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\VANGUARD

V. 22 Y PERMIAN, LLC
November 5, 2014

Michael A. McMillan

Engineering & Geological Services Bureau
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: DHC Application
Cole State #10 (API 300252216300);
Cole State #12 (API 300252248600);
Cole State #14 (API 300252382800);
Cole State #17 (API 300253739900);
Cole State #18 (API 300253782700);
Cole State #19 (API 300253740000);
Lea County, NM

Gentlemen:

Please be advised that Vanguard Permian, LLC, ("Vanguard’), owns 100% of the
working interest in the above captioned wells Additionally, the various interest owners
in all of the wells noted above are identical. In order to more efficiently produce the
captioned wells and avoid waste, we respectfully request to downhole commingle the
specified wells.

Should you have additional questions or comments in this regard, please feel free to
contact me directly at 832.399.3764 or csledge@vnrllc.com or for technical questions
please contact Randall Hicks at 832.377.2207 or rhicks@vnrilc.com.

Respectfully submitted,

Vanguard Permian, LLC,

Carol M. Sledge, CPL
Senior Landman

cc: Randall Hicks via emall at rhicks@vnrllc.com
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3847 3an Ferpe, Scite 3000 - Houston, Texas 77057 - Phane (812 327-2255 - Tas (332} 327-2250 - wwwnnic co



VANGUARD

NATURAL RESOURCES, ULC
NASDAQ: VNR

October 31, 2014

Engineering and Geological Services Bureau, Oil Conservation Division
Attn: Michael A. McMillan

1220 South St. Francis Dr.

Santa Fe, NM B7505

Re: DHC Application
Cole State #14 APIH30-025-23828

Dear Mr. McMillan:

The Pools to be comingled in the Cole State #14 well are the Eunice; Yates, 7R-Queen (22800}, the
Penrose Skelly;Grayburg {50350) and the Eunice; San Andres, Southwest (24180). The comingling of the
Eunice; Yates, 7R-Queen, Penrose Skelly;Grayburg and the Eunice, San Andres, Southwest will not
reduce the value of tatal remaining production.

The production percentages were calculated based on the last 24 hr daily test from the Eunice; San
Andres, Southwest dated 6/1/2014 prior to the workover. The Eunice; Yates, 7R-Queen and Penrose
Sketly; Grayburg production was based on an even split of the most recent 24 hr daily test dated
10/7/14 which was 4 months after the workover. Those tests were then divided by the combined tests
to get a percentage for each pool. This was done for both oil and gas.

Ownership interests between all pools is identical.

This is a State property and the SLO is being notified by this letter. A hard copy of this application with a
$30 processing fee will be mailed to the SLO.

fo-dent 4,

Sr. Operations Engineer
Vanguard Natural Resources

B THE MONTHLY DISTRIBUTION MLP™

5847 San Felipe, Suite 3000 - riouston, Texas 77957 - Phone (832) 327-2235 - Fax (B12) 327-2250 - WwWwVLrIIC CO,



McMillan, Michael, EMNRD

From: Randall Hicks <rhicks@vnrllc.com>

Sent: . Tuesday, November 11, 2014 10:49 AM

To: McMillan, Michael, EMNRD

Subject: Vanguard - Cole State #14 - DHC Application
Mr. McMillan,

For the DHC application, the production between the Eumont; Yates, 7R-Queen {22800) and the Penrose-Skelly;
Grayburg (50350} was split evenly because one large fracture stimulation was put on both zones at one time. Further, a
similar number of perforations are in the Queen and as are in the Grayburg creating an even split for the fracture
treatment.

The 24 hr production test for the combined Queen and Grayburg is a more accurate number and should be used to
determine the percentages for each pool. The daily production graph is an allocated number from a single tank battery
with 17 wells producing to it. Due to certain wells contributing to the tank battery being down or other factors, the
allocated production may not match the 24 hr test number exactly, however the 24 production test is an accurate
indication of the production from that well.

If you have any other questions, feel free to cali.

Thank you,

Randall Hicks

Sr Operations Engineer
Vanguard Natural Resources, LLC
832-377-2207 office
713-252-1626 mabile



