
SUSPENSE LOGGED IN ' 
AJS1-

TYPE 

ABOVE THIS LINE FOR DIVISION USE ONLY 

. frV^*^°^ , NEW MEXICO OIL CONSERVATION DIVISION 
o ̂  V\ " Engineering Bureau - p f 

^ V 0 \ . 1 2 2 0 S o u t h s t - Francis Dr ive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-S tandard L o c a t i o n ] [NSP-Non-S tandard P r o r a t i o n U n i t ] [SD-S imu l t aneous D e d i c a t i o n ] 
[DHC-Downho le C o m m i n g l i n g ] [CTB-Lease C o m m i n g l i n g ] [PLC-Poo l /Lease C o m m i n g l i n g ] 

[PC-Pool C o m m i n g l i n g ] [OLS - O f f -Lease S t o r a g e ] [OLM-Of f -Lease M e a s u r e m e n t ] 
[WFX-Wate r f l ood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e E x p a n s i o n ] 

[SWD-Sal t W a t e r D i sposa l ] [ I PI- In j e c t i o n P ressu re I n c r e a s e ] 
[EOR-Qua l i f i ed Enhanced Oi l Recove ry C e r t i f i c a t i o n ] [PPR-Pos i t i ve P r o d u c t i o n Response ] 

TYPE OF APPLICATION - Check Those Which Apply for [A] " ^ 1' ^ 
[A] Location - Spacing Unit - Simultaneous Dedication ~~J^'I0 &>isCjc,f (- j 

NSL • NSP • SD ^ ° ^ i t c ^ ' ^ u L t . ^ " '""n 

2- C Check One Only for [B] or [C] ' X O ^ z_ c 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM J ^ 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR i ^ ^ _ l f 

[D] Other: Specify ~ C b f e t s i 3 * * & * 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply * 

Working, Royalty or Overriding Royalty Interest Owners ^&c>] 

Offset Operators, Leaseholders or Surface Owner ~* A/^j ec?Ji 

Application is One Which Requires Published Legal Notice 7 * £ YD 

Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

For all ofthe above, Proof of Notification or Publication is Attached, and/or, 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

individual with managerial and/or supervisory capacity. 

[A] IEI 
[B] • 

[C] • 

[D] • 

[E] 

[F] • 

Rppn1atnryM«na E Pr 10/?Q/?m4 

Print or Type Name Signature \ Title Date 

l-leather.riley@wpxenergy.com 
e-mail Address 

Chaco 2308-06H #395H; API 30-045-35553 



WPXENERGY. 

Sent via Overnight Delivery 

October 29, 2014 

Jami Bailey 
Division Director 
NEW MEXICO OIL CONSERVATION DIVISION 
1220 South Saint Francis Drive 
Santa Fe, NM 87505 

Re: Request for Administrative Approval for non-standard Nageezi Gallup Lateral 
Chaco 2308-06H #395H, API: 30-045-35553 

Dear Ms. Bailey: 

WPX Energy Production, LLC ("WPX"), pursuant to the provisions of Division Rule 
19.15.15.13, hereby seeks administrative approval of an unorthodox location for the 
Nageezi Gallup [47540) formation in the Chaco 2308-06H #395H. This is a horizontal 
well with a surface location of 1687' FNL and 291' FEL, Section 6, T23N R8W and an 
end of lateral location of 380' FNL & 232' FWL, Section 6, T23N R8W. See attached plat. 

This location is governed by statewide Rule 15.9.A [19.15.15.9.A NMAC], which 
provides for 40-acre units, with wells located at least 330 feet from a unit outer 
boundary. The Special Rules for Horizontal Wells under Division Rule 
19.15.16.15(B)(3) also apply and state no internal setbacks are required within a 
project area. Given these setback requirements, the producing interval in the lateral is 
encroaching the S/2 of the N/2 of Section 6, T23N R8W in that the Point of Entry is 
approximately 73' from the unit boundary. 

The spacing for the subject well is the N/2 of the N/2 of section 6 consisting of 4 
consecutive parcels containing 40 acres more or less and totaling 163.34 acres. The 
spacing unit being encroached upon is the S/2 of the N/2 of Section 6 also consisting of 
4 consecutive parcels containing 160.87 acres. All of Section 6 is operated by WPX and 
ownership is WPX and JMJ Land and Minerals Co ("JMJ"). A copy of the Notice Letter 
sent to JMJ is attached hereto. 

721 South Main Ave. | P.O. Box640 | Aztec, NM 87410 | (505) 333-1822 Tel | heather.riley@wpxenergy.com 



Jami Bailey 
Division Director 
NEW MEXICO OIL CONSERVATION DIVISION 
October 29, 2014 
Page 2 

The 7" casing landing point is at 5854' MD (1248' FNL & 396' FEL) and the Base Perf is 
10,546' MD (400' FNL & 338' FWL). The completed interval will be inside of these 
distances; therefore, this lateral is not NSL to the East or West section lines. See 
attached Diagram. 

Should you have any questions or concerns, please don't hesitate to contact me. 

Heather Riley ^ 
Regulatory Manager 
Enc: As Drilled C-102 

Completed Interval Diagram 
Notice letter to JMJ 

Sincerely, 



District I 
1625 N. F rench Or-ive. Hobbs. NM 8B240 
Phone: (575) 3 9 3 - 5 1 6 1 Fax: (575) 3 9 3 - 0 7 2 0 
D i s t r i c t I I 
B H 5 . F i r s t S t r e e t , A r t e s i a , NM 88210 
Phone: (575) 74B-12B3 Fax: (575) 7 4 8 - 9 7 2 0 
District I I I 
1000 R io Brazos Road, Aztec, NM 87410 
Phone: (505) 3 3 4 - 6 1 7 B Fax: (505) 3 3 4 - 6 1 7 0 

District IV 
1220 S. S t . F r a n c i s D r i v e , Santa Fe, NM 87505 
Phone: (505) 4 7 6 - 3 4 6 0 Fax: (505) 4 7 6 - 3 4 5 2 

State of New Mexico 
Energy, Minerals S Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Drive 
Santa Fe, NM 87505 

Form C-102 
Revised August 1. 2011 

Submit one copy to 
Appropriate Dis t r ic t Office 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number 'Pool Code 

47540 
*Pool Name 

NAGEEZI GALLUP 

'Property Code 'Property Name 

CHACO 2308-06H 
"Well Number 

395H 

'OGRID No. 

120782 
"Operator Name 

WPX ENERGY PRODUCTION, LLC 
"Elevation 

6927' 

10 S u r f a c e L o c a t i o n 
UL or l o t no. 

H 
Section 

6 

lownshio 

23N 
Range 

ew 
Lot .1*1 Feet from the 

1687 
North/South l i ne 

NORTH 
Feet from the 

291 
East/West l ine 

EAST 

County 

SAN JUAN 
1 1 Bottom Hole Location I f D i f fe rent From Surface 

UL or l o t no. 

• 

Section 

6 
Township 

23N 
Range 

8W 
Lot Idn 

4 
Feet from the 

380 
North/South l ine 

NORTH 
Feet from tne 

232 
East/West l ine 

WEST 
County 

SAN JUAN 
° Dedicates Acres 

163.34 Acres - N/2 N/2 
" J o i n t or I n f i l l "Conso l ida t ion Code B O r d e r No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

SS9 '32 W 2654.52' (RECORD) 
589 -27 51 "W 2653.43' (MEASURED) 

NB9 -57 W 2651.55' (RECORD) 
S89 SB -43 "W 2650.36' (MEASURED) 

LOT 
5 

LOT 
9 

ENO-OF-LATERAL 
LAT: 36.262500 W 

LONG: 107.730793 "W 
DATUM: NAD1927 

LAT: 36.262513 TV 
LONG: 107.731406 'Yt 

DATUM: NAD1983 

LOT 
8 

2$V 

POINT-OF-ENTRY 
LAT: 36.260168 *N 

LONG: 107.714788 mW 
DATUM: NAD1927 

LAT: 36.260180 TV 
LOWG; 107.715401 TV 

DATUM: NAD19B3 

SURFACE LOCATION 
LAT: 36.258956 TV 

LONG: 107.714376 'W 
DATUM: NAD1927 

LAT: 36.25B9B9-N 
LONG: 107.714988 ti 

DATUM: NA01983 

LOT 
to 

LOT 
ii 

Is 

P C\i 

N87-58-35-W 2861.91' (MEASURED) 
NB7-59W 2851.76-(RECORD) 

1 7 OPERATOR C E R T I F I C A T I O N 
I hereby certify that trie information contained 
herein is true and complete to the best of my 
knowledge and belief, and that this organization 
either owns a working interest or unleased 
mineral interest in the land including the 
proposed bottom-hole location or has a right 
to d r i l l this well at this location pursuant 
to a contract with an owner of such a mineral 
or working interest, or to a voluntary pooling 
agreement or a compulsory pooling order 

tofore enter** by the division. 

Date 

E-mailAddress I ~~ 1 i f j 
! a S U R V E Y 0 R C E R T I F I C A T I O N 

1 hereby c e r t i f y that the wel l location 
shown on t h i s p la t was g lo t ted from f ie ld 
notes of actual surveys made by me or under 
my supervision, and that the same is true 
and correct to the oest of my be l ie f . 

Date Revised: SEPTEMBER 26, 2014 
Date of Survey: AUGUST 25. 2034 

Signature and Seal of Professional Surveyor 

SSS^'LVW 2629.11'(MEASURED) 
SSS'5BW 2528.12' (RECORD) 

JASON C. EDWARDS 
Cer t i f i ca te Number 15269 
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Sent via E-mail and Certified Mail 

October 29, 2014 

JM] Land and Minerals Co. 
2204 N. Santiago Ave. 
Farmington, NM 87401 

Re: NOTICE TO INTERESTED PARTY AND INTEREST OWNERS 
Request for Administrative Approval for non-standard Nageezi Gallup Lateral 
Chaco 2308-06H #395H, API: 30-045-35553 

Dear Interested Party or Interest Owner: 

You have been identified as an Interested Party or Interest Owner having a right to notification of an 
application for Administrative Approval for non-standard Nageezi Gallup Lateral. Please find enclosed a 
complete copy ofthe application that was submitted to the New Mexico Oil Conservation Division on 
October 29, 2014. Please be advised that you have twenty (20] days from the date that the NMOCD 
receives the application in their Santa Fe office to submit any objections. The objections must be 
submitted in writing to: 

New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

It would be greatly appreciated, if you do not have any objections, if you would sign the waiver below and 
return to our office in the enclosed envelope or via email at the address listed below. Please feel free to 
contact me should you have any questions or concerns. 

Sincerely, 

Heather Riley 
Regulatory Manager 

I DO NOT HAVE ANY OBJECTIONS AND HEREBY WAIVE THE 20 DAY PERIOD. 

DATED 
721 South Main Ave! [ P.O.Box640 j Aztec, NM 87410 | (505) 333-1822 Tel | heather.riley@wpxenergy.com 
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SENDER: COMPLETE THIS SECTION 

Complete items 1, 2, and 3. Also complete 

item 4 if Restricted Delivery is desired, 

i Print your name and address on the reverse 

so that we can return the card to you. 

Attach this card to the back of the mailpiece, 

or on the front if space permits. 

1. Article Addressed to: 

:JnoJ \jmd t fTMGrttJiS Co. 

COMPLETE THIS SECTION ON DELIVERY 

A Signature 

X 
• Agent 

• Addressee 

B. Received by ( Printed Name) C. Date of Delivery 

D. Is delivery address different from Item 1 ? • Yes 

If YES, enter delivery address below: • No 

3. Service Type 

• Certified Mail 

• Registered 

• Insured Mail 

• Express Mail 

O Return Receipt for Merchandise 

• C.O.D. 

4. Restricted Delivery? (Extra Fee) • Yes 

2. Article Number 

(Transfer from service label) 
7D13 ID^D QOfJl 7317 Sb7S 

PS Form 3 8 1 1 , February 2004 Domestic Return Receipt 102595-02-M-1540 



Sent via E-mail and Certified Mail : J,. 

October 29, 2014 

JMJ Land and Minerals .Co. 
2204 N. Santiago Ave.- , . 't<-
Farmington, NM 87401 

Re: NOTICE TO INTERESTED PARTY AND INTEREST OWNERS 
Request for Administrative Approval for non-standard Nageezi Gallup Lateral 
Chaco 2308-06H #395Hjpjr3lfcM 

/.Dear^nterestediParty 'or Interest Owner: • 

You have been identified.as an. Interested Party prlnterest Owner having a right to notification of an 
! application for Administrative Approyai for non-s^ Please find enclosed a 
complete copy ofthe application that was;submitted to the New Mexico. Oil Conservation Division on 

• October 29, 2014. :Please be advised that you, have twenty (20) days from the date that the NMOCD 
;-receives the application in thei r San ta Fe office to submit any objections. The objections must be 
. submitted in writing to: 

' New Mexico Oil Conservation Division 
1220 South St. Francis Drive 

• Santa Fe. NM 87505 

It would be-greatly appreciated, if you do not haveany objections, if you would sign the waiver below an 
return to our office in the enclosed envelope or via email at tne address: listed below; Please feel free to 
contact me should you.have any questions orcpncerns. 

Sincerely, 

Heather Riley 
... Regulatory Manager 

I DO NOT HAVE ANY OBJECTIONS AND HEREBY WAIVE THE 20 DAY PERIOD. 

DATED' • : ; v 

721 South Main Ave. [P.O. Box 640 | Aztec, NM 87410 | (505) 333-1822 Tel | heather.riley@wpxenergy.com 



McMillan, Michael, EMNRD 

From: 
Sent: 
To: 
Subject: 

McMillan, Michael, EMNRD 
Friday, October 31, 2014 2:06 PM 
"Riley, Heather' 
RE: Chaco 2308 6H Well NO. 395H and 2308 6H Well McQueen, Ken 
<Ken.McQueen@wpxenergy.com>NO. 396H 

Ms. Riley: 
Thank You for sending the waiver. 
Here is the answer to the question about the 395H 

• For the Chaco 2308 6H Well NO. 395H, it is encroaching on the SW/4 NW/4 of Section 5 ( based on Pythagreom 
theorem). - 1 plan to apply for an NSP in section 5 of 23N R8W asking for a 640 acre spacing unit. The 
application is being drafted now. Would we need to have NSL approval for the corner unit given this scenario? 

You would need to apply for an NSL-but if you own that unit, have a landman e-mail me a letter stating common 
ownership. 
Michael McMillan 

From: Riley, Heather rmailto:Heather.Rilev@wDxenerqy.coml 
Sent: Friday, October 31, 2014 1:51 PM 
To: McMillan, Michael, EMNRD 
Cc: McQueen, Ken; Richardson, Amy; West, Brennan; Granillo, Lacey 
Subject: RE: Chaco 2308 6H Well NO. 395H and 2308 6H Well NO. 396H 

Please see my responses below. Also, I have attached 20 day Notice Waivers for both application that have been signed 
by JMJ. 

Thanks you, 

Heather Riley 
Regulatory Manager, San Juan Asset Team 
WPX Energy 
P. O. Box 640 
Aztec, NM 87410 
(970} 749-8747 (cell) 
(505) 333-1822 (office) 
heather.rilev@wpxenergv.com 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan@state.nm.us1 
Sent: Friday, October 31, 2014 9:23 AM 
To: Riley, Heather 

Subject: Chaco 2308 6H Well NO. 395H and 2308 6H Well NO. 396H 

Ms. Riley: 

I received your applications yesterday for the Chaco 2308 6H Well NO. 395H and 2308 6H Well NO. 396H wells. 
I need the following information: 

Mr. McMillan, 

1 



• What is your reason for the NSL? - Rather than drill the laterals east to west, we oriented the laterals roughly N 
80 W to be more orthogonal to the hydraulic fracturing direction that we have seen in microseismic surveys in 
the area. 

• For the Chaco 2308 6H Well NO. 395H, it is encroaching on the SW/4 NW/4 of Section 5 ( based on Pythagreom 
theorem). - 1 plan to apply for an NSP in section 5 of 23N R8W asking for a 640 acre spacing unit. The 
application is being drafted now. Would we need to have NSL approval for the corner unit given this scenario? 

• Is the casing shoe the beginning of the perforated interval for both wells? - To be conservative, we use the 7" 
casing shoe for the completed interval. The actual perforation will be at a deeper depth (further from the 
section line) than the 7" shoe. 

Thank You 

Michael A. McMillan 
Engineering and Geological Services Bureau, Oil Conservation Division 
1220 South St. Francis Dr., Santa Fe NM 87505 
O: 505.476.3448 F. 505.476.3462 

2 



Novembers, 2014 

Via Email 

Engineering and Geological Services Bureau, Oil Conservation Division 
ATTN: Michael A. McMillan 
1220 South St..Francis Dr. 
Santa Fe. NM 87505 

RE: T23N-R8W - Section 5, San Juan County, New Mexico 
CHACO 2308-06H #395H 
CHACO 2308-06H #396H 

Mr. McMillan: 

WPX owns 100% interest in the W/2 of T23N-R8W-Section 5, San Juan County, New 
Mexico, therefore, WPX is the only affected party concerning the above referenced wells. 
Please contact me if you have any questions. 

One Williams Center | Suite 4400 | Tulsa, OK 74172 | 539-573-6575 Tel | chuck.bassett@wpxenergy.com 

Sincerely, 

Chuck Bassett 
Staff Landman 


