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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Frands Orive, Santa Fe, NM 67505
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VANGUARD

, Y PERMIAN, LLC
November 5, 2014

Michael A. McMillan

Engineering & Geological Services Bureau
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: DHC Application
Cole State #10 (AP! 300252216300);
Cole State #12 (AP! 300252248600);
Cole State #14 (API 300252382800);
Cole State #17 (API 300253739900);
Cole State #18 (API 300253782700);
Cole State #19 (API 300253740000);
Lea County, NM

Gentlemen:

Please be advised that Vanguard Permian, LLC, (“Vanguard®), owns 100% of the
working interest in the above captioned wells Additionally, the various interest owners
in all of the wells noted above are identical. In order to more efficiently produce the
captioned wells and avoid waste, we respectfully request to downhole commingle the
specified wells. -

Should you have additional questions or comments in this regard, please feel free to
contact me directly at 832.399.3764 or csledge@vnriic.com or for technical questions
please contact Randall Hicks at 832.377.2207 or rhicks@vnrilc.com.

Respectfully submitted,

Vanguard Permian, LL:

Carol M. Sledge, CPL
Senior Landman

cc: Randall Hicks via emall at chicks@vnrllc.com
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Pool Name

Pool Code

Pay Interval

Status

Rates from 24 hr tests, 0,G,W
Allocation %

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combhined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Cole State #17
AP # 30-025-37399

Eumont;Y,7R-Qu

0
0%

2

22800

3492' - 3540°
Producing

43
35%

0.00%

48
137

19

35.04%

Penrose Skelly;Grayburg
50350
3664' - 3808'
Producing
0 48 19
0% 35%

Combined Tests

2 137 42
0
2 0.00%
43
137 35.04%




Eunice;San Andres, SW

24180
3842' - 3967’
Shutin
2 41 4
1009% 30%
2
2 100.00%
41

137 29.93%




Disgice Form C-102

1625 . French Dr., Hobbs, HM 28240 State of New Mesxco Pecmit 13361
Rimia ] Energy, Minerals and Natural Resources

1301 W Grend Ave., Artesia, HM 88210

Digria [ 01l Conservation Division

e i 1220 S St Francis Dr.

Risria IV

129 §. 8 Fracis Dr., Suta Fe, MM Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICAI’ION PLA'I'

AP Hamber i Pool Hene Poel Code
005319 | Epnst © fatts D Pivwrs - Quatin 22500
Propaty Codr 4 Propaty Hens Wall Ho
: 3,3?04 ' COLESTATE i 017
OORD No. Openitor Nene Elevation
: 25?35‘0 ik L/aP:)”ker P’-’Mnﬂh LL& P
Surface And Bottom Hole Location
Ulexlot s.m- .r;;;- Rege Lot in A Foet From H/S Livw Feet From [Wu- Courty 5
7 F 16 5 37E F 1650 N 2310 ! Lea
Dedicaed Advs ‘ Joint or Meill Canvolidation Code orde Ho
4
OPERATOR CERTIFICATION

Thereby certify that the information contained herein is frue
and complete to the best of led| beligf
Electronically Signed By: w ﬂ'
Title: Sr 0
4 Date' *
feeres louw
SURVEYOR CERTIFICATION

Thereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or
under my supervision, and that the same is frue and correct

to the best qf my belief

Surveyed By: Gary Eidson

Date of Survey: 07/12/2005

Certificate Number 12641




Pistria [ ; Form C-102
1625 N, Fronh Dr., Hotbs, MM 85240 State of New Mexico Peamit 1361
Rlaria I Energy, Minerals and Natural Resources
1301 W. Orand Ave., Anssis, HM 88310
Dstrict 1 Oil Conservation Division
T, M s A M, TRA G4 N 1220 S. St Francis Dr.
1220 5. S Francis Dr., Seta Fe, NN Santa Fe, NM 87505
87508
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Mashar g i e f : [ Pool Cote
(5 et el Pﬁﬂross’,—_ Skelly G ray burg S0 35D
Propaty Code - Propaty Hens : = Well Ho
3/24p Y ~ COLESTATE 017
DORID Ho. Operor Hany Bevation
AS8350 Vcngm_d_ Permian, LLL Wit
Surface And Bottom Hole Location
|atn | setim | Tomnp ! Reg | Lotk | FeaPum | WSLx || Fetfom | EWLm |  Cousr
F 16 s | 3E F | 16 | N | 20 | W Lea
Dedicesd Aavs Joka o kel Cansoliddion Code ; Onder No.
40
OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is frue

and complete to the best of) wigdge and belief
rSigned By: m /y/u(\

piciayg o o
SURVEYOR CERTIFICATION

Thereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or
under my supervision, and that the same is true and correct

i| to the best of my belief.

|Surveyed By: Gary Eidson
{Dete of Survey: 07/12/2005
Cmiﬁn_:.eNmber 12641




Piggict [ s FormC-102
1625 N Frunch Dr., Hobbs, KM 88240 State of New Mexico Permit 13361
wisal Energy, Minerals and Natural Resources
1301 W. Drend Ave , Artesia, N 88310
Distriat I Oil Conservation Division
i e S ey 1220 S. St Francis Dr.
Riegia IV
1220 5. St Francis Dr., Suta Fe, NM Santa Fe, NM 87505
87305
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP] Nashar Pool Hene Pool Code
30_-025-37399 EUNICE,SAN ANDRES, SOUTHWEST i 24130 !
- Proputy Code Propety Nems Well Ho
312404 COLESTATE 017
OORID Ho. Heme Elvain
259350 | Vanguad T, LLL =

Surface And Bottom Hole Location

ULerlot | Seaion | EMW L Cowty

Tovmnship ’ Fangy Lot Jdn Fest Fram HISLbw | Fert From
e i 25 i 31E F 1650 N 2310 w Lea
Dedicaded Aaes Jobe or Infill Cansolidetion Cods Order Ha
40
OPERATOR CERTIFICATION

I hereby certify that the information contained hereinis frue

and complete to the best of ledge and belief
’ rSigned By: w H.:T |
Title: S, tb”' Lo 3 !

™ n/s/roi

SURVEYOR CERTIFICATION

Ihareby certifp that the well location shown on this plat was
| plotted from field notes qf actual surveys made by me or
under my supervision, and that the same is true and correct
to the best of mp belief.

Swrveyed By: Gary Eidson
Date of Survey, 07/:12/2005
Certificate Number: 12641




VANGUARD

NATURAL RESOURCES, LILC
NASDAG: VAR

October 31, 2014

Engineering and Geological Services Bureau, Oil Conservation Division
Attn: Michael A. McMillan

1220 South St. Francis Dr.

Santa Fe, NM 87305

Re: DHC Application
Cole State #17 API#30-025-37399

Dear Mr. McMillan:

The Paols to be camingled in the Cole State #17 well are the Eumant; Yates, 7R-Queen ( 22800}, the
Penrose Skelly; Grayburg {50350) and the Eunice; San Andres, Southwest {24180). The comingling of the
Eumant, Yates, 7R-Queen, Penrose Skelly; Grayburg and the Eunice; San Andres, Southwest will not
reduce the value of total remaining production.

The production percentages were calculated based on the fast 24 hr daily test from the Eunice; San
Andres, Southwest dated 5/19/2014 prior to the workover. The Eumont; Yates 7R-Queen and Penrose
Skelly; Grayburg production was divided evenly based on the most recent 24 hr daily test dated
10/4/2014 which was after the workover. Each of the three pools were then divided by the combined
tests to get a percentage for each pool. This was done for oil and gas. A spreadsheet is available that
has the calculations and production curves are attached.

Ownership between all pools is identical.

This is a State property and the SLO is being notified of the application by this letter.

Thank you,

Gl il

Randali Hicks
Sr. Operations Engineer
Vanguard Natural Resources

THE MONTHLY DISTRIBUTION MLP™
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McMillan, Michael, EMNRD

From: Randall Hicks <rhicks@vnrlic.com>

Sent; Friday, November 07, 2014 9:55 AM

To: McMillan, Michael, EMNRD _

Subject: Vanguard - Cole State #17 - DHC Application
Mr. McMillan,

For the DHC application, the production between the Eumont; Yates, 7R-Queen (22800) and the Penrose-Skelly;
Grayburg was split evenly because one large fracture stimulation was put on both zones at one time. Further, 16
perforations were in the Queen and 16 perforations were in the Grayburg creating an even split for the fracture
treatment. '

The 24 hr production test for the combined Queen and Grayburg is a more accurate number and should be used to
determine the percentages for each pool. The daily production graph is an allocated number from a single tank battery
with 17 wells producing to it. Due to certain wells contributing to the tank battery being down or other factors, the
allocated production may not match the 24 hr test number exactly, however the 24 production test is an accurate
indication of the production from that well. '

If you have any other questions, feel free to call.

Thank you,

Randall Hicks

Sr Operations Engineer
Vanguard Natural Respurces, LLC
832-377-2207 office
713-252-1626 mobile



McMillan, Michael, EMNRD

From: Randall Hicks <rhicks@vnrl|c.c6m>

Sent: Friday, November 07, 2014 7:26 AM

To: McMillan, Michael, EMNRD

Subject: RE: DHC applications Lea Co. NM - State Wells
Michael,

| far as | know, no other DHC permit has ever been applied for on this well.

The Queen -Grayburg were opened up on the most recent workover and I'd like to comingle with the pre-existing San
Andres. Right now, the San Andres is under a plug.

It is a confusing situation. |intended to re-complete into the Grayburg and Penrose-Skelly, meaning just one pool. Now
Hobbs OCD is saying the Penrose-Skelly is actually the lower member of the Queen (Even though the pool is called the
Penrose-Skelly-Grayburg, it apparently dosen’t include the Penrose-Skelly????, | wasn’t aware of this until earlier this
week), which means | have two pools open. | am trying to rush these DHC permits so | stay in compliance. Your
understanding is much appreciated. Since all the interest owners are the same in all pools, | hope, will make this easier.

Call if you have any questions, I'll be leaving at noon today and takmg Monday off, so 1 will return any calls on Tuesday if
I don't talk to you sooner.

Thanks,

Randail Hicks

Sr Operations Engineer
Vanguard Natural Resources, LLC
832-377-2207 office
713-252-1626 mobile

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Thursday, November 06, 2014 5:29 PM

To: Randall Hicks

Subject: RE: DHC applications Lea Co. NM - State Wells

Randall:

Basically you are applying for a DHC application based on the two workovers?
Were the Grayburg and Yates Seven Rivers part of an earlier DHC application?
Thank You ‘

Michael McMillan

From: Randall Hicks [mailto:rhicks@vnrllc.com]
Sent: Wednesday, November 05, 2014 10:50 AM
To: Jones, William; McMillan, Michael, EMNRD
Subject: DHC applications Lea Co, NM - State Wells

Good morning Gentlemen!

| am attaching the paperwork for a DHC permit on the Cole State #17 well in Lea County, NM. | hope | have aII the
required information in a clear format so that the process is easy for everyane.

1



This is a State property but all interests owners in each of the pools is the same.
Copies will be mailed to each of you and a $30 processing fee will sent to the SLO.
Let me know if you have any questions.

Thank you,

Randall Hicks

Sr Operations Engineer
Vanguard Natural Resources, LLC
832-377-2207 office
713-252-1626 mobile



