
SUSPENSE ENGINEER ' ' ~ TYPE *—" 

ABOVE THIS LINE: FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSfNG AT THE DIVISION LEVEL IN SANTA FE 
App l i ca t i on Ac ronyms : 

[NSL-Non-Standard Loca t ion ] [NSP-Non-Standard Prorat ion Uni t ] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Comming l ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal] [IPI-lnJection Pressure Increase] 
[EOR-Qualif ied Enhanced Oil Recovery Cer t i f ica t ion] [PPR-Positive Product ion Response] 

[ I ] TYPE OF APPLICATION - Check Those Which Apply for [A] ^ ^7*** 
[A] .Location - Spacing Unit - Simultaneous Dedication ^ " t v / l Ot I ^ ^ d C - j A * 

JQ NSL • NSP • SD 2-3 a_7 

Check One Only for [B] or [C] ^ 
[B] Commingling - Storage - Measurement ^ 

• DHC • CTB • PLC • PC • OLS • OLM ^ ' CO * 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery ^ 0 

• WFX • PMX • SWD • IPI • EOR • PPR Isr I X ; 

[D] Other: Specify " t ! O 
•=* O 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply ro C 1 

[A] O Working, Royalty or Overriding Royalty Interest Owners 

K]^ Offset Operators, Leaseholders or Surface Owner - g^^^ ,^ 

Application is One Which Requires Published Legal Notice Us €*(t fir ^ *^ ° ^ 

[D] O Notification and/or Concurrent Approval by BLM or SLO ~^ G O^S 5 SS -a_/ 
U.S. Bureau ol Land Management - Commissioner ol Public Lands. Slale Land Office 

I—I - ' ° U l 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, n ' 
[F] • Waivers are Attached 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the infonnation submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application untiUhe required information and notifications are submitted lo the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

[Bj 

[Cj 
^ 2 

GABRIELLE A. GERHOLT A I A J I O l k e J r M ATTORNEY tofzUfa 

Print or Type Name Signature Title Dale 
gagcrholt@hollandhart.com 

e-maii Address 



Gabrielle A. Gerholt 
Of Counsel 
Phone (505) 988^421 
Fax (505) 983-6043 

gagerholt@ho!landhart.com 

October 24, 2014 

VIA HAND DELIVERY 

Jami Bailey 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive r*o I. 

Santa Fe, New Mexico 87505 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool for its Escrito M32-2408 
01H well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan 
County, New Mexico. 

Dear Ms. Bailey; 

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an 
unorthodox well location for its Escrito M32-2408 01H (API 30-045-35521) well to be 
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from 
a surface location 413 feet from the South line and 60 feet from the West line (Unit M) of 
Section 32, Township 24 North, Range 8 West. The penetration point will be 330 feet from the 
East line and 400 feet from the South line (Unit P) of Section 31, Township 24 North, Range 8 
West. The last perforation will be located 330 feet from the West line and 1880 feet from the 
North line (Lot 2) of Section 31. 

Since this acreage is governed by the Special Rules and Regulations for the Basin 
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer 
boundary of the spacing unit, this well will be unorthodox because the completed interval will be 
closer than 660 feet to the East and West boundaries. This unorthodox well location is necessary 
in order to allow Encana to fuilv access the reservoir and avoid waste of the resource. 

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102), 
which shows that the completed interval for the Escrito M32-2408 01H well encroaches on the 
spacing and proration units to the East, West, South, Southeast and Southwest. 

Holland&HartuP 

Phone [5051988-4421 Fax [505] 983-6043 www.hollandhart.com 

110 North Guadalupe Suite 1 Santa Fe.NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 



H O L L A N D & H A R X ^ 

Enclosed as Exhibit B is a land map depicting the proposed Escrito M32-2408 OIH well 
in relation to adjoining spacing units and further identifies the owners in the affected leases. 

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the 
East, West, South, Southeast and Southwest. A copy of this application with all attachments has 
been sent by certified mail to all parties advising them that if they have an objection it must be 
filed in writing with the division within 20 days from the date the division receives this 
application. A courtesy copy of this application has been sent to the New Mexico State Land 
Office and the Bureau of Land Management - Farmington Field Office due to the well's 
encroachment. 

Your attention to this matter is appreciated. 

Sincerely, 

Gabrielle A. Gerholt 
ATTORNEY FOR ENCANA O I L & GAS (USA). 

cc: New Mexico State Land Office 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Farmington Field Office 
Bureau of Land Management 
6251 College Blvd. Suite A 
Farmington, NM 87402 



DISTRICT I 
1BS8 R. Trwnah Dr., BobU, MJL U240 
PhsM.- (170) W3-«1«t r u : (BTO) B03-D7E0 

DISTRICT fl 
011 EL F M Bt. i r twta . MM. 68310 
Phone: (STB) 740-1880 r n i (6TB) 74B-B780 
DISTRICT DJ 
1000 Bo Bnaoa Bd_, i iUo , HJi 87410 
Fne&ft (500) 3M-«178 FU: (S00) S34-O70 

DISTRICT 17 
tSEO B. Bt rnnr fa Dr., S u U Ft, KM B7N» 
Pheo»; (900) 4TO-S400 Tax: (000) 470-3468 

State of New MexiccTr^p^.-^r^ri 
Energy, Ulnar olo & Natural Resourtjao [Dapartmemt \-^~ A 

Form C-102 
sftuviscid August 1. H0U 

Submit ono copy to appropriata 
District Offinc OIL CONSERVATION DIVISION FEB 26 2014 

1220 South St. Francis Dr. 
Santa Fe. NU 87505 FsiKi:nfi£p|5 Field Office • AMENDED . REPORT 

Bureau of Land Manaoemeii. 
WELL LOCATION AND ACREAGE DEDICATION PLAT 

'API Number 

3 6 - A M R . 3 ' 
'Pool Cod* "Pool Nam* 

5£>3.\ 97232 BASIN MANCOS GAS 
* Property Codo • Property Noma 

ESCRITO M32-2408 

• l i t ] Number 

01 H 
T OGRID No. 

282327 

* Operaior Nome 

ENCANA OIL & GAS (USA) INC. 

* SlsvaUoQ 

6913.5* 

1 0 Surface Location 
UL or lot no. 

M 

Section 

32 

Township 

24N 

Range 

8W 

Lot Idn Foot from Uio 

413* 
North/Soula lino 

SOUTH 

Foot from tne 

60* 

WEST/Toat line 

WEST 
County 

SAN JUAN 

"Bottom Hole Location If Different From Surface 
UL or lot no. 

M 

Section 

31 

Township 

24N 

Range 

- 8W 

Lot Idn 

4 

Foot from tho 

400' 

North/South Une 

SOUTH | 

Peat from the 

330* 

TEST/test line 

WEST 
County 

SAN JUAN 
• Defeated Acres PROJECT AREA 

* 4 * « r A C f » E S A L i OF SEC. J I 

"Joint or Infill M Consolidation Codo "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
ie OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

BOTTOM HOLE 
LAT. 36.264652' N (NAD83) 
LONC. 107.731063' W (NAD83) 
LAT. 38.264040- N (NAD27) 
LONC. 107.730452" w (NAD27) 

ENTRY POINT 
LAT. 36.264700' H (NADB3) 

J-0NC* -107.7)5313' W (NAD83) 
UT. 36.264687 N (NAD27) 
LONC. 107.714701' W (NAD27) 

WELL FLAG IB 
LAT. 30.264735" N (NADU3} 
LONG. 107.71399ff W (NAD83) 
LAT. 36.264722' N (NAD27) 
LONC. 167.713378' W (NA027) 

a 

5 89'54'46" W ; 

§ g 2656.30' (M) i 
89'53'48" W 

2644.21" (M) 
S fl<)'57' W 2655.IB' 

ma i f f BC 

CLO 194? N B9-56'29" w 

2641.77" (M) 

E-mail Addren 

3̂ 
N B9-.57- W 2651.55- (R) ^ N 89'57'07"- W 

N 89T t4 17 IB*7 T 2 3 N 

1 LAT. 36.270813' N (NARB3) 3 LAT. 36.270838" N (NAD83) 
LONC. 107.732137- W (NADS3) LONC. 107.714150' W <NA083) 
LAT. 36.27080T N (NA027) LAT. 36.270826' N (NAD27) 
LONG. 107.731524' tt (NAD27) LONC. IQ7.71353B" W (NA027) 

2 LAT. 36.263546' N (NA083) 4 LAT. 36.263601 (NA083) 
' LONG. 107.732193- W (NAD83) LONC. 107.714203' W (NADB3) 

LAT. 36.263534' N (NAD27) LAT. 36.263588- N (NA027) 
LONG. 107.731560- W (NAD27) LONO. I07.713S9T W (NAD27) 

1 7 OPERATOR CERTIFICATION 
I hereby ctrtify Uol the Information contained Aorvin is 
lm» and compitte U the but ef my tntmUige and ietUf. 
and that Mis organisation tUhtr ovms a iwHn} tnitnil 
«r vjdtastd mineral initxit in IA* land including Ikm 
prvptssd helium Dele localim or has a riohl le drill this 
mtU ai this (ecalion purcuartl lo a contract with an owner 
if such a mineral or uwrttnj intmit, vr ta a wtunlary 
potting ajrttnwnJ or a compulsory pooling; order 

to/or* tnirrtd by Ih* division. 

=gner 

Printed Nome 

Kat ie .WegnerOencana .com 

SURVEYOR CERTIFICATION 
I hereby certify that lot Ulll! location Mourn on this 
plot was plotted from field notes ef axtval surveys maaV 
fry TU or under my supervision, ami thai the some is 
trve and correct to the best 0} my ttlief. 

JULY 31, 2013 

DAVID RUSSELL 
CerUSoeta Number 10201 

SHEET A 



Exhibit B 
Encana Oil & Gas (USA) Inc. 

Application for Exception to Rule 2. C. 1. 
Non-Standard Location 

Basin Mancos Gas Pool 
San Juan County, New Mexico 

Escrito D32 2408-02H 
Escrito M32 2408-01H 

Nageezi-Gallup Associated 

32 

T 
24 
N 

NAGEEZI UNIT 
Encana, Operator 

R 09 W R 08 W 

E n c a n a Leaeee 

~2 N a o a a i l G a l l u p A e e o c l a t e d Poo l 

| | B a e l n M a n c o a G a t P o o l 

| | N e o e e i l Un i t OK P o o l 

| | No t i ce Area 

• P r o j e c t A / . . • T 2 4 N - R 0 B W . S e c t i o n 3 1 A L L 

E a c f l t o M 3 2 - 2 4 M 01M 

Surface Lot—or 
Mej MaaaMfja v-,. 

1330* FNL 200 FWL Sector. 32 
l U C n t . 330FEL Sector- 31 24N-06W 
l a a f f F N i J J O - F W I Sector 3 i 24N-06W 

413 FSL 60 FWL Sector 32 24N-06W 
400 F S l 3SO FEL. Secton 31 24N06W 
400- FSL. 330 FWL Seeder J1 24N-06W 

tuna QH nam 
SHL 1306 FNL 260 FWL Sec 32 -24N-6W 
PP 400 FNL 330- FEL Sec 31 24N-6W 
B H l 400 FNL 330 FWL Sec 31 - 2 4 N * W 
Encana O" a Get (USA) mc 

MM '.'f... M i *--• 
950 FSl 960 FWl 
Neoee/- G e e * Pool 
Ern R o o t Et j -mtaon Company 

M m m LM . 4 . : ; ••• 
SML 1899 FSL 226 FWL Sec 32 24N 6W 
PP '900 FSL. 330 F E I Sec 31 - 24N-4W 
BHL 1 t00 FSL. 330 FWL Sec 3< - 24N « w 
Encana Oi » Get (USA.) I X 

encana 

' Owner j n t ? re f lec ted repreaent t 1 0 0 % leeaenoM »ork-ng M e r e * ! n tne G a l l u p ' 

to rmal ion j n o a r t y * i g eacn tract w f i c h v the a u b j o d ot tnte Appl icat ion 

(" E X H I B I T 



HOLLAND&HARX. ^ 
Gabrielle A. Gerholt 
Of Counsel 
Phone (505) 988-4421 
Fax (505) 983-6043 

gagerholt@hollandhart.com 

October 24, 2014 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: AFFECTED PARTIES 

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an 
unorthodox well location in the Basin Mancos Gas Pool for its Escrito M32-2408 
OIH well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan 
County, New Mexico. 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty days from this.date with the applicant and the New Mexico Oil Conservation 
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is 
received within this twenty-day period, this application may be approved administratively by the 
Division. 

If you have any questions about this application, please contact the following: 

Mona Binion 
Encana Oil & Gas (USA) Inc. 
370 17th Street, Suite 1700 
Denver, Colorado 80202 
(720) 876-5325 
mona.binion (gjEncana.com 

H o l l a n d & H a r t LLP 

Phone £505) 988-4421 Fax [505] 983-6043 www.hoHandhart .com 

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mai l ing Address P.O.Box 2208 Santa Fe,NM 87504-2208 

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. O 

Sincerely, 

Gabrielle A. Gerholt 
ATTORNEY FOR ENCANA O I L & GAS (USA) INC. 



Dugan Production Corp. 
709 East Murray Drive 
Farmington, NM 87401 

KOCH Exploration 
610 s. Main Avenue _ 
Aztec, NM 87410 

Burlington Resources 
3401 E. 30th Street 
Farmington, NM 87402 

Merrion Oil & Gas Corp. 
610ReillyAve 
Farmington, NM 87401 

JMJ Land & Minerals Co. 
2204 N. Santiago Ave. 
Farmington, NM 87401 

MYCO Industries, Inc. 
105 South 4th Street 
Artesia, NM 88210 

WPX Energy Production, LLC 
P.O. Box 3102 
Tulsa, OK 74101 

Avertine Investment, LLC 
2204 N. Santiago Ave. 
Farmington, NM 87401 

Juniper Investments, LLC 
4669 East 145th St. S. 
Bixby, OK 74008 

LP Canyon, LLC 
3800 Holland Ave, Apt 5 
Dallas, TX 75219 



Form 3160-3 
(August 2007) 

UNITED STATES FEB 26 2014 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT FaiTllinQiOn Field Off 

APPLICATION FOR PERMIT TO DRILL 6fcREEWTEfPnd Manag( 

FORM APPROVED 
OMR No. 1004-0137 

Expires Jury 31, 2010 

5. Lease Siaial No. 
NMNM 118133 

,r\6.;.iU Indian, Allolec or Tribe Name 
n ' ~ ' N/A 

la. Typcofwork: 0 D R I L L •REENTER 

lb. TypcofWell: Q o i l W e l l [7]Cias Well QOlher [ 7 ] Single Zone Q Multiple Zone 

7 If Unit or CA Agreement. Name and No. 

N/A 

8. Lease Name and Well No. 
Escrito M32-2408 01H 

1 N a m e o f Operator Encana Oil & Gas (USA) Inc. 9. API Well No. 

:^o-on<:-3ss.ai 
3a. Address 370 17th Street. Suite 1700 

Denver, CO 80202 

3b. I'hone No. (include arm code) 

720-876-3533 

IO. Field and Pool, or Exploratory 

Basin Mancos Gas 

Location of Well (Report location clearlv and in accoitlatice \rilh anv Slate reqiriremenis'l 

Al surface 413' FSL and 60' FWL Section 32. T24N. R8W 

At proposed prod, / m t ^ 400' FSL and 330' FWL Section 31, T24N, R8W 

II.Sec.,T. R. M. or Blk.and Survey or Area 

Section 31, T24N, R8W NMPM 

14. Distance in miles and direction from nearest town or pes office* 
+/- 37.9 miles southeast of the intersection of US Hwy 550 & US Hwy 64 in Bloomfield, NM 

12. County or Parish 

San Juan 

13. Stale 

NM 

' 5 S Z ^ BHL is 330̂  f r o n t s , .ease fine 
property o r lease line, ft. Section 31, T24N, R8W 
(Also to nearest drig. unit line, if any) 

(fi No. of acres in lease _ 
NMNM 1 1 8 1 3 3 - ^ 3 4 9 ^ 

17. Spacing Unit dedicated lo (his well 

£40-a€fe<r- All of Section 31. T24N, R8W 

18. Distance from proposal location* New Mexico State 2 is 
to nearest tvcll, an mg, completed. . n r . n -* . i r - t „HK„„W 
applied for, on this leSe. fl. + / " 1 0 0 0 o f w e l l h e a d 

19. Proposed Depth 

5,321'TVD/10.108' MD 

20. BIJvt/BIA Bond No. onllle 

COB-000235 RCWHAR31M4 
OIL CONS. DIM, 

21. Elevations (Show whether DK, KDB, RT, GU etc.) 

6,914" GL, 6.930" KB 

22 Approximate dale work will start* 

09/04/2014 

23. Estimated duration 

25 days 
DIST. 3 

24. Allachmcnls 

lire following, complelcd in accordance with the rcquiremcnis of Onshore Oil and Gas Order No. I , must be attached to this form: 

1. Well plat certified by a registered surveyor. 

Z A Drilling Plan. 

3. A Surface; Use Plan (if the location is on National Forest System Lands, Ihe 
SUPO musi be filed with we appropriate Forest Service Office). 

4. BOIMI to cover the operations unless covered by an existing bond on file (see 
Item 20 above). 

5. Operator certification 
6. Such other site specific information and/or plans as may be required by the 

BLM. 

Name (Printed/Typed) 

Katie Wegner 

^ — K • 1 ir v 
T " k „ 

Regulatory Analyst 

Approved by (Signature) 

Title 7 i 

V > r y p f 

Name (I'rinted/Tyned) 

Office t 1 

Date i 

Office 

Ba \AM t 

Application approval does not Variant or certify'ihal thojfcplicanl hofds legal orcquilablc title to those rights in Ihe subject lease which would entitle the applicant lo 
conduct operations thereon. 
Conditions of approval, if any, are attached. 

Tille 18 U.S.C. Section 1001 and Title 43 U.S.C. Seclion 1212, make it a crime for any person knowingly and willfully lo make lo any department or agency of ihe United 

Slates any false, fictitious or fraudulent stfltemej^J|qge$^^ THIS 

' ACTION DOBS NOI KbLlbVb IHb LhSSr-,. .v 

AUTHORIZED A R S u ATTACHED 

"GENERAL REQUIREMENT 

OPERATOR FROM OBTAINING ANY OT 
AUTHORIZATION REQUIRED FOR OPERATION'S 
ON FEDERAL AND INDIAN LANDS 

This aotlqn r̂Wjplwtijojteiftajjcal) 
and procedural review pursuant to 
43 CFR 3165,3 and appeal 
pursuant to 43 CFR 3166.4 

NMOCD N 



McMillan, Michael, EMNRD 

To: 
Cc: 

From: 
Sent: 

Subject: 

Michael Feldewert <MFeldewert@hollandhart.com> 
Friday, November 14, 2014 9:11 AM 
McMillan, Michael, EMNRD 
Jordan L Kessler 
Encana Escrito M32-2408 Well No. IH 

You are correct Michael and that is correctly shown on the C-102 plat submitted with the application. It appears 
Gabrielle incorrectly identified the last perforation as 330 FWL and 1880 FNL in her cover letter. Sorry for the 
confusion. 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan@state.nm.usl 
Sent: Thursday, November 13, 2014 4:41 PM 
To: Michael Feldewert 

Subject: Encana Escrito M32-2408 Well No. IH 

Michael: 

I just want to be clear that the final perforation in the Encana Escrito M32-2408 Well No. IH is 400 FSL and 330 FWL, we 
had discussed this in the meeting, and I want this when I give it to the director. 
Thank You 

Michael A. McMillan 
Engineering and Geological Services Bureau, Oil Conservation Division 
1220 South St. Francis Dr., Santa Fe NM 87505 
O: 505.476.3448 F. 505.476.3462 

1 


