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Mr. William LeMay

New Mexico 0Oil Conservation Division
2040 South Pacheco Street

Santa Fe, NM 87505

Re: Administrative Approval to Downhole Commingle
Dugan Production Corp's Blanco Wash #1
Unit J, Sec. 2, T24N, R9W
White Wash Mesa Verde and White Wash Mancos-Dakota Pools
San Juan County, NM

Dear Mr. LeMay:

Attached please find our application for administrative approval
to downhole commingle the White Wash Mesa Verde and White Wash
Mancos-Dakota pools in Dugan Production's Blanco Wash #1 (Form C-
107-A, C-102s for each zone, production decline curve for the
Mancos-Dakota pool and a map showing all offsetting operators).

The White Wash Mesa Verde pool was recently completed and following
a thirty (30) day production test, the rates have stabilized as
shown on Form C-107-A. Each 2zone is marginally productive and
downhole commingling is the most economical means of production.

A copy of this application is being submitted to all offset
operators by certified mail.

Gar rink
Petro eum Engineer

GB/cg
encs.
cc: New Mexico 0il Conservation Division, Aztec, NM

Bureau of Land Management, Farmington, NM
Offsetting Operators (Bureau of Indian Affairs, Farmington)

709 E. MURRAY DR. * P O. BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 * FAX# (505) 327-4613




i Form C-107-A
DISTRICT Energy. Mineralg‘:rged ?'lfa?uer:'l ?inee:c;agces Department ° New 3-12-96
P ot S OIL CONSERVATION DIVISION |, APPROVAL PROCESS:
Administrative ___Hearing
811 South Fest St., Artesie, NM 88210:2635 Santa Fo, New Mo 87506-6429 — '
DISTRICT W EXISTING WELLBORE
1000 Rio Brazos Rd, Aztec, NM 87410-1693 APPLICATION FOR DOWNHOLE COMMINGLING X YES __NO
Dugan Production Corp. P.0O. Box 420, Farmington, NM 87499
Address
dpe J- 2, T24N, RO9W San Juan
Blanco Wash No. 1
tease Waell No. Unit Ltr. - Sec - Twp - Rge County

Spacing Unit Lease Types: {check 1 or more)

OGRID NO. 006515 Property Code 003596 am no._ 30 045 22473 Federal _X , State __, wandion Fee ___

N . A Lower
lowing facts are submitted in Upper ) Intermediate
3'33;»'3&7 '39 . commingli Z% y Zoq_g_ . Zone
. White Wash MV White Wash Mancos
" PR Eous™ 96552 &) 3° Dakota- 64290 40/
4 / L=
2. Tog and Bottom of .
ay Section (Perforations) 4098 - 4105°' 5132 - 6128°
3. Type of production . ,
Yo or Gas) 0il 0il
4. Method of Production - .
{Flowing or Artificial Lift) Artificial Lift Artificial Lift
5. Bottomhole Pressure a, \Current) a. a.
i - Artificial Lift: .
Ol Zones :m e Estimated Current 202 (Calc) 228 (Calc)
il - Flowing: "
Ges & Ol - Flowing Measured Current | p (Original b. b.
All Gas Zones: .
Estimated Or Measured Original
6. Oil Grayit (EAP‘I)nt;r
as onte
38.1° 2q 50
7. Producing or Shut-in? Producing Isolated W/B.P.
Production Marginal? (yes or no) Yes Yes
* If Shut-In, give date and oil/gas/ Date: Date: pae:  5/95
water rates of last production Rates: Rates: Rates: 2 /6.5 /()
Note: For new zones with no production history,
applicant shatl be required to attach production
estimates and supporting data
* It Producing, give dt:ts a{idoillgas/ Oate: 5/96 :ale: r;m;
water rates of recent tes Rates: ates: ates:
{within 60 days) * 12 / 0/2 8
8. Fixed Percentage Allocation Oil: Gas: Oit: Gas: Qit: Gas: )
Formula -% for each zone 85 0 o % % 15 o 100 o,

9. It allocation formula is based upon something other than current or past production, or is based upon some other method,
submit attachments with supporting data and/or explaining method and providing rate projections or other required data.

10. Are all working, overriding, and royaity interests identical in all commingled zones? _X_ Yes _ No
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes —  No
Have all offset operators been given written notice of the proposed downhole commingling? X Yes —_No
11. Will cross-flow occur?  __ Yes X No If yes, are fluids compatible, will the formations not be damaged, will any cross-
flowed production be recovered, and will the allocation formula be reliable. ___ Yes ___ No (if No, attach explanation)
12. Are all produced fluids from all commingled zones compatible with each other? _}E Yes __ No
13. Will the value of production be decreased by commingling? ___Yes X No {If Yes, attach explanation)
14. If this well is on, or communitized with, state or federal lands, either the Commissioner of Public Lands or the
United States Bureau of Land Management has been notified in writing of this application. X Yes __ No
15. NMOCD Reference Cases for Rule 303(D) Exceptions: ORDER NO(S).

16. ATTACHMENTS:
* C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
, Production curve for each zone for at least one year. (If not available, attach explanation.)
* For zones with no production history, estimated production rates and supporting data.
* Data to support allocation method or formula.
* Notification list of all offset operators.
* Notification list of working, overriding, and royalty interests for uncommon interest cases.
* Any additional statements, data, or documents required to support commingling.

\

| hereby certify that the_’i fQripation above is true and complete to the best of my knowledge and belief.

SIGNATURE __|.\ (4 TirLg Petroleum Enginequr.. — 6/3/96

\\ Gary Brink
TYPE OR PRINT NAME

TELEPHONE No. ( 205 ) 325-1821




Disterlat £

PO Box 1988, Hobbe, NM 232411580

Didtelet U

~, PO Drewer DD, Artesla, NM 882114719

Disteict (11
1000 Ris Brazce Rd
District {V

PO Boxz 2088, Seata Fe, NM §7504-1088

. Aztec, NM 7410

Form C-102

Revised Febouary 21, 1994
Instructions on back

Submit to Appropriate District Oftice
State Lease - 4 Copics

Fee Lease - 3 Copics

State of New Mexico
Eacrgy. Misersh & Natural Resoorca Depantoent

OIL CONSERVATION DIVISION
PO Box 208

X 8
Santa Fe, NM 87504-2088
() AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Nuaber 1 Pool Code 7 Pool Name
30 045 22473 64290 White Wash Mancos/Dakota
* Propesty Code ! Property Nome ¢ Well Number
003596 Blanco Wash 1
Y OGRID Ne. ! Operator Name * Bicvation
006515 Dugan Production Corp. 6588' GL
19 Surface Location
UL oclot no. | Section | Township | Rasge | Lotida | Feetfromibe | Norh/Sooth Bae | Fect from the | East/West Bae County
J 2 24N 9w 1550 South 1490 East San Juan
11 Bottom Hole Location If Different From Surface
UL orlot me, | Sectlon | Township | Raage Lot 1da Feet from the Nortb/South ine | Feet from the East/West e Couaty
9 Dedicated Acrea| ? Joint or Jafill | *“ ConsoBdation Code | ** Order No.
160

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION
1 1 hereby certify that the information contained herein is
true and complete 10 the best of my Inowledge and belief

N

Sigoature
Gary\ Brink
§ Prioted Namd

i Petroleum Engineer

H Thle
1 6/3/96

Sec, |2 .
Navajo | "SURVEYOR CERTIFICATION
3 1 hereby certify that the well location shows on this plar
Allotted mﬂaadﬁmﬁddmdacnuhmu&:ym
14-20-0603¢4 d or under my supervision, end that the same ls true and

i correct 10 the best of my belief.
March 16, 1977
i Date of Survey

1404

Signature and Scal of Professional Surveyer:

Surveyed by E.V.
Echohawk, L.S.

(see original plat for
signature)

3602
Certificate Number




State of New Mexico

Form C-102

PO Box 1998, Hobba, NM 88241-1989 Energy. Miserals & Netural Resources Departument Revised February 21, 1994
Distriet U Instructions on back
PO Urawee DD, Artesle, NM 882410719 OIL CONSERVATION DIVISION Submit to Appropriate District Office

_ Distelet 111 PO Box 2088 State Lease - 4 Copies
1000 Rio Bruzos Rd., Astec, NM 87410 Santa Fe, NM 87504-2088 Fee Leass - 3 Copics
Districs IV

PO Box 1088, Sasts Fe, NM 87504-2088

{TJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" AP1 Number 3 Pool Code ? Pool Name
30 045 22473 96552 White Wash Mesa Verde (0il)
¢ Property Code * Property Name ¢ Well Nomber
003596 Blanco Wash 1
? OGRID Ne. ! Operator Name * Elevution
006515 Dugan Production Corp. 6588' GL
1 Surface Location _
ULor ot no. | Section | Towaship | Renge Lot Ida Feet from the North/South line Feet from the East/West fine County
J 2 24N 9w 1550 South 1490 East San Juan
! Bottom Hole Location If Different From Surface
UL orlot 0o, | Section | Township | Range | Lotlda | Fect from the | North/South Gne | Feet from the | East/West fline Cousty
* Dedicated Acres} * Jolot o lufll | * Consolidation Code | ** Order No.  App) jcation for Unorthodox Location filed
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I 7 OPERATOR CERTIFICATION

} 1 Aereby certify that the information consained herein is
k true and complete 10 the best of my bnowledge and belief

Name

Vice President

5/17/96

Date

Nav. Alltd.
14-20-0603~
1404

1490*

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shows on this plat
was plotied from fleld notes of actual surveys made by e
or ender my supervision, and thal the same is rue and
correct to the best of my beligf

March 16, 1977

Date of Survey

H
"——1550- —®

Signamure and Seal of Professional Surveyer:

Surveyed by E.V.
EChOhawk' L.S.
(see original plat)

3602
Centificate Number

R

PN



BBI/Mo or Mcf/Mo

" Reported Oil Production = 21,019 Bbis
Reported Gas Production = 42,025 Mcf
Repdrted Water Production = 430 Bbls

100 -

Field: WHITE WASH MANCOS| DAROTA
Lease: BLANCO WASH | Well #1

Operator: DUGAN PRODUCTION CORPORATION
Production Rate vs Time
For the Period 03/1978 fo 09/1995 | AP!: 30045224730000
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Copyright (C) 1996 by Petroleum information Corparatic
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Application For Administrative Approval To Downhole Commingle
Dugan Production Corp.
Blanco Wash #1
1550' FSL & 1490' FEL, Sec 2, T24N, R9W
San Juan County, New Mexico
Whitewash Mesa Verde & Whitewash Mancos-Dakota Pools
Offset Operator Map




