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o5 NEW MEXICO OIL CONSERVATION DIVISION

ABOVE THIS LINE FOR DIVISION USE ONLY

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
{PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for[A] Y3 & g %’J«

[A]  Location - Spacing Unit - Simultaneous Dedication —ulfy Erniticy 5: <
X1 NSL [J Nsp [] sSD #y 24,4.,_,-0,,0 Lo v
/2 w5
Check One Only for [B] or [C] R T S
[B] Commingling - Storage - Measurement =Y :,,.}
1 pHCc [J ctB [ pLc [J pc [ oLs [] OLM e
L »"‘\
IC] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery M ~
] wrx [ pMx [] swD [ 1p1 ] EOR [] PPR Lo e
[D]  Other: Specify - Céﬁé? o8 G ¥

3 O~ -
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ ] Does Not Apply SN 3

[A]
[B]
[€]
(D]
[E]
[F]

Working, Royalty or Overriding Royalty Interest Owners ‘_/ig- o]

[J Offset Operators, Leaseholders or Surface Owner Nageec2i Gty
(] Application is One Which Requires Published Legal Notice v 75 Y0

L] Notification and/or Concurrent Approval by BLM or SLO

U.5. Bureau of Land Management - Commissioner of Public Lands, State Land Office

X

For all of the above, Proof of Notification or Publication is Attached, and/or,

[] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed b

teather Riley

individual with managerial and/or supervisory capacity.

Reanlatory Manager 107292014

Print or Type Name

Title Date

Signature

Heather.riley@wpxenergy.com
e-mail Address

Chaco 2308-06H #395H; API 30-045-33553
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Sent via Overnight Delivery
October 29, 2014

Jami Bailey

Division Director

NEW MEXICO OIL CONSERVATION DIVISION
1220 South Saint Francis Drive

Santa Fe, NM 87505

Re:  Request for Administrative Approval for non-standard Nageezi Gallup Lateral
Chaco 2308-06H #395H, API: 30-045-35553

Dear Ms. Bailey:

WPX Energy Production, LLC {(*WPX"), pursuant to the provisions of Division Rule
19.15.15.13, hereby seeks administrative approval of an unorthodox location for the
Nageezi Gallup (47540) formation in the Chaco 2308-06H #395H. This is a horizontal
well with a surface location of 1687’ FNL and 291’ FEL, Section 6, T23N R8W and an
end of lateral location of 380" FNL & 232’ FWL, Section 6, T2Z3N R8W. See attached plat.

This location is governed by statewide Rule 15.9.A [19.15.15.9.A NMAC], which
provides for 40-acre units, with wells located at least 330 feet from a unit outer
boundary. The Special Rules for Horizontal Wells under Division Rule
19.15.16.15(B}(3) also apply and state no internal setbacks are required within a
project area. Given these setback requirements, the producing interval in the lateral is
encroaching the S/2 of the N/2 of Section 6, T23N R8W in that the Point of Entry is
approximately 73’ from the unit boundary.

The spacing for the subject well is the N/2 of the N/2 of section 6 consisting of 4
consecutive parcels containing 40 acres more or less and totaling 163.34 acres. The
spacing unit being encroached upon is the S/2 of the N/2 of Section 6 also consisting of
4 consecutive parcels containing 160.87 acres. All of Section 6 is operated by WPX and
ownership is WPX and JM] Land and Minerals Co (“IM]”). A copy of the Notice Letter
sent to [M] is attached hereto.

721 South MainAve. | P O.Box640 | Aztec, NM 87410 | (505)333-1822Tel | heatherriley@wpxenergy.com



Jami Bailey

Division Director

NEW MEXICO OIL CONSERVATION DIVISION
October 29, 2014

Page 2

The 7” casing landing point is at 5854’ MD (1248’ FNL & 396’ FEL) and the Base Perf is
10,546 MD (400’ FNL & 338" FWL). The completed interval will be inside of these
distances; therefore, this lateral is not NSL to the East or West section lines. See
attached Diagram.

Should you have any questions or concerns, please don’t hesitate to contact me.

Sincerely,

Heather Riley

Regulatory Manager

Enc.: AsDrilled C-102
Completed Interval Diagram
Notice letter to JM]
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District T

1625 N. French DOrive,

Phene: (575) 393-6161

District II

Hobhs, NM BBz24D

Fax: (575) 393-0720

B11 5. First Street, Artesia, NM 88210

Phone: [575) 748-1283 Fax; (879) 748-8720

District III
1000 Rio Brazos Road, Aztec, NM 87410
Phong: {505) 334~6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Drive, Santa Fe, NM B7505

Phone: {303) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

Suamit one copy to

OIL CONSERVATION DIVISION

1220 South St. Francis Drive
Santa Fe, NM 87505

Appropriate District Office

[] AMENDED REPORT

s Il

*APT Number *Pool Code *Pool Name
47540 NAGEEZI GALLUP
‘Property Code *Property Name “Well Number
CHACO 2308-06H 395H
"OGRID MNo. *Cperator Name YElevation
120782 WPX ENERGY PRODUCTION, LLC 6927
0 Syrface Location
UL or lot no, Sect ion Township Aange Lot It Feet from the North/Sputh 1ine Feet from the East/Wast line County
H B 23N BW 1687 NORTH 291 EAST SAN JUAN
" gottom Hole Location If Different From Surface
U or Iot o, Section Township Range Lot Idn Fest from the North/South line Feet from the East/West line County
D B 23N BW 4 380 NORTH 232 WEST SAN JUAN
2 Dedicated Acres B goint or Infil)l | ¥ Consolidation Code  [Sorder Mo.
163.34 Acres - N/2 N/2

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BHAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPRCOVED BY THE DIVISION
GB9 ‘32 W 2654.52" (RECORD)
589 '27 51'W 2653.43 " (MEASURED)

NB9 "57 W 2651.55 ' (RECGRD)
583 "58'43"W 2650.36 ' (MEASURED)

_ 360"
q [}; Lor Lot 5

| .
“ \ N
3 LOoT N7a5 .
| IS 4 {7 L
gl l Oy
= = = = = = = = = S -
Q& U NIS°38.2'W
gq‘ iy END-OF-LATERAL 456.0"
o | LAT: 36.262500 'N (00
YR Y LONG: 107.730783 "W 29| /
= = LarT I DATUM NAD1G27 i
o | 5
S| e LAT: 36.262513 'N
Q) g LONG: 167.731406 "W ]
s .\ DATUM NAD1983 ,
) | 6 +

. POINT-OF-ENTRY 1 SUBFACE LOCATION
5 LAT: 35260168 "N LAT: 36.258956 "N
3l L OT L OT LONG: 107.714788 "W | LONG: 107 714376 "W
Zl5 g ‘ DATUM: NADI1G27 DATUM: NAD1927
Nl
g8 ' 8 LAT: 36.260180 N LAT: 36.258969 ‘N
g LONG: 107.715401°W | LONG: 107.714588 "W
=l DATUM: NAD1983 DATUM NAD1983
R
olg . _ !
mlm - - - - - - - - —
®18
<|s |
mim ]
Ml
~ e LOT
= . | 11

I

NOZ 06 °01W 2697.32 " (MEASURED)
ND2 "01 W 2700.06 " {AECORD)

02 *05'00 "W 2660.60° (MEASURED)
: NOZ 01 W 2662.44  (RECORD)

7 OPERATOR CERTIFICATICN

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belisf, and that this organization
either owns a working interest o unleased
mineral interest in Ehe land incluging the
proposed bottom-hole location or has a right
to drill this well at this location pursuant
to a8 contract with an owner of such a mineral

or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
toforp enten

y the division.

Printed, Name ~
i

E-mail Address

{

YSUAVEYOR CERTIFICATION

1 hereby certify that the well location
shewn on this plat was plotted from field
notes of actual surveys made by me or under
my supervision, 3nd that the same s true
and correct to the best of my belief.

Daote Revised: SEPTEMBER 256, 2014
Date of Survey, AUGUST 25, 2014

Signature and Seal of Professional Surveyor

Jason C. Epwaros

NB7 °58'25'W 26861.91 (MEASLIRED)

NB7 "58'W 286176 (RECORD)

588 *54'07 "W 2529.11 ' (MEASURED)

585 ‘58 W 2628.12° (RECCAD)

Certificate Number 15269
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Sent via E-mail and Certified Mail
October 29, 2014

JMJ Land and Minerals Co.
2204 N. Santiago Ave.
Farmington, NM 87401

Re:  NOTICE TO INTERESTED PARTY AND INTEREST OWNERS
Request for Administrative Approval for non-standard Nageezi Gallup Lateral
Chaco 2308-06H #395H, API: 30-045-35553

Dear Interested Party or Interest Owner:

You have been identified as an Interested Party or Interest Owner having a right to notification of an
application for Administrative Approval for non-standard Nageezi Gallup Lateral. Please find enclosed a
complete copy of the application that was submitted to the New Mexico Qil Conservation Division on
October 29, 2014. Please be advised that you have twenty (20) days from the date that the NMOCD
receives the application in their Santa Fe office to submit any objections. The objections must be
submitted in writing to:

New Mexico 0il Conservation Division
1220 South St. Francis Drive
-Santa Fe, NM 87505

It would be greatly appreciated, if you do not have any objections, if you would sign the waiver below and

return to our office in the enclosed envelope or via email at the address listed below. Please feel free to
contact me should you have any questions or concerns.

Sincerely,
Nt

Heather Riley
Regulatory Manager

[ DO NOT HAVE ANY OBJECTIONS AND HEREBY WAIVE THE 20 DAY PERIOD.

DATED
721 South MainAve. | P O.Box640 | Aztec, NM 87410 | (505) 333-1822 Tel | heather.riley@wpxenergy.com
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» SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

' m Complete items 1, 2, and 3. Also complete A. Signature

¢ Item 4 if Restricted Delivery is deslred. - X 0 Agent '
« W, Print your name and address on the reverse [ Addrassee
| S0 that we can return the card to you. B. Recelved by ( Printed Name) C. Date of Delivery |

B Attach this card to the back of the mailpiece,
or on the front if space permits.

{
| 1. Article Addressed to:

_)mJ Land & mmcws .

D. ts delivery address different from ttem 1?7 O Yes
If YES, enter defivery address below: [ No

3. Service Type

O Certified Maill  [J Express Mall
: ' O Registerad [ Return Recelpt for Merchandise
' O Insured Mail 0O C.O.D.

' 0 4. Restricted Delivery? (Extra Fee) O Yes

. 2. Article Number i - . e ) 1
. (Transfer from service label) 70L3 1090 D0OL 7317 2hk?5 ! .
| PS Form 3811, February 2004 Domestic Return Recelpt 102505021540




WPXENERGY.

Sentvia E-mail and Certified Mail ‘ | . -
October 29, 2014 | - . -

JMJ Land and Minerals Co.
2204 N. Santiago Ave:
Farmington, NM 87401

Re:  NOTICE-TO INTERESTED PARTY AND. lNTEREST OWNERS
~ Request for Admrmstratwe Approval for non; standard Nageez: Gallup Lateral
Chaco 2308 06H #395H, API: 30 045 35553 SR

:-.,Dea_;;-;[nt'erested:Pai“ty brf[ntefest Gwn’er:

You have been identified.as an. lnterested Party or:Intefest Owner having a right to notification of an

appllcation for Admlmstratwe Approval for | non- standard Nageem Gallup Lateral. Please find enclosed a
:complete COpY 4 ofthe appllcatlon thatwas. submltted to the New Mexico, Oil Conservatlon Division on

ctober.29, 2014 Please be: adVISed that you have twenty (20)-days from the date that the NMOCD

: céaves the applicatlon in. thelr Santa Fe: ofﬁce to submxt any objections. The objections.must be
-;'submltted in wrltmg to:

} New Mexico Oll Conservatlon D1v1510n
1220 South St. Francis Drive
fSanta Fe NM 87505

It would be-greatly appreciated, if you do not. have; .any, ob;ectlons if you' would sign the waiver below and
return to-our office’i in thé enclosed envelope or V|a emali at the address listed below: Please feel free to
contact'me should you have any quESthI’lS or.concerns, -

-"fé"-,Smc_gi;ely,

H'eat.h_e'r.' Riley
-Regulatory Manager -

" DO NOT HAVE ANY-OBJECTIONS AND HEREBY WAIVE THE 20 DAY PERIOD,

/@«

DATED'
721 SouthMainAve. | 'P.O, Box 640 | Aztec‘,_.NM_B?M.O_ | .(,505) 333-1822 Tel { - heather riley@wpxenergy.com




McMillan, Michael, EMNRD

From: McMillan, Michael, EMNRD _

Sent: Friday, October 31, 2014 2:06 PM

To: 'Riley, Heather' »

Subject: RE: Chaco 2308 6H Well NO. 395H and 2308 6H Well McQueen, Ken

<Ken.McQueen@wpxenergy.com>NQO. 396H

Ms. Riley:
Thank You for sending the waiver.
Here is the answer to the guestion ahout the 395H
e For the Chaco 2308 6H Well NO. 395H, it is encroaching on the SW/4 NW/4 of Section 5 { based on Pythagreom
theorem}. — 1 plan to apply for an NSP in section 5 of 23N R8W asking for a 640 acre spacing unit. The
application is being drafted now. Would we need to have NSL approval for the corner unit given this scenario?
You would need to apply for an NSL-but if you own that unit, have a landman e-mail me a letter stating common
ownership.
Michael McMillan

From: Riley, Heather [mailto:Heather.Riley@wpxenergy.com]

Sent: Friday, October 31, 2014 1:51 PM

To: McMillan, Michael, EMNRD

Cc: McQueen, Ken; Richardson, Amy; West, Brennan; Granitlo, Lacey
Subject: RE: Chaco 2308 6H Well NO. 395H and 2308 6H Well NO. 356H

Mr. McMillan,

Please see my responses below. Also, | have attached 20 day Notice Waivers for both application that have been signed
by JMJ. ‘

Thanks you,

Heather Riley

Regulatory Manager, San Juan Asset Team
WPX Energy

P. O. Box 640

Aztec, NM 87410

(970) 749-8747 (celi)

(505) 333-1822 (office)
heather.riley@wpxenergy.com

From: McMillan, Michael, EMNRD [mailto:Michael. McMillan@state,nm. us]
Sent: Friday, October 31, 2014 9:23 AM

To: Riley, Heather

Subject: Chaco 2308 6H Well NO. 395H and 2308 6H well NO. 396H

Ms. Riley:
| received your applications yesterday for the Chaco 2308 6H Well NO. 395H and 2308 6H Well NO. 396H wells.
| need the following information: :

1



* What is your reason for the NSL? — Rather than drill the laterals east to west, we oriented the laterals roughly N
BO W to be more orthogonal to the hydraulic fracturing direction that we have seen in microseismic surveys in
the area. _

¢ For the Chaco 2308 6H Well NO. 395H, it is encroaching on the SW/4 NW/4 of Section 5 ( based on Pythagreom
theorem). — | plan to apply for an NSP in section 5 of 23N R8W asking for a 640 acre spacing unit, The
application is being drafted now. Would we need to have NSL approval for the corner unit given this scenario?

¢ s the casing shoe the beginning of the perforated interval for both wells? — To be conservative, we use the 7”

casing shoe for the completed interval. The actual perforation will be at a deeper depth (further from the
section line) than the 7" shoe.

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe-NM 87505
0:505.476.3448 F. 505.476.3462



November 3, 2014

- WPXENERGY

Via Email

Engineering and Geological Services Bureau, Qil Conservation.Division
ATTN: Michael A. McMillan

1220 South St..Francis Dr.

Santa Fe, NM 87505

RE:  T23N-R8W — Scction 5, San Juan County, New Mexico
CHACO 2308-06H #395H
CHACO 2308-06H #39%6H

Mr. McMillan:
WPX owns 100% interest in the W/2 of T23N-R8W-Section 5, San Juan County, New

Mexico, therefore, WPX is the only affected party concerning the above referenced wells.
Please contact me if you have any questions.

Sincerely,

Chuck Bassett
Staff Landman

One Wiliams Center | Suile 4400 | Tulsa, OK 74172 | 539-573-6575Tel | chuck basseti@wpxenergy.com




