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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Applicatlon Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage]
[WFX-Waterflood Expansion]

[PLC-Pool/Lease Commingling]
[OLM-Off-Lease Measurement]
[PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Pasitive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] — S &7 '
; ~Erichp g ]
[A] cation - Spacing Unit - Simultaneous Dedication o/ 4—"75(6.45.
NSL [] Nsp [ sD 2fr3ay
Check One Only for [B] or {C] R
[B] Commingling - Storage - Measurement 2 ;.(_:"
O bac [Ocs Ore Dpe Jous [Jom 5y
= R
IC] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery ~o '":::
() wrx [J pmx [0 swp [ 1pt ] EOR [] PPR [ !__‘};_i?
[D]  Other: Specify ' S
= o
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply ™ Lo
[A] Working, Royalty or Overriding Royalty Interest Owners -
Tl &Y
B Offset Operators, Leaseholders or Surface Owner - )
(8] m P ESC—/’I +o ma. 1 245
. , o
[C] [J Application is One Which Requires Published Legal Notice e iy teg &
[D] [ ] Notification and/or Concurrent Approval by BLM or SLO 3o TO0Y4S5~ 3 854y
LS, Bureau of Land Management - Cornmissioner of Public Lands, State Land Office Po ;
- [ %2
[E] [] Forall of the dbove, Proof of Notification or Publication is Attached, and/or, __B'_:“ .
Sin) “")AMQJ
[F] ] Waivers are Attached G712
3]

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

(4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. [ also understand that no action wiil be taken on this
application until ~ghe required information and notifications are submitted to the Division,

p

/ Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

GABRIELLE A. GERHOLT M M——‘ ATTORNEY 24/ -
Print or Type Name Signature Title ! )

Date
gagerholi@@hollandhart.com

e-mail Address
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- Gabrielle A. Gerholt
HO LLAND& HART“’ 5 s gufoﬁg txsrsg)e EIPBS-4421

Fax (505) 983-6043

gagerholt@hollandhart.com

October 24, 2014 —

e 7
= ol
VIA HAND DELIVERY &2 [{"’..‘:
- [;E'::!
Jami Bailey _ = r_-:_ﬁj:
Oil Conservation Division 7 -
New Mexico Department of Energy, LD
Minerals and Natural Resources T
1220 South Saint Francis Drive Nobe

Santa Fe, New Mexico 87505

Re:  Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancés Gas Pool for its Escrito M32-2408
01H well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan

County, New Mexico.

Dear Ms. Bailey:

Encana Oil & Gas (USA) Inc. (OGRID No. 282327) seeks administrative approval of an
unorthodox well location for its Escrito M32-2408 01H (API 30-045-35521) well to be
completed within the Basin Mancos Gas Pool (Pool Code 97232). This well will be drilled from
a surface location 413 feet from the South line and 60 feet from the West line (Unit M) of
Section 32, Township 24 North, Range 8 West. The penetration point will be 330 feet from the
East line and 400 feet from the South line (Unit P) of Section 31, Township 24 North, Range 8
West. The last perforation will be located 330 feet from the West line and 1880 feet from the

North line (Lot 2) of Section 31.

Since this acreage is governed by the Special Rules and Regulations for the Basin
Mancos Gas Pool, which provides for wells to be located no closer than 660 feet to the outer
boundary of the spacing unit, this well will be unorthodox because the completed interval will be
closer than 660 feet to the East and West boundaries. This unorthodox well location is necessary
in order to allow Encana to fully access the reservoir and avoid waste of the resource.

Enclosed as Exhibit A is the Well Location and Acreage Dedication Plat (Form C-102),
which shows that the completed interval for the Escrito M32-2408 01H well encroaches on the
spacing and proration units to the East, West, South, Southeast and Southwest.

Holland &Hart e
Phone [505]988-4421 Fax [505]983-6043 www.hollandhart.com
310 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Oenver Denver Tech Center JacksonHole Saltlake City Santa Fe Washington, DC. &



HOLLAND&HART. g

Enclosed as Exhibit B is a land map depicting the proposed Escrito M32-2408 01H well
in relation to adjoining spacing units and further identifies the owners in the affected leases.

Enclosed as Exhibit C is a notice list of the parties affected by the encroachment to the
East, West, South, Southeast and Southwest. A copy of this application with all attachments has
been sent by certified mail to all parties advising them that if they have an objection it must be
filed in writing with the division within 20 days from the date the division receives this
application. A courtesy copy of this application has been sent to the New Mexico State Land
Office and the Bureau of Land Management — Farmington Field Office due to the well’s
encroachment.

Your attention to this matter is appreciated.

Sincerely,

QU SO

‘Gabrielle A. Gerholt
ATTORNEY FOR ENCANA OIL & Gas (USA).

cc: New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Farmington Field Office
Bureau of Land Management
6251 College Blvd. Suite A
Farmington, NM 87402



DISTRICT ]

1828 N. French Dr. Bobbe, NI 82240
Phous: (A78) 893—4ia1 h::(lm) 8030720

DISTRICT B
i1 B. firet M,

M. 88316

Artests, .
Phone: (878] T48-1e6Y Fax (678) 748-9ren

DISTRICT I
1000 Elo Brezos Bd

NM &rdio

, Axtao,
Fhooe: (500) 334-8178 Fax: (500) 3S4~8170

JDISTRICT IV
1820 B. Bt Frunais Dr.

Fo, KM 7506

, Banta
Phoos: (508) i'ro-mo Tar: (60G) 4783488

State of New Mexicdr—: =

Energy. Mipsrele & Nalural Resourcves LllJa&artmant !

Form €-102

J\fﬁ;@tmﬂmd August 1, 2011
[T

Submit ono copy to uprroprmlu

Diatrict Office

OIL CONSERVATION DIVISION FEB 26 2014

1220 3South St. Franols Dr.
Santa Feo, NM B7G0L Fz

Bureau of Land Managemen.
WELL LOCATION AND ACREAGE DEDICATION aIg!fATe“

'API Number ¥pool Cods *Pool Name
30 - O4S - 3IS5AY 97237 BASIN MANCOS GAS
* Proporty Cods *proporty Name * Wall Number
AlA l %5 S ESCRITO M32-2408 01H
TOGRID Ko, *Oparator Name * Rlavation
282327 ENCANA OIL & GAS (USA) INC. 6913.5°
' Surface Location
UL or iot no. | Section | Townahip | Range Lot n | Foot from the North/Soulh line | Fool from the | WEST/Weni line Connly
) 32 24N 8w 413" SOUTH 60’ WEST SAN JUAN
"Bottom Hole Location If Different From Surface
UL or Iot no. | Seclion | Township | Rangs Lot Idn | Fuet from the | Norih/South line | Foot from ths | WEST/West line County
) H 24N - BW 4 400’ SOUTH 330’ WEST SAN JUAN
™ Degicatod Acres PROJECT AREA  Ioint or Infill “ Connolidation Codo ®order No.
SAQOUTACRES ALL OF SEC. 31

minGion Field Office 1 AMENDED . REPORT

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o

BOTION HOLE
LAT. 36.264652° N [NADB3)
LONG. 107.731065 W (NADS3)
LAT. 38.264040° N {NAD27)
LONG. 107.730452 W (NAD27)

e

&5 5 895446 w
83 265650 (M)
] 9'52' W 2655 18"

——r —— e D k=

.E._ N

)R

- '2642.66

S BO'53'48" W
2644.21°
S BO'S5? W 2655.18°

ENTRY POINT

LAT, 36.264700° N (NADBY)
JONG, -107.715313 W (NADBY)
LAT. 36.2846B7 N {NAD27)
LONG. TO7.714701° W (NAD2T)

D 2% BC

M)

GLD 1947 N B9'S6'29" W
264177
R)-m N _89'59" W_2640.99" (R)

(M)

WELL FLAG 18

LAT. 36.264735° N (NADBS)
LONG. 107.713880° W {NADB3)
LAT, 36.264722 N (NAD27)
LONG, 107.713378' W (NAD27)

N 89'53° W 2640.99" (R)

FHD ?#" BC
GLO 1947

4

17 OPERATOR CERTIFICATION

1 hereby cort(fy ihsl ths (nformation condoined Asrvin o
frus and complete lo tha bust of my knowledge and bdellsf,
and that this ergenixallan silhsr ouwns o werking inirresl
or unlsased minerad inderest in the lond inciuding the
propessd doltem hols tecoliem or has o right o drill Ihis
well al Ihiy loeation pursuan! lo a coniract with on cumer
of such o mineral or working tnlerest or {o o wohmiary
posling agrasmami or a compulsory pooling order

{ofore anfered h-y the division
Katie gner

2hof14

q
w_ 5| "Printed Neme
- :g-;f-'— — b — J— —--: Katie.Wegner@encana.com
i . -:I ; S I g E-mnal) Address
'3:' : ﬂ SURVEYOR CERTIFICATION

. HORIZONT

S 89'28'48" W
2632.78' (M)

IR ._f_ |
o g

DR[LL

| haraby cortify thal ihe will lacalion shoun on this
plal was plolted from fatd notss of achual surveys madg

N 8gae17" 7 W
7267295 (M)

. Ziby me or wider my supervisien, and lhat the some s
’ REEE N 020 Ef 2636.08° (R) ' Ez Etrunmdcmcl fo the best of my balief,
. g T . . ', " on H
ey € zgl JULY 31, 2013
263558" (M) - & '
- e =E
ZhE
bl
WF_= b=~
,,bf‘ BASIS ort BEARINGS £l
4~ T 24N | n 8ys7 w | 6303.10° (R) )
; o N BIG707 W 5303.18" (M) b
YL W TN FND 2 8

1 LAT. 36.270B1F N (NADB)) 3 LAT. 36.270838' N (NADBY)
LONG. 107732137 w {NABB3)} LONG. 107.714150° W (NADA3)
LAT. 36.270801" N (NADZ7) LAT, 36.270826° N {NADZ7)
LONG. 107.721524' W (NAD27) LONG. 107.713538 W (NAGZ?)

7 LAL. J6.263546 n (NADB3) 4 LAT. 36263601 (NADB3)
£ LONG. 107.732103 W (NACE3I) LONG. 107.71420¥ W (NADBJ)

DAVID RUSSELL

LAT. 36.263534° N {NAD27) LAT. 36263588 N (NAD27)
LONG. 107.751580° W (NAD27) LONG. 107.713591" W (NAD27)

Cerlificols Number

10201

SHEET A




Exhibit B
Encana Oil & Gas (USA) Inc.
Application for Exception to Rule 2. C. 1.
Non-Standard Location
Basin Mancos Gas Pool

San Juan County, New Mexico

Escrito D32 2408-02H

Escrito M32 2408-01H

Basin Mancos Gas Pool

NAGEEZI UNIT R O9W
Encana, Operator

oo ScMoDR2OBOM_

Escrito D32 2408-02H
&

[] Encana Losses Existing Gaiko Wt it Hotice Arsa

(31] Eacmo 032 2408 01H
D Nageezi -Gallup Assoclated Pool SHL. 1306 FNL. 280' FWL Sec 32 -24N-0W

PP 400 FNL. 130 FEL Sec 31 - 24N-BW
E Basin Mancos Gas Pool BHL 400" FNL, 330 FWL Sec 31 - 24N-8W
Encans O & Gas (USA) Inc.
I Mewovest unk 08 Poct @ N Meco Slate 8002
050 FSL, 980° FWL
D Notice Area Nagessi Gelup Poct

3 Exgrig 122 2608 0114
SHL 1809 FSL 200° FWL Sec X2 -24N-8W

PP 1800 FSL, 330" FEL Sec J1 - MNOW
[ proioct avea - T20n-RomMW, Section 3t ALL B4 1800 L 30 o Sac 11 - W
Encane Od & Gas (USA) inc

Escrito D32-2408 024

Surface Location 1330 FNL, 280 FWL. Section 32 Jm-aew

Gallup Pensiraton Poirt 1880 FNL, 330 FEL. Secion 31

Boflomhole Locabon 1880° FNL, 330 FWL. Saction 31 ZIN-OC\’I

Escrito M12:2408 01H encana

Surtace Localion 413 FSL. 80 FWL, Section 32, 24N-00W /ﬁ\

Galup Penetration Port 400 FSL. 330 FEL. Section 31, MN-08W - .

Soomhow Location 400" FSL. 330" FWL. Section 31, 24N-08W

* Ownership reflected represents 100% leasehold working inlerest in the Gallup / Mancos
lormation underfying each iract which is the subject of this Application

EXHIBIT



Phone (505) 988-4421
Fax (505) 983-6043

HOLLAND&HART. PN Creoma S
D&HRART.

gagerhoit@hollandhart.com

October 24, 2014

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re: Application of Encana Oil & Gas (USA) Inc. for administrative approval of an
unorthodox well location in the Basin Mancos Gas Pool for its Escrito M32-2408
01H well in Section 31, Township 24 North, Range 8 West, N.M.P.M., San Juan
County, New Mexico. : ‘

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from this date with the applicant and the New Mexico Oil Censervation
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

1f you have any questions about this application, please contact the following:

Mona Binion
Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, Colorado 80202

" (720) 876-5325
mona.binion (@Encana.com

Sincerely,

Gabrielle A. Gerholt
ATTORNEY FOR ENCANA OIL & GAS (USA) INC.

Holland &Hart ur

Phone [505] 988-4421 Fax [505]983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.C.Box 2208 Santa Fe,NM B7504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &



EXHIBIT C

Dugan Production Corp.
709 East Murray Drive //

Farmington, NM 87401

KOCH Exploration
610 s. Main Avenue ;f/

Aztec, NM 87410

Burlington Resources
3401 E. 30th Street
Farmington, NM 87402

Merrion Oil & Gas Corp.
610 Reilly Ave >

Farmington, NM 87401

JMJ Land & Minerals Co.
2204 N. Santiago Ave.
Farmington, NM 87401

MY CO Industries, Inc.
105 South 4th Street
Artesia, NM 88210

WPX Energy Production, LLC (/
P. 0. Box 3102
Tulsa, OK 74101

Avertine Investment, LLC
2204 N. Santiago Ave.
Farmington, NM 87401

Juniper Investments, LLC
4669 East 145th St. S,
Bixby, OK 74008

LP Canyon, LLC
3800 Holland Ave, Apt 5
Dallas, TX 75219



RECENED

Form 3160-3 - FORM APPROVED
(Augusi 2007) E?MB Njnbl‘{)]{);l-gi}iil‘{]
SXpires Jury M,
UNITED STATES FEB 26 2014 B
DEPARTMENT OF THE INTERIOR N5m:§31°1;“f§g”°-
BUREAU OF LAND MANAGEMENT Fgimingion Field Offles
. P’ evprehriGen I Indian, Allotee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OBREENFERRNG Managinis i ¢
it Name and No,
la. Typeofwork: [/JDRILL [ reenTER ! N'f: mit or GA Ageement, Name and No
8. Lease Name and Well No.
Ib. Typeof weli: [ o wetl [#]Gas Well [ Jother Single Zone |_] Mulliple Zone |  Escrito M32-2408 01H
1 Name of Operator Encana Oil & Gas (USA) inc. 9. AP1 Well No
SD-OHS-355D 1
Ja. Address aon g Street, Suite 1700 3b. Phone No. finclude aren codgy 10. Field and Pool, o Explosatory
Denver, CO 80202 720-876-3533 Basin Mancos Gas
4. Location of Well Report location clearly and in accordance with any Stote requirements.*) tL. Sec., T. R. M. or Blk.and Survey or Area
Atsurfage 413 FSL and 60° FWL  Section 32, T24N, RBW Section 31, T24N, R8W NMPM
Ai proposed prod. zun!“ 400' FSL and 330° FWL  Section 31, T24N, Raw ’
. V4. Distance i miles and dircction. from nearcst town or post office® 12. County ar Parish 13. State
+/- 37.9 miles southeas! of the intersection of US Hwy 550 & US Hwy 64 in Bloomfield, NM San Juan NM
15. Dislance from proposed® 16. Na.of acres in leose 17. Spacing Unit dedicated o this well

. BHL is 330' from west lease line
focat cares NMNM 118133 - 1,248:07 .
pro on tgrl}case iinc. n. Section 31, T24N, RBW £40-aeres All of Section 31, T24N, RBW
{Also to

nearest drig. unit line, if any) lLOloL\. QO LoD No's)

20. BLM/BIA Bond No. on file

18. Distance from proposcd location* New Mexico State 2 is 19. Propnst:d D(.‘plh L]
to nearest well, dnlling, completed. . , r . RCVD MAR 31 14
applied For on s loase, 1t +- 1000° NE of wellhead | 5,321 TVD/10,108" MD COB-000235 o3t CRNS"QIU
21 Elevations (Show whether DE, KDB, RT, GL, eic) 22 Approximate date work will start® 2. Eslimated duation fyjoy o

6,914' GL, 6,.930° KB 05/04/2014 25 days
24. Attachmcnls

The following, completed in aceordance with the requiremenis of Onshore Gil and Gas Order No. 1, niust be attached to this form:

1. Well plat certified by a registered surveyor, 4. Bonod to cover the operations unless covered by an cxisting bond on [ile (sce

2. A Drilling, Plan. ltem 20 above).
3. A Surface Use Plan (if the location is on Nationa! Forest System Lands, the 5. Operater centilication

SUPO must be fited with the appropriate Forest Service OlTice). 6. Such other site specific information and/or plans as may be required by the
BLM,
25. Sigeature Name (Printed/Typed} Date ,
%m // A%— Katie Wegner ; 26 1 q'
Title -
Regulatory Analyst
Approved by (Signanmy Name (PrintediTyped} Date l l
S )Sag‘uuu_ [tay Salyess Dlatiaeid
Tije | ° 4 \ Oice |
PQ' TQ\FJ. [¥a o Ehd\i\‘f'? ( I\c._x‘ma bt\:\"\ F\“O

Application approval docs nol Wymant or cestify that thepplicant holds legal or equitable title to those rights in the subject lease which would entitle the applicantto

conduch opcrations thereon, ’
Condilions of approval, il any, are atlached.

Title B US.C. Sectiom 1001 and Title 43 US.C. Section 1212, make ita ciime for any persun }cngwi:\‘ny_and willfully to make to any depanment or agency of the United
Siates any false, fictitious or {roudulent smwmezﬂtrﬁ_{qgw,wquw;\qgﬂwm@@g s F TS

ACTION DOES NOT RECTEVE THELESSET IniT This aotign srarlentsotoghmical)

((’(Bﬂll.“ﬁs‘bl"éﬂgﬁmal?g; 70 OPERATOR FROM OBTAINING ANY OTHI Ik . * and procaedura) review pursuant to
AUTHOR%ZE‘?E?:“ W ATTACHED  AUTHORIZATION REQUIRED FOR OPERATIONS 43 CFR 316%.3 and appeal
COMPLIAN REQUIREMENTS"  ON FEDERAL AND INDIAN LANDS pursuant (0 43 CFR 3185.4

*GENERAL

HoCh oy



McMillan, Michael, EMNRD

S

From: Michael Feldewert <MFeldewert@hollandhart.com>
Sent: Friday, November 14, 2014 9:11 AM

To: McMilian, Michael, EMNRD

Cc: Jordan L. Kessler

Subject: Encana Escrito M32-2408 Well No. 1H

You are correct Michael and that is correctly shown on the €-102 plat submitted with the application. It appears
Gabrielle incorrectly identified the last perforation as 330 FWL and 1880 FNL in her cover letter. Sorry for the
confusion. :

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Thursday, November 13, 2014 4:41 PM

To: Michael Feldewert

Subject: Encana Escrito M32-2408 Well No. 1H

Michael:

| just want to be clear that the final perforation in the Encana Escrito M32-2408 Well No. 1H is 400 FSL and 330 FWL, we
had discussed this in the meeting, and [ want this when | give it to the director.

Thank You

Michael A. McMilian

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F. 505.476.3462



