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DATE IN SUSPENSE ENGINEER LOGGED I TYPE

ABOVE THIS LINE FOR DIVISION LSE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTICNS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

{DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response)

1§

— S e

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] _ 1/ .
[A] ocation - Spacing Unit - Simultaneous Dedication ~ doe e A""’LID"J dﬂm}vj,.,/
NSL (] Nsp [J sD 226435
b £ Uy
Check One Only for [B] or [C] -'—-___TI‘_Q__ —
[B] Commingling - Storage - Measurement G ‘# lozlf’o-wj ~2 558
puc [ ctB [J pec [J pc [ oLs [ OLM 306 -g)5 - 126kD
[C] Injection - Disposal - Pressure Increase - Enhanced (il Recovery = ,;E?:
[0 wex [] epmx [ swp [] 1pt [] EOR [] PPR w0
. H ] e
. [D] Other; Specify TR
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply T -
[A] ] Working, Royalty or Overriding Royalty Interest Owners ") CQ
-
[B] IZL Offset Operators, Leascholders or Surface QOwner E)) -
IC] [] Application is One Which Requires Published Legal Notice &a] .
~C gyl thovre Blarp
D] [] Notification and/or Concurrent Approval by BLM or SLO oo L,ﬁ'uy‘,,,P 53"""6
U.S. Bureau of Land Managemeni - Commissioner of Public Lands, State Land Office J
78750

[E] [C1 For all of the above, Proof of Notification or Publication is Attached. and/or,

[F] (] Waivers are Attached

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

[31
OF APPLICATION INDICATED ABOVE,

(4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division,

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

GABRIELLE A. GERIIOLT . E\(LLWLQQ; WORNEY Iﬂ{ﬁ#‘f
Date

Print or Type Name Signithre Title
gagerhelt@hollandhart.com

e-mail Address



Phone (505) 988-4421
Fax (505) 983-6043

HOLLAND&HART. U+ Gl et

gagerholt@hollandhart.com

Qctober 3, 2014
VIA CERTIFIED MAIL

= A

RETURN RECEIPT REQUESTED = M)
TO AFFECTED PARTIES i ;”:“-
[N -3

-

Re:  Application of Matador Production Company for administrative approval 0(1' an
unorthodox well location in the Culebra Bluff; Wolfcamp, South (Gas) Poel for- lts
Guitar 10-24S-28E RB #202H well in Section 10, Township 24 South, Range)ZS East
N.M.P.M., Eddy County, New Mexico.

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Conservation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is

received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Clayton Sporich

Matador Resources Company
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

(972) 371-5405
¢sporich@matadorresources.com

Sincerely,

il Qdai—

Gabrielle A. Gerholt
ATTORNEY FOR MATADOR PRODUCTION COMPANY

Holland & Hart icr

Phone [505]988-4421 Fax [505]983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 875¢1 Mailing Address PO.Box 2208 SantaFe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colarado Springs Denver Denver Tech Center Jackson Hole 5altLake City SantaFe Washington, D.C, &
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Phone (505) 988-4421
Fax (505) 983-6043

gagerhoft@hollandhart.com

October 3, 2014

VIA HAND DELIVERY

Jami Bailey

Qil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company for administrative approval of an
unorthodox well location in the Culebra Bluff; Wolfcamp, South (Gas) Pool for its
Guitar 10-24S-28E RB #202H well in Section 10, Township 24 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico.

Dear Ms. Bailey:

Matador Production Company (OGRID No. 228937) seeks administrative approval of an
unorthodox well location for its Guitar 10-24S-28E RB #202H (API 30-015-42660) well to be
completed within the Culebra Bluff; Wolfcamp, South (Gas) Pool (Pool Code 75750). This well
will be drilled from a surface location 1733 feet from the North line and 204 feet from the East
line (Unit H) of Section 10, Township 24 South, Range 28 East. The first perforation point will
be 2232 feet from the North line and 330 feet from the East line (Unit H) of Section 10. The last
perforation point will be 2304 feet from the North line and 330 feet from the West line (Unit E}
of Section 10,

Since this acreage is governed by the Statewide Rules for gas pools in Eddy County
(19.15.15.10.B NMAC), which provides for wells to be located no closer than 660 feet to the
outer boundary of the spacing unit, this well will be unorthodox because the completed interval
will be closer than 660 feet to the East, Southeast, South, Southwest and West boundaries. This
unorthodox well location is necessary in order to allow Matador to fully access the reservoir and
avoid waste of the resource.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval for the Guitar 10-24S-28E RB #202H well encroaches
on the spacing and proration units to the East, Southeast, South, Southwest and West.

Holland & Hart ¢
Phone [505]988-4421 Fan [505] 983-6043 www.hollandhart.com
110 North Guadajupe Suite 1 Santa Fe,NM 87501 Mailing Address PO,Box 2208 Santa Fe,NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt bake City Santa Fe Washingion, D.C. &
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Enclosed as Exhibit B is a land map depicting the proposed Guitar 10-245-28E RB
#202H well in relation to adjoining spacing units and further identifies the owners in the affected
leases.

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the
East, Southeast, South, Southwest and West. A copy of this application with all attachments has
been sent by certified mail to all parties advising them that if they have an objection it must be
filed in writing with the division within 20 days from the date the division receives this
application.

Your attention to this matter is appreciated.

Sincerely,

Gabrielle A. Gerholt
ATTORNEY FOR MATADOR PRODUCTION COMPANY



Disinet ] H FORM C-102

16;‘5?:( French Dr, Hobbs, NM 88240 State Of New Mexlco .

Ic‘.hongt (IS[JS) 393-6161 Fax: (575} 191-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
hsiricl *

11 S, First St, Artesia, NM #8210 . Submit une copy to appropriate

Phone:(ir;s) 748-I;SBI;‘ Fax: (573) 748.9720 Dcpdnment P District OFF

Disaric (01 1stric e

B e s E410 OIL CONSERVATION DIVISION

Phane: {505} 334-6178 Fax. (505)314-6170 1220 South St. Francis Dr

District 1Y " ' .

72208 Feancis D , Sante Fe, NM 87505 Sante Fe. NM 87505 [:l AMENDED REPORT

T

Phone: (505) 4163460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

"APT Number *Puol Code Poul Name
30015~ (4D 75750 Culebra Bluff; Wolfcamp, South  (Gas)
TProperty Code “Property Name “Well Number
GUITAR 10-24S-28E RB #202H
’OGRID No. YOperator Name YElevatton
228937 MATADOR PRODUCTION COMPANY 2993’
198y rface Location
UL ar lar an. Section| Township Range| Lol ldn Feet from the North/South line Feel from the East/Wesl linc County
H 10 24-5 |28-E - 1733 NORTH 204’ EAST EDDY
| UL ar lot no. Section] Township Rang, Lot Idn Feet from the NorthiSouth line ¥eet lrom the East/West ling County
E 10 24-S | 2B~-E - 2305’ NORTH 240° WEST EDDY
YDedicared Acres Bigint or Gl R Consalicdation Code Chrder No.
320.00 R-13667
No allowable will be assigned to this completion until all interests have been consolidated or a nen-standard unit has been approved by
the division.
X525 15 X=58252159
¥eiSion. 1) Yoi50918 39

) heveby cemtyy hal (he wformation conimned Arten 1 iy ond complutd
ia (he basl of my Enoudmige onal bafaf, Ol that 1A orgunidation Mty

4 ;; | ; 7#}] ""OPERATOR CERTIFICATION

BOTTOM HOLE LOCATION SURFACE LOCATION muru 0 working indereal o unlinsed manerel wieraal e ibe fand mcbuding]
NEW NEXICO EAST NEW MEXICO EAST /1 | propesed bettom hote foration or Aux o nght to dndl this weti al b

NAD 1827 NAD 1927 PN 4 locatan pTUGM (0 G CONVTOrt Wih Qn guneT of MuCh o manerad g7
X=577452 X=587320) - 'ﬁ o,\-; Y Tty RS OF (0 0 WHURIGY AT OFTTPMAL BT O CompMNory
Yeadbrs Y=449225 Now peshng order hevelafore pnimad by the thiamom

3 5 LAT.: N 32234160 LAT: N 32.2347585 Y

2 LONG.: W 104 0328440 LONG: W 104 0671001 y
N y 4 /
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——— ] LAST PERFORATION POINT FIRST PERFORATION POINT "®!SURVEYOR CERTIFICATION
V=448195.59 NEW MEXICO EAST NEW MEXICO EAST I hereby ceriyfy thal the well locattem shown on this
::r?rg; ::EBIQ?S; plat was plelled from field noles of actual surveys
Y=448726 448730 made by me or under my supenasion, and thol the
Léag%?fg;:gm Lé;g?\'?ﬁi?;‘{gségsﬂ same 15 irue fo lhe besl of my bahef

Certificats Number

SASURVEYWATADCR _RESOURCESWGUITAR 10-245-28E_RB_202HWINAL_PRODUCTSILO_GUITAR_10_248_28E_RB_202H DWG RI18/2014 4:11:62 PM svillagrana
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Sec. 9, T24S R28E

Lands HBP:
Operator:

Leases:

Lands:
Lessee:

Lands:
Lessee:

Lands:
Lessee:

Lands:
Lessee:

Lands:

Lessee:

Sec. 10, T24S, R28F

Lands HBP:
Operator:

All

Offset Well Information

Area of Interest:
Section 10 N2, T24S R28E
Eddy County, New Mexico

Chevron Midcontinent, L.P.
500 West lllinois Avenue
Midland, Texas 79701
Labeled as “M" on Plat

NW4ANW4

Matador Resources Co.
One Lincoln Centre
5400 LB) Fwy #1500
Dallas, Texas 75240
Labeled as “A” on Plat

NWASEANE4

J Bar Cane, Inc.

3660 Highway 41

Stanley, New Mexico 87056
Labeled as “B” on Plat

SWANW4, E2ZNEASW4, NEANWA
ConocoPhillips Company

P.0. Box 51810

Midland, TX 79710-1810
Labeled as “D” on Plat

NE4NE4NE4,

W25WA5W4SE4, NWASE4ANES

EOG Resources, Inc.

PO Box 2267

Midland, TX 79702
Labeled as “E” on Plat

SEANW4, NWANE4, NWANEANE4, S2NE4NE4, N2SWANE4, E2SWASWANE4,
SE4SWANE4, NEASEANEA, S2SENE, W2NWSE4, NWANEASE4, S2SWANEASES,
E2NE4SE4, N2ZNEASEASE4, SZNWASEASES, W2SE4SEASES, E2SWASEASE4,

SE4SWASE4, E2SE4SW4, E2W2SE4ASWA, E25WASWYE, W2NW4SWA4,
W2NEANWASWA, E2SEANWASWA, N2NEASWA, SEANEASWA

WPX Energy

Production, LLC

One Williams Center
Tulsa, OK 74172
Labeled as “F” on Plat

52

Kaiser-Francis Qil Co
P. 0. Box 21486
Tulsa, OK 74121
Labeled as “G” an Plat

EXHIBIT



Sec. 11, T24S, R28E

Lands HBP: E2

Operator: Legend Natural Gas Il LP
410 West Grand Pkwy S, Ste. 400
Katy, TX 77494

Labeled as “H” on Plat

Lands HBP: w2
Operator: Legend Natural Gas Il LP
410 West Grand Pkwy S, Ste. 400
Katy, TX 77494
Labeted as “I” on Plat
Leases:
Lands: NEANWANWS, SWANWANWA
Lessee: OGX Resources
PO Box 2064
Midland, TX 79702
Labeled as “J” on Plat
Lands: SWASW4, S2SEANWANWA, 52, Nw4, SW4, All
Lessee: James H. Isbell
2820 Moss
Midland, TX 79702
Labeled as “K” on Plat
Lands: NE4ASW4, N2ZNWASW4, SWANW4
Lessee: Nadel and Gussman Permian

601 Marienfeld Suite 508
Midland, TX 79701
Labeled as “L” on Plat



EXHIBIT C
Chevron Midcontinent, L.P.

500 West lllinois Avenue
Midland, Texas 79701

Kaiser-Francis Qil Co
P. 0. Box 21486
Tulsa, OK 74121

Legend Natural Gas III LP
410 West Grand Pkwy S, Ste. 400
Katy, TX 77494

OGX Resources
PO Box 2064
Midland, TX 79702

James H. Isbell
2820 Moss
Midland, TX 79702

Nadel and Gussman Permian
601 Marienfeld Suite 508
Midland, TX 79701

J Bar Cane, Inc.
3660 Highway 41
Stanley, New Mexico 87056

ConocoPhillips Company
P.O. Box 51810
Midland, TX 79710-1810

EOG Resources, Inc.
PO Box 2267
Midland, TX 79702

WPX Energy Production, LL.C
One Williams Center
Tulsa, OK 74172
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OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 14933
ORDER NO. R-13667

APPLICATION OF RSC RESOURCES ' LIMITED PARTNERSHIP FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing on November 29, 2012, at 8:15 a.m. at Santa Fe, New
Mexico, before Examiner Richard I. Ezeanyim. .

NOW, on this 17" day of December, 2012, the Division Director, having
considered the testimony, the record, and the recommendations of the Examiner,

FINDS THAT:

(1) Due public notice has béep given, and the Division has jurisdiction of this -
case and of the subject matter.

(2)  RSC Resources Limited Partnership (“Applicant”) seeks an order pooling
all uncommitted interests from the surface to the base of the Wolfcamp formation
underlying the following described acreage in Section 10, Township 24 South, Range 28
East, NMPM, Eddy County, New Mexico, and in the following manner:

. (a) the N/2 to form a standard 320-acre gas spacing and proration unit for any
and all formations or pools developed on 320-acre spacing within that vertical
extent, including the undesignated South Culebra Bluff-Wolfcamp Gas Pool;

(b)  the NE/4 to form a standard 160-acre gas spacing and proration unit for
any and afl formations or pools developed on 160-acre spacing within that vertical
extent; and ' :

(¢}  the NW/4 NE/4 to form a standard 40-acre oil spacing and proration unit
for any and all formations or pools developed on 40-acre spacing within that
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These Units are to be dedicated to the Guitar 10 Welil No. 1 (API No. 30-015-23099), an
existing well to be re-entered at a location 660 feet from the North line and 2310 feet
from the East line of Section 14.

(3)  Two or more separately owned tracts are embraced within the Units and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or
nmore tracts included in the Units that are separately owned.

(4)  Applicant is an oil and gas working interest within the Units, has the right

to drill, and proposes to re-enter the well to a common source of supply within the Units
at the above location.

(5)  There are interest owners in the Units who have not agreed to pool their
interests. In addition, there are interest owners who could not be located. Accordingly,
establishment of escrow funds is necessary.

(6) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste, and afford to each interest owner the opportunity to recover or receive
without unnecessary expense its just and fair share of hydrocarbons, this application
should be approved by pooling all uncommitted interests, whatever they may be, in the
oil and gas within the Units.

(7 Guardian Operating Corp. (OGRID No. 287300) should be designated the
operator of the subject well and of the Units.

8) Any pooled working interest owner who does not pay its share of
estimated well costs should have withheld from production its share of reasonable well
costs plus an additional 200% thereof as a reasonable charge for the risk involved in re-
entering the well, '

(9)  Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000.00 per month while drilling and $700.00 per month while producing, provided
that these rates should be adjusted annually pursuant to Section III.1.A.3. of the COPAS
form titled “Accounting Procedure-Joint Operations.” :

IT IS THEREFORE ORDERED THAT:

(1)  -Pursuant to the application of RSC Resources Limited Partnership,.all
uncommitted interests in all formations from the surface to the base of the Wolfcamp -
formation underlying the N/2 of Section 10, Township 24 South, Range 28 East, NMPM,
Eddy County, New Mexico, are hereby pooled and in the following manner:
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extent, including the undesignated South Culebra Bluff-Wolfcamp Gas Pool,

(b)  the NE/4 to form a standard 160-acre gas spacing and proration unit for
any and all formations or pools developed on 160-acre spacing within that vertical
extent; and

(c) the NW/4 NE/4 to form a standard 40-acre oil spacing and proration unit
for any and all formations or pools developed on 40-acre spacing within that
vertical extent, including the Undesignated Malaga-Delaware Pool . and
Undesignated Malaga-Bone Spring Pool. '

(2)  These Units shall be dedicated to the Guitar 10 Well No. 1 (API No. 30-
015-23099) to be re-entered at a location 660 feet from the North line and 2310 feet from
the East line of Section 14, o

(3)  Guardian Operating Corp. (OGRID No. 287300) is hefeby designated the
~ operator of the subject well and of the Units.

(4)  The operator of the Units shall commence re-entering the subject well on
or before December 15, 2013 and shall thereafter continue drilling the well with due
diligence to test the Wolfcamp formation.

(3) In the event the operator does not commence re-entering the well on or
before December 15, 2013, Ordering Paragraph (1) shall be of no effect, unless the
operator oblains a time extension from the Division Director for good cause.

(6) Should the proposed well not be re-entered and completed within 120 days
after commencement thereof, Ordering Paragraph (1) shall be of no further effect, and the
Units created by this Order shall terminate unless the operator appears before the
Division Director and obtains an extension of time to complete the well for good cause
demonstrated by satisfactory evidence. '

(7)  Upon final plugging and abandonment of the well and any other well
drilled on the Units pursuant to Rule 19. 15.19.13 NMAC Sections 9-11, the pooled Units
created by this Order shall terminate, unless this order has been amended to authorize
further operations.

(8) After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of
working interests-in the Units, including unleased mineral interests, who are not parties to
an operating agreement governing the Units established by this Order.)

(9 After the effective date of this Order, the operator shall furnish the .
Division and each known pooled working interest owner in the Units an itemized
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(10) Within 30 days from the date the schedule of estimated well costs is
furnished, any pooled working interest owner shall have the right to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out
of production as hereinafter provided, and any such owner who pays its share of
estimated well costs as provided above shall remain liable for operating costs but shall
not be liable for risk charges. Pooled working interest owners who elect not to pay their
share of estimated well costs as provided in this paragraph shall thereafter be referred to
as "non-consenting working interest owners."

(11)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs within 90 days following completion of the well. .If no objection to
the actual well costs is received by the Division, and the Division has not objected within
‘45 days following receipt of the schedule, the actual well costs shall be deemed to be the
reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs after public notice and hearing.

(12) . Within 60 days following determination of reasonable well costs, any
pooled working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that
the estimated well costs it has paid exceed its share of reasonable well costs.

(13) The operator is hereby authorized to ﬁvithhold the following costs and
charges from production:

(a) the proportionate share of reasonable well costs
attributable to each non-consenting working interest
owner who has not paid its share of estimated wells
costs within 30 days from the date the schedule of
estimated well costs is furnished; and

(b}  as a charge for the risk involved in re-entering the
well, 200% of the above costs,

(14) The operator shall distribute the costs and charges withheld from
_ production, proportionately, to the parties who advanced the well costs.

(15) Reasonable charges for supervision (combined fixed rates) are hereby
fixed at $7000.00 per month while drilling and $700.00 per month while producing,
provided that these rates shall be adjusted annually pursuant to Section III.1.A.3. of the
COPAS form titled “Accounting Procedure-Joint Operations.”” The operator is

authorized to withhold from production the proportionate share of both the supervision
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(16) Except as provided in Pafagraphs (13) and (15) above, all proceeds from
production from the well that are not disbursed for-any reason shall be placed in escrow
in Eddy County, New Mexico, to be paid to the true owner thereof upon demand and

- proof of ownership. The operator shall notify the Division (Attention: Records Clerk) of.

LY 2

the name and address of thc escrow agent no later than one year from the date of issuance
of this Order.

(17)  Any unleased mineral interest shall be considefed a seven-ecighths (7/8)

_ working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs

and charges under this order. Any well costs or charges that are to be paid out of
production shall be withheld only from the working interests’ share of production, and no

.costs or charges shall be withheld from production attributable to royalty interests.

(18) Should all the parties to this lc.:ompul'sory pooling order reach voluntary
agreement subsequent to entry of this order, this order shall thereafter be of no further
cffect.

(19) The operator of the well and the Units shall notify the Division in writing
of the subsequent voluntary agrecment of all parties subject to the forced pooling
provisions of this order.

(20) Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary. : '

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

=55

JAMI BAILEY
Director
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McMillan, Michael, EMNRD

From: Gabrielle Gerholt <GAGerholt@hollandhart.com>

Sent: Friday, October 03, 2014 412 PM

To: McMillan, Michael, EMNRD

Subject: RE: Matador Production Co. Guitar 10-245-28E notification

All affected parties in those sections were notified.

Gabrielle A Gerholt

Holland & Hart LLP

110 North Guadalupe Suite 1
Santa Fe, NM 87501

Phone {505) 988-4421

Fax (505) 983-6043

E-mail: gagerholt@hollandhart.com
HOLLAND&HART. PN

WHE LAW DFup WE S

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. if you believe that this email has been sent to you in
error, please reply to the sender that you recelved the message in ervor; then please delete this e-mail. Thank you.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Friday, October 03, 2014 3:53 PM

To: Gabrielle Gerholt

Subject: Matador Production Co. Guitar 10-24S-28E notification

Ms. Gerholt:

| am no clear of who was notified. It appears to me that the S/2 Sec. 10 plus the entire Section 9 and Section 11 must be
notified.

Is it correct that all affected parties in those sections were notified?

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Qil Conservation Division
1220 South 5t. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F. 505.476.3462



State of New Mexico
Energy, Minerals and Natural Resources Department

8usan5 Martinez

Govemor
David Martin ' . Jami Bailey, Division Director
Cabinet Secretary-Designate Oil Conservation Division

Brett F. Woods, Ph.D,
Deptty Cabinet Secrefary

August 27,2014

Jonathan Filbert

MRC Permian Company

5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Re: Request for extension to complete the Recompletion Qperations oo MRC Permian

Company’s Guitar 10 Well No. 1 (API No. 30-015-23099), Pursuant to Division Order No.
R-13667

Dear Mr. Filbert:

The Oil Conservation Division (OCD) received your letter dated August 14, 2014, regarding the
referenced subject on August 20, 2014, It is our understanding that RSC Resources, L.P. sold its
assets including the Guitar 10 Well No. 1 to MRC Permian Company. It is also our
understandmg that MRC Permian Company is awaiting approval for change of operator to be
granted by the Qil Conservation Division (OCD), and there are further delays in the sale of the
assets. There is also currently no pipeline tie-in before proceeding with the rest of the completion
operations.

The OCD has reviewed your request and hereby extends the date to complete the recompletion
operations of Guitar 10 Well No. 1 to December 1, 2015.

If you have any question, please contact Richard Ezeanyim at (505)-476-3467
Sincerely,

L G

Jami Bailey
Director

JB/re

Cc:  Oil Conservation Division District I1 — Artesia

1220 South St. Francis Drive - Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax {505) 476-3462 + www.emnrd.stale.nm.us/ocd



MRC Permian Company

One Lincoin Centre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5275 « Fax 214.866.4875
jfilbert{@matadorresources.com

Jonathan Filbert
Senior Stalf Lendman

August 14, 2014

VIA CERTIFIED AND ELECTIONIC MAIL

New Mexico Oil Conservation Division
Attn: Examiner Richard [, Ezeanyim
1220 South St. Francis Dr.

Santa Fe, NM 87505

It b V 02 9nY i

(100 G:3AI403Y

RE: Request for Extended Time to Finish Completing the well under NMOCD
Puolmg Order No. 13667

Guitar 10 No.1

660’ FNL & 2310’ FEL

Sec 10-24S-28E: N2 Spacing Unit

Eddy|County, NM

Gentlemen,

On April 4, 2014, the NMOCD granted RSC Resources/Guarding Operating an extensions to finish
its recompletion operations by September t, 2014 for the above reference well. Subsequently, RSC
Resources/Guarding Operation closed the sale of assets, including the Guitar 10 No.1 well, and
assigned to MRC Permian Company/Matador Production. Matador is currently awaiting approval
for the change of operator to be granted by the NMOCD-¥efoi sywe commence final completion of
this well. Matador requests an extension to Decembe o finish completion operations due
to fur;her delays in the sale of the asset and change of operating rights.

Order No. R-13667 pooling the uncommitted interests on the above referenced well. RSC Resources,
L.P. had requested and received an extension of time to comply with paragraph (5), which requires
the well be drilled and completed within 120 days of commencement. RSC received an extension to
Septelmber 1, 2014 to finish completion operations due to further delays on tie-in to gas pipeline.

The Guitar 10 No. 1 was successfully re-entered and the Wolfcamp perforated and acidized. The
well ﬂowed gas and has been shut in waiting on gas pipeline tie-in since 8/2/2013. In order to effect
an optlmum completion, Matador Production Company still plans to fracture stimulate the existing
perforated zone, perforate and fracture stimulate another Wolfcamp interval, and build production
facilities. The well must have a pipeline tie-in before proceeding with the rest of the completion.



ol

paragr'aph (9) of the Order.

Please]contact the undersigned with any questions.

Best Regards,

MRC PERMIAN COMPANY

Jonathan Filbert



[

Submit To Appropriate District Dffice

Twa Copies

District |

1625 N. French Dr,, Hobbs, NM 88240

sstrict 1

811 5. First St,, Anesin, NM 88210

Dissrict 11

1000 Rio Brazos Rd., Aztec, NM 87410

Digtrict 1Y

1220 8. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy, Minerals and Natural Resources

Qil Conservation Division
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-105
Revised August 1, 2011

i. WELL API NO.
30-015-23099

2. Type of Lease

(] sTATE [EIFEE ] FEDANDIAN

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

4. Reason for filing;

] COMPLETION REPORT (Fill in boxes #1 through #3 | for State and Fee wetls only)

3 C-144 CLOSURE ATTACHMENT (Fill in boxes #1 through #9, #15 Date Rig Released and #32 and/or
#33; attach this and the plat 1o the C-144 closure report in accordance with 19.15.17.13. K NMAC)

Guitar 10

6. Weil Number:
001

7. Type of Completion:

[ NEW WELL WORKOVER [[] DEEPENING [TIPLUGBACK [] DIFFERENT RESERVOIR [ OTHER

8. Name of Operator

Matador Froduclion Combany

9. OCRID 598037

10. Address of Operator

5400 LBJ Freeway, Ste. 1500, Dallas, TX 75240

11, Paol nume or Wildcat
Culebra Bluff;Wolfcamp Soulh(Gas)

12.Location | Unit Lir Section Township Range Lot Feet from the | N/S Line Feet from the | E/W Line County

BH: B 10 248 28E 660 ! N 2310 £ Eddy

13. Date Spudded | 14. Date T.D. Reached 15. Date Rig Released 16. Date Completed {Ready to Produce) 17. Elevations {DF and RKD,
4/18/13 45180 TI24/13 NIA - RT, GR, etc.)

18. Total Mecasured Deplh of Well

12715

19. Plug Back Measured Depth
1%063‘

20. Was Direﬁgnnl Survey Madce?

21. Type Electric and Other Logs Run
FORMER OPERATOR SENT LOGS

22, Producing Interval(s), of this completion - Top, Botlom, Name
10614 - 10721 "' (WOLFCAMP)

23. CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
20" 94 kY28 26" 875 5KS C 0
13.375" 54.5 & 61 2510 17.5" 2440 LT & 300 SKS C 0
9.625* 40, 43.5, 47 9846 12.25" 2500 LT & 300 SKS H 0
24, LINER RECORD 25. TUBING RECORD
SIZE TOP BOTTOM SACKS CEMENT | SCREEN SIZE DEPTH SET PACKER SET
7.625" 9564 12098" 450 © N/A NIA
45" 11854' 12710" 188
26.  Perforation record (interval, size, and number)

10614 - 10721" 2 SPF; 0.42" 40 holes total, {Performed by Guardian

{former operator}

27. ACID, SHOT, FRACTURE, CEMENT, SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND KIND MATERIAL USED

NOT STIMULATED

28, PRODUCTION
Date First Production Production Method (Fiowing. gas lift. pumping - Size and type pump) Well Status (Prod. or Sha-u)
NiA NOT PRODUCING - WO COMPLETION SHUT-IN
Date of Test Hours Tested Chake Size Prod'n For Cil - Bbl Gas - MCF Water - Bbl. Gas - Gl Ratio
: Test Period

“Flow Tubing, Casing Pressure Calculated 24- Qil - Bbl, Gas - MCF Water - Bbf. Gil Gravity - APl - (Corr.j
Press. Hour Rate | l

9. isposition ol Uas {oold, ised for fuel. venied, eic ] [

' ARTESIA DISTRICT

31, List Atiachments OCT 1 0 2014

4, 1T temporary pit was uscd at (he well, attach a plat with the locatton of the temporary piL. .

3. TFan on-site burial was used al the well, repori 1he cxact focation of (e on-site bunal: releivel

Latitude Longitude NAD 1927 1983

[ hereby certify that the information shown on both sides of this

Signature

E-mail Address

Printed
Name

Jorm is true and compleie to the best of my knowledge and belief

Coay ML e aghior

Lo CMean @mﬁworffﬁurcef . G

Date /- 7/‘%

\



