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*| LOGGEDIN TYPE' Al

10(15/ 207y |

DAYEIN

SUSPENSE - ENGINEER

ABOVE THIS LINE FOR DIVISION USE ONLY

U)QM NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

/ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEF’T]ONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE DR

Application Acronyms:
[NSL-Non-Standard Locatlon] [NSP-Non-Standard Proration Unit] [SD-Slmultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterﬂood Expansnon] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR Qualified Enhanced Oll Recovery Certification] [PPR-Positive Production Response] .

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] “F‘—/L- Yo 7 v
[A] Location - Spacing Unit - Simultaneous Dedication - : ——4/40 SS T7imb y
NSL [J Nsp [] sD .
, , C.—I'U c@, Y Llc_
Check One Only for [B] or [C] 2498 294
[B] ~ Commingling - Storage - Measurement :
- O poHc O crs i pL C. PC [] oLs [ oLm o
[C] . Injection - Disposal - Pressure lncrease - Enhanced Oil Recovery (.“N
] wex [ pmx [ swb [J 1pt ] EOR [ PPR <
[D]  Other: Specify _ - , i
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [ Does Not Apply |
[A] Working, Royalty or Overriding Royalty Interest Owners O
[B] (] Offset Operators, Leaseholders or Surface Owner : (,,, eills

1 O _Application is One Which Requires Published Legal Notice bLe e f’”)’ l&
| S0-0vs 253y
[D] l X| Notification and/or Concurrent Approval by BLM or. SLO : ’
' - Us. Bureau of Land Management Commissioner of Public Lands, State Land Office ] - oL /C <l WL
3 U‘w‘“ Y

[E] ] For all of the above, Proof of Notification or Publication is Attached and/or,
. Po o
S Besin ot ote,

{F] ] Waivers are Attached . : IR
- S 7159y
(31 ~ SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE Begn /'
OF APPLICATION INDICATED ABOVE. T MQIW
. B . Co 5/

(4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 7/(,2_7
approval is accurate and complete to the best of my knowledge. | also understand that no action will be taken on this
appllcatron until the required information and notifications are submitted to the Division.

Noté: Statement must he »ompleted by an |nd:vndual with managerlal and/or supervisory capacity.

REGLLATORY ANALYST —1oa0014 ©
“Title Date

Kristen D_Babcock
Print or Type Name .

Signature

Kristen babcock(ﬁxtoeneucom
e-mail Address




E N E R G Y A Subsidiary of ExxonMobil

204382 CR 3100 Aztec, NM 87410
(505)333-3100 /PAX; (505)333-3280

October 10, 2014

Mr. Michael McMilan

New Mexico Oil Conservation Division
1220 South Saint Francis Drive

Santa Fe, NM 87505

Subject: Request for Proposed Surface Commingle
LC Kelly #16 & LC Kelly #1E
Sec 5, T30N, R12W
San Juan County, NM

Dear Mr. McMilan:

XTO Energy Inc. requests permission for surface commingling of natural gas produced from the following wells: LC Keliy #16 Gas
Well and the LC Kelly #1E Gas Well. These wells are located in Section 5-Township 30N-Range 12W UL C, in San Juan County,
New Mexico.

XTO plans to produce the commingled gas through a central compressor, thus decreasing emissions, lowering operating expenses and
extending the economic life of the wells. This increases the ultimate recoveries on all leases, The anticipated allocated fuel production
and fuel usage for the compressor is noted in the attachments.

The LC Kelly #1E will be equipped with an allocation meter that will be maintained by XTO Energy in accordance with State and
Federal Regulations (Onshore Order No. 5). An allocations meter will also be set downstream of the CDP. Production volumes for the
LC Kelly #16 will be calculated by subtracting the CDP volume from the LC Kelly #1E volume. Produced liquids will not be surface
commingled. Ownership for these two wells is diverse; therefore all mterest owners have been notified via certified mail, return
receipt, on October 9, 2014.

The following attachments are included with this application:

Form C107B (application for surface commingle; diverse ownership)

Map of all wells and their associated leases

Form C-102 for each well (plats)

Table of well with lease and agreement information, spacing, permits, gravities/BTU, MCF
Schematic diagram showing all flowlines, compressors & equipment ’
Details of allocation formula '

Letter to WI, NRI & ORRI owners & list of owners

Administrative Application Checklist

Sincerely,

Kt D Babosk

Kristen D. Babcock
Regulatory Analyst



’District [ ' State of Néw Mexico Form C-107-B

g?;t:ilgr]el“ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
1301 W. Grand Ave, Artesia, NM 88210

District 1] : OIL CONSERVATION DIVISION Submit the original
g?gg‘(‘;ﬁ‘\*‘;"s Road, Aztec, NM 87410 - 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 - appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: XTO Energy, Inc.
OPERATOR ADDRESS: 382 CR 3100, Aztec, NM 87410
APPLICATION TYPE:

[ Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee (] State X Federal '

Is this an Amendment to existing Order? [ JYes [XINo If*Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Xyes [JNo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of .| Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Basin Dakota (71599)

Basin Fruitland Coal (71629)

(2) Are any wells producing at top allowables? []Yes [RINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Kyves [INo.

(4) Measurement type: DMetering  [] Other (Specify) v
(5)  Will commingling decrease the value of production? [JYes [INo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code. . )

(2) Isall production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Cyes [No
(4) Measurement type: [IMetering [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [JYes [INo
(2)  Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

[ hereby certify that the information abgye is true and corpplete to the best of my knowledge and belief.

SIGNATURE: TITLE:___REGULATORY ANALYST DATE:___ 10/10/14

TYPE OR PRINT NAME___KRISTEN D. BABCOCK : . TELEPHONE NO.:_505-333-3206

E-MAIL ADDRESS:__ kristen_babcock(@xtoenergy.com




DISTRICT | L
1825 N. French Dr., Hobbs, N.M. 88240 .
DISTRICT 1l o
811 South Firet, Artesia, N.AL aazuo

State of New Mexico

" B - gy, Minerais & Naturol Resourées Departmeni

OlL CONSERVAT!ON DIVISION

Revised

Form C~102
August 15, 2000

Submit to Approprigte District Oifice
Stote Lease — 4 Copies

DISTRICT 13 ' _Fee L ~ 3 Copi
1000 Rio Brazos Rd, Aztec, N"" a7410 2040 South Pac;mggg ECD/ SAN JUAN o8 hease opies
- Santa Fe, NM 8
2!?4’5" Sootn Pachecs, Santa Fé, W 87503 . DEC 1 3 2002 L] AMENDED REPORT
‘ WELL LOCATION 'AND ACREAGE 'DEDICATION PLAT
umber - 3poat Code 3pocl Nem
52-0 <f C3dee |- 1674 BASIN  FROTLIVD COAL
- *Propgrty Code . S 8property Nome 8 Weil Number
RO . L..C. KELLY 16
" 7OGRID No. ' $0perator Neme -* Blevation
16 1067 »  XTO ENERGY INC. 5988’
} . v Y Syrface Location
UL or lot ne. Section | Township Range | Lot ldn Feet from the North/South line Feet from the Eost/West fine County
C . ) 30-N 12-W 840 ] NORTH 1700 WEST SAN JUAN
- ~ "Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot idn | Feet from the North/South fine Feet from the EastMest line County
E_DM“ Acres BJoint or infil ¥ Consolidation Code BOrder No.
W
1%5.91 7 I

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON- STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

n§”§ ComnER. 7 OPERATOR CERTIFICATION
BtM 1951 | hereby certlly thot the Informotion contcined herein

Is trus and complate to the best of my knowledge and
- beliaf

y

AuJﬁm

JEFTRBL W PARTIOA
Printed Nome | ’
DIULU/UL. ENILINIESZ.

Title .
i X'O 5

Oate
18.

SURVEYOR CERTIFICATlON

’ lhuabycrﬂfyhctmoniloannmﬁommmhpiol
wos plotted from fldd notes of octud surveys moda by
me or under My wpervision, ond that the same Is true
and corect to the best of my beflel.

'y
st ULV




NEW MEA;g.C Qi CV:\S:,P\.’A T.ON COMMISS DN -

LCTATION AND ACREACE DEDICATICN PLAT

form Telg.
Juiersedes £-1.8

NE1 £
E.tactive . - 00

——

K5l dieranices .Gual ne ‘rom ne ovter boundaries W (e Sectide

[YFIVPUN JINUREY RN

Voo LA oY el
' M. R. Schalk : ] Le Co Kelly 1B
| Lalt Lutter b decion P Trwnenlp jronqe | Loanty
c i 5 30 North Co 12 West | San Juan
: F00E FT.30e iT3nien ot Viel:
; 930 icat T ine North . (A mnd 1700 mot lvgm tna West line
f Sizu6z Level Tuev: | Frosucing Temetien ' ,TFc:.‘ . | —eaiiTiea Actruger 7
i ; o . ¢ H
! 5991 Dakota Basin ; o g walsét
! 1. Ouiline the acreaze dedicated tn the subinct well by colorad veaci! or hachure marks cn the pia: beiow. l
. _ : !
i 2. U more than one lease is dedicatéd to the well, outline cach and identiiv the ownership thereof (bﬂth as to workmg
interest angd rovaiiv), o
t 3. !l inore than one lease cf dilferent ownership is dedicat2d to the well, have the interests of ail owners been consoli-- i
' dacec bv commuaitization. unitization. force-pooling. etc? !
M , . )
.y ».. N " ) '.;
: _ 3 Yes No I answer i3 *‘yes]’ type of consclidation ‘
: N | 1
: ‘f answer is “‘nol’ list the dwners and tract descriptiona which have actuallv been consolidaied. (Use reverse side of |
tis {oem il necessarv.) i : !
; R s . . . . . . . . I
: No zllowabdle will be assizned to the well vatil all interests have been cunsoridated {by cemmeunitization. unitizatien, |
‘ forr2d- poonng,or c;‘\erw:se)ﬂr unul a non-slandard unt t eimma'mg such interests. has i been s sproved by the Commis- '
! sion. i
(R ——— | I CZRTIFICATICN ;
! i
: i
!
{
[
!
T
i
4
}
]
!

!

i

H ‘ .

g - " T - - = == - ;

L] .

! i | I' Fasiticn :
i oo i i Agent !
E i ; ! Zempany }
' i " i M. R. Schalk '
i i ! :
i l O : Zata i
| i V \ 1 Feb. 26, 1982
| ton k- REQZEI ED = ;
1y , d“mv : o
1 : & ?E\p [N R }
i’ H { hereby certify that the well Iacation

\ ) y. S. GLOoLG ;;,CAL SURvVeY i shown on this clat was piotted from field E
’v ‘ F/~\R|Vl-”‘i(3i ON, N. M. B g notes of octval surveys mode by ‘me or
‘ I e onder my sucarvision, ond that the scme :
: ' H is trus ond correct to the Sest of my :
| i knowledge ond Selief. :
H ‘ : i H
hin Sl oty ot | |
{ :
!

i

v l

}

H

,
A ®



- LC Kelly #16 CDP

‘ Proposea’ Allocaiion,Proc'edufe

Base Data:
W = Gas Volume (Mcf) from allocation meters at individual wells during allocatxon period
X = Gas Volume (Mcf) from CDP Sales Meter during allocation per10d

Y = BTU’s from CDP Sales Meter during allocat1on period

Allocation Period is typicallv a Calendar month and will be the'same for all wells,

1. Individual Well Gas Production =A + B + C + D+E

A= Alldcated Sales Volume, Mcf= (W/SUM W) x X _
(individual well volume divided by the sum of the well volumes; multiplied by total from CDP)

B = On lease fuel usage, Mcf. Determined from equipment speciﬁcations and operating conditions.

C = Purged and/or vented gas from well and/or lease equlpment Mcf Calculated using equ1pment
specifications and pressures.

D = Allocated fuel from gathering system equipment. The total fuel required to operate gathering system
equipment will be allocated to the individual wells benefiting from the equipment using allocation factors
determined by W/SUM W for the wells involved.

E = Allocated volume of gas lost and/or vented from the gathering system and/or gathering system equipment, ‘
Mcf. The total volume will be determined using industry accepted procedures for the conditions existing at the
time of the loss. All volumes corresponding to liquid condensation within the gathering system will also be
determined. The total volume lost and/or vented will be allocated to the individual wells affected using factors
determined by W/SUM W. '

2. Allocated Individual Well BTU’s = (W x lndividual well BTW/SUM (@ x indiVidual well
BTU)) x Y. .Individual well gas heating values to be determined in accordance with BLM
regulations (currehtly Onshore Order #5). :
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-045:31412

Last Updated: 9/10/2014

Drainage

COMP

55'X32'x27"
- 44x20%27" .

¢ WO(‘)d Cellar

Conden/
SaltWater

This lease is subject to the site security plan for San Juan Basin Area. The plan is located at:
’ XTO ENERGY INC. ’
382 Road 3100
Aztec, NM 87410



XTO ENERGY INC.

. Lease: L C Kelly #016
Location: NE/NW Sec. 05, T30N, R12W
'Federal Agreement: NMSF-081239

- API#.30-045-31412

Last Updated: 12/22/2011 Orainage

_COMP

kel
C
3 X '
S Wood Cellar
N "
X
2o [ ] f
W 1 Gl PT
I N
G [
G :

General sealing of valves, sales by tank gauging
* Production phase: Drain valve D1 and sales valve S1 sealed closed.
Sales phase: Drain valve D1 sealed closed. Sales valve S1 open.
Draining phase: Drain valve D1 open. Sales valve S1 closed.

This lease is subject to the site security plan for San Juan Basin Area. The plan is located at:
. XTO ENERGY INC.
382 Road 3100
Aztec, NM 87410

P




e . Plot Plan/Facility Diagram DRI
. LCKelly#1E o R
- 8an Juan County NM -+ : T : e
Lease # SF-081239,‘AP| # 30-045-25349
Section: . . Sec.5,T-30N,R-12W
Updated: .” © 5/23/2011 L

Drainage

/
: : _ // - - —Pipe Rails - —
‘Weather Wall .- - / | i
/ : -
/ ! !
I S L , / [ [
< [a =3 q_:) . . / | |
2 2 o £ 243 ‘(E - . 7 .
S c |a . | i
3 O s sl Loy .
@ &) g_‘g'ﬁg % ./" L ,
O|___J / / '
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3 ‘ ’
Sound WQ1 ! p
/ /
\ \ / p
\ \ / ,
\ \ / ;
\ \ / /
\ \ / Vi
Vo y /
v / /
Vo / //
Vo / / .
AT / 7
yo / / ke
VA ‘ 55X32x27" 1
Gate oy ¢« " "W & e o
‘1 44'%20'x27"
-—-———Fence——--\—\——-/_ . | .

.Ftr oduction : General sealing of valves, sales by tank gauging
C(%;_]s o Production-phase: Drain valve D1 and sales valve S1 sealed closed.
Water ' Sales phase: Drain valve D1 sealed closed. Sales valve S1 open.

e Draining phase: Drain valve D1 open. Sales valve S1 closed.
sEqualizing Line ) : . }

gBatfzh\BaSIn This lease is subject to the site security plan for San Juan Basin Area. The plan is located at:

_ ‘IFlow Lines ’ XTO ENERGY INC. o
. Buried.Flow Lines , 382 Road 3100
- - - > : Aztec, NM 87410




WELL INFORMATION
Agreement » - Est Daily
Well Name . APl# Paool S-T-R - FNL/FSL | FEL/FWL | Lease Number Number Permits Gravity BTU Gas Rate -
LC Kelly 1E N 30-045-25349 |DK Sec 05 (C)-T30N-RI2W | 930'FNL | 1700' FWL | NMSF081239 N/A ) 0.678 1159.00 33.00 |
LCKellyt6 ~ ~ 130-045-31412 [FC = Sec 05 (C)-T30N-R12W |. 840'FNL | 1700' FWL ! NMSF081239 .N/A 405737 1 1005.00 130.00-

' I




LC Kelly 16 CDP

Location:

Property # 68971

XTO Compressor # 1992C :
Lat/Long:. ' 36.8463 | -108.12394
Manufacturer: CATERPILLAR
Engine: G3306NA

Horse Power: 145

Fuel Usage: 30 mcfd
DK 26 mcfd
FC 130 - mcfd




mictpd).

LC Kelly 16

| Arrow C-46




/ENERGY

382 CR 3100
Aztec, NM 87410

October 9, 2014
Dear Interest Owner

Subject: Notice to Working and Royalty Interest Owners
-Application to Surface Commingle Gas Production
San Juan Couinty, New Mexico

XTO Energy Inc. is applying to the New Mexico Oil Conservation Division (NMOCD) for
approval to surface commingle gas production from the LC Kelly #16 Gas Well and LC Kelly °
#1E Gas Well. NMOCD requires that all interest owners be notlﬁed of plans to surface ‘
commingle when ownership is different between wells. :

Produced gas from the LC'Kelly'#lE will be equipped with an allocation meter that will be
maintained by XTO Energy in accordance with State and Federal Regulations. Another
allocation meter will be set downstream of the LC Kelly #16 CDP. Production volumes from the -
LC Kelly #16 will be calculated by subtracting the CDP volume from the LC Kelly #1 E volume.
Produced liquids will not be surface commingled. In the future, additional wells, pools, and
acreage may be added to this surface commingle or this gathering system.

If you need additional information, or have any questions, please contact me at (505) 333-3206.
If you have an objection to our application, you must file-a protest in writing to the NMOCD
Santa Fe office at 1220 South Saint Francis Drive, Santa Fe, NM 87505 within 20 days from the
date of this letter. If there are no objections raised, an application will be submitted to NMOCD
at that time.

- Sincerely, : -
Kristen Babcock
Regulatory Analyst

Xc:  Well Files
FW Land Department

XTO Energy Inc. 382 Road 3100 Aztec, NM 87410  Phone: (505)333-3100  Fax: (505) 333-3280



N CERTIFIED MAIL:; RECEIPT °

x4

YDamesl[.c Mail Only; No Insurance Coverage Prowded)

SR For delivery information‘visit our website at-ww
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Postage
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LC Kelly #16 & LC Kelly #1E KDB

CERTIFIED MAIL:w RECEIPT

: (Domesllc Mail Only, No Insurance Coverage ‘Provide

b
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McMillan, Michael, EMNRD

-

From: Dean, David <David_Dean@xtoenergy.com>
Sent: Friday, October 17, 2014 12:53 PM

To: McMillan, Michael, EMNRD

Cc: Babcock, Kristen; Kardos, Kelly

Subject: L.C. Kelly #16 & LC Kelly #1E

Mr. McMillian,

After reviewing ownership for the LC Kelly #16 (FC) and the LC Kelly #1E (DK), it is my determination that ownership is
diverse. Both wells are spaced for the west 285.92 acres, but ownership slightly varies between the two zones. Should
you have any questions, please adyvise.

Sincerely,

D. Jackson Dean

Associate Landman - Rockies Division {San Juan)

XTO Energy Inc.

810 Houston Street

Fort Worth, Texas 76102

Phone: 817.885.6676 |Fax: 817.885.1938 | Mobile: 682.215.7065
david dean@xtoenergy.com

An ExxonMobil Subsidiary



LC KELLY O1E

Net Gas » Net Oil Water

10/15/2014

10/1/2014 _

AVERAGE 32.3 0.0
9/30/2014

9/1/2014

AVERAGE 33.2 0.0
8/31/2014 :

8/1/2014 |

AVERAGE 27.9 0.0
7/31/2014

7/1/2014

AVERAGE 23.4 0.0
6/30/2014

6/1/2014

AVERAGE 28.7 0.0
5/31/2014 '

5/1/2014

AVERAGE 31.1 0.0
4/30/2014
4/16/2014

AVERAGE 33.6 0.0



LC KELLY 16

10/15/2014
10/1/2014
AVERAGE
9/30/2014
9/1/2014
AVERAGE
8/31/2014
8/1/2014
AVERAGE
7/31/2014
7/1/2014
AVERAGE
6/30/2014
6/1/2014
AVERAGE
5/31/2014
5/1/2014
AVERAGE
4/30/2014
4/16/2014
AVERAGE

~ Net Gas Net Oil Water
99.5 0.0
1013 0.0
99.9 0.0
80.5 0.0
109.9 0.0
1171
1218 0.0 0.0
119.8 0.0 0.0
118.5 0.0



