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November 6, 2014

Engineering and Geological Services Bureau, Ol Conservation Division
Attn: Michael A. McMillan

1220 South St. Francis Dr.

Santa Fe, NM 87505

Re: DHC Application
Cole State #18 API#30-025-37827

Dear Mr. McMillan:

The Pools to be comingied in the Cole State #18 well are the Eumont;Yates, 7R-Queen (22800), Penrose:
Skelly;Grayburg {50350) and the Eunice; San Andres, Southwest (24180). The comingling of the
Eumant;Yates, 7R-Queen, Penrose Skelly;Grayburg and the Eunice, San Andres, Southwest will not
reduce the value of total remaining production.

The production percentages were calculated based on an even split of the last 24 hr daily test from the
Eunice; San Andres, Southwest and Penrose Skelly;Graybuirg dated 5/13/2014 prior to the workover.
The Eumont;Yates, 7R-Queen production was based on the most recent 24 hr daily test dated 10/2/14
which was 6 months after the workover. Those tests were then divided by the combined tests to geta .
percehfage for each pool. This was done for both oil and gas.

Ownership between all pools is identical.

This is & State property and the SLO is being notified by this letter.

Thank vou,
,‘%JJ/ AN
Randall Hicks

Sr. Operations Engineer
Vanguard Natural Resources
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State of New Mexico

i P.Ins'iaﬁrulm T —— Eaergy, Minerals and Natorsl Resources Deparimant
TG ' Form C-102
DISTRICT I ) OIL CONSERVATION DIVISION  sabmit to Apprapriats bistsict 0fflcs
. ATz, M ool State leanc ~ 4 Coplen
"1220 SOUTH ST. FRANCIS DR. Foo Lexts - 3 Coples
DISTRICT 1Nl Santa Fe, New Mexico B7505
1000 ftio Brases Rd., dxtoc, NM 87410 ‘
T e tn. s re. e s WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pocd Code — Pool Nl(en:
20-025- WD) 24|80 Ennice | Setn Ardrin , Sodliyst
Praperty Code . . Property Name Well Number
313404 COLE STATE 18
OGRID No. Opesrator Name ﬂn‘u!.lnn
25%¥3I5D RANGE OPERATING NEW MEXICO, INC.. 3403

Surface Location
UL, oc lot No. Secuon | Township Range Lot Idn Feel from the North/South lise Peet [rom the East/West llne Caunty

A 16 22-S| 37-t 330 NORTH 990 EAST | LEA

Bottom Hole Location If Different From Surface .
UL or lot No. | Section | Townehip Range totl 1da Feet from the | North/South line | Foct from the Esst/West line. | County

Dedicated Aores | Joiat or lnftll | Counsclidailon Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSQleATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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DISTRICT 1

18ES . FEENCD DR., BOEDS, XM 88840

DISTRICT It

a0 ¥, SRAND l'ﬂ!}l'l. ARTESIL, KN AXco

DISTRICT III

1000 Rio Bruzos Rd., Axtec, NM a7410

OIL CONSERVATION DIVISION

State of New Mexico
Energy, Miocrals and Nstural Repources Department

1220 SOUTH. ST. FRANCIS DR.
Santa Fe, New Mexico 87505

' Form C-102

Hevised October 12, 2005
Submit to Appropriata District Office
State Lesne — 4 Coples

Fuo lesse - 3 Copies

DI
e o o mam msme WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Cade Posl Name
30- 025- 3I¥) 0 350 Perose Sklly [ Greyhivg
Pruperty Code Broperty Name { 7 Well Nymber
312404 COLE STATE 18
OGRID Na. Operator Name Elevation
258350 RANGE OPERATING NEW MEXICO, INC. 3403
Surface Location ‘
UL or lot No. | Section | Yownship Range Lat ldn Fact from the | North/South line | Fest from the Ensl/West line [ County
A 16 22=-5| 37-t 330 NORTH 930 EAST LEA
Bottomn Hole Location If Different From Surface
UL or Iot No. Bectlon | Township Range Lot Idn Feot from iha Narth/South line Feel from the Bast/¥West line County
Dedicatad Acres | Jolot or Infill | Consclidation Code Order Na.
4b .

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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State of New Mexico
Energy. Minerals and Mstural Resources Department :
ioE Form C~102

PISTRICT 1
I8l M. FRENCE DR., ﬂl_?m. N aATd0
‘ Bevized Gctober 12, 2005
DISTRICT I — OIL CONSERVATION DIVISION  submit to Appropriste District Office
- - 1220 :SOUTH ST. FRANCIS DR. s";:: ::::: - ; g::::
DISTRICT NI~ Santa” Fe, New Mexico 87505
1000 Rlo Brazse Rd.. Asteo, NM 87410
DS TRICT IV o sems e miomes  WELL LOCATION AND ACREAGE DEDICATION PLAT 1 AMENDED REPORT
APE Number Pool Code Pool Name '
3p- 035~ N2 250D T l[m‘u TRivas, Quton
Propcﬂ,y Caode Property Neme well Number
3! ;JJ-{D‘-{— * COLE STATE 18
OGRID No. Operator Name Elevation
1593sD . RANGE OPERATING NEW MEXICO, INC. . 3403"
. CE 'Surface Location *° ‘ ! -
UL or lot No. | Section | Township Raoge Lot Ido Feet from ths | North/South line Peel from the Rast/Weat tloe Couny
A 16 22-5| 37-E 330 NORTH 990 EAST . LEA
Bottom Hole Location If Different From Surface

North /South line Feet from the East/¥West line |  County

Lot Tdn Feel from the

UL or lot No. Section Township Range

Dedicated Acres | Joiot or Infil) | Consclldation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOL[DATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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VANGUARD

L) PERMIAN, LLC
November5 2014

Michael A. McMillan
Engineering & Geological Services Bureau
Oil Conservation Division
A 1220 South St. Francis Drive
o Santa Fe, NM 87505
i RE: ‘DHC Application
Cole State #10 (AP! 300252216300);
; .Cole State #12 {AP| 300252248600},
-Cole State #14 (AP! 300252382800);
- Cole State #17 (API1 300253739900},
Cole State #18 (API 300253782700);
Cole State #19 (AP1 300253740000);
Lea County, NM

Gentlemen;

Please be advised that Vanguard Permian, LLC, (“Vanguard”), owns 100% of the

working interest in the above captioned wells Additionally, the various interest owners
in all of the wells noted above are identical. In order to more efficiently produce the
. captloned wells and avoid.waste, we respectfully request to downhole commingle the .
' specuf ed wells.

Should you have additional questions or comments in this regard, please feel free to
contact me directly at 832.399.3764 or csledge@vnrlic.com or for technical questions
please contact Randall Hicks at 832.377.2207 or rhicks@vnrilc.com.

Respectfully submitted,

Vanguard Permian, LL

. e
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Carol M. Sledge, CPL
Senior Landman




Pool Name

Pool Code

Pay Interval

Status

Rates from 24 hr tests, O,G,W
Allocation %

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Cole State #18

APl # 30-025-37827

Eumont; Yates, 7R-Queen

22800
3470' - 3515
Producing

1 43

50% 59%
1

2 50.00%

43

73

58.90%

Penrose Skelly;Grayburg
50350
3684' - 3772
Shutin
0.5 15 1.5
25% 21%

Combined Tests

2 73 2.5
0.5
2 25.00%
15
73 20.55%




Eunice;San Andres, SW

24180
3815' - 4000'
Shutin
0.5 15 1.5
25% 21%
0.5
2 25.00%
15

73 20.55%




McMillan, Michael, EMNRD

From: Randall Hicks <rhicks@vnrllc.com>

Sent: Thursday, November 13, 2014 9:13 AM

Ta: McMillan, Michael, EMNRD; Martin, Ed

Subject: DHC applications Lea Co. NM - State Wells -

Attachments: Cole State #18 DHC Application Packet.pdf; Cole State #18 Landman Letter pdf; Cole

State #18 Production Spreadsheet.xlsx, NMOCD DHC Letter Cole State #18.pdf

Gentlemen,

Attached is the Cole State #18 well needing a DHC permit. This well is very similar to the previous two in that it is a State
well with consistent interest between pools,

Copies will be mailed to each of you with the necessary processing fee.

For this DHC application, the production between the Eunice; San Andres, SW (24180) and the Penrose-Skelly; Grayburg
(50350} was split evenly because they were both completed in 2006 and have been producing together for the last 8
years. As you can tell from the production test of 1 BOPD and 30 MCF/D for these combined pools, an even split will
make no significant difference in the allocated production for each pool.

The 24 hr production test for the combined San Andres and Grayburg is a more accurate number and should be used to
determine the percentages for each pool. The daily production graph is an allocated number from a single tank battery
with 17 wells producing to it. Due to certain wells contributing to the tank battery being down or other factors, the
allocated production may not match the 24 hr test number exactly, however the 24 production test is an accurate
indication of the production from that well. This is also true for the Eumont;Yates, 7R-Queen production graph.

If you have any other questions, feel free to call.

Thanks,

Randall Hicks

Sr Operations Engineer
Vanguard Natural Resources, LLC
832-377-2207 office
713-252-1626 mobile



