LOGGED IN TYPE 'APP NO.

ABOVE THIS LINE FOR DIVISICN USE ONLY

» NEW MEXICO OIL CONSERVATION DIVISION
A7 - Engineering Bureau -
P 01\ 1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]}
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
{EOR-Qualified Enhanced Ofl Recovery Certification] [PPR-Positive Production Response]

LTB 73 o
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 7 )
[A] Location - Spacing Unit - Simultaneous Dedication = -3
] NSL [] Nsp [J sD = Tt
o OO
o il
Check One Only for [B] or [C] .
[B]  Commingling - Storage - Measurement =S
L1 pbHC X crtB [ pLc [ pc [] oLs X oLm T ;:;
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery O
] wrx [ pmx [ swp [ 1 [ EOR [] PPR o O
[D] Other: Specify “sg =
4323 ¥
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (0 Does Not Apply (r <1y
[A] X Working, Royalty or Overriding Royalty Interest Owners —_—
— RuasH e Beafp
[B] [ Offset Operators, Leaseholders or Surface Owner 342 :’ 7 /2' S Fedee /
v
[C] [] Application is One Which Requires Published Legal Notice %—0 15—~ Y2( 20
S PA YL LN W W
[D] {1 Notification and/or Concurrent Approval by BLM or SLO 3y 2y p:z&
U.5. Bureau of Land Management - Commissioner of Public Lands, State Land Office P o “"ﬂ%

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or, 30 €t 5™~ -t >/
l o v/

[F] [] waivers are Attached T il thdiy e

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 3
OF APPLICATION INDICATED ABOVE. ety

[4] CERTIFICATION: 1 hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. | also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Cindy Herrerz-Murillo C-AAAA(NM—- m W-LOO Pegmitting Specialist

Print or Type Name Signa

10/14//2014
Title Date

Cherreramuritlo@@chevron.com
e-mail Address




chevron Cindy Herrera-Murillo Chevron Nosth America
Regulatory Specialist Exploration and Production Company
Midcontinent BU (A Chevron U.S.A. Inc. Division)
1616 W. Bender Blvd. Room 121
Hobbs FMT, Hobbs, NM 88241
Tel 575-263-0431
Cherreramurillo@chevron.com

October 14, 2014

Bureau of Land Management
New Mexico State Office

620 E. Greene St.

Carlsbad, NM 88220

Application for surface commingling, Bone Spring Pool, Eddy County, NM (T2458-R29E_ Sec 33
& 34)

Dear Sirs,

Chevron North America respectfully requests administrative approval to surface commingle oil,
gas, and water production from the Bone Spring Pool through Chevron's Rustler Bluff Central
Battery. Chevron request the approval to minimize surface disturbance and future traffic by
concentrating activities at one battery. Wells producing to this battery include the Chevron
Rustier Bluff 33 24 29 Fed Com #1H; Rustler Bluff 34 24 29 Fed Com #2H. All wells will be
completed within the Second Bone Spring sand Formation, per attached map. These wells are
located in section 33 & 34, T24S5-R29E, Eddy County, New Mexico. APDs for each well, which
includes surface plats, are included with this notification.

The working interest and royalties are the same for all two leases involved in this request (100%
CVXI). These wells will be horizontally drilled in fall of 2014. As such, the wells will be allocated
by monthly Well test with coriolis on oil and EFM on gas. A schematic showing this
configuration is attached.

Sincerely,

aﬁdﬁfﬂm——mm{b

Cindy Herrera-Muritlo
Permitting Specialist



District |

1625 N. French Drive, Hobbs, NM 88240
District [1
811 8. First 51, Artesia, NM 88210
Dristrict Il

1000 Ric Brazos Road, Aztec, NM 87410
District IV

1220 S. St Francis Dr, Santa Fe, NM
87505

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DIVISION

1220 S. St Francis Drive

Santa Fe, New Mexico 87505

Form C-107-B
Revised August 1, 2011

Submit the original
application to the Santa Fe
office with one copy to the
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME:

CHEVRON USA INC

OPERATOR ADDRESS:

1616 W. BENDER BLVD HOBBS, NM 88240

APPLICATION TYPE:

[0 Pool Commingling [CJLease Commingling [Pool and Lease Commingling [JOfY-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: O Fee

O state

B Federal

Is this an Amendment to existing Order? [JYes DNo [f*Yes”, please include the appropriate Order No,

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

yes [ONo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of

Calculated Gravities /

Calcutated Valuc of

(1) Pool Names and Cades Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

;}]L]J-;STLER BLUFF 33 24 29 FED COM ATTACHED

RUSTLER BLUFF 34 24 29 FED COM ATTACHED

#2H

(2)  Are any wells producing at top allowables? []Yes

MINo

(3) Has all interest owners been notified by certified mail of the proposed commingling?

(4) Measurement type:

(5)  Will commingling decrease the value of production?

BIMetering [ Other (Specify)
OYes

KYes

[CNe.

BINo If “yes™, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code. BONE SPRING
(2} Is all production from same source of supply?

Iyes [No

(3) Has all interest owners been notificd by certificd mail of the proposed commingling?
{(4) Measurement type: x Metering [ Other (Specify)

Kyes [No

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply?

(2)  Include proof of notice to all interest owners.

Oyes [ONo

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, incleding legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP Numbers.

I hereby certify4hat the information above is true and complete o the best of my knowledge and belief.

SIGNATURE

TYPE OR PRINT NAME_CINDY HERRERA-MURILLO

TITLE:

PERMITTING SPECIALIST

DATE:_10/14/2014

E-MAIL ADDRESS:

CHERRERAMURILLO@CHEVRON.COM

TELEPHONE NO.:_575-263-0431




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron Corporation
Rustler Bluff 33-24-29 1H & Rustler Bluff 34-24-29 2H

APPLICATION FOR, COMMINGLING and OFF LEASE MEASUREMENT AT A COMMON
CENTRAL TANK BATTERY

Proposal for Rustler Bluff 33-24-29 1H and Rustler Bluff 34-24-29 2H:
Chevron USA Inc is requesting approval for the Central Tank Battery, Commingling, and
Off lease sales of gas and oil:

Federal Lease NMNM120893, NMNM118713 . Oil

Well Name Location APl # Pool 96217 BOPD Gravities MCFPD BTU

Rustler Bluff 33 Fed #1H Sec4, W2E2 3001542670 Willow Lake; 465 51 1450 1283
T24SR29E Bone Spring

Federal Lease NMNM120894, NMNM118714 Oil

Well Name Location APL # Pool 96217 BOPD Gravities MCFPD BTU

Rustler Bluff 34 Fed #2H Sec3, W2E2 3001542671 Willow Lake; 465 51 1450 1283

T25SR29E Bone Spring

The BLM's interest in these leases is the same. Lease NMNM120893 royalty rate is 12.5%,
Lease NMNM118713 royalty rate is 12.5%, Lease NMNM 120894 royalty rate is 12.5 %, and
Lease NMNM118714 royalty rate is 12.5%.

Oil & Gas metering:

The central tank battery will be located at the Rustler Bluff 34 Federal Section 3. There are three oil
tanks at the central tank battery that the wells will utilize and oil will be sold through the central delivery
point (CDP) Lease Automated Custody Transfer unit (S/N *), which is located in the NENE, Sect 3 T24S,
R29E. For gas they will have a common central delivery point (CDP) gas sales meter (S/N *) which is
tocated in the NENE, Sec. 3 T24S, R29E. The produced water wilt go to a common water tank on
location.

Each well will be continuously tested through discrete three —phase test separator located at central tank
battery. Each three phase test will measure oil through a coriolis meter on the oil outlet line and gas
through an orifice meter run with a Total Flow computer.

Each well’s share of the central tank battery’s total production will be calculated based on the results of
the continuous well test. This ratio will be applied to the total oil production metered by the Lease
Automated Custody Transfer (LACT) meter located at the Rustler Bluff 34 central tank battery. The
production will also be applied to the total gas production metered by the Targa Resources Corp sales
meter.

Rustler Bluff 33 24 29 #1H oil allocation meter on the Rustler Biuff 34 central tank battery three-phase
test separator consisis of a Micro Motion Coriolis meter (S/N *).

Rustler Bluff 34 24 29 #2H oil allocation meter on the Rustler Bluff 34 central tank battery three-phase
test separator consists of a Micro Motion Coriolis meter (S/N *).

These meters will be proven as per API, NMOCD, and BLM specifications when installed, once per
month for the first 3 months (to establish a consistent repeatability factor), and then quarterly thereafter.
The factor obtained will be used to allocate the production volumes.



APPLICATION FOR COMMINGLING AT ACOMMON CENTRAL TANK BATTERY Chevron Corporation
Rustler Bluff 33-24-29 1H & Rustler Bluff 34-24-29 2H

Gas production will be allocated on a daily basis based on the results of the continuous well test of each
well.

Rustler Bluff 33 24 29 Federal #1H gas allocation meter on the Rustler Bluff 34 central tank battery three-
phase test separator consists of a Tele Flow EFM (S/N *),
Rustler Bluff 34 24 29 Federal #2H gas allocation meter on the Rustler Bluff 34 central tank battery three-
phase test separator consists of a Tele Flow EFM (S/N *).

All metering serial numbers (S/N *) will be provided prior to production from these wells.

These meters will be calibrated on a regular basis per API, NMOCD and BLM specifications. The BLM
and OCD wiil be notified of any future changes in the facilities.

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows the lease
boundaries, location of wells, location of flow lines, facility, and gas sales meter. The commingling of
this production is the most effective economical means of producing the reserves and will not result in
reduced royalty or improper measurement of production. The proposed commingling will reduce
operating expenses as well as reduce the surface facility footprint and overall emissions.

Chevron USA Inc understands the requested approval will not constitute the granting of any rlght-of -way
or construction rights not granted by the lease instrument. :

The production from the two wells will be routed to the Rustler Bluff Federal 34 central tank battery
located in Sec. 3 W2E2, T245-R29E, on federal lease NMNM 118714 in Eddy County, New Mexico.
After separation and allocation measurement, the oil, gas, and water will go to common oil tanks, water
tank, and gas CDP located in Section 3.

Rustler Bluff 33 24 29 #1H and Rustler Bluff 34 24 29 #2H will require off lease measurement, storage
and sales of oil and gas.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail
(see attached).

Signed: {ﬂm mMMD

Printed Name: ‘é‘mdy Herrera-Murillo
Title: Regulatory Compliance Associate
Date: 10/03/2014




APPLICATION FbR COMMINGLING AT ACOMMON CENTRAL TANK BATTERY
Rustler Bluff 33-24-29 1H & Rustler Bluff 34-24-29 2H

Chevron Corporation

Federal | Royalty Well Name BOPD | Qil Value/bbl | MCFPD DRY Value/mcf
Lease Rate Gravity BTU

NMNM {@60

# deg)

120893 | 12.5% RB 33 465 51 $92.16 1450 1283 $4.18
120894 | 12.5% RB 34 465 51 $92.16 1450 1283 $4.18
Federal | Economic | Well Name | BOPD | Oil Value/bbl | MCFPD | DRY Value/mcf
Lease | combined Gravity BTU

NMNM | production (@60

# deg)

120893 RB 33/34 930 51 $92.16 2900 1283 $4.18
120894

Chevron has a master sales agreement in place for all the Bone Spring wells in the area. All Bone Spring
oil production in the area is sweet. Part of this agreement is that oil is deemed as sweet and sold at a flat
rate of 51 API gravity. Therefore, regardless of the APl values of the individual wells, the common

stream will be sold as if it was sweet and 51 API gravity.

Printed Name: Christina Davis

Title: Reservoir Engineer

Date: 10/03/2014




APPLICATION FOR COMMINGLING AT A COMMON CENTRAL TANK BATTERY Chevron Corporation
Rustler Bluff 33-24-29 1H & Rustler Bluff 34-24-29 2H

Serial register page form LR2000 is attached on the following pages.

Federal Lease Lease Description WI/NRI Lease Royalty Interest
NMNM120893 Rustler Bluff 33 #1H | 100%/87.5% Federal 12.5%
NMNM120894 Rustler Bluff 34 #1H | 100%.87.5% Federal 12.5%

Chevron is the only working interest for each lease.

A list of all interest owner addresses is below.

Chevron USA Inc
PO Box 4791

Houston, TX 77210-4791

Bureau of Land Management
New Mexico State Office
P.0O. Box 27115

Santa Fe, NM 87502-0115

James Laning CPL

Land Representative




Rustler Bluff 33 24 29 Fed Com #1H, Rustler Bluff 34 24 29 Fed Com #2H and Rustler Bluff 34 24 29 Fed #5H

Owner Information

Rustler Bluff 33 24 29 Fed Com #1H, Rustler Bluff 34 24 29 Fed Com #2H and Rustler Bluff 34 24 29 Fed #5H Commingling Permit

BLM Lease NMNM 120894 (covering SWSE of Section 34)
BLM Lease NMNM 118714 (covering NE, W2, N2SE, SESE of Section 34)
BLM Lease NMNM 120893 [covering SWSE of Section 33)
BLM Lease NIVINM 118713 (covering NE, W2, N2SE, SESE of Section 33)

All leases in Sections 33 and 34, T24S, R29E
Eddy County, New Mexico

Interest Type Name ADDRESS CITY STATE CODE ZIP CODE
Working Interest Chevron U.S.A. Inc. PO Box 2100 Houston T 77252-2100
Rovyalty Interest United States of America PO Box 27115 Santa Fe NM 87502-0115

The royalty and working interest owners are same in all of the wells and all leases listed above. | verify that the above information is correct.

/é’:t@-—-—- %17
Ja aning, CPL
Land Represéntative




Lease Line: 3-24-29
NMNM120894 (SWSE)
NMNM118714 (Rest of

Ssction

Lease Line: 4-24-29

NMNM120893 (SWSE) Rustler Bluff 33-24-29 Fed #1H
NMNM118713 (Rest of Sec 4, T-24S, R29E
Section) 225' FNL & 1980' FEL

METERING
SEPARATOR

Lease Line: 3-24-29

NMNM120894 (SWSE)
NMNM118714 (Rest of
Section
Rustler Bluff 34-24-29 Fed #2H [: ?
Sec 3, T-24S, R29E —
276' FNL & 2205' FEL METERING - ¥ TANK VENT
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July 16, 2014 l l
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Rustler Bluff 33 24 29 Fed 1H Delaware River: 33, 24S, 29E

Drilling Program "Quick-Look" Eddy County, New Mexico

Hole Size Mud Bits
13-3/8", 48 ppf, H40, STC @ +/-500' 17-1/2" FW/Spud Mud PDC

} 3 1
12-1/4" Brine FDC

10.0 ppg

r

9-5/8", 40 ppf, HC K55, LTC (special drift - 8-3/4") @ +/-2,900' B-3/4" Cut Brine/LSND PDC
8.6-8.8 ppg

5-1/2", 17 ppf, HC P110, CDC @ +/-8,685' TVD / 13,680' MD
KOP ~8,200'

General Drilling Procedure
- Currently 10’ cylindrical cellar installed with 80’ of 20” conductor pipe set.

- MIRU

- N/U on 20" conductor and drill 17-1/2" surface hole with fresh water to 500"

- Install 13-5/8" 5M SH-2 wellhead on hanger. Run 13-3/8" - 48# - H40 - STC casing and cement with Class “C"
lead and tail system.

- N/U and test BOPE to 250 psi / 5,000 psi.

- Drill 12-1/4” intermediate hole to 2,900 with saturated brine past salt zone.

- POOH and run 9-5/8" - 40# - HC K55 - LTC casing and cement with a Class “C” lead and tail system.
- Drill 8-3/4" production hole to KOP of 8,200',

- POOH and run specified logs.

- Drill 8-3/4"build & lateral hole to +/-13,680' in pay zone.

- POOH with no lateral logs planned.

- Run 5-1/2" - 17# - HC P110 - LTC casing and cement with a Class "H" lead and tail system

- RDMO and turn well over for completion.




Rustler Bluff 34 24 29 Fed 2H Delaware Basin: 34, 29S, 24E

Drilling Program "Quick-Look" Eddy County, New Mexico
Hole Size Mud Bits
I 13-3/8", 48 ppf, H40, STC @ +/-400" 17-;:2" FWISTd Mud PDC
i 12-1/8" " Brine PDC
10.0 ppg
9-5/8", 40 ppf, HC K55, LTC (special drift - 8-3/4") @ +/-2,950" 8-3/4" Cut Brine/LSND PDC
8.6-8.8 ppg

5-1/2", 17 ppf, HC P110, CDC @ +/-8,810' TVD / 13,840' MD
KOP ~8,330'

General Drilling Procedure
- Currently 10" cylindrical cellar installed with 80’ of 20” conductor pipe set.

- MIRU

- N/U on 20" conductor and drill 17-1/2" surface hole with fresh water to 400°.

- Install 13-5/8" SM SH-2 wellhead on hanger. Run 13-3/8" - 48# - H40 - STC casing and cement with Class “C”
lead and tail system,

- N/U and test BOPE to 250 psi / 5,000 psi.

- Drill 12-1/4" intermediate hole to 2,950’ with saturated brine past salt zone.

- POOH and run 9-5/8" - 40# - HC K55 - LTC casing and cement with a Class “C” lead and tail system.
- Drill 8-3/4” production hole to KOP of 8,330".

- POOH and run specified logs.

- Drill 8-3/4"build & lateral hole to +/-13,840' in pay zone.

- POOH with no lateral logs planned.

- Run 5-1/2" - 17# - HC P110 - LTC casing and cement with a Class "H" lead and tail system

- RDMO and turn well over for completion.
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DEPARTMENT OF THE INTERIOR Run Time:  02:31 PM

BUREAU OF LAND MANAGEMENT Page 1 of 2
CASE RECORDATION ’
Run Date;  10/14/2014 (MASS) Serial Register Page
01 12-22-1987;101STAT1330;30USC181 ET SE Total Acres Serial Number
Case Type 312021: O&G LSE COMP PD -1987 40.000 NMNM- - 120893
Commodity 453:  OIL & GAS L

Case Disposition: AUTHORIZED

Seriat Number: NMNM-- - 120893
Name & Address Int Rel % Interest

CHEVRON USA INC 15 SMITHRD MIDLAND TX 797055423 LESSEE 100.000000000

Serial Number: NMNM- - 120893
Mer Twp Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency

23 02408 0200E 033 ALIQ SWSE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMNM-— - 120893

Act Date Code Action Action Remark Pending Office
05/30/2008 387 CASE ESTABLISHED 200807011;
06/11/2008 817 MERGER RECOGNIZED CHESA LLC/CHESA LP
06/30/2008 299  PROTEST FILED SUSAN H BELL
07/01/2008 289  PROTEST FILED WESTERN ENVR LAW CTR
07/01/2008 299  PROTEST FILED WILD EARTH GUARDIANS
07/16/2008 143  BONUS BID PAYMENT RECD $80.00;
07/16/2008 191  SALE HELD
07/16/2008 267 BID RECEIVED $56000.00;
07/23/2008 143 BONUS BID PAYMENT RECD $55920.00;
08/22/2008 817 MERGER RECCOGNIZED CHESAP EXPL/LLC
09/08/2008 298  PROTEST DISMISSED SUSAN H BELL
10/24/2008 298  PROTEST DISMISSED WILD EARTH GUARDIANS
10/31/2008 237  LEASE ISSUED
10/31/2008 298  PROTEST DISMISSED WESTERN ENVR LAW CTR
10/31/2008 974  AUTOMATED RECCRD VERIF MJD
11/01/2008 496 FUND CODE 05;145003
11/01/2008 530 RLTY RATE - 12 1/2%
11/01/2008 868 EFFECTIVE DATE
12/15/2008 140 ASGN FILED MOSES ELI/HORN STEV;1
03/05/2009 129  ASGN APPROVED EFF 01/01/09;
03/05/2009 974  AUTOMATED RECORD VERIF MV
11/16/2009 14c  ASGN FILED HORM STEV/CHESAPEAK;1
03/05/2010 139  ASGN APPROVED EFF 12/01/09;
03/05/2010 974  AUTOMATED RECORD VERIF RAYO/RAYOD
11/27/2012 140 ASGN FILED CHESAPEAK/CHEVRON U;1
04/09/2013 135  ASGN APPROVED EFF 12/01/12;
04/09/2013 974  AUTOMATED RECORD VERIF ANN
10/31/2018 763  EXPIRES
Line Nr Remarks Serial Number: NMNM-- - 1208%3
noD2 STIPULATIONS ATTACHED TO LEASE:
0003 NM-11-LN SPECIAL CULTURAL RESOURCE
0004 SENM-LN-1 CAVE - KARST OCCURRENCE AREA )
0005 SENM-S5-11 (NSO) PECOS RIVER/CANYON COMPLEX
0006 SENM-S-19 PLAYAS AND ALKALY LAKES

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR Run Time:  02:31 PM

BUREAU OF LAND MANAGEMENT Page 2 of 2
CASE RECORDATION
Run Date:  10/14/2014 (MASS) Serial Register Page
0007 03/05/2010 - RENT PAID THRU 11/01/2010 PER MMS
coog 04/C5/2013 - RENTAL PAID 11/01/2013 PER ONRR

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



02:22 PM
Page 1 of 1

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
1011412014 (MASS) Serial Register Page

Run Time:

Run Date:

01 12-22-1987;101STAT1330;30USC181 ET SE

Case Type 312021: O&G LSECOMP PD -1987
Commodity 459: QlL & GAS L

Case Disposition: AUTHORIZED

Serial Number
NMNM-- . 118714

Total Acres
600.000

Serial Number: NMNM-—- - 118714

Name & Address Int Rel % Interest
CHEVRON USA INC 1400 SMITH 8T HOUSTON TX 770027327 LESSEE 100000000000
Serial Number: NMNM-— - 118714
Mer Twp Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency
23 02405 0290E 034 ALIQ NE,W2,N2SE,SESE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT

Serial Number: NMNM-— - 118714

Act Date Code Action Action Remark Pending Office
05/25/2007 387 CASE ESTABLISHED 200707053 ;
07/03/2007 295 PROTEST FILED Forest Guardians etal
07/18/2007 143  BONUS BID PAYMENT RECD $1200.00;
07/18/2007 191 SALE HELD
07/18/2007 267 BID RECEIVED $960000.00;
07/25/2007 143  BONUS BID PAYMENT RECD $958800.00;
08/31/2007 074  RESERVED FOR BLM-S0Q USE BCO
08/31/2007 237  LEASE ISSUED
08/31/2007 298  PROTEST DISMISSED
09/01/2007 496  FUND CODE 05;145003
09/01/2007 530 RLTY RATE - 12 1/2%
09/01/2007 868  EFFECTIVE DATE
06/11/2008 817  MERGER RECOGNIZED CHESA LLC/CHESA LP
08/22/2008 817 MERGER RECOGNIZED
11/27/2012 140  ASGN FILED CHESAPEAK/CHEVRON U;1
04/10/2013 138  ASGN APPROVED EFF 12/01/12;
04/10/2013 974  AUTOMATED RECORD VERIF ANN
08/31/2017 763  EXPIRES
Line N Remarks Serial Number: NMNM-- - 118714
0002 STIPULATIONS ATTACHED TO LEASE:
0003 NM-11-LN SPECIAL CULTURAL RESOURCE
ooo4 SENM-LN-1 CAVE - KARST OCCURRENCE BREA
0005 SENM-S-11 {NSQ) PECOS RIVER/CANYON COMPLEX
0006 SENM-3-17 SLOPES OR FRAGILE SOILS
0007 SENM-S-18 STREAMS, RIVERS, AND FLOODPLAINS
0008 SENM-S-21 CAVES AND KARST
00c9 SENM-S-25 VISUAL RESOURCE MANAGEMENT
0010 04/10/2013 - RENTAL PAID 09/01/12; PER ONRR

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

02:22 PM
Page 1 of 1

Run Time:

CASE RECORDATION

Run Date: 10/14/2014

(MASS) Serial Register Page

01 12-22-1987;101STAT1330;30USC181 ET SE

Case Type 312021: O&G LSE COMP PD -1987
Commodity 459: OIL & GAS L

Case Disposition: AUTHORIZED

Serial Number
NMNM- - 113714

Total Acres
600.000

Serial Number: NMNM-- - 118714

Name & Address Int Rel % Interest
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 LESSEE 100.000000000
Serial Number: NMNM- - 118714
Mer Twp Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency
23 02405 0290E 034  ALIQ NE,W2,N25E, SESE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM- - 118714
Act Date Code Action Action Remark Pending Office
05/25/2007 387 CASE ESTABLISHED 200707053 ;
07/03/2007 253 PROTEST FILED Forest Guardians etal
07/18/2007 . 143  BONUS BID PAYMENT RECD $1200.00;
07/18/2007 191 SALE HELD
07/18/2007 267 BID RECEIVED $960000.00;
07/25/2007 143  BONUS BID PAYMENT RECD $958800.00;
08/31/2007 074 RESERVED FOR BLM-50 USE BCO
08/31/2007 237 LEASE ISSUED
08/31/2007 298  PROTEST DISMISSED
09/01/2007 496  FUND CODE 05;145003
09/01/2007 530 RLTY RATE - 12 1/2%
09/01/2007 868 EFFECTIVE DATE
06/11/2008 817 MERGER RECOGNIZED CHESA LLC/CHESA LP
08/22/2008 817 MERGER RECOGNIZED
11/27/2012 140 ASGN FILED CHESAPEAK/CHEVRON U;1
04/10/2013 139  ASGN APPROVED EFF 12/01/12;
04/10/2013 974  AUTOMATED RECORD VERIF ANN
08/31/2017 7632 EXPIRES
Line Nr Remarks Serial Number: NMNM- - 118714
Q002 STIPULATIONS ATTACHED TG LEASE:
0003 NM-11-LN SPECIAL CULTURAL RESOURCE
0004 SENM~LN-1 CAVE - 'KARST QOCCURRENCE AREA
0005 SENM-$-11 {NSQ} PECOS RIVER/CANYON COMPLEX
0006 SENM-5-17 SLOPES OR FRAGILE SOILS
0007 SENM-S-18 STREAMS, RIVERS, AND FLOODPLAINS
0608 SENM-$~21 CAVES AND KARST
0009 SENM-$-25 VISUAL RESOURCE MANAGEMENT
0010 04/10/2013 - RENTAL PAID 09/01/12; PER ONRR

NG WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

02:26 PM
Page 1 of 1

Run Time:

CASE RECORDATION

Run Date: 10/14/2014

(MASS) Serial Register Page

01 12-22-1987;101STAT1330;30USC181 ET SE
Case Type 312021: O&G LSE COMP PD -1987

Serial Number
NMNM--- 118713

Total Acres
600.000

Commeodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: NMNM-- - 118713
Name & Address Int Rel % Interest
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 LESSEE ) 100.000000000
Serial Number: NMNM- - 118713
Mer Twp Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency
73 02405 0290E 033 AL NE, W2 N2SE,SESE; CARLSBAD FIELD QFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM-- - 118713
Act Date Code Action Action Remark Pending Office
05/25/2007 387 CASE ESTABLISHED 200707052;
07/03/2007 299 PROTEST FILED Forest Guardians etal
07/18/2007 143  BONUS RID PAYMENT RECD $1200.00;
07/18/2007 191  SALE HELD
07/18/2007 267 BID RECEIVED $540000.00;
07/25/2007 143  BONUS BID PAYMENT RECD $538800.00;
08/31/2007 237 LEASE ISSUED
08/31/2007 298  PROTEST DISMISSED
08/31/2007 974  AUTOMATED RECORD VERIF BCO
09/01/2007 496  FUND CODE 05;145003
09/01/2007 530 RLTY RATE - 12 1/2%
09/01/2007 868  EFFECTIVE DATE
06/11/2008 817 MERGER RECOGNIZED CHESA LLC/CHESA LP
08/22/2008 817 MERGER RECOGNIZED
11/27/2012 140  ASGN FILED CHEESAPEAK/CHEVRON U;1
04/10/2013 139  ASGN APPROVED EFF 12/01/12;
04/10/2013 974  AUTOMATED RECORD VERIF ANN
08/31/2017 763  EXPIRES
Line Nr Remarks Serial Number: NMNM-- - 118713
0o0g2 STIPULATIONS ATTACHED TO LEASE:
0003 NM-11-LN SPECIAL CULTURAL RESOURCE
o004 SENM-LN-1 CAVE - KARST OCCURRENCE AREX
0005 SENM-S-11 (NSO) PECOS RIVER/CANYON COMPLEX
0005 SENM-$-17 SLOPES OR FRAGILE $OILS
0007 SENM-$-18 STREAMS, RIVERS, AND FLOCDPLAINS
0008 SENM-5-21 CAVES AND KARST
0009 SENM-5-25 VISUAL RESOURCE MANAGEMENT
0010 04/10/2012 RENTAL PAID 09/01/12; PER ONRR

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



02:26 PM
Page 1 of 1

DEPARTMENT OF THE INTERIOR Run Time:
BUREAU OF LAND MANAGEMENT
CASE RECORDATION

Run Date:  10/14/2014 (MASS) Serial Register Page

01 12-22-1987;101STAT1330;30USC181 ET SE
Case Type 312021: O&G LSE COMP PD -1987

Serial Number
NMNM- - 118713

Totat Acres
600.000

Commodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: NMNM- - 118713
Name & Address Int Rel % Interest
CHEVRON USA INC 1400 SMITH ST HOUSTON TX 770027327 LESSEE 100000000000
Serial Number: NMNM-- - 118713
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency
23 02405 0290E 033 ALIQ NE,W2,N2SE,SESE; CARLSBAD FIELD OFFICE EDDY BUREAU OF LAND MGMT
Serial Number: NMNM-- - 118713

Act Date Code Action Action Remark Pending Office

05/25/2007 3187 CRSE ESTABLISHED 200707052;

07/03/2007 299  PROTEST FILED Forest Guardians etal

07/18/2007 143  BONUS BID PAYMENT RECD $1200.00;

07/18/2007 191  SALE HELD

07/18/2007 267 BID RECEIVED $540000.00;

07/26/2007 143  BONUS BRID PAYMENT RECD $538800.00;

08/31/2007 237 LEASE 1SSUED

08/31/2007 298  PROTEST DISMISSED

08/31/2007 974  AUTOMATED RECORD VERIF BCO

09/01/2007 496 FUND CODE 05;145003

09/01/2007 530 RLTY RATE - 12 1/2%

09/01/2007 868 EFFECTIVE DATE

06/11/2008 817  MERGER RECOGNIZED CHESA LLC/CHESA LP

08/22/2008 817  MERGER RECOGNIZED

11/27/2012 140  ASGN FILED CHESAPEAK/CHEVRON U;1

04/10/2013 139  ASGN APPROVED EFF 12/01/12;

04/10/2013 974  AUTOMATED RECORD VERIF ANN

0g/31/2017 763  EXPIRES
Line Nr Remarks Serial Number: NMNM-- - 118713

0002 STIPULATIONS ATTACHED TO LEASE:

0a03 NM-11-LN SPECIAL CULTURAL RESQURCE

0004 SENM-LN-1 CAVE - KARST OCCURRENCE AREA

000% SENM-S-11 (NSO} PECOS RIVER/CANYON COMPLEX

0008 SENM-5-17 SLOPES QR FRAGILE SOILS

0oo7 SENM-S-18 STREAMS, RIVERS, AND FLOODPLAINS

0008 SENM-S-21 CAVES AND KARST

6809 SENM-8-25 VISUAL RESOURCE MANAGEMENT

co10 04/10/2012 RENTAL PAID 09/01/12; PER QNRR

NO WARRANTY IS MADE BY BLM FOR USE OF THE DATA FOR PURPOSES NOT INTENDED BY BLM



Dhstrict |

1625 N. French Dr., Hobbs. NM 33140
Phope: (475) 393-6161 Fax: (§75) W3-0720
Districy EI

BIL 5. First St., Aresiz, NM 88210

Phone; (375) 748- 1283 Fax: (§75) 748-9720
Districi 1]

000 Rio Brazos Road, Aztec, NM 87410
Phone: (50%) 334-61 78 Fax: (505 3146170
1220 8. St. Prancis Dr.. Santa Fe. NM 87505
Phone: (503) 476-3460 Fax: (303} 476.3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL. CONSERVATION DIVISION
1220 South S¢t. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August |, 2011
Submit one copy to appropriatc
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

—O "API Ner "l o q IPoot iooe \ L : Puut&m G S‘P : 6
* Praperty Code } Property Name ® Well Number
AT RUSTLER BLUFF 33 24 29 FED COM (H
TOGRIND No. " Operator Name ¥ Elevatian
2 CHEVRON U.S.A. INC, 2934'
» Surface Location
UL or 101 no. Section [ Township Range Lot ldn| Feet from the|] North/South line] Feet from the East/West line County
B 4 25 SOUTH| 29 EAST,.N.M.P.M. 228 NORTH 1980Y EAST EDDY
» Bottom Hole Location If Different From Surface
UL or ot ne. Section | Township Range Lot ldn| Feet from the | North/South line | Feet from the EastWesi line County
B 33 24 SOUTH| 29 EAST,N.M.P.M. 3300 NQORTH 0 EAST EDRDY
" Dedicated Acres | ' Joint or Il | Consotidation Code [ " Order No.

division,

No allowable will be assigned to this complction until all interests have been consolidated or a non-standard unit has been approved by the

i

1980

RUSTER ST R IR P
COM NO.{H WELL

X= ﬁ?.fﬂ NAD 27
Y= 424,198

LAT. J2.165762

LONG. 103.986824

X= 648,407 NADB3
Y= 424,256

LAT. 32.165886

LONG, 103987311

ELEVATION «20M" RAVD 83

PROPOSED BOTTOM HOLE l y
LOCATION . 4

X= 607,192 NAD 27 | gl 4
Y= 429,395 $ ]
LAT.  32.180048 -
LONG. 03986870 | 33{—.-"’ :
Y= B45.376 NAGES St
¥= 429453 &1
LAT. 32180172 | S | )
LONG. 103887357 Proposed Penetration '8 ]
— Polnt =z ‘

{_ Txﬂing order hereifore entored by the divislon
"

330' FSL 81880" FEL

T245-R29E

"OPERATOR CERTIFICATION
1 herefy ool thas the infomiatinn congined henein In e and complere

tes the hest ey oaviedge ond Dedich, and thar vi eryunizarion cither
vt g working interest e whleased minerad Inferest i the land Inclucding
the propased bostom hole location or has a right 1o Jdnll s well ar thiv
Incarion purniems 10 o caniracs with an owner of tuch a mincrod ar

wawking FreTed, o it vl pucling ugreemess or o compulvony:

o o
cﬁ\mndu %\urmurY\ur. No

r(eravmwri No@eheomn.cor]

il Address

-

T258-R2%E

1980 _

sSSURVEYOR CERTIFICATION
I hereby cerlifi that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and thar the

same is true and correct ta the hest of my belief.




Dhsdrict |

LaC

1625 N. Fronch Dr., Hobbs, N3 $3340
Phone: (57%) 393-615] Fax- (57513930720
Dzt IT

811 5. First 51 Anesiz. NM 88240

Phonec: {575) 7481281 Fax: {575) H8-9720
Diatrict 1]

1000 Rio Brazos Read, Aztec, NM 87411
Phone: {505} 336179 Fax: {505) 3134-6170
Dhstrict 1V

1220 5. 8¢, Francis Dr., Sanm Fe, NM 87§05
Phonc: (S05) 476-W60 Fax: {505) 170-3461

State of New Mexico

Encrgy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
[220 South St. Francis Dr.

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

7] AMENDED REPORT

1Jf’kl'll‘w’u r ! Pool Code ! Poal Nyme i "
£ F, .
2005 H20 N Q6317 WLl | AKE  BINESPRTNG SE
* Property Code * Property Name ’ “ Weil Number
SIXT5) RUSTLER BLUFF 34 24 29 FED COM H
TOGRID No. * Operator Name Y Elevation
HS&E CHEVRON US.A. INC. 2979
% Surface Location
UL or lot ne. Section [Township Range Lot [dn] Feel from the] North/South ling| Fect from the East/West line County
B 3 25 SOUTH| 29 EAST, NM.P.M. 276 NORTH 2205 EAST EDDY
» Botlom Hole Location If Different From Surface
UL ur lal ro. Section | Township Rappe Lot [dn] Feer from the | North'Soush Jine | Feat from the EasuWest line County
B 34 |24 SOUTH| 29 EAST. N.M.P.M. 330 NORTH 2205 EAST EDDY
2 Dedicoted Acres | " Joint or Infill | " Consotidation Code | ** Order No.

Nao allowable will be assigned to this completion until all intercsts have been consolidated or a non-standard unit has been approved by the

division.

1o

[ PROPOSEDBOTICMHOLE |
LOCATION

X= 612235 NADZ7

Y= 420,405

LAT. 32180032

LONG. 103.970570

X= 663479 NADE3

Y= 40484

LAT. 32580155

LONG. 103.971057

RUSTLER BLUFF 34 24 26 FED
COM KO.2H WELE

Xz 612327 NAD 77

Y= 424173

LAT. 32165649

LONG. 103.970327

X= 853,512 NADB3

Y= 424,232

LAT. 32165772

LONG. 103970814

ELEVATION +2979' NAVD £8

g pum

2205

P

—

"OPERATOR CERTIFICATION

1 herehy cortifi- that the infemation contained berem i true and complete
tor the Ieat wf e hewmdelie sl Buticd, amd that this veyxniztion cither
s o workinng interest o undeased mineral interest in the bond indluding

t“\‘\‘\““'“‘

e propexced bettom hole locative: ur has o right o dnf! i well of this
locarion prasuand to-a contract with an ewner of swh a mineral or

warkizy Mterest, oF 10 A VOlURLTY Pucling aitrecTmert or i Compulion:

Proposed Penelration
— Point
330" FSL & 2205 FEL

T24S-R29E

h
.
-

éﬂh‘ﬂg onder herciofore entorod by the dision.

nduPomery - Ml 1o+

Sigmatune )

'C;mr?é“j Hegrea-Muri Vo

(-

Ci\erramvwr:l\o@d\cum.cm

Bl Address

{1

%

T255-R29E

276

2205

"SURVEYOR CERTIFICATION

1 herehy certify thut the well locativn shown an this
plat was plotsed from field notes of actual survers

made bv me or under my supervision, and that the

same iy true and correct to the best of my belief.




124S-R29E

T258-R29E
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CHEVRON U.S.A. INC.

LOCATED 276' FNL AND 2,205' FEL
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Form 3160-5
(September 200

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an

FORM APPROVED
OM B No. 1040135
Expires: January 31, 2004

5. Lease Senal No.
MULTIPLE -SEE ATTACHED

6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD} for such proposals.

SUBMIT IN TRIPLICATE- Other instructions on reverse side. 7- I Unitor CAAgreement, Name andior No.

1. Type of Well
P OiIWcllEIEI |:|GachlIDD |:|Othcr

* 2. Name of Operator

8. Well Name and No.
MULTIPLE -SEE ATTACHED

CHEVRON USA INC 9. APl Well No.

30-015-42670 & 30-015-42671

Ja  Adkdress 3b. Phone No. finclude area code)

1616 W. BENDER BLVD, HOBBS NM 88240 575-263-0431

10. Field and Pool, or Exploratory Area
WILLOW LAKE;BONE SPRING SE

4. Location of Well (Footage, Sec., T, R, M., or Survey Description)

Unit Letter B, 225" FNL and 1980° FEL, Section 4, Township 25-S, Range 20-E, NWNE Lot 2 11. County o Parish, State

Unit Letter B, 276' FNL and 2205' FEL, Section 3, Township 25-8, Range 29-E, NWNE Lot 2 EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NUIKE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Acidize |:| Deepen EI Production {Start/Resume) wa Shut-Otf
[ INoticeof ment ] Aner Casing [ Fracture Treat Reclamation Well Integrity
J Subsequent Report [ casing Repair New Construction L Recomplete [¥]oter Surface Commingle
O ' Change Plans Plug and Abandon Temporarily Abandon
Final Abandonment Notice l:l Convert to Injection I:l Plug Back D Water Disposal ¢

13. Describe Proposed or Completed Operation {clearly state all pertinent details, including estimated starting date of any proposed work and approximaie duration thercof.
If the proposal is to deepen dircctionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BLA., Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results ina multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Chevron USA Inc. respectfully requests administrative approval to surface commingle oil, gas, and water production from the Bone Spring Pool
through Chevren's Rustler Bluff Central Battery. Chevron request the approval to minimize surface disturbance and future traffic by
concentrating activities at one battery. Wells producing to this battery include the Chevron Rustler Bhuff 33 24 29 Fed Cem #1H; Rustler Bluff
3424 29 Fed Com #2H (which will be horizontally drilled in fall of 2014 into the Second Bone Spring sand Formation, per attached map), These
wells are located in section 33 & 34, T245-R29E, Eddy County, New Mexico. API's Included:

Rustler Btuff 33 24 29 Fed Com #1H APL# 30-025-42670 Lease # NMNM120893

Rustler Bluff 34 24 29 Fed Com #2H API# 30-025-42671 Lease # NMNM120894

Please find attached surface commingle application for the above wells and facility diagrams and maps.

14. Thereby certify that the foregoing is true and correct
Name (Printed/Typed)

CINDY HERRERA-MURILLO Title PERMITTING SPECIALIST

10/14/2014

Signature ("-Ai\) Rﬂf\f\w X mw_h 0[\ Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to thosc rights in the subject lease [ fice
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title43 US.C. Section 1212, make ita crime forany person knowingly and willfully to make to any department ot agency of the United
Statesany false, fictitions or fraudulent statements or representations as 1o any matter within its jurisdiction.

(Instructions on page 2)
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CHEVRON U.S.A. INC.
LOCATED 276' FNL AND 2,205' FEL
RUSTLER BLUFF 34 24 29 FED COM NO. 2H WELL
SECTION 3, T255-R29E
EDDY COUNTY, NEW MEXICO

FENSTERMAKER

Lafayette New Orleans Houston
135 Regency Sq. Lafayette, LA 70508
Ph. 337-237-2200 Fax. 337-232-3209
www.fenstermaker.com
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