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Release Report/ General
- Correspondence

Dugan SA Pipelines

- Date: 2014



. District 1
. 1673 N. I French Dr., Hobbs, NM 88240

State of New Mexico Form C-141

District 11 . Energy Minerals and Natural Resources Revised August 8, 2011
811 S. First St., Artesia, NM 88210 - o .-"

District 111 . ; -vati N Co b §ubm1l l Copy o applopnate District Office in
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation DlVIISJOI‘l c ‘ —decbrdance with 19.15.29 NMAC.
District [V 1220 South St. Francis Dr.

1220 S. St. Francis Dr., Santa Fe, NM 87505

Santa Fe, NM 87505 pug " L 70t

Release Notification and Correctlve Actlon AT

OPERATOR E Imual Réport X Final Report
Name of Company Dugan Production Corp. Contact John | Roe
Address P O Box 420, Farmington, NM 87499-0420 Telephone No. 505-325-1821
Facility Name  Rusty Chacra Gathering System Facility Type Gas Gathering System
l Surface Owner  ** | Mineral Owner ** | APl No. *¥*
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
D 30 22N 6W £75' North +875' West Serfuan. &Kéogd
Latitude N 36°6.996 __ Longitude W _107°30.964' I Y/t
2b. I1bbD lbob
NATURE OF REI'A
Type of Release  Natural Gas Volume ofRdcase 179 mcf Volume Recovered None
Source of Release Internal corrosion leak in gathering system line Date and Hour of Occurrence Date and Hour of Discovery
May 6, 2014 11:00 a.m. 5/14/12
Was Immediate Notice Given? If YES, To Whom?
[1 Yes DX No [ NotRequired
By Whom? Date and Hour _ Al AAME DIV DI
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse. VL VUG, TP
O Yes X No '
AUG-05 2014
If a Watercourse was Impacted, Describe Fully Rvd

- N/A
Describe Cause of Problem and Remedial Action Taken.*
On 5/14/14, while pigging the gathering system line connecting Dugan’'s Dome Federal [-21-7 #1 wc,l] to the Rusty Chacra Gathering System (RCGS), a
small gas leak (estimated to be 21 mcfd) was discovered approximately 300" south of the tie-in to RCGS. The leak was isolated from the RCGS upon
finding 5/14/14 by shulting in valves at the tic-in & al the well allocation meter. The leak is believed to have developed on 5/6/14. The leak site was
excavated and repaired on 5/16/14. The leak was found to be the result of a small pin hole, from internal corrosion, on the bottom of the line. This section
of the RCGS typically averages approximately 35 psia. The line was returned to service at 4:00 p.m. on 5/16/14.

Describe Area Affected and Cleanup Action Taken.*
The gas lost did not catch fire and there were no fluids Jost. Very little cleanup was needed. Gas volumes lost were determined by comparing allocation
meter to CDP sales meter volumes.

#% _ a8 lost is not considered to be a lease loss, but is a loss to the gathering system and will be included in gathering system allocations for May, 2014

I hereby certify thal the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compllance with any other
federal. state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature:
Approved by Environmental Spccialist:W

Printed Name: John D. Roe
v . 0
Title: Engineering Manager Approval Da[e:q k/gj)\ Expiration Date:
VA !

E-mail Address: johnroe@duganproduction.com Conditions of Approval:

Attached l:]

Date: July 31,2014 Phone: 505-325-1821

- Attach Additional Sheets If Necessary 4 L,
’ ASK 1425435 760




District |

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico

Form C-141

Distriet 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 o
District 111- ; i Tvigl Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division District Of[;ltL in 'IIZIL,()IEIJHLL
District lv. 1220 South St. Francis Dr. . ) with Rule 116 on back
1220'S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505~ - - i \/ f side of form
Release Notification and«Corrective Action g
by g e ]
OPERATOR P4 Initial Report  [X] Final Report

Name of Company  Dugan Production Corp. Contact John Roe

Address P. 0. Box 420, Farmington, NM 87499-0420 Telephone No.  (505)325-1821

Facility Name Rusty Chacra Gathering System Facility Type Gas Gathering System
| Surface Owner  ** | Mineral Owner  ** | Lease No. ** |

LOCATION OF RELEASE
Unit Letter | Scction | Township | Range | Feet from the | North/South Line | Feet fromthe | East/West Line | County
E 29 22N 6W 2630 North 925 West w&,\ -_;,4
Latitude Longitude
| NATURE OF RELEASE

Type of Release  Natural gas Volume of Release 1216 mef Volume Recovered  None

Source of Release Date and Hour of Occurrence Date and Hour of Discovery

Leak in gathering system line December, 2008 12/22/08

Was Immediate Notice Given? [J Yes [X] No [J Not Required If YES, To Whom?

By Whom? Date and Hour .
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
O Yes X No N/A

A CONS. DIV DIST. 3

Ul o

JUN 19 20
Describe Cause of Problem and Remedial Action Taken.*
On 12/22/08, a small internal corrosion hole was located in a 6-5/8" steel gathering system line which was repaired on 12/23/08. The leak is believed to
have developed fairly close to the time of discovery.

If a Watercourse was Impacted, Describe Fully.*
N/A

Describe Area Affected and Cleanup Action Taken.*
The gas lost did not catch fire and there was no fluid lost. Very little cleanup was needed. The gas volume lost was determined by comparing allocation
meter to sales meter volumes.

**Gas lost is not considered to be a lease loss but is considered to be a gathering system loss and will be included in allocation procedures for 12/08.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
shouid their operations have faiied to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 rcport does not relieve the operator of responsibility for compliance with any other

federal, state, or local laws and/or regulations.

U(Zo’gw’ i..’), }2@&-—-

OIL CONSERVATION DIVISION

Signature:

Approved by District Supervisor:
Printed Name: John Roe

‘ \
Title:  Engineering Manager Approval Datc:(%/%/aafq Expiration Date: o

E-mail Address: johnroe@duganproduction.com Conditions of Approval: Attached []

Date:  January 31, 2009 Phone: (505)325-1821

* Attach Additional Sheets If Necessary .
ZSKI4aSI406(5”




District [

1625 N. French Dr., Hobbs, NM 88240
District II _
1301 W. Grand Avenue, Artesia, NM 88210
District HI

1000 Rio Brazos Road, Aztec, NM 87410
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

01l Conservation DlVlSlOIl
1220 South St. Francis Dn._
Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

CEIVED

Release Notification and C@Né&ﬁvé%cﬁw

Form C-141
Revised October 10, 2003

Submit 2 Copies to appropriate
District Office in accordance
with Rule 116 on back

side of form

OPERATOR X] Initial Report  [X] Final Report
Name of Company  Dugan Production Corp. Contact John Roe
Address P. O.Box 420, Farmington, NM 87499-0420 Telephone No.  (505)325-1821

Facility Name Rusty Chacra Gas Gathering System Facility Type - steel gathering system line
[ Surface Owner *x | Mineral Owner  ** | Lease No.  ** ]
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
E 29 22N, oW +1750 North +250 West San Juan
Latitude Longitude
NATURE OF RELEASE
Type of Release  natural gas Volume of Release 1882 mef Volume Recovered none
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Leak in gathering system line June 3, 2009 June 3, 2009
Was Immediate Notice Given? []- Yes [X] No [} Not Required If YES, To Whom?

By Whom?

Date and Hour

Was a Watércourse Reached?

[:] Yes X No

N/A

If YES, Volume Impacting the Watercoursc

QIL CON

g.DIVDIST. 3

Ifa Watercourse was Impactcd Descrlbe Fully.*
N/A '

. JUN 19 20

Describe Cause of Problem and Remedial Action Taken.*

during 6/09, one small gathering system line leak was discovered on 6/3/09 & was repaired on 6/5/09. The leak was in a 6 5/8" stecl gathering system line
with pressures averaging 42 PSIA. The leak was from a '4" hole which was the result of internal corrosion.

| Describe Area Affected and Cleanup Action Taken.*

meter to CDP sales meter volumes.

|| allocation procedures for 6/09.

The gas lost did not catch fire & there were no fluids lost. Very little clean up was needed. Gas volumes lost were determined by comparing allocation

**(as lost is not considered to be a lease loss, but is considered to be a gathering system loss and the volumes lost will be included in gathering system

federal, state, or local laws and/or regulations.

I hereby cértify that the information given abeve is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

o 8. ioe

Signature:

Printed Name:. John D. Roe ;

OIL CONSERVATION DIVISION

Approved by District Supervisorzgw % %(

Title: Engmeermg Manager

Approval Date: i’/ «/QNC}

Expiration Date:

" E-mail Address 1ohnronduganproducllon com

‘ »

Date:  August 11,2009 Phone: (505)325-1821 .. |

| Conditions of Approval:~

Attached []

* Attach Additional Sheets If Necessary

S RS HTA3G



District |

1625 N. French Dr., Hobbs, NM 88240
District I]

1301 W. Grand Avenue, Artesia, NM 88210
District 1]]

1000 Rio Brazos Road, Aztec, NM 87410
District 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505

State of New Mexico
Energy Minerals and Natural Resources

Oil Conservation Division, .
1220 South St. Francis PX. t_
Santa Fe, NM 87505

EIVED

Form C-141
Revised October 10, 2003

Submit 2 Copies to appropriate
District Office in accordance
with Rule 116 on back

side of form

Release Notification and C(R%@HN&ActﬁT?l 11433

OPERATOR

X Initial Report [ Final Report

Name of Company

Dugan Production Corp.

Contact John Roe

Address

P. Q. Box 420, Farmington, NM 87499-0420

Telephone No.  (505)325-1821

Facility Name Rusty Chacra Gathering System Facility Type gas gathering system
| Surface Owner ** | Mineral Owner ** | Lease No. **
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
A 30 22N 6W 1250 North 150 East San Juan
Latitude Longitude
NATURE OF RELEASE
Type of Release  natural gas Volume of Release 1982 mcf Volume Recovered none

Source of Release
Leak in gathering system line

Date and Hour of Occurrence
April, 2009

Date and Hour of Discovery

4/23/09

*Upon assessing leak and determining volumes, notice was given
Was Immediate Notice Given? [] Yes [X] No [J Not Required

If YES, To Whom?

By Whom?

Date and Hour

Was a Watercourse Reachcd”

0 Yes X No

If YES, Volume Impacting the Watercourse.
N/A
QOIL cons_nns pyre-

If a Watercourse was Impacted, Describe Fully.*
N/A

o1V DIST. 3

JUN 19 2014

Describe Cause of Problem and Remedial Action Taken.*

On 4/23/09, a small internal corrosion hole was located on a pipeline drip riser. The line was repaired and returned to service. In addition, a dump valve
on the pipeline drip near the system compressor was found to be sticking open and allowing gas to vent. Repaired valve on 4/25/09.

Describe Area Affected and Cleanup Action Taken.*

The gas lost did not catch fire and there was no fluid lost. Very little clean up was needed.

**(Gas lost is not considered to be a lease loss, but is considered to be a gathering system loss and will be included in allocation procedures 4/09.

federal, state, or local laws and/or regulations.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

("

0. ke

Signature:

Printed Name: John Roe

OIL CONSERVATION DIVISION

Approved by District Supervisor: Q'YV\%O /éd,}

Title: Engineering Manager

Approval Date: qy/gl,@&\ﬁ[

Expiration Date:

E-mail Address: johnroe@duganproduction.com

Date: June 10, 2009 Phone: (505)325-1821

Conditions of Approval: Attached [J

* Attach Additional Sheets If Necessary

S K1Y 26142654




District |

1625 N. French Dr., Hobbs, NM 88240 State of New Mexico

Form C-141

District 11 : Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210

District 111 L \/ Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 - Oil Conservation DlVlSlan (J E D District Of%ce n aggoréancc
District [V 1220 South St. Francis Dr. " with Rule 116 on back

1220 S. St. Francis Dr., Santa Fe, NM 87505

side of form

Santa Fe, NM 8738 JUL 16 PM 1
Release Notification and Corrective Action

-

, OPERATOR DJ Initial Report X Final Report
Name of Company  Dugan Production Corp. Contact John Roe
Address P. O. Box 420, Farmington, NM 87499-0420 Telephone No. (505)325-1821
Facility Name Rusty Chacra Gas Gathering System Facility Type steel gathering system line
| Surface Owner o | Mineral Owner  ** | Lease No.  **
_ LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
K 29 22N oW +1850 South +1670 West San Juan
K 29 22N 6W +1850 South +1671 West
G 29 22N oW +2625 North +1525 West
] Latitude Longitude
: NATURE OF RELEASE
Type of Release  natural gas Volume of Release 2560 mcf Volume Recovered  none

Source of Release controlled venting for system modification

Date and Hour of Occurrence
May 2009

Date and Hour of Discovery”
5/1/09, 5/17/09, 5/22/09

Leaks in gathering system lines.

Was Immediate Notice Given?

By Whom?,
Was a Watercourse Reached? .

O Yes If YES, To Whom‘7

.Date and Hour ]
If YES, Volume Impactmg the Watercourse.

A OIL CONS. DIV DIST.
JUN 19 Tuik

X No [J Not Required

O ves ® No

iIf a Watercourse was lmpacted Descrlbe Fu]ly
N/A ’

Describe Cause of Problem and Remedial Action Taken.*

During 5/09, three small gathering system line leaks werc discovered & repaired. All leaks were in a 6 5/8" steel gathering system line with pressures
between 36 & 45 PSIA. All leaks were between 1/8" and 4" diameter & were the result of internal corrosion. On 5/1/09 three holes, cach about 1/8"
diameter & about 1" apart were located at K-29-22N-6W & repaired on 5/4/09. On 5/17/09, a 4" diameter hole was located approximately 12" from the
May 1st leaks and was repaired 5/1 9/09 The third leak which was a hole approximately 4" diameter at G-29-22N- 6W was discovered on 5/22/09 &
repaired on 5/26/09.

Describe Area Affected and Clcanup Action Taken.*

The gas lost at all 3 leaks did not catch fire & there were no fluids lost. Vcry little clean up was needed. Gas volumes lost were determined by comparing
allocation meter to CDP sales meter- volumes.

b
**Gas lost is not considered to be a lease loss, but is considered to be a gathering system loss and the volumes lost will be included in gathering system
allocation procedures for 5/09.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

{7 7 2 ”8’2 S
Slgnature TR !

1

s o e T e e e . Approved byDlstrlct Supervisor:

Printed Name: _John D. Roe g \ . 0
e Approval Date: 0[/%/20}4 u Expiration Date:

S woe
Conditions of Approval:

"OIL CONSERVATION DIVISION

Engineering Manager

Title:

E-mail Address: johnroe@duganproduction.comn

Attached [

Date: July 15, 2009 Phone: (505)325-1821
* Attach Additional Sheets If Necessary

“S.K[L, A5 HSI 3l |



