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/\VANGUARD

) NATURAL RESOURCES, LLC
F' NASDAQ: VNR

November 11, 2014

Engineering and Geological Services Bureau, Oil Conservation Division
Attn: Michael A. McMillan

1220 South St. Francis Dr.

Santa Fe, NM 87505

Re: DHC Application
Cole State #10 API#30-025-22163

Dear Mr. McMillan:

The Pools to be comingled in the Cole State #10 well are the Eumant; Yates, 7R,Queen {22800), Penrose
Skelly;Grayburg {S0350) and the Eunice; San Andres, Southwest (24180). The comingling of the Eumont;
Yates, 7R,Queen, Penrose Skelly;Grayburg and the Eunice, San Andres, Southwest will not reduce the
value of total remaining production.

The production percentages were calculated based on the last 24 hr daily test from the Eunice; San
Andres, Southwest dated 11/7/2010 prior to the workover. The Eumont; Yates, 7R,Queen/ Penrose
Skelly; Grayburg production was based on the most recent 24 hr daily test dated 10/17/14 and divided
equally between the two. The two pools were completed simultaneausly with one large fracture
stimulation job. Those tests were then divided by the combined tests to get a percentage for each pool.
This was done for oil and gas.

Ownership between all poals is identical.

This is a State property.

Thank you,

Ak

Randall Hicks
Sr. Operations Engineer
Vanguard Natural Resqurces

i | . .
THE MONTHLY DISTRIBUTION MLP"
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\VANGUARD

| -8  PERMIAN, LLC
November 5, 2014

Michael A. McMillan
Engineering & Geological Services Bureau
Oil Conservation Division
T 1220 South St. Francis Drive
RSN Santa Fe, NM 87505

o RE: DHC Appllcatlon
Sy Cole State #10 (AP! 300252216300);
o Cale State #12 (APi 300252248600);
Cole State #14 (AP} 300252382800);
Cole State #17 (APt 300253739300},
Cole State #18 (AP| 300253782700);
. Cole State #19 (API 300253740000);
L Lea County, NM

Gentlemen:

Please be advised that Vanguard Permian, LLC, ("Vanguard"), owns 100% of the
working interest in the above captioned wells Additionally, the various interest owners
in all of the wells noted above are identical. In order to more efficiently produce the
captioned wells and avoid.waste, we respectiully request to downhole commingle the
speciﬁe'd wells.

#h Should you have additional questions or comments in this regard, please feel free to
contact me directly at 832.399.3764 or ¢ csledge@vnrllc.com or for technical questions
please contact Randall Hicks at 832.377.2207 or rhicks@vnrlic.com.

Respectfully submitted,

Vanguard Permian, LLg

Carol M. Sledge, CPL
Senior Landman




Pool Name

Pool Code

Pay Intervai

Status

Rates from 24 hr tests, O,G,W
Allocation %

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Pool 24 hrTest
Combined Test

Cole State #10
APl # 30-025-22163

Eumont;Y,7R-Queen

22800
3488' - 3540
Producing
3 27 8.5
43% 34%
3
7  42.86%
27
79.5 33.96%

Penrose Skelly;Grayburg

50350
3667' - 3720'
Producing

3 27 9.5
43% 34%

Combined Tests
7 80 24
3
7 42.86%

27

79.5 33.96%




Eunice;San Andres, SW

24180
3842' - 3967
Shutin
1 26 .5
14% 32%
1 .

7 14.29%
25.5

79.5 32.08%




McMilan, Michael, EMNRD

N
from: Randall Hicks <rhicks@vnrilc.com>
Sent; Thursday, November 13, 2014 3:20 PM
To: McMillan, Michael, EMNRD; Martin, Ed
Subject: RE: DHC applications Lea Co. NM - State Wells
Attachments: Cole State #10 DHC Application Packet.pdf; Cole State #10 DHC Letter.pdf; Cole State #

10 Landman Letter.pdf; Cole State #10 rev 2 Production Spreadsheet.xlsx

Gentlemen,

Attached is the Cole State #10 well needing a DHC permit. This well is very similar to the previous applications in that it
is a State well with consistent interest between pools.

Copies will be mailed to each of you with the necessary processing fee.

For this DHC application, the production between the Eumont; Yates, 7R-Queen (22800) and the Penrose-Skelly;
Grayburg {50350) was based on 24 hr production test that was split evenly because both zones were completed
together in 2010 with a single fracture stimulation and equal number of perforations in each Pool.

The 24 hr production test for the Eumont; Yates, Queen/Grayburg and for the San Andres is a more accurate number
and.should be used to determine the percentages for each pool. The daily production graph is an allocated number
from a single tank battery with 17 wells producing to it. Due to certain wells contributing to the tank battery being
down or other factors, the allocated production may not match the 24 hr test number exactly, however the 24
production test is an accurate indication of the production from that well.

If you have any other questions, feel free to call.

Thanks,

Randall Hicks

Sr Operations Engineer
Vanguard Natural Resources, LLC
832-377-2207 office
713-252-1626 maobile



