs?gvé% COMPANY
ELEVATION 3238 o

1505) 3993117

OPERATOR _LATIGO PETROLEUM, INC.
LEASE____MARINE 19 FEDERAL _




FEB-03<2005 09:13 AN TIFRRA.EXPLORATION 39186{,_0? P. 05

o Y

LOCATION VERIFICATION MAP

! [ SRR DA
2 MARINF 10 FEDERAL §1

B

st

SCALE: 1" = 2000’ CONTOUR: INTERVAL:
COTTONWOOD HILLS, N.M. - 10’

SEC._19 TWP.25-S5 RGE._27=fF

SURVEY. N.MPM.

COUNTY. EDOY .

DESCRIPTION_1480° FNL & 1130' FW, PROVDING SURVEYMG SEaCes

ELEVATION 3238' JOHN WEST SURVEYING COMPANY
‘ 412K OAL PASO

OPERATOR _LATICO PETROLEUM, INC. vl

LEASE. MARINE 19 FEDERAL

U.S.G.S. TOPOGRAPHIC MAP
COTTONWOOD HILLS, N.M.
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Ccem sesaaiVIUN 5. LEASE DSBIGNATION AND aXzisp X0,

BUREAU OF LAND MANAGEMg F Ol Cons. DW’-D :_-%.}I\mi,;.109756
APPLICATION F¢ T TO DRIl F1 DDA, ACLOTH X T

' NU@--=m—mmm==
TYPE OF WORK

DRILL MAR 0 1 ZDBEEPEN D ‘[“ 1‘352&, i\ ﬁ 882 i QT UNIT AQRBIMINT NiXM
b. TYPEZ OF WrLL
weLL wveee (1 %R:MTSQﬂg :éic:u &3 Your e 5. 7ARM OR LEASE Nawe, WELL MO,
Z. NAME OF OPEEATOR _ ‘ v MARINE "19" FEDERAL {# 1
LATIGO PETROLEUM, INC. (JOE CLEMENT 432-684-4293) 9. AnweLLNoO.
3.  ADORESS AND TELEPHONS NQ. 30 ols- 33(.3?[
415 WEST WALL STREET SUITE 1900 MIDLAND TEXAS 79701 éo T TR TR B3 e

4. l!;oc:n':ow or wrtl (Report location cleatly a2d {n accordance with any State requtremenu *)
t suriace

TTOW DRAW UNDES

11 8xC,, T., ®., M., Ok BLEX,

1330 F¥NL & 1330' FWL SECTION 19 T25$—R27E EDDY CO. NM AXD 8URYEY Oe 4anri
At proposed prod. zone ¢ayp @Ey/{- S0 ({a»x‘/; Z,/Lt /oj SECTION 19 T25S-R27E
14. DISTANCE ¥ MILXI AND DIRZCTION FrOM NEXiBIST TOWN OB POST OFFICE*® 12, COCNTY OF PARISH] 13. sTaTt
Approximately 15 miles Southwest ot Malaga New Mexico EDDY cCoO. NEW MEXICO
1. p1aTaNCE raoy PBOPUSED® - 16_. NO. OF alRES IN Lrasy 17. NO. OF ACKLS ASSIGXED
FROPERTY OR LEASE LIXE, FT, .1330" 960 TIMBWIL 499
{Also to nearest drig. uoit Moe, {f any) -
18 ::)s";fi‘f\tx‘xu:s??zx.x;.‘foggx’:x.::xté?cc'\:\llor{.nm. ) i 19, FROPOSED DEPTH 20. ROTARY OR CABLFE TOOLS
OR APFLIZD FOR, ON TRIS LEASE, FT. NA 12,100 DTARY
21. LLZVATIONS (Sbow whether DF, RT, GR, eilc.) : | 22. APPROX. DATE WORK WILL BTART®
3240' GR. WHEN APPROVED
- PROPQOSED CASING AND CEMENTING PROGRAM
S8 or ROLL CRADE. SIZE OF CASING WEIGHT PER POOT SCTTING DXPTH L QUANTITY OF CLHENT
25" . 20" NA 40! Cement to surface w/Redi-mix
175" [B-40 13 3/8” 48 S8 4c0” 400 Sx. Circulate cement.
12%" J-55 g 5/8" 40 & 36 2100° 750 Sx. " -
84" N-80,P-110.7" 26 8800 1000 sx. " !
6 1/8" P-110-  4%" .. 11,5 12,100 to 8500'[400 Sx. cement to liner top.

CARLSBAD CONTROLLED WATER BASIN

1. Drill 25" hole to 40'. Set 40' of 20" conductor ‘pipe and cement to surface with
Redi-mix. N

2. Drill 17%" hole to 400'. Run and set 400'.of.13 3/8" 48# H-40 ST&C casing. Cement
with 400 Sx. of Class "C" cement + 4ff Flocele/Sx, + 2% CaCl, circulate cement to

sirface.

3. Drill 12%" hole to 2100'. Run and set-2100' of.9.5/8" 36 & 40# J~55 ST&C casing.
Cement with 750 Sx. of Class "C" cement + addltlves, circulate cement to surface.

4. Drill 8%" hole to 8800'. Run and set 8800' of 7' 26# N-80 & P110 LT&C casing.
Cement with 1000 Sx. of Class "C" cement + additives, circulate cement to srface.

s. Drill 6 1/8" hole to 12,100". Run and set. a3600' 4%" 11.6# P100 LT&C liner from TD
back to 8500' Cement with 400 Sx. of Class "H" Premium Plus cement + additives.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: 1f propoeal is to decpen, give data on present productive zane and proposed ncw productive zone. [ proposal is to drilt or
deepen diruﬁonmmncnt data on ﬂbsu% locations and measursd and Fue vertiaal degths. Give bloweut preventer program, :( any.

3 APPROVAL SUBJECT TO
ek 222 T & —//m e SENERAL REQUIREMENTS OVELILE
/L 'y LL

{This s tor Federal or Sffte ofice use) ATTACHED

PERZIIT NoO. APPROVAL DATE

Agglication appraval does not waerant or cestify that the applicant helds legal or equitsble title o thoee rights in the xubj;r: lense which would cntide the apglicant to conduxc? opcritions teman

CONDITIONS OF APPROVAL, [F ANY:

CTING
s/ Joe G. Lara A FIELD MANAGER ~  FEB 24 2005
APPROVED 3Y TTLE ) . DATE -
\ *See lnstructions On Reverse Side APPROVA[ FOR 1 YEAR




aflod NADWE LYV B R 8 A34s 30V A 2siNANSAN E-'Pil’ts N '30-.-2-

BUREAU OF LAND MANAGEMENT . S. Lease Semal Moo
SUNDRY NOTICES AND REPORTS ON WELLS NM-109756
Do not use this form for proposals to drili or to re-enter an 6. 1 Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on reverse side 7. 17 Unit or CA/Agreement, Name and/or No,

1. Type of Well

Qo wet 3 Gas wen [ Other 8. - Well Name and No.
2 Name of Operator LATIGO PETROLEUM, INC. (JOE CLEMENT 432-684-4293) MARINE "19'" FEDERAL # 1
9. API Well No.
3a. Address 415 WEST WALL STREET 3b. Phone No. (include area code)
SUITE 1900 MIDLAMD, TEXAS 79701 . 432-684-4293 10. Ficld and Pool, or Exploratory Area

COTTONWOOD DRAW UNDES MORROY
11. County or Parish, State
EDDY CO. NEW MEXICO

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

1130' FWL & 1480' FNL SECTION 19 T25S-R27E EDDY CO. NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION . - X TYPE OF ACTION
O Acidize a Deepen {3 Production (Start/Resume) O water shur-off
X} Notice of Intent ' (O Alter Casing O Fracture Treat O Reclamation O wellintegrity
0 Subscquent Report {3 Casing Repair (O NewConstruction  {J Recomplete Ol Other Move location
Q Change Plans QO Plgand Abanden ] Temporarily Abandon
O Final Abandonment Notice O convenio Injection 0O rlug Back [0 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to decpen directionally or recomplete horizontally, give subsurface Jocations and measured and true vertical depths of all pertinent markess and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BLA. Required subsequent reports shall be filed within 30 days
following completion ofshe involved operations. If the operation results in a multiple completion or recompletion in a new interval, 2 Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, 2nd the operator has

determined that the site is ready for final inspection.)

1. LATIGO PETROLEUM, INC. Requests the.approval to move the location of their MARINE "19"
FEDERAL # 1

FROM: 1330' FNL & 1330' FWL SECTION 19 T25S-R27E
TO: 1480' FNL & 1130' FWL SECTION 19 T25S-R27E

2. The reason for this move is to comply with the request of the BUREAU UF LAND MANAGEMENT
DUE TO topography. :

14. 1 heredy cznify that the foregoing is true and cormrect
Name (Printed/Typed

Joe T. Jani -\ Title Agent

Signature %»/ 7( _ @222 Date 02/04/05

~ /7 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by / Is/ Joe'f:./Lara ' ACTING FIELD MANAGER FEB 2 4 2005

Title Date

Conditions of approval, if any. are attached. Approval of this noticz does not warmrant or
centify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. otice. CARLSBAD FIELD OFFICE

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any depariment or agency of the United

Siates any false, fictitious or fraudulent stalements or representations as to any maltter within its jurisdiction.




State of New:'Mexico
Energy, Minerals and Neturel Resources Department

PYRENCE DR.. HOEBS, NM 88240 Form C-102
Revised JUNE 10, 2003
bistRicT R OIL CONSERVATION DIVISION  Submit to Appropriste Dietrict Offie

e 1220 SOUTH ST. FRANCIS DR. State Lease - 4 Coples
" DISTRICT NI Santa Fe, New Mexico 87505 pies
;)?S‘,T!ﬁcl"f",ﬁ Rd., Aztec, NM 87410 0
DS TRICT IV @ e mones WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
UNDES. COTTONWOOD DRAW-MORROW
Property Code Property Name Well Nurnber
MARINE 19 FEDERAL 1
OGRID No. Operator Name Elevation
227001 LATIGO PETROLEUM, INC. 3238
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the Bast/West line County
2 19 25-S} 27—t 1480 NORTH 1130 WEST EDDY
Bottorn Hole Location -If Different From Surface
UL or lot No. Section Townsbip Reange Lot 1dn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION .

OPERATOR CERTIFICATION

I hereby certify the the information
contained, in is frus gnd complele o the
bcsto]*my!l-nawlcdgcmulkf.

Signature

Joe T. Janica
Printed Name

Agent
Title
02/04/05

Date

SURVEYOR CERTIFICATION

1 hereby certify that the well location shouwn

GEOCDETIC COORDINATES
on this plat was plotted from field notes of

NAD 27 NME l

actual swrveys made by me or wunder my
Y=406837.4 N supervison and that the sume {s frus ond
X=530839.7 E correct 1o the dest of my Dbelisf.

JAUNARX\\QS‘“ 2005
Date Suneygg \) J. E, '\o' DEL

— siln-twua'i\:‘ Séd\oL ol
Proleuipnd & i K

LAT.=32'0706.44" N
LONG.=10414'01.39" W

[ Lor 4

e e e e e o—

EXHIBIT "A"




TON 19, TOWNSHIP 25 SOUTH,

MARINE 19 FEDERAL §1

RANGE 27 EAST, N.M.P.M., -

EDDY COUNTY, NEW MEXICO
600" _lsz-fz 7
150" NORTH
OFFSET
3241.5°
o

ROAD APPROX. 8.4 MILES. TURN LEFT (EAST) FOR
0.3 MILES TO A DRY HOLE MARKER AND
PROPOSED ROAD SURVEY ON THE NORTH SIDE OF
ROAD. FOLLOW ROAD SURVEY NORTHEAST 340’
FEET TO THIS LOCATION.

s 150" WEST . 150° EAST o
S OFFSET D 0] D OFFSET S
3242.1° ELEV. 3237.5 3235.3' ©
LAT.=32°07"06.44" N
LONG.=104°14°01.39" W
D
/) 150° SOUTH
3 3 OFFSET
3235.0°
EXISTING ROAD 600 J224.7
— o
——
- T S——
DIRECTIONS TO LOCATION
FROM THE INTERSECTION OF EDDY CO. ROAD 720 100 0 100 200 Feet
(BLACK RIVER ROAD) AND EDDY CO. ROAD 742 .. 4 1
(JOHN C. FOREHAND). GO SOUTH ON FOREHAND Scale:1 =100

[ATIGO PETROLEUM, INC.

MARINE 19 FEDERAL #1 WELL
LOCATED 1480 FEET FROM THE NORTH LINE
AND 1130 FEET FROM THE WEST LINE OF SECTION 18,
TOWNSHIP 25 SOUTH, RANGE 27 EAST, NM.P.M.,
EDDY COUNTY, NEW MEXICO.

Survey Date: 01/25/05 |Sheet 1 of 1 Sheets

W.0. Number: 05.11.0115 |Or By: DEL Nrev 1:0/4

Date:01/27/05 Voisk: cofs | 05110115  }Scale:1"=100"




APPLICATION TQ DRILL

LATIGO PETROLEUM, INC.
MARINE "19" FEDERAL # 1
UNIT "F" SECTION 19
T255~R27E EDDY CO. NM

In response to questions asked under Section II B of Bulletin NTL-6 the following
information is provided for your consideration:

1. Location:  1330' FNL & 1330' FWL SECTION 19 T25S~R27E EDDY CO. NM

2. Elevation above sea level: 3240' GR.

3. Geologic name of surface formation: Quateranity

4. Drilling tools and associated equipment: Conventicnal rotary drilling rig using
fluid as a circulating medium for solids removal.

5. Proposed drilling depch: 12,100°
6. Estimated tops of geologiczl parkers:
Delaware 1880 Strawn 10490°
Bone Spring 5340 Atoka ) 10810
Wolfcamp 5800' Morrow Lime 10920'
Penn Shale 10190" Mérrow Clastics 11280°
7. Pcssible minerzl bearing formation ‘
Strawn Gas
Morrow vGas

0

Casing program:

Hole size Interval 0D casing Weight Thréad "Collar  Grade
25" 0-40" “20m NA NA NA  Conductor
175" 0-400" 13 3/8" 48 . 8-R ST&C H-40
125" 0-2100" 9 5/8" 36 & 40 8-R ST&C J-55
8ls" 0-8800" 7" 26 8-R LT&C P-110

* 6 1/8" 8500~12,100" a1t 11.6 8-R LT&C P-110

*Liner from 8500' to TD.




APPLICATION TO DRILL

LATIGO PETROLEUM, INC.
MARINE '19" FEDERAL # 1
UNIT "F" SECTION 19
T255-R27E EDDY CO. NM

9. CEMENTING AND CASING SETTING DEPTHS:

20"  Conductor Set 40' of 20" conductor pipe and cement to surface with
9 - Redi-mix.
13 3/8" Surface Set 400' of 13 3/8" 48# H-40 ST&C casing. Cement with 400 Sx.

of Class "C" cement + additives, circulate cement to surface.

9 5/8" Intermediate Set 2100' of 9 5/8" 36 & 40#f J-55 ST&C casing. Cement with
750 Sx. of Class "C" cement + additives, circulate

cement to surface.

7" 2nd Intermediate.Set '8800' of 7" 26# P-110 LT&C casing. Cement with 1000 sx.
of Class "C" cement + additives, estimate top of cement
1800* .from surface. P

4" Prod. Liner Set 3600' of 4%" 11.6# P-110 Liner from TD (12,100") back
to 8500'. Cement with 400 Sx. of Class "H" Premium Plus
cement + additives, cement to top of liner.

10. PRESSURE CONTROL EQUIPMENT: Exhibit "E" shows z 1500 Series 5000 PSI workiag
pressure B.0.P..consisting of an annular bag type preventor, middle blind rams
and bottom pipe rams. The B.0.P. will be nippled up on the 13 3/8" casing and
tested to API specifications. The B.0.P. will be operated at least once in each
24 hour period and the blind rams will be operated when drill pipe is out of hole
on .trips. Full opening stabbing valve and upper kelly cock will be utilized. Exhibit
"E-1" shows a hydraulically operated closing unit and a 2" 5000 PSI choke mznifold
with dual adjustable chokes. No azbnormzl pressures or temperatures are expectad.

11. PROPOSED MUD CIRCULATING SYSTEM:

DEPTH MUD WT. COVISC. FLUID LOSS - TYPE MUD SYSTEM
40~400". 8.4-8.7 29-34 NC - ' Fresh water Spud Mud
add paper to control
seepage.
400~2100' 10.0-10.2 29-34 NC Brine water use paper

. to control seepage use
higih viscosity sweeps
to clean hole.

2100-8800" 10.0-10.3 29-40 NC Same as above.
8800-12 ! -
» 100 .9.8-10.1 32-40 % 10 cc or Cut Brine use Gel to
. a ) ) less control viscosity,Dris-
ater loss may have to be controled in order to ru Pac to control wat
n 1 water
and casing as well to protect formation from damage. 08s loss,

Sufiicient mud materials will be kept on location at all times in order to combat lost
circulation, or unexpected kicks. In order to run DST's , open hole logs, and cas-ig
viscosity and/or water loss may have tgo be;;djusced to meet these needs.

o o)




Form 3160-
(Xungust 19&»/

N.M. Oil Cons, DIV-Dist. 2

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

1301 W. Grand

Artesia, NM 8

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandonied well. Use Form 3160-3 (APD) for such proposails.

Avenuefommmovm
8210 Btz mo
5. Lease Serial No.
NM-109756

6. If Indian, Allottec or Tribe Name

AT

If Unit or CA/Agreement, Name and/or No.

- Typeofweu S ;

3 oil well X Gas Well [ Other RECE 8. Well Name and No.
2 Nmof;mw - EIVED Marine "19" Federal #1
Latigo Petroleum, Inc. AUG 2 4 2005 4.;0 81;1 5@5331
3a. Addres 3b. Phane No. ( iAGHnmPy - ‘
5%0 W. 1§exas Suite 700 Midland TX 79701 (432)684-4293 Eowm 10. Field and Pool, or Exploratory Area
4. Location of Well ( Footage, Sec., T, R, M., or Survey Description ) Cottonwood Draw Undes Mofrow:.
1480' FNL & 1130' PWL 1T County of Parish, State
.Sec 19 T25S-R27E Eddy

Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
O Notice of nfeat O Acdize [ Deépen 0] Production (Star Resume) [0 Water Shut-Off
[0 Alter Casing [0 Fracture Treat O Reclamation 0O well Integrity
& Subsequent Report O Casing Repair O NewConstruction 1 Recomplete K oter 13-3/8" Casing
. . O Change Plans [J Plugand Abandon [] Temporarily Abandon
O Final Abandonment Notice | oo o viection [ Phug Back [ Water Disposal

13. DsmberposedorCmnpletedOperanon(cleaﬂymteaﬂpemnandemls, mcludmgwmnatedsm_tqngdmofanypmposedwo:kand approximate duration thereof.

If the proposal is to deepen directionally or recompléte horizontally, give subsurface locations

and true vertical depths of all pertmmtmarkets and zones.

AwaeluheBondundawhlchﬂ:eworkwﬂlbepeffmmedorpmwdeﬂwBondNo on file with BLMIBIA Requnedsubsequent:cports shall be filed within 30 days
following completion of the involved operations. If the operation resulis in a raultiple completion or recompiétion in a new interval, 4 Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requiremients, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

08/03/05 - Spud 17-1/2"

Hole.

08/04/05 - RIH w/S jts of 13-3/8" 46# H40 ST&C. Set @ 450' (KB). Centralizers @ 45', 223', 319' & 438".

Cemented w/100 sxs RFC (10-2-A) + 0.25 pps D29 + 5 pps D24 (wt - 14.2 ppg, yield 1.60 cu ft) & tailed wl415 sxs Class C
Neat + 2% S001 + 0.25 pps D29 (wt - 14.8 ppg, yield 1.32 cu ft).

NS

CCEPTED FCR RECOR

T
! o -3
! o v
AUG 05 i o
. fo) o
LE\ L BABYAK -3 7
PETROLEUM ENGINEER
14. Ihereby certify that the foregoing is true and correct ( .
Neme ( Printed/Typed ) e g ’)
Sabra Woody Engineering Technician < T
2 g Date L
/}(Q/%D\CAQ/ 08/05/2005
Appwved by Dm .

Conditions of approval, if any, are attached. Approval of this notice does not warrant or

certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct o

ions thereon.

'g:le 18 U.S.C. Section 1001, makes it a crime for any person knowmgly and willfully to make to any department or agency of the United States any false, fictitious or

mdulent statements or representations as o any matter within i

jurisdiction.

( Instructions on reverse )




N.M. Gil Cons. DiV-Dist. -

— 1301 W. Grand Avenue
Form 3160-5 UNITED STATES FORM APPROVED
(Rugist 1999 DEPARTMENT:OF THE INTER gesﬁs NM 88210 Dot Noveaibe 30, 2000
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES-AND REPORTS ON WELLS NM-109756

‘Do:not use this:form-for propoéals to ‘drill:or.to re-eériter an
abandoned well.. Use Form 3160-3 (APD) for such proposals.

6. IfIndian, Allottee or Tribe Name

7. IEUnit or.CA/Agreement, Name and/or No.

T Type of Well

O oit Wett & Gas Well [J Other 8. Welllﬁame’andNo
2. Name of Operator ‘Marine "19" Federal #1
Latigo:Petroleum, inc. T e AR WellNo.
32 Address (i TR Q)| 50-015-33981
550 W. Texas, Suite 700 Midland TX 79701 (432)684-4293 10. Ficld and Pool, or Exploratory Arca
Location of Well{(-Footage, Sec., T, R, M., or Survey Description ) ’Cott_p_nwooq fl?raw»'_Undes Morrow
1480 ENL & 1130' FIL 11 County or Parish, Stto
Sec 19 T26S-R27E Eddy
Eddy County, NM NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
, O Acidize O Deepen O Production (Start/ Resume) [ Water Shut-Off
[ Notioe of ntent O Alter Casing O Fracture Treat [0 Reclamation O well integrity .
X Subsequent Report O Casing Repair O NewConstruction ] Recomptete Other 9-5/8"Casing
0 s . [J Change Plans [J Plugand Abandon [] Temporarily Abandon
Final Absndonment Notice | 1 (v verttoinjection (] Plug Back 3 Water Disposal

13. mummmmww(cxmmmmmmmmdeﬁmmmmwammdumammf
if the proposal is to decpen directionally or recomplete horizontally, give subsurface locations measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirethents, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

08/10/05 - Ran 50 jts 9-5/8" J-55 36# LT&C csg. Set @ 2132

1086, 921, 755, 588, 419, 253 & 86'.

Centralizers @ 2132', 2004, 1919, 1752, 1589, 1420, 1254,

08/11/05 - Cmt'd w/841 sxs 50/50 Poz C + additives (wt - 11.8 ppg, yield 2.54 cu ft). Tailed w/250 sxs CI C (wt - 14.8 ppg,

Yyield 1.33 cu ft).

ACCEPTED rU

|

FECORD

| “ AUG 2 ..
| <3
I - ~~
PETRGL ‘\.: =3
' b iTY
14. 1 hereby certify that the foregoing is trué and correct g -
Name ( Printed/Typed ) Title o~ - =z
Sabra Woody Engineering Technician = = oy
Signature] - Date N - ..
8\ , 08/12/2005 . e
S . THIS SHACE FOR FEDERAL OR STATE OFFICEUSE '~ =
Approved by Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or | Office
certify that the applicant holds legal or equitable title to those rights in the subject lease’
which would entitie the applicant to conduct o ions thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowmgly and wlllfully to make to any department or agency of the United States any false, fictitious or

fraudulent statements or representations as to an

within

iction

( Instructions on reverse )




operatorscopy, (LD YT

Form 3160-5 UNITED STATES FORM APPROVED
(Augost 1999) DEPARTMENT OF THE INTERIOR s Rvember 3,200
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM-109756
Do not use this form far proposals to drill or to re-enter an 6. If Indian, Aliottee or Tribe Name
abandoned well. Use Form 3160-3 (AFD) for such proposals.
¥ ' ; 7. XfUni eement, N d/or No,
SUBMIT IN TRIPLICATE - Other instructions on reverse side Unitor CAAgreement, Neme snclor o
1. Type of Well '
3 ol wetl X Gas Well [ Other 8. Well Name and No.
2. Name of Operator : Marine "19" Federal #1
Latigo Petroleum, Inc. . |9. APIWell No.
3a. Address 3b. Phone No. (include area code) 30-015-33981
5§50 W. Texas, Suite 700 Midland TX 79701 (432)684-4293 10. Field and Pool, or Exploratory Area
4. Location of Well ( Footage, Sec., T, R.. M., or Survey Description) Cottonwood Draw Undes Morrow
1480' FNL & 1130' FWL 11. County or Parish, State
Sec 19 T255-R27E Eddy
Eddy County, NM. NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent O Acidize O Deepen a Productio.u (Start/ Resume) {1 Water Shut-Off
O Alter Casing 3 Fracture Treat 0 Reclamation O well Integrity )
& Subscquent Report O Casing Repair O NewConstruction [ Recomplete Other 7~ Casing
. . {J Change Plans O Plugand Abandon {7 Temporarily Abandon
[} Final AbandommentNotice | 3 oot ioipjection (1 Plug Back {1 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximatc duration thereof.
If the proposal is to deepen directionally or recomplete horizoatally, give subsurface locations measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work witl be performed or provide the Bond No. on file with BLM/BIA. Required subscquent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once

. " testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

08/26/05 - Ran 60 jts 7" N-80 26# LT&C csg & 140 jts 7" J-55.26# LT&C csg.' Set @ 8808' KB. Ran a total of 22
centralizers @ center of 1st jt, jt#3, 5, 8, 11, 14, 17, 20, 23, 26, 29, 32, 35, 38, 41, 44, 47,68, 71,72, 75, 78 & 153.

08/27/05 - Cmtd as follows: Lead w/685 sxs 50/50 Poz H + additives (wt - 11.9 ppg, yield 2.50 cu ft). Tailed w/480 sxs CIH
+ additives (wt - 14.2 ppg, yield 1.49 cu ft). Temperature survey indicated top of cement @ 1104’ GL.

RECEIVED ACCEPTED FOR RECORD
SEP 14 105 .

COD-AFTERDU SEP -7 2005

‘ |

ALEXIS C. SWOBODA
PETROLEUM ENGINEER

14. Thereby certify that the foregoing is true and correct

Name ( Printed/Typed ) » Title
Sabra Woody Engineering Technician
Signature Date
QB&M&@Q% car2912005
_ LA "~ THIS'SPACE-FOR FEDERAL OR STATE OFFICE USE
Approvedby - o . . .

Cor'l‘ditions of approval, if any, are attached. Approval of this notice does not warrant or | Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or
fraudulent statements or representations as to matter within its jurisdiction.

( Instructions on reverse )




Form 3160-5
(August 1999)

DEPARTMENT OF THE INTERIOR

UNITED STATES A g

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

& FORM APPROVED
OMB No. 1004-0135
Expires November 30, 2000

5. Lease Serial No.
NM-109756

6. IfIndian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on reverse S'WECE'VED

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well

O oil well X Gas Well T Other

SEP 2.8 7005

2. Name of Operator
Latigo Petroleum, inc.

8. Well Name and No.

™ Marine "19" Federal #1

9. API Well No.

3a. Address

3b. Phone No. ( include area code )

550 W. Texas, Suite 700 Midland TX 79701 (432)684-4293

30-015-33981
10. Field and Pool, or Exploratory Area

4. Location of Well { Foota;
1480’ FNL & 1130 L
Sec 19 T25S-R27E
Eddy County, NM

, Sec., T., R, M., or Survey Description )

Cottonwood Draw Undes Morrow

11. County or Parish, State
Eddy

1 NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
L . W,
X Notice of Intent O Acidize . O Deepen 0 Pmductw.n (Start/ Resume)  (J Water Shut-Off
{0 Alter Casing {1 Fracture Treat {0 Reclamation O weit integrity
O subsequent Report O Casing Repair O NewConstruction [ Recomplete Other
O Fina Not O Change Plans (O Plugand Abandon [] Temporarily Abandon
Abandonment Notice | 1 voovert o Injection [X) Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations measured and true vertical depths of afl pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been complete¢ Final Abandonment Notices shall be filed only after all requirements, including reclamation, have begx)completed, and the operator has
determined that the site is ready for final inspection.) L

This well was dry at TD 12, 028' Received verbal approval from Armando Lopez to plug back as t@llows \ —
200" piug @ 11,370 - 11,570' (Top of Morrow Clastics - 11,470")
200" plug @ 10,090 - 10,290' (Top of Penn Shaie - 10,190")

200’ plug @ 8,710 - 8,910’ (7" Shoe Plug at 8,810")

Will attempt completion in Bone Springs at 7750 - 7826'.

St

i— -

14. 1hereby certify that the foregoing is true and correct

Name ( Printed/Typed )
Sabra Woody

A

A

Title
Engineering Technician

09/19/2005

- THIS SPA@R FEDERAL OR STATE OFFICE USE

Approved by

Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or | Office

certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct o) ions thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person Icnowmgly and willfuily to make to any department or agency of the United States any false, fictitious or
fraudulent statcments or representations as to any matter within its jurisdiction.

{ Instructions on reverse )




STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION "FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 13464
ORDER NO. R-12373

APPLICATION OF LATIGO PETROLEUM, INC. FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO. :

ORDER OF THE DIVISION

BY THE DIVISION:

This case came for hearing at 8:15 a.m. at Santa Fe, New Mexico on May 19,
2005 before Examiner William V. Jones. :

NOW, on this 23" day of June, 2005, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner, v

FINDS THAT:

(1)  Due public notice has been given, and the Oil Conservation Division has
jurisdiction of this case and of the subject matter.

(2)  The applicant, Latigo Petroleum, Inc. (“applicant”), seeks an order poolmg
all uncommitted mineral interests from the surface to-the base of the Morrow formation
underlying the N/2 of Section 19, Township 25 South, Range 27 East, NMPM, Eddy
County, New Mexico, in the following manner:

the N/2 forming a standard 318.89-acre gas spacing and proration unit for
all formations or pools spaced on 320 acres within this vertical extent,
which presently include, but are not necessarily limited to the
Undesignated Cottonwood Draw-Strawn Gas (75280) Pool and the
Undes1gnated WC Cottonwood Draw-Morrow Gas (97377) Pool.

(3) - The above-described unit ("the Unit") is to be dedicated t6 the applicant’s
Marine Federal 19 Well No. 1 (API No. 30-015-33981), to be drilled at a standard well
" location in the SW/4 NW/4 (Lot 2) of Section 19. This well will be drilled to an .
approximate depth of 12,100 feet. .




Case No. 13464
Order No. R-12373
Page2 of 6

(4) Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or
* more tracts included in the Unit that are separately owned.

(5)  Applicant is an owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill to a common source of supply within
the SW/4 NW/4 of Section 19.

(6) No other parties entered an appearance in this case or otherwise opposed
this application. .

(7)  The applicant presented testimony from a Landman as follows:.

@@ Chesapeake Exploration LP holds a 50 percent working interest
and is party to be pooled in this case. Chesapeake has signed an AFE but not the
proposed operating agreement.

(b)  The applicant is not attempting to pool anything other than Pools
spaced on 320 acres, even though pool sizes in this area range from 640 acres to
40 acres.

(8)  There are interest owners in the proposed Unit that have not agreed to pool
their interests. '

(9)  The applicant should be designated the operator of the proposed well and of
the Unit. . . : T _ _

(10) Any pooled working interest owner who does not pay ‘its share of
estimated well costs should have withheld from production its share of reasonable well
costs plus an additional 200% thereof as a reasonable charge for the risk involved in
drilling the well.

(11) Reasonable charges for supervision (combined fixed rates) should be fixed

at $6,000 per month while drilling and $650 per month while producing, provided that

.these rates should be adjusted annually pursuant to Section II1.1.A.3. of the COPAS form
titled “dccounting Procedure-Joint Operations.”




Case No. 13464
Order No. R-12373
Page 3 of 6

(12) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to
recover or receive without unnecessary expense its just and fair share of hydrocarbons,
this apphcatlon should be approved by pooling all uncommitted interests, whatcver they
may be, in the oil and gas within the Unit.

IT IS THEREFORE ORDERED T:

(1)  Pursuant to the application of Latigo Petroleum, Inc. (“applicant™), all
uncommitted mineral interests, whatever they may be, in the oil and gas from the surface
to the base of the Morrow formation underlying the N/2 of Section 19, Township 25
South, Range 27 East, NMPM, Eddy County, New Mexico, are hereby pooled, as’

. follows: :

the N/2 forming a standard 318.89-acre gas spacing and proration unit for
~ all formations or pools spaced on 320 acres within this vertical extent,
" which presently incfude, but are not necessarily limited to, the

Undesignated Cottonwood Draw-Strawn Gas (75280) Pool and the

Undesignated WC Cottonwood Draw-Morrow Gas (97377) Pool.

The above-described unit (“the Unit") is to be dedicated to the applicant’s Marine
Federal 19 Well No. 1 (API No. 30-015- 33981), to be drilled at a standard well location
in the SW/4 NW/4 (I.ot 2) of Section 19.

(2)  The operator of the Unit shall commence drilling operations on the
proposed well on or before September 30, 2005 and shall thereafter continue drilling the
well with due diligence to test the Morrow formation 4t an approximate depth of 12,100
feet.

(3) In the event the operator does not commence drilling operations on the
proposed well on or before September 30, 2005, Ordering Paragraph (1) shall be of no
effect, unless the operator obtains a time extension from the Division Director for good
cause.

(4)  Should the proposed well not bé drilled and completed within 120 days
after commencement thereof, Ordering Paragraph (1) shall be of no further effect, and the
unit created by this Order shall terminate unless the operator appears before the Division
Director and obtains an extension of time to complete the well for good cause
demonstrated by satisfactory evidence, ,




Case No. 13464
Order No. R-12373
Page 4 of 6

(5) Upoh final plugging and abandonment of the Marine Federal 19 Well No.
-1, the pooled unit created by this Order shall terminate, unless this order has been
 amended to authorize further operations.

(6)  Latigo Petroleum, Inc. (OGRD 227001) is hereby designated the operator
of the proposed well and of the Unit.

(7)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of
working interests in the Unit, including unleased mineral interests, who are not parties to
an operating agreement governing the Unit.) After the effective date of this order, the
operator shall furnish the Division and each known pooled working interest owner in the
Unit an itemized schedule of estimated costs of drilling, completmg and equipping the

" proposed well ("well costs") :

(8) Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and -any such owner who pays its share of
estimated well costs as provided above shall remain liable for operating costs but shail
not be liable for risk charges. Pooled working interest owners who elect not to pay their
share of estimated well costs as provided in this paragraph shall thereafter be referred to

as "non-consenting worhng interest owners."

-~ (9)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
. of actual well costs within 90 days following complétion of the proposed well. If no

objectlon to the actual well costs is received by the Division, and the Division has not

objected within 45 days following receipt of the schedule, the actual well costs shall be

deemed to be the reasonable well costs. If there is an objection to actual well costs within

the 45-day period, the Division will determine reasonable well costs after public notice
and hearing.

(10) Within 60 days following determination of reasonable well costs, any
pooled working interest owner who has paid its share of estimated ‘costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well-costs
exceed estimated well costs and shall receive from the operator the amount, if any, that
the estimated well costs it has paid exceed its share of reasonable. well costs.
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_ (11) The operator is hereby authorized to withhold the followmg costs and
charges from production:

(a) the proportionate share of reasonable well costs
attributable to each non-consentmg workmg interest
owner; and

(b)  as-acharge for the risk involved in drilling the well,
200% of the above costs.

(12) The operator shall diétribute the costs and charges withheld ﬁom
production, proportionately, to the parties who advanced the well costs.

(13) Reasonable charges for supervision (combined fixed rates) are hercby
fixed at $6,000 per month while drilling and $650 per month while producing, provided
that these rates shall be adjusted annually pursuant to Section III.1.A.3. of the COPAS
form titled “Accounting Procedure-Joint Operations.” The opetator is authorized to
withhold from production the proportionate share of both the supervision charges and the

-actual expenditures required for operating the well, not in excess of what are reasonable,
attributable to pooled working interest owners.

'(14) BExcept as provided in. Ordering Paragraphs (11) and (13) above, all
proceeds from production from the well that are not disbursed for any reason shall be
placed in escrow in Eddy County, New Mexico, to be paid to the true owner thereof upon
demand and proof of ownership. The operator shall notify the Division of the name and
address of the escrow agent within 30 days from the date of first deposit with the escrow
agent.

(15) Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
-and charges under this order. Any well costs or charges that are to be paid out of
. production shall be withheld only from the working interests’ share of production, and no
costs or charges shall be withheld from production attributable to royalty interests.

(16) . Should all the parties to this compulsory pooling order reach voluntary

agreement subsequent to entry of this order, this order shall thereafter be of no further
effect.
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(17)  The operator of the well and Unit shall notify the Division in writing of -
the subsequent voluntary agreement of all parties subject to the forced pooling provisions
of this order. ‘ '

(18)  Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary. _ : :

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION ‘

/" MARK E. FESMIRE, PE.
- Director
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CASE 13408: Continued fmm May 5, 2005, Examiner Hearing ‘
Application of Latigo Petroleum, Inc. for an exception to Division Rule 104.D(3), Lea County, New Mexico

_ Applicant secks an exception to Division Rule 104.D(3) in order to simultaneously dedicate production fromthe Bough-
San Andres Gas Pool (Pool Code 72680) within an existing standard 160-acre gas spacing unit comprising the SW/4 of
Section 13, Township 9 South, Range 35 East, from the following two wells: (i) the Federal A 13 Well No. 2 (API No.
30-025-02651), located at an orthodox gas ‘well location 990 feet from the South line and 660 feet from the West line:
(Unit M) of Section 13; and (i) the Federal A Well No. 5, locatedatanorﬂmdoxgaswelllocahon%lo feet from the
South line and 1980 feet from the West line (Uth) of Section 13. The unitis located approximately 3 miles northwest
of Crossroads, New Mexico. .

«CASE 13464:~ Continued from May 5, 2005, Examiner Hearlng
" Application of Latigo Petroleum, Inc. for compulsory poollng, Eddy County, New Mexico. Applicant secks an order

pooling all mineral interests from the surface to the base of the Morrow formation underlying Lots 1,2, NE/d4, and /2 - .

- "NW/4 of Section 19, Township 25 South, Range 27 East, to form a standard 318.89-acre gas spacing and proration unit

’ formyandallformattonsmpwhdevehpedonno—mmspacmgmﬂ;mmnvuucalexM,mchdmgmeUndesxgnamdﬁ, o
-* Cottonwood Draw-Strawn Gas Pool and Undesignated Cottonwood Draw-Morrow Gas Pool. Theunitjstobededicated: . - . .. .

“'to the Marine “19” Federal Well No: 1, mbelocawdatanorthodoxgaswenlocatxonmﬂwSWI4NW/4ofSecuonl9'

v '_"-f’Alsotobecomxdetedwﬂlbeﬂxecostofdnllmgandcompletmgﬂmweuandﬂmallocauonofthecostﬂzmof,aswellnS'
“* " - actual operating costs and charges for supervision, designation of applicant as operator.of the well, and 8 200% charge - .. -

o formenskmvolvedmdrﬂlmgandoompletmgthewell. 'I‘heumtxslocaﬁedapproxnmatcly6milessouﬂx—so\nheastof
‘ABlackaerVilla.ge,NewMexwo : . .

< .s " CASE 11{2 Applicudon anewbome oa Campaayfar cancellation of two driwngpermlts andappmval ofa. .
- driﬂiugpemlt,LeaCoungr,NewMedeo Applicant seeks an order canceling two drilling permits issued to L
- "Operating, Inc. covering (1)theS/20fSectwn4 Towushxp2lSouﬂ:,RangeSSEast,and(n’)Lots9—160t‘Sect|on4 e e

i Iocmd appmnmately6m11es westfromOﬂCenmt NewMenno

- and requiring the Division" sHobbsthxctoﬁcetoappmveahﬂmgpcnmtﬁledbyapphmntcovermglotw 10,15, .

16, and the SE/4 of Section 4, mfonnastandatd320-acregasspacmgandprotanonmumd1e80uth03udo-Mouow S

Gas Pool. Theumtxslocawd&pmxnnately&mmles west of Oil Center, New Mexico.

G M Application of Chesapeake Pennian, L.P. for compulsoty poeling, Lea Coumy New Modco .

:Apphcantseeksanorderpoolmgallnﬂnmalmtemstsﬁomthempofﬂ:oWolfeampﬁormauontothebaseofﬂ:eMouow ol

-~ formationunderlying the S/2 of Irregular Section 4, Township 21 South, Range 35 East, forming a standard 320-acregas - - .
‘spacing and proration unit for any production from anyand all formations/pools developed on 320-acre gas spacing -~ -

. mﬂnnthatvemmlextmt,mchdmgbutnothnntedtoﬂwSouthOmdoMonowPooh'Ihslmt,mtobededmawdmm‘,.;,.;;_f...,'_-,‘_, g
- KB 4-State Well No..1 (APT #30-023-37129) that is being drilled at a'standard well location in Unit X of this section, - . - = ..

Alsombeconslderedwﬂlbeﬂ:ccostsofdri]lmgandoompleungﬂmwellandﬂ:eallocanonofthecoststhereofaswell.:’ :
"°~"welland,pmsuanttoComn'nssmn0tdch-ll992 anskchargeonOO%fonﬂ:cmkmvobvedmthmwelL Th:stmms

%1142_ Applicaﬁonofl‘exlandl?etmleum L.P.foraCompllauceOrder,btdudingﬂna,agdnstLaﬂgo SO

~ag-actual operating costs and charges for supervision, designation of Chesapeake Operating, Inc. os the operatorof the . . = . .

© Petroleum, Inc. (“Latigo”) including an order to void and revoke Administrative Order DHC-3086, and to require. . . .~ . |
" . Latige to immediately shut-in its Conoco State Well No. 3.(API No.-30-025-35961) located in Unit J of Sectlon 33, .

'1:I8S,R38E,LeaCoung’NewMexIcotmulsuchumeas (1)asmndardl60-acregasspacmg1mxtconslsungofdzeSEI4 : .

- of this section, is dedicated'to this well in the Tubb formation, Hobbs-Tubb Gas Pool, (ii) the interest of all owners in the

. standard 80-acre oﬂspacmgmdproranonumt,conmungofﬂmm SE/4oftlnssectxon,1sded1catedmttnswellmthe
Drinkard formation of the Hobbs-Drinkard Pool, (iii) the producuonproceeds from this well in the Tubb and Drinkard
formations are réallocated and paid to the owners in these spacing units from the date of first production, and (iv) paid
the fines for violations of the Gas and Gas Act. Section 70-2-31 NMSA 1978. The well is located approximately 7 miles
West of Hobbs, New Mexico

e
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LATIGU Lang,
) . NU UEPT,
United States Department of the Interior REC EIVED
BUREAU OF LAND MANAGEMENT AN 07 7004
Roswell Field Office
2909 West Second Street

Roswell, New Mexico 88201

IN REPLY REFER TO: JAN &7 2085
NMNM-107368
3160 (513)

Latigo Petroleum, Inc.
Fasken Center Tower II
550 W. Texas, Suite 700
Midland, Texas 79701
Attn: Ricky Cox

Gentlemen:

Your letter dated December 14, 2004, requests a communitization agreement covering the N%;
of Section 19, T. 25 S, R. 27 E., NMPM, Eddy County, New Mexico based on geology. Your
isopach map of the Morrow E sand submitted with your letter to this office, depicts a northeast-
southwest trend with the bulk of the deposit occurring in the N2 ,sec. 19. This is in agreement

. with the trend of the Morrow fields in the White City Penn field located 1% miles to the
northwest. Therefore this office agrees with your request to consolidate O&G leases NMNM- -

109756 and NMNM-107368 under a communitization agreement for the N%; of sec. 19, T. 25
S.,R.27E., NMPM.

If you have any questions please call John S. Simtz at (505) 627-0288 or the Division of Land
and Minerals at (505) 627-0272.

Sincerely,

b

Larry D. Bray
Assistant Field Manager,
Lands and Minerals

NMOCD CASE NO. 13464
MAY 19, 2005
LATIGO PETROLEUM, INC.
EXHIBIT NO. 3




