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NEW MEXICO OIL CONSERVATION DIVISION

ABOVE THIS LINE FOR DIVISION USE ONLY

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit} [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] {[PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]

[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Prod---*'~~ Response]
- LTS Lo

[ TYPE OF APPLICATION - Check Those Which Apply for [A] — Ervehreg ol £rAs (tSH) Zone.

{A] l.ocation - Spacing Unit - Simultaneous Dedication 25232

[J ~NsL [ Nsp [ sD 2
LV('”DK_/;-Z_7—305 ’_‘/
Check One Only for [B] or' [C] - Lybwvo {
5T 2p-03%- 31
{B] Commingling - Storage - Measurement /
. O puc R crs '™ pc _J pc [0 OLS [J OLM ~Lylphok Ool 23% v
R0-U34% 31220
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery o oc
O] wex [ pmx [ swp [ et [J EorR [J pPrR —¢& ybw oo Ool 230624
Zg-03f - 32

(D] Other: Specify - [—)flyﬁadl: 2y 2306 »
2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply 307 BG e

[A] Working, Royalty or Overriding Royalty Interest Owners “L)fbkrag A 2 2y

30-.037 — pdAJJugjj
[B] [[] Offset Operators, Leascholders or Surface Owner S Lol
o . . . . foo)
[C] ] Application is One Which Requires Published Legal Notice —_
~Couns elors
[D] [] Notification and/or Concurrent Approval by BLM or SLO Gt-llqp—g.-pu-}-e__,
.S, Bureau of Land Management - Commissioner of Pubdic Lands, State Land Office i 3 3 7 f
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
. Attachment 4 presents copies of nofification to interest owners via Certified/
[F] D Wa]\"ers are Attached Return Rece|p|

i3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is aceurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Jessica Gregg

~

Regulatory Analyst  11/11/14 _

Print or Type Name

gnature Tie Date

Jessica Gregg
e-mail Address




Attachment No. 1
Encana Oil Gas (USA) Inc.

Lybrook 001-2306 Gathering System

Rio Arriba

County, New Mexico

Ammendment Dated December 18, 2014

-
Projected P':.j:"“ Initlel | prolected Gas
Well Location Communitization No. if Projected Gas | Lease Gas Projected 9 Heating Value
Well Name API No. UL-Sec-Twn-Rng Well No. Project Area Pool Lease No. Lease Type |Completion Date Well Status ) Gas % Value (Btu/scf) ( gl Comments
¥ geOw (through 1st -6 s )
—— Months) S
Counselors Gallup - NM-118127 /
Lybrook 001-2306 01H | 30-039-31220 | O-SWSE-1-23N-6W Pending 1 W2 Sec 12 23N 6W (320 acres) il e USA NIA NOT DRILLED 350 350 20% 950 1215 P —
Ga are contingent on success of
ILybrook 0012306 02H | 30-039-31221 | O-SWSE-1-23N-6W NA 2a E2 Sec 12 23N 6W (320 acres) c"""""m"'m' - 1 nm118127 USA NA NOT DRILLED 350 350 20% 950 1215 initial wells. Note: Total rate is{
not expected to equal 3.85
Counselors Gallup - MMcfpd due to wells being
[Lybmk A12-2306 01H | 30-039-31219 | A-NENE-12-23N-6W NA 2b E2 Sec 12 23N 6W (320 acres) Dl NM-118127 USA N/A NOT DRILLED 350 350 20% 950 1215 armplvind anit cswla
online at different times. The
Lybrook A11-2306 01H Pending A-NENE-11-23N-6W Pending 3a E2 Sec 11 23N 6W (320 acres) “m';'“.;:’""" = N::;gns?ar USA NIA NOT DRILLED 350 350 20% 950 1216 initial wells will naturally
i 24488 decline before future wells
Lybrook A11-2306 02H Pending A-NENE-11-23N-6W Pending 3b E2 Sec 11 23N BW (320 acres) “mm""p i ":'M'_;owl . 5: ! USA NIA NOT DRILLED 350 350 20% 950 1215 .
TOTALS 1750 100%
[ EXPLAN/ATION LEGEND

Encana intends to drill and produce five (5) wells that will produce exclusively from the Counselor's Gallup - Dakota Pool. Completion design was also very similar in these five (5) wells. Initial flowback and hydrocarbon analysis results show very similar BTU heating content (see * below). The wells that are scheduled to be drilled and commingled will be

targeted and completed in the same interval within the Mancos formation.

Projected decline rates for all wells listed above: Di/b:75%/1.8.

“BTU value is lower over the 1st ~6 months due to pumping nitrogen while completing the well. Nitrogen introd

d while

pleting decreases over time as the well is produced.

101
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December 18, 2014 T Transmitted Via Certified Mail
Mr. Scott Dawson - Mr. Dave Mankiewicz

New Mexico Oil Conservation Division Bureau of Land Management

1220 South St. Francis Drive 6251 College Blvd., Suite A

Santa Fe, NM 87505 . Farmington, NM 87402

Re: 15t Amendment to the Lybrook 001-2306 Gathering System
NMOCD Order Pending
Rio Arriba County, New Mexico

Dear Mr. Dawson and Mr. Mankiewicz:

Encana Qil & Gas (USA) Inc. (Encana) initially submitted the Lybrook 001-2306 (001GS) Gathering System
application on November 11, 2014. Subsequent to our initial application submittal, changes occurred to the
interest owner information provided in the application. Therefore, Encana is submitting this amendment to the
initial application prior to receiving our initial approval of the O01GS. Encana requests approval to commingle
natural gas for the leases and wells listed on Attachment No. 1.which reflects the five (5) wells pending approval
for Pool and Lease Commingling. Additionally, Encana requests approval to claim beneficial use at the gas lift
injection meter on the well pad, which is depicted for each well pad, on the gas lift schematics presented in
Attachment No. 6.

Encana is the Operator of all five (5) wells proposed for interconnection fo the O01GS. The O01GS, is being
installed and will continue to be maintained and operated by Encana. The O01GS requires surface commingling
of gas, and in some cases off-lease measurement and sale of produced natural gas, as well as off-lease
transportation and sale of il and condensate. Qil or condensate will not be comingled in the pipeline and there is
no indian acreage associated with any of the wells Encana is proposing to tie into the O01GS. Moreover, as
previously stated in the initial application, the Q01GS ties into Enterprise Products Partners' (Enterprise’s)
pipeline in Section 1, Township 23 North, Range 6 West. The interconnection of the wells to the O01GS will be
known as the Central Delivery Point (CDP} gas custody transfer, as well as the Point of Royalty Measurement.
{(PRM). A schematic of the interconnection was provided in the initial application and is provided again in this
application should you need to reference it. Lastly, for the purposes of requesting approval from the Bureau of
Land Management (BLM), Encana requests commingling be reviewed and granted under Category 3 of the
BLM's Instructional Memorandum (IM) dated July 3, 2013.

As you are most likely aware, in order to optimally develop horizontal wells, Encana has proceeded with
permitting various well pads in the section adjacent to the Project Area (PA) andicr develcped acreage.
Therefore, in some instances, the well pad surface hole location (SHL) is located off-lease. In these instances,
Off-Lease Measurement of natural gas will occur at the well head by a well allocation meter and again at the
pipeline tie-in to Enterprise. Further, Encana intends to install a gas lift compressor on each well as depicted and
described in Attachment No 6. Please note, Encana intends to submit to the BLM a sundry to formally request
approval to install the gas lift on the five (5) wells proposed for tie-in to the O01GS, which, once approved, will be
forwarded on to the New Mexico Qil Conservation Division (NMOCD) for their approval. No oil or condensate will
be comingled with naturally produced gas in the pipeline.

If applicable, Off-Lease Measurement, Transportation and Sale of produced oil and condensate will occur at the
surface location for the affected well where Encana will install the necessary number of 400-barrel oil storage
tanks and water tanks. Generally, produced water will be measured using tank gauges and produced oil will be
measured using a strapping table measurement by the associated vendors. Run tickets will be filled out onsite for
each load of oil, which will show the tank gauge readings, oit gravity, temperature and BS&W content. Each valve

Encana Oil & Gas (USA) Inc., acting by and through its authorized agent,
Encana Services Company Ltd.
370 17t Street, Suite 1700, Denver Colorado 80202 720.876.3926 (O) 720.838.5458 {C) jessica.gregg@encana.com



encana .
on the tanks will have seals. Records will be kept that will show when seals are installed and removed. The tank
seal information is also recorded on the run tickets, which will accompany the transportation of the oil.

Enclosed please find the following:

A. Administrative Application Checklist for Pool/Lease Commingling dated December 18, 2014

B. State of New Mexico Qil Conservation Division Formm C-107-B, Amendment to Application for
PooliLease Commingling dated December 18, 2014, Attached to and made part of the Appllcatlon for

Pool/Lease Commingling and Off-Lease Measurement please find the following:

Attachment No. 1 (1 Page): Presents the following information:

1) Weils : 5) Projected gas rate for leases

2) Leases 6) Projected gas percentage in the O01GS for the wells
3} Pool information 7) Projected initial gas heating value through ~1%'6 months
4} Projected gas rate for individuat wells 8) Projected gas heating value after ~1%6 months

A projected decline rate for each well is also addressed in Attachment No. 1 in the Explanation Lfagend.

Attachment No. 2a (2 Pages): Presents a map of the O01GS pipeline, depicting all three (3) well pads (which
represent all five (5) wells) that will tie into the O01GS which will then tie into Enterprise’'s CDP in Section 1,
Township 23 North, Range 6 West. The O01GS pipeline is approximately 6,089-feet in length (1.15 miles),
stretching across Bureau of Land Management (BLM) surface. Encana received approval of this Right-of-Way on
September 5, 2014 (NMNM 131481).

Each well will be equipped with a continuous recording gas allocation meter (or some form of approved alternative
measurement) operated and maintained by Encana. Prior to converting any gas measurement from a
conventional allocation meter to an aiternative measurement method, Encana will seek formal approvals. The
allocation procedures, including examples of how the allocation method would be applied for each well are
presented on Attachment No. &.

Moreover, condensate and oil will be separated, stored and sold at the weli head SHL, which in some instances,
may be off-lease. Depending on their availability Encana will enlist the services of High Tech Tools, LLC (mailing
address: PO Box 1244 Aztec, NM 87410; phone number: 505-334-2266) or Three Rivers Trucking, Inc. (mailing
address: PO Box 2728, Farmington, NM 87499, phone number: 505-632-5300) to transport produced water to
Basin Disposal inc. (address: 300 Legion Road, Aztec, NM 87410; phone number: 505-334-3013). Produced
water will be generally measured using tank gauges.

Encana will enlist Western Refining, to transport and purchase crude oil from the off-lease SHL to the Gallup
Refinery (location: 1-40, Exit 39, Jamestown, NM 87347; Route 3, Box 7, Gallup, NM 87301; phone number: 505-
722-3833). Western Refining will provide a strapping table measurement for each oil tank at the facility which will
be used to determine the exact volume in each tank. Run tickets will be filled out for each load of oil, onsite, which
will show the tank gauge readings, oil gravity, temperature and BS&W content. Each valve on the tanks will have
seals. Records will be kept and logged inte an internal database that will show when seals are installed and
removed. The tank seal information is also recorded on the tickets, which will accompany the transportation of

" the ail.

Y

Attachment No. 2b (6 Pages): Presents the well dedication acreage for the five (5) wells Encana is proposing to
tie into the O01GS as depicted on the NMOCD C-102 forms. Additionally, the C-102s depict the horizontal well
bore path and producing interval for each of the five (5) wells.

Encana Oil & Gas (USA) Inc., acting by and through its authorized agent,
Encana Services Company Ltd.
370 17t Street, Suite 1700, Denver Colorado 80202 720.876.3926 (0) 720.838.5458 (C) jessica.gregg@encana.com
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Aftachment No. 2¢ Justification (2 Pages): Presents a plat depicting contemplated individual well pad pipeline
connection paths for all three (3) well pads connecting to the Q01GS. In line with the BLM's Instructional
Memorandum dated July 3, 2013, Attachment No. 2c contemplates, as an alternative, individual well pad
connections versus one (1) gathering system, namely the Lybrook 001-2306 Gathering System {(O01GS). Also
included, is a breakdown of pipeline length and pig launcher and receiver disturbance for each of the three (3)
well pads and projected costs for such an undertaking. According to our caiculations individual well pad pipeline
connections for the three (3) well pads would total approximately 3.19 miles in length; and, including a 40-foot
width for the pipeline right-of-way the acreage disturbance would be 15.46 acres. Additicnally, Encana estimates
that a pig launcher and receiver would be required for the three (3) individual well pad pipeline connections into
Enterprise’s pipeline which would also cause more surface disturbance. Encana estimates that pig launchers and
receivers could potentially be 10-feet by 20-feet for each of the three (3) individual well pad pipeline connections.
Encana estimates that such an undertaking would cost approximately $791,375. Again, the breakdown included
in Attachment No. 2c will provide more detail as to how Encana arrived at these conclusions. Currently, Encana’s
estimated costs for comingling the 001GS is $707,000.

Furthermore, all production proposed for commingling derives from the same geologic formation with similar
projected gas rates and gas heating values as well as projected decline rates, which are addressed in Attachment
No. 1.

In line with Encana's commitment to conduct business ethically, legally, and in a manner that is fiscally,
environmentally and socially responsible, it is Encana’s position that one (1) gathering system greatly reduces
surface disturbance and thus environmental impact; and, is more economically feasible, allowing for potential
capitol to be dedicated towards future development projects in the San Juan Basin.

Attachment No. 3 (2 Pages): Presents a leasehold ownership summary for all five (5) wells. The royalty interest
is Federal. There is no Indian Royalty. The interest ownership reflected for each well is to the best of our
knowledge at this time. In the event it is determined that interest ownership differs, an updated Attachment No. 3
will be sent to affected owners, the BLM and the NMOCD. Encana is requesting that the NMOCD issued order
for the 001GS include a provision that for future additions to the O01GS, only interest owners in the wells being
added be notified.

*Please note the interest ownership for Lease NM 130876 now includes JMJ Land and Minerals Company and
Coleman Qil and Gas, Inc.

Attachment No. 4 (7 Pages): Presents a copy of the notice sent to the interest owners for the wells. All notice
letters have been mailed certified, return receipt. Also included, is a copy of the legal notice to be published in The
Daily Times, Farmington, New Mexico on November 23, 2014 in order to provide public notice to any and all
affected interest owners. ‘

*Please note the additional letter requested from the OCD on December 15, 2014 was provided by our land
department and is included in Attachment 4.

Attachment No. 5 (5§ Pages): Presents the allocation procedures for the O01GS which includes an example of
how the allocation method is applied. Encana proposes that the Point of Royalty Measurement (PRM) he at
Enterprises’ CDP in Section 1, Township 23 North, Range 6 West. Please also note each well proposed for
connection to the O01GS will be equipped with a continuous recording gas alfocatiop meter.

Attachment No. 6 (4 Pages): Presents gas lift well pad schematics and descriptions for the three (3) well pads
that Encana is requesting to add to the O01GS. Encana requests approval to claim beneficial use at the gas |ift
injection’ meter on the well pads, which is depicted for each well pad, on the gas lift schematics; which aiso
depicts a list of proposed equipment. Encana requests the use of fuel to operate the gas lifts installed for each
well, B

Encana Oll & Gas (USA) Inc., acting by and through its authorized agent,
Encana Services Company Ltd. , _
370 17t Street, Suite 1700, Denver Colorado 80202 72(0.876.3926 (0) 720.838.5458 (C) jessica.gregg@encana.com
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In conclusion, Encana is requesting approval to connect five (5) wells to the Lybrook 001-2308 Gathering System
{O01GS). Where applicable, Encana requests Administrative Approval for Off-Lease Measurement and Sale of
natural produced gas and Administrative Approval for Off-Lease Measurement, Sale and Transportation of
produced crude oil and condensate. Further, Encana requests that the NMOCD order issued for the O01GS also

include a provision that for any future additions to the O01GS, only the interest owners in the wells being added
need to be notified. ‘

Please feel free to contact me directly at 720-876-3926 with any questions or concerns.

Encana Oil & Gas (USA) Inc,
e dfjfugg«

Jessica Gregg
Regulatory Analyst

ENCANA OIL & GAS (USA} INC,
acting by and through its authorized agent,
Encana Services Company Ltd.

Encana Oil & Gas (USA} Inc., acting by and through its authorized agent,
Encana Services Company Ltd. :
370 17 Street, Suite 1700, Denver Colorado 80202 720.876.3926 (O} 720.838.5458 (C) jessica.gregg@encana.com



District [ State of New Mcxico Form C-107-B

g?;tglcfrlelnd‘ Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1,2011

811 8. First 8t., Artesia, NM 88210

District 11 OIL CONSERVATION DIVISION Submit the original

g;’;{ﬁg’i’;’"’s Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with onc copy to the
87505 ) iy appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Encana Oil and Gas (USA)
OPERATOR ADDRESS: 370 17 Street, Suvite 1700, Denver, Colorade 80202
APPLICATION TYPE:

{J Pool Commingling [JLease Commingling [Peol and Leasec Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee (O State BJ Federal

Is this an Amendment to existing Order? [JYes BINo If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Byes [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities/ Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
Counselor’s Gallup-Dakota Pool ¢13379) | 41° aPlr13s0BTU | Only gastobe Only gas 1o 5-500mcfd
commingled 1350 | commingled Valuc=
BTU +/- 3.330 mmbtu

(2)  Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notifiedby certified mail of the proposed commingling? Byes [Ono.

(4) Measurementtype: DdMetering [ Other (Specify)
(5) Will commingling decrease the value of production?  [JYes [No If “yes”, describe why comminging should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1} Pool Name and Code.

(2) Is all production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [ClNo
(4} Measurement type:  [Metering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A smd E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following infermation

(1) s all production from same source of supply? BYes [ONo
(2) Include proof of notice to all interest owners. See Attachment No. 4

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1} A schematic diagram of facility, including legal location. See Attachment No, 2 and Attachment No. 5
(2} A plat with lease boundaries showing all well and facility locations. Include leasc numbers if Federal or State lands are involved Attachment No. 2
(3) Lease Names, Lease and Well Numbers, and APl Numbers, See Attachment No. 2

Lhereby certify that the information above is true and complete to the best of my knowledge and belief,

SIGNATURE: TITLE: _Regulatory Analyst DATE:__ 12/18/14_

AME__Jessica Gregg TELEPHONE NO. 720-876-3926_

E-MAIL ADDRESS:___ jessica.gregg@encana.com




Aftachment No. 2a
Encana Qil Gas {USA) Inc.
Lybrook O01-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18, 2014

Amendment 1 to the Lybrook 001-2308 Gathering Sytern Dated December 18, 2014

Well Pad Well "::" Lease(s)
Lybroak O01-23(5 01H 1 NM-118127 /NM-130876
Lybrook 003-2306
Lybrook O01-2305 02H 2a NM-118127
Lybrack A12-2308 Lybrook A12-2306 01H P NM-118127
Lybrook A11-230801H 3a NM-130878 / NM-24458
Lybrook A11-2306
Lybroak A11-230602H it NM-130675 / NM-24458




Attachment No. 2A
Encana Oil and Gas (USA) Inc.
Lybrook 001-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18, 2014




) Attachment No. 2b
Encana Oil & Gas (USA) Inc.
Lybrook 001-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18, 2014

-

Please find attached State of New Mexico Energy Minerals and Natural Resources Department Form C-
102 for the following wells:

* Lybrook 001-2306 01H
¢ Lybrook 001-2306 02H
¢ Lybrook A12-2306 01H
e lybrook A11-2306 Q01H
s Lybrook A11-2306 02H



DIV DIST. 3 ’
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QILCONS.
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DISTRCT | Form C-102
P (378} BREL Tem (670) 2500720 ‘Enorgy, o, gst‘ﬂgwn.ﬁsﬁiompmm Revised August 1, 2011
P g _
Eli G First Ol iotacs, 22t 86DO Submit one copy to appropriste
mmam OIL CONSERVATION DIVISION District Office
edog Aty Ry AL A 1220 South St. Francis Dr. '
BT s b bt e, in Santa Fe. Nif 67500 [] AMENDED REPORT
Phom (50B) 478-040 Fox (B05) STO-B42 ) .
WELL LOCATION AND ACREAGE DEDICATION PLAT
*AF1 Homber *Pool Codo *Pock Name o
3H02 - 2ARD 13379 . COUNSELORS GALLUP — DAKOTA

- *Proparty Coda *Property Nome ' Woil Rumber
5]553[; LYBROOK 001-2306 01H

TOGEID Ko. *(perator Hamse g * Kavetico

282327 _ ENCANA OlL & GAS (USA) INC. 6882.6"

' Surface Location

UL or 1of no. | Sectlem | Township | Bango | Lot idn | Poot from the | Herth/Bouth kne | Vool from the | WEST/West lpo | County

D 1 23N 6w 729" SOUTH 2540' EAST RIO ARRIBA
" Boitom Hole Location If Different From Surface
UL or Iot 0. | Sactioh | Youmship | Rangs | Lot idn | Fect frem the | Morid/South Hne | Fest fram the | WESY/West lmn | County

N 12 23N 6W 330° SOUTH 1870 WEST RIC ARRIBA
" Dedicated Acren  PROJECT AREA B jcint or WAl  Conenlidation Codo #ordor No.

180.00 ACRES £/2 w/2 SEC. 12
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

18 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
. 122 . 1a 17
T 23 W oo | g agzr w | 536138 (R no + e OPERATOR CERTIFICATION
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- _— A e - e Wiiﬁmmw«m-rﬁﬂhhﬂm
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= |y | | 213 posking agreewant o o comguliory pecling order
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SE . 3"
", 3 )
o B e I-—- ] w 1 LAT. 36.24703¢" N (NADB3}
: LONG. 1D7.428304° W (NADS3)
WELL FLAG
Mo LAY, 35.248220° N (NADSZ) w 3 LAT. 38.24703¢ N (Nab27) .
2w LONG. 107.419604 W (NADB3) 3o LONG. 1D7.426700° W (NAD2Y)
—]1&8 LAT. 36.249207 N (NADZY) blo m Hame
gle: | _SSIITEn_ale e e A i
z 5 47 Jamw I i LAT. 36.232479" N {NAD27) i/. YIW(, cnm ng.
[ra87.84 LONG. 107.42B72F W {NADZT) E-moail Addrezs

3 LA 362472007 N (RADBY) SUEGEK’OR CERTIFICATION

LONG. 107420145 W (NADSY)

(] . o 3 e LAT, 38.247196' N (NAD27) t Aereby caviify that the weil locubion shoum en this
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BLM 1984 M by ma or under my supsndision, ond (Aal the some i
ENTRY POINT 4 LAT. 35247354 N {NADB3) trua ond corvect Lo the beat of my Baliaf,
: :.‘::Lcszg;suﬂgn:' fﬁﬁgas} LONG. 107.410098° W (NADB3)
- .
Tl — b —LAT, 36206257 N (NADZN T T 2 t&c.}s"g?“";’g’; (wm(mmn) ‘NOVEMBER 26, 2013
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=y 1o | i Bla 5 LAT, 38.232701 N {NADB3}
~ N ?3 -4 8- LONG, 107.411017 W {NADBY):
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L — 1{3 . —rr— "
wl g[g I wl,
. | ] w| n
2l EIS st
vlB 2 b
g - Ira BOTTOM HOLE 1 x|l 5
z o LONG. 107.422065° W (NADB3) z

-f—f—: “LAT. 36233471 N (NADBJ)
h § LAT. 36.233457 H [NAD27)
|

LONG. 107422385 W (NADZ7)

_a |
SRy s wa S PR MRPY CIWP




r=yw= State of New Mexico . Form C~102

T ey Coiies R () S0 Energy, Ninéralo & Naturel Bessurces Dupertmant Revised August 1, 2011

8 P gL, oo, B €310 Submit one copy to appropriate

Faeow (07) v0-1203 Pax (076} O-GTED

HECE e OIL CONSERVATION DIVISION ot Offies
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: O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
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13378 COUNSELORS GALLUP - DAKOTA
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LYBROOK ©01—-2306 02H
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WELL LOCATION AND ACREAGE DEDICATION PLAT
1 APt Mumber *Pac) Coda *Pool Moma
- .y 13379 COUNSELORS GALLUP / DAKOTA
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LYBROOK A12-2306 OtH

[~ 'OGHED to. *Operater Damo T Hisvnlien

262327 ENCANA OIL & GAS (USA) INC. 6303.0"
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Distrack 1

1625 N. Fr‘enl:h orive,
Phana: {57%) 393-6161
bistrict 1]

911 S. First Street, Artesia, NM 88210
Phone: (575) 7458-1282 Fax: [575) 748-9720

District 11T
0LU0 Hio Brazos Roan. Azted, NM B74i0
Pnone: {S05) 334-6179  Fax: (505) 334-6170

District Iv

Hobbs, NM B8240
Fax: (575) 383-0720

“State of New Mexico
Erergy, Minerals & Nalural Resources Dspariment

OIL CONSERVATION OIVISION

1220 South St. Francis Urive
Santa Fe, NM 87505

1220 S. St, Francis Orive, Santa Fe, NM B7505

Prore; (505) 476-3460 Fax (S09) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

’ Furm C-102
Revised August 1, 2011

~Submit one copy to
Appronriate Dasteant (ffice

[ ] AMENDED REPORT

'APL Number *Pool Coce *Ponl Neme
13379 COUNSELORS GALLUP-DAKOTA
T*Property Cooe _rPr'.uper‘ty Name "Well Number
) LYBROOK A11-2306 014
051D No. ~ ‘Operator Name “FElevation
282327 ENCANA OIL &. GAS (USA) INC. 5243
¢ surface Location
W o bt M, Section Townsh i Ange Lot Ion Fopt from the MNorth/South Iine Fest (rom thg East/west 1ine g].fa
B 11 | 23N | 6w 228 NORTH 1362 EAST ARRIBA
TBullom Hole Lecation I Different From Surface
W o Jot ng, seckion Tonnshap Rangy Lot Idn Fort from the Morth/South 1ine Fedt froa tho Epst/West 1ire g.nftoyl —'|
U 11 23N 6 330 SOUTH 1980 EAST ARRIBA |
¥ pedicate) acreg Wioim or Infi)) | M Coeolicat ion Code |2 Order Mo, ]
320 00 Acres - E/2 |
]

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-

588 52 W 2691.81 (RECOAD]
5833303 W 2692.72 (McASUALL)

568 °52'W 2691.81° (RECORD)
589 "33 B3'W 2693.03 ' (MEASURED)

@

SURFACE LOCATION
I LAT 36.24633°N
LONG: 107473352 W

DATUM: NAD 1927

! LAT: 36.24634°N
LONG: 107.43382 'W
DATLM: NADI9E3

]

NO 40 33°F 2626.85  (MEASURED)
NI Q3 W 2627 .13 (RECORD)

POINT-0F-ENTRY
LAT: 3624502 'N
y LONG: 107.43542 "W
ODATUM: NAD1G27

LAT: 36.24503 'N
LONG: 107 43602 "W |
DATLM: NADIUE3

|
|

330" |

622

| SeOIBIN

11—

|

546 2N 4619.0'

NO 45 04 E 264750 " (MEASURFO)
ND 03 E 2648.95 ' (RECORD}

N} O3 W 262713 (RECCAD
1

NG 20°30°E 2628.58' (MEASURED!

END OF LATERAL l

L LAT! 2623333 °N

LONG: 107 43543 W
OATUM: NAD 1927 '

LAT: 36.23334 N
LONG: 107 .43604 "W

DATUM:" NAD1S83 ‘

330!

iq9ec'

NO 03 E 2648.91° (RECORD)

NO 46 'S8T 264767 (MEASURED)

G

L

_

88955 22"W 2688.35 ' (MEASLRED)
569 16 W 2687.85° (RECORD)

NBS 57 21 W 2687 .60 (MEASURED)

586916 W 2687 .65 (RECORAD)

STANDARD UNIT HAS BEEN AMMROVED By THE DIVISION

" OPERATOR CERTIFICATION

! herepy certify that the nformation contaired
heren 15 true and complete to tne test of ry
knuwledge and belief, and that this orgenization
either owis a Working interesl o unigasen
mineral interest in the lang incluting tre
oFoppsed bottom hole Jocation o hos g raght

to orall this well at this ioCati1on purguant

to a contract with an owner of such a mineral
o working 1nterest. or to a vnlunta"y ooalig
sgreement o~ a condstey pooling order

herRtofore el:terao by, the u‘lvnslm [

_ lm Q 'aa
(4, 6wegg € Zniand aom

E-mail Adoress

“SUAVEYQR CERTIFICATION

I hereby certify that the wall location
shown 00 this plat was plottey From figla
NS Df oCtud] Surveys meoe by Be or per
ny sapereislon. and inat the 53me 1S Loe
any correct to the best of oy belief.

Oate Revised; OCTOBER 1b, 2014
Date of Survey: APRIL 4, 2014

Signature and Seal of Professional Surveyor

15269

Cartificate Number




Oistrict 1
1625 N. French Crive,
Prome, {375) 383-6161
District 11

811 5. First Street, Artesia, NM 88210
Pnone {575) 748-1283 Fax.l575] 74B-9720

District ITI
1000 Rio Brazus Road, Aztec NM B7410
Phone: (503) 334-6178  Fax: (503) 334-6170

District IV

Hobhs, N 65240
Fax; (575} 393-0720

State of New Mexico

Enargy. Minsrals & Natursl Resources Department

] Form C-102
Revised August 1. 2011

_Submit one copy to
Appropriate District Office

OIL CONSERVATION DIVISION

1220 South St. Francis Orive

Santa Fe, NM 878505

1220 5. SL. Frant1s Orive, Santa Fe, wmv B7303

Prone: (505) 476-3460 Fax: (503} 47G-3462

[ ] AMCNDCD RCPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

‘APRT Nuir)ner *Pgol Cooe SPOUY Mome
; 13379 COUNSELORS GALL.UP-DAKOTA
t “Property Coue Property Mame TWel1 Nomber
LYBROOK A11-2306 02+
'CORIO No, 'Operator Nane YElevat ion
282327 ENCANA ULL & LAS {(USA) INC. L4943
N Gurface Location
: WL o 1ot Na Sextan Tommzp Rape Lot Tdn Feet trom the NOrLh/ShUth Tina Fogt Hon the Epar/Nes; ine _Eafa
!L___ A 11 23N EH 228 NORTH ]33_2 EAST ARRIBA
' ! Bottom Hole Location If Different From Surface
w o ot o Section Townshif Pange Lot fon Feet from the North/South 1 Feet Iroe the East/Mest 1we %‘6
. )
F 11 03N &W 330 SOUTH 700 EAST ARBIBA
¥ Dedicates acres . Vaoint o0 Infilt | Conmolidation Cods R Droee No.
32000 Acres - E/2 I
. d

NO ALLOWABLE will BE ASSIGNEC TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSCLIDATED

J

OR A NON-STANTARD LNTT HAS BFFN APPROVFTY RY THF NIVISTON

58892 W 2631.81° (RECORD]
569 °33'03"W 2092.72  (MEASLRED)

588 '52 W 2691.81" (RECORD)
589 33 53'W 2693.03  (MEASLRED)

&

SURFACE LOCATION
' LAT 3524633 °N
LONG 107.43322 W

DATUM NAUTYE?

' [AT: 36.24634°'N
DATUM: NAD1983

POINT-OF ~ENTRY
LAT: 356.24608 N
 LONG: 107.43108 "W
DATUM: NAD1927

LAT: 30.24010 N
LONG: 107.43168 W
' DATUM: NAD19B3

NG 60 33°E 2605 .85 T (MUASUREE)
NG 'C3'w 262713 (HECOAT
1
a

LONG: 107.43382 "W

11— — +

S8It1e.TE
63832

SO*461'W <6298

END OF LATERAL
« LAT: 35.23337°N
(.ONG: 107.43109 W
DATUM: NADISZ7

,  LAT: 3623338 N
LONG: 107.43170 ‘W
DATUM, NALISUS

NO "O3W 2827.13 (HECORD)
1
4

N 35 30F 26820.58 [MEASURED;

i | 700"

NO 45 'C4°E 2647 .50 {MEASURED)

NO 46 54E 2547.67 " (MEASURED)

[L____ ‘ 330'(1

§89 55 22W 2688.35° (MEASURED)
554 *16 W 268785 (RECORD}

NBS *57 21 W .2687 .60 (MEASURED)}
58916 W 2687 .85 (RECORD}

330

NO "03E 2548.31" (RECORD)

+
Y OPERATOR CERTIFICATION
I herehy certify that the information contaired
hargin is true and completo Lo the best of my
know leoge an0 Delief, anU Lhat this DRGan:Zatipn
fither ownS @ working interest or unlsased
mneral nterest in the land includiog the
orooossd battom-hole location or has a rgnr

to grill this well at this location pursuant

to b contract with an owner o9f suCh & mineral
or working anterest Or to 2 voluntary panling
poreetent of a CoTpulsety OOl wde:
m_-rvemlnrc ent by the givision,

Pranted Name ) '
ngﬁugaezmm@

NG 03 E 2648.9; " (RECORD)

YSURVEYOR CERTIFICATION

T hereby-certaty that the well locetion
shown oh thi1s plat was plolted From hiela
notew of actual gurvoyd Mace by ma or Lnoar
my supervision, and that the same 15 true
and correct to the best of my peliet,

Date Revised: OCTOBER 16, 2014
Oate of Survey. APRIL 4, 2014

Sipnature and Seal ot Professional Suiveyor

Certificate Number




Attachment No. 2C
Encana Oil and Gas (USA) Inc.
Lybrook 001-2306 Gathering System
Rio Arriba County, New Mexico
Ammendment Dated December 18,2014
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Attachment No. 2c

Encana il Gas (USA) Inc.
Lybrook 001-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18, 2014

, _Estimated Estimated | Projected Width | 1012 Pipeline Cost |pio LauncherReceiver| Pig Launchers
Well Pad Pipeline Langth | | " th in Miles [for Pipeling Row| Disturbed | ($55kimile’s Disturbance Recelver Cost
in Feat g peling Acraage 0.D.) u
Amendment 1 to the Lybrook 001-2306 Gathering System Dated December 18, 2014
Lybrook O01-2306 " 5,996 1.4 40 5.51 $ 24983333 10°x 20° ) 40,000.00
Lybrook A12-2308 4,599 0.87 40" 422 3 151,625.00 10'x 20° $ 10,000.00
Lybrook A11-2306 5,238 118 30 5.73 $ 25991667 10'x 20" $ 40,060.00
16,833 3.19 1546 acres | § __ 701,375.00 0.01 acres 5 80,000.00
GRAND TOTAL 16,833 | 319 .00 [ 15.46acres | §  701,375.00 0.0% acres s 90,000.00
GRAND TOTAL COST | §  781,375.00
GRAND TOTAL 16.47

ACREAGE




- Encana Enterprise
Lybrook 001-2306
"Future” Valve ]
) > G Pig Receiver I
% 2“

4"xg" "
iﬁ 2 To Custody Transfer Meter
3 <l (Enterprise Tap)

Lybrook A12-2306 Well Lateral

FILENAME

- LYBROOK 001-A12-2306 WELL LATERAL

TERMINATION SCHEMATIC.VSD

NOT TO SCALE

DATE

10/10/14




Attachment No. 3
Encana Oil Gas (USA) Inc.
Lybrock 001-2306 Gathering System '
Rig Amiba County, New Mexica -
Amendment Dated Dacember 18, 2014

[ Amendment 1 to tha Lybrook Q01-2306 Gathering System Dated Dacember 18, 2014

Interest Owner

Workina Imerest

Encana Oil & Gas (USA) Inc.
370 17th Straet, Suite 1700
Denvar, CO 80202

WPX Energy
Cne Williams Center

Tutsa, OK 74103

JMJ Land and Minerals Company
2204 North Santiago Avenue
Famington, NM 87401

Cotemnan Ol and Gas, Inc.
PQ Drawer 3337
Farmingtan, NM 87498

Revalty Interest
USA

Overriding Royalty interest

None

TOTAL

Worki terost

Encana Qil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, CO 86202

teres
USA

None

TOTAL

Lybrook $01-23068 01H
O-SWSE-1-23N-8W
‘W2 Sec 12 23N 6W {320 acres)
Counselors Gallup - Dakota
NM-118127 / NM-130878

Gross Net
£0.000% 43.750%
37,50% 32.81250%
2.50% 2.18750%
10.00% 8.750%
0.00% 12.50%
0.00% 0.00%
100.00% 100.00%

Lybrook A12.2308 01H
A-NENE-12-23N-6W
E2 Sec 12 23N BW (320 acres)
Counselors Gallup - Dakota

NM-118127
Gross Net
100.00% 87.50%
0.00% 12.50%
0.00% 0.00%
100.00% 100.00%

nterest Qwner

Working Interest

Encana Oil & Gas {USA) Inc.
370 17th Straet, Suite 1700
Denver, CO 80202

UsA

MNone

Interest Owrer
Working Interest
Encana Oil & Gas (USA) Inc.
370 17th Street, Suite 1700
Denver, CO 80202

WPX Energy
©One Williams Center
Tulsa, OK 74103

JMJ Land and Minerals Company
2204 North Santiago Avenue
Famington, NM 87401

Caleman Qil and Gas, Inc.
PO Drawer 3337
Farmington, NM 87499

Dugan Froduction Corp.
709 East Murray Crive
Farmington, NM 87401

Bovaity Interest
UsA

Qverriding Royalty Interest
Dugan Production Corp.

709 East Murray Drive
Farmington, NM 87401

TOTAL

Lybrook ©01.2306 024
(-S5WSE-1-23N-6W
E2 Sec 12 23N BW (320 acres)
Counselors Gallup - Dakota

NM-118127
Net
100.00% 87.50%
0.00% 12.50%
0.00% 0.00%
100.00% 100 00%

Lybrook A11-2306 01H
A-NENE-11-23N-8W
E£2 Sec 11 23N 6W (320 acras)
Counselors Gallup - Dakota
NM-130876 / NM- 24458

Gross Net
18.75% 16.17187500%
46.88% 41.02%

3.1250% ) 2.7343750%
12.50% 10.93750%
18.75% 18 406250%

0.00% 12.50%
0.00% 0.23%

100.00% 100.00%



Interest Owner
Working Interest
Encana Cil & Gas (USA} Inc.
370 17th Street, Suits 1700
Denver, CO 80202

WPX Enargy
Cne Williams Center
Tulsa, OK 74103

14 Land and Mineals Company
2204 North Santiago Avenue
Farmington, NM 87401

Coleman Oil and Gas, inc.
PO Drawer 3337
Famington, NM 87459

Dugan Production Cerp.
709 East Muray Drive
Farmington, HM 87401

Bovaity interest
UsA

Dugan Production Corp.
709 East Murray Lrive
Farmington, NM 87401
TOTAL

Attachment No. 3
Encana Oil Gas (USA) Inc.
Lybrook O01-2308 Gathering System
Rio Amiba County, New Mexico
Amendment Dated Dacember 18, 2014

Lybraok A11-2308 02H
A-NENE-11-23N-6W
E2 Sec 11 23N 8W (320 acres}
Counselars Galiup - Daketa
NM-130876 / HNM-24458

Nel

18.75% 18.17187500%
46.88% 41.02%
TA250% 2,7343750%
12.50% 10.93750%
18.75% 18.406250%
000% 12 50%
6.00% 0.23%

100.00% 100.00%



Attachment No. 4
Encana Oil & Gas (USA) Inc. |
Lybrook 001-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18, 2014

As evidence that all interest ownership parties in the subject well have been given notice of Encana’s
application, attached please find: '

1) The Leasehold Interest Owner’s Address List for the wells tying into the Lybrook 001-2306 Gathering
System.

2) A copy of Encana’s letter, dated December 18, 2014, used to send copies of the subject application to
the leasehold interest owners for the wells connecting to the Lybrook 001-2306 Gathering System. The
letters were transmitted via certified mail/return receipt.

3) Copy of Encana’s letter to The Daily Times, requesting a legal ad run the Sunday November 23, 2014
in order to provide effective notice to interest owners of the amendment to the Lybrook 001-2306
Gathering System.

4) All royalty interest is BLM. Since the BLM is receiving this application requesting their approval, a
separate notice letter was not sent to this royalty interest owner. The application to the OCD and BLM
were transmitted via certified mail/return receipt



Working Interest
Encana Qil & Gas {(USA) Inc.

370 17th Street, Suite 1700
Denver, CO 80202

WPX Energy
One Williams Center
Tulsa, OK 74103

JMIJ Land and Minerals Company
. 2204 North Santiago Avenue
Farmington, NM 87401

Coleman Qil & Gas, Inc.
PO Drawer 3337 )
Farmington, NM 87499

Dugan Production Corp.
709 East Murray Drive
Farmington, NM 87401

Rovalty Interest

United States of America
Bureau of Land Management
Farmington Field Office

6251 College Blvd., Suite A
Farmington, NM 87402

Qverriding Interest
Dugan Production Corp.

709 East Murray Drive
Farmington, NM 87401

Attachment No. 4
Encana Oil & Gas (USA) Inc.
Lybrook ©01-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18,2014



encana

P R

December 18, 2014

New Mexico Oil Conservation Division
ATTN: Michael A. McMillan

1220 South St. Francis Dr.

Santa Fe, NM 87505

RE: Amendment Number | to the Lybrook 001-2306 Gathering System
Dear Mr. McMillan,

Pursuant to recent discussions and per your request, this letter is intended to confirm that as of the date
of this letter, thc Working Interest percentages depicted in the subject Gathering System Application are
to the best of my knowledge accurate and complete.

Please note the Working Interests shown are limited to a review of available records through the County
Courthouse, Bureau of Land Management and other applicable agencies.  As documcnts arc not always
filed/recorded accurately or timely, depicted percentages are subject to change. Encana Oil & Gas
makes no warranties whatsocver as to the accuracy of the ownership percentages shown as these
calculations arc based on the opinions and interpretations of oil and gas professionals and arc dependent
upon the proper recordation of pertinent instruments.

Should you have any questions or concerns please contact ine by any means listed below.

Sincerely,

Skylar IFast, RL
Land Negotiator — San Juan Basin -
t 720.876.3881

¢ 720.467.7950
sk ylar.fast(@encana.com

Encana Services Company.Ltd.

Republic Plaza 370 ~17" Stkeel Suite 1700 Denver CO 80202 303.623.2300 oncana.com
Encana Services Company Lid. provides oporational, corporate, admimistrative znd advisory services to Encana Corpunlmu and its subsidiaries, -



_ . . - encana
December 18, 2014 A

Example See Attached Addressee List

Re: Amendment 1 to the Lybrook 001-2306 Gathering System Apptication
Application for Pool and Lease Commingling
Rio Arriba County, New Mexico

Dear Interest Owner:

Encana Qil & Gas (USA) Inc.'s (Encana) is seeking administrative approval from the New Mexico Qil Conservation Division
(NMOCD) to connect wells to Encana’s Lybrook 001-2306 Gathering System (O01GS). Encana initially submitied this gathering
system application on November 11, 2014. Subsequent to our initial application submittal, changes occurred to the interest
owner information provided in the application. Therefore, Encana is submilting this amendment to the initial application. The
001GS is operated by Encana, and the connection of wells will require surface commingling of gas, and in some cases, ofi-
lease measurement and sale of produced natural gas, as well as off-lease transportation and sale of oil and condensate. All of
the wells proposed to tie into the 001GS will be operated by Encana. Encana has applied for the necessary rights-of-way to
install, operate and maintain the O01GS.

Off-Lease Measurement and Sale of produced natural gas, as well as Off-Lease Transportation and Sale of crude oil and
condensate, may also be applicable for some of the proposed wells tying into the O01GS. |f applicable, Off-Lease
Measurement of natural gas will occur at the well head by a well allocation meter and again at the pipeline tie-in to Enterprise
Products Partner's central delivery point, gas custody transfer meter.

The wells will be equipped with individual gas measurement equipment for allocation purposes and will benefit from central
compression which should keep wellhead operating pressure as low as possible. There will not be any down hote commingling
of cil or condensate. -

If applicable, Off-Lease Measurement, Transportation and Sale of produced oil and condensate will occur at the \weil surface
location where Encana will install the necessary number of 400-barrel oil storage tanks and water tanks. A gathering company
will purchase and transport the product to refining. A strapping table measurement for each oil tank will determine the volume in
each tank and run tickets will be filled out at the surface location for each load. Tank seal information will also be recorded to
accompany transport.

This matter does not require any action on your part. Current NMOCD Regulations require that all affected interest owners
receive notice of Off-Lease Measurement, Transportation and Sale, and receive notice of proposed connections to the 001GS.’
Included in Encana's Gathering System-application is a request that for future additions to the 001GS, only the interest owners
in the wells to be added will require notification provided that the proposed additions do not adversely affect the existing wells in
the C01GS. This will greatly simplify adding wefls to the O01GS,

Should you have any questions, concerns or need additional information please contact me at your earliest convenience at 720-
876-3881 and/or Skylar Fast{@encana.com. Should you have any objections ta our application, please contact the undersigned:;
you should also contact the NMOCD directly with your objections within twenly (20) days from the date the NMOCD receives our
application. The mailing address for the NMOCD is 1220 St. Francis Drive, Santa Fe, New Mexico 87505. We would appreciate
a copy of your objection.

Yours Truly,
Encana Qil & Gas (USA) Inc.

5&7&4 Fast

Skylar Fast

Land Negotiator

720.876.3881(0)

Email: Skylar Fast@encang.com

Enc:

“Encana Oll.& Gas (USA) Inc,
370 17% Steet. Suite 700, Denver Colorado 80202
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encana

Transmitted Via Email: legals@daily-times.com
November 11, 2014

Attention: Legal Clerk

The Daily Times

201 N. Allen

Farmington, New Mexico 87401

Re: Legal Ad Placement Request
NOVEMBER 23, 2014 Publication
Lybrock 0O01-2306 Gathering System
Rio Arriba County, New Mexico

Ladies and Gentlemen:

Encana Qil & Gas (USA) Inc. (Encana) respectfully requests The Daily Times place the following notice in the
Legal Ads section for the November 23, 2014 publication. Once the ad has run, please send Affidavit of
Fublication to the undersigned.

Encana Oil & Gas (USA) Inc. (Encana) is seeking administrative approval from the New Mexico Oif Conservation
Division (NMOCD) and the Bureau of Land Management (BLM) for a gathering system, known as the Lybrook
001-2306 Gathering System. Encana is requesting the interconnection of five (5) wells to the Lybrook 001-2306
Gathering System, which will require surface commingling. Said application also requests administrative approval
for Off-Lease Measurement and Sale of naturalfly produced gas and in some instances Off-Lease Transportation
and Sale of oil and condensate for various welfs operated by Encana in Rio Amiba County, New Mexico. The
Lybrook O01-2306 Gathering System interconnects with Enterprise Products Partners’ (Enterprise) pipeline in
Section 1, Township 23 North, Range 6 West, which will be known as the Central Delivery Point {CDP). Af this
point in time, oil or condensate will not be comingled with natural gas in the pipeline. The project areas described
above will be completed in the Counselors Gallup-Dakota Pool (Order No. 13379).

Any person holding an interest in Federal Leases NM-118127, NM-130876, or NM-24458 may contact Encana for
additional information and details (Attn: SKYLAR FAST, (720) 876-3881, 370 17" Street, Suite 1700, Denver,
Colorado 80202, skylar.fast@encana.com). Any objection or request for a formal hearing should be filed in
writing with the NMOCD’s Santa Fe Office (1220 South St. Francis Drive, Santa Fe, NM 87505) within 20 days
from the date of this publication. In the absence of objections, Encana is requesting that the NMOCD approve the
amendment to the application administratively.

Encana Oil & Gas (USA) Inc.
+
gw/m d/‘wﬁﬁ

Jessica Gregg
Regulatory Analyst

ENCANA OIL & GAS (USA) INC.,
acting by and through its authorized agent,
‘Ehcana Services Company Ltd.

Encana Oil & Gas (USA) Inc.
370 171 Street, Suite 1700, Denver, éolorado 80202 720.876.3926 (0) 720.838.5458 (C) jessica.gregg@encana.com



Attachment No. 5
Encana Oil & Gas (USA) Inc.
Lybrook O01-2306 Gathering System
Rio Arriba County, New Mexico

Gas Measurement Allocation Procedure for Single Well Pads

Lybrook 001-2306
Gathering System
{Note: Not to scale)
W, — B = On lease fuel well
\'
C = Purged/vented gas
o welhead | ) g §
Custody Allocation
Transfer q—/ Meter —-p! Well Injection Meter 1* >
Meter * .
Wi,
Gas Return
)
Meter* v
" apor Recovery Tanks
_ Unit (VRU)
= i |
D = Gathering system fue Rl

C = Lost/vented gas from

gathering system *Meter will only be installed and active when gas lift is installed.

Base Data:

V = Gas Volume (MCF) from Custody Transfer Meter during allocation period (Enterprise)

R = Gas Volume {MCF) from Gas Return Meter (Encana)*

W; = Gas Volume (MCF) from Wellhead Allocation Meter at individual wells during allocation period. (Encana)
W, = Gas Volume (MCF) from Well Injection Meter at individual wells during allocation period. (Encana)*

Y = Heating Value (BTU/scf) from Custody Transfer Meter during allocation period. (Enterprise)

Z = Heating Value (BTU/scf) from individual Weilhead Allocation Meter and Well Injection Meter. (Encana)

Allocation Period is typically a calendar month and will be the same for all individual wells.




Attachment No. S
Encana Qil & Gas {USA) Inc.
Lybrook 00 2306 Gathering System
Rio Arriba County, New Mexico

Individuai Well Gas Production=A+B+C+D+E

A = Allocated Gas production off lease, MCF: [{W; Rl)/(( Wi Ry)+{ Wz Ra}+( Wa R)IT*(V)

B = On lease fuel usage, MCF. Determined from equipment specification and operating conditions. This includes, but is not limited
to, compression, vapor recovery unit {(VRU} compression, burners, and pump jacks.

C = Lost and/or vented gas from well and/or lease equipment, MCF. Calculated using equipment and piping speuﬁcatlons and
operating pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gathering system equipment will be
allocated to the individual wells benefiting from the equipment using allocation factors determined by [(Wr Ry)/{{ W1 Ry)+( Wz Ra)+{

Wr Ro))].

E = Allocated volume of gas lost and/or vented from the gathering system, gathering system equipment, condensate collection, and
water collection in MCF. The total volume will be determined using industry accepted procedures the time of the loss. The total
volumes lost and/or vented will be allocated to the individual wells affected using factors determined [(Ws R1}/({ Wr Ri)+( W2 Ro)+(

Wa Rn))].

Individual Well BTU’s = [[{{(Wn WIL)*Z.}/{SUM{{Ws WI,)}*Z,)}*(V*Y)*1000]
Individual well gas heating values to be determined in accordance with BLM regulations.




Escrito 124 2409

Attachment No. 5
Encana Qil & Gas (USA) Inc.

Escrito 124 2409 Gathering System
San Juan County, New Mexico

W,

Wellhead

Gas Measurement Allocation Procedure for Multi Well Pads

»

Gathering System
Note: N |
{Note: Not to scale) Xl
\
- Pad
Custody Allocation
Transfer q—/ - Meter
Meter
| Gas Return
I Meter*
Ri

v

D = Gathering system fuel

E = Lost/vented gas from
gathering system

*Meter will only be installed and active when gas lift is installed.

Allocation
Meter 1

B = On lease fuel

Individual -
Well 1

C = Purged/vented gas

ey Well Injection Meter 1*
W,
— Wellhead 1o
Allocation
Meter 2

Vapor Recovery
Unit {VRU)

F 3

B = On lease fuel

Individual
Well 2

C = Purged/vented gas

¥

Well Injection Meter 2*

Wi,

Tanks



Attachment No. 5
Encana Oil & Gas (USA) Inc.
Escrito 124 2409 Gathering System
San Juan County, New Mexico

Base Data:

V = Gas Volume (MCF) from Custody Transfer Meter during allocation period (Enterprise)

Xx = Gas Volume (MCF) from Pad Allocation Meter during allocation period. (Encana)

Ry = Gas Volume (MCF) from Gas Return Meter at Well Pad {Encana)*

(X R«) = Gas Volume (MCF) for total Well Pad Production (Encana)

W, = Gas Volume (MCF) from Weilhead Allocation Meter at individual wells during allocation pericd. (Encana)
Wi, = Gas Volume (MCF) from Well Injection Meter at individual wells during allocation period. (Encana)*

Y = Heating Value (BTU/scf) from Custody Transfer Meter during allocation period. (Enterprise)

Z = Heating Value (BTU/scf) from individual Wellhead Aliocation Meter and Well Injection Meter. (Encana)

Allocation Period is typically a calendar month and will be the same for all Well Pads and individual wells.

Allocate the off lease Custody Transfer volume back to the well pad

, A, = Well pad allocated volume {MCF) = [(X1 R1}/((X1 Ri+([ Xz Ro)+H{ Xs RiI*{V)+ D +E

Distribute {allocate) the allocated well pad production, (A ) back to each well on the pad

Gas production (MCF) allocated back to the individual wells on a Well Pad is calculated using the formula:
AL Net, = [(Wr WI)/((W: WI)+{(Wz Wi+ Ws WIL))* Ag

Determine the final allocated production for each well on the pad

Final allocated individual well production (MCF) = AL Net, + B, + C,

B, = On lease fuel usage attributed to an individual well, MCF. Determined from equipment specification and operating conditions.
This includes, but is not limited to, compression, vapor recovery unit {VRU) compression, burners, and pump jacks.



Attachment No. 5
Encana Oil & Gas (USA) Inc.
Escrito 124 2409 Gathering System
San Juan County, New Mexico

—

Cn = Lost and/or vented gas attributed to an individual well from well and/or lease equipment, MCF. Calculated using equipment and
piping specifications and operating pressures.

D = Allocated fuel from gathering system equipment, MCF. The total fuel required to operate gathering system equipment will be
allocated to the Well Pads benefiting from the equipment using allocation factors determined by [(Xr R1)/{{X: R1)+( Xz Ro}+{ Xq Rn))]
and for individual wells using allocation factors determined by [(W1 WI;)/({Wr Wi+ (W32 Wi)+( Wr WIL))].

E = Allocated volume of gas lost and/or vented from the gathering system, gathering system equipment, condensate collection, and
water collection in MCF. The total volume will be determined using industry accepted procedures the time of the loss. The total
volumes lost and/or vented will be allocated to the Well Pads affected using factors determined by [(X: ROA(X: R+ Xz Ra+H( X5
Rn))), and for individual wells using factors determined by [(Wr WI1)/((Wr WI)+(Wz W)+ Wy WKL)

Individual Well BTU’s = [[{{Wa WI)*Z,}/{SUM({{Ws WI.}*Z,)}*(V*Y)*1000]
Individual well gas heating values to be determined in accordance with BLM regulations.



Attachment No. 6
Encana Oil & Gas {USA) Inc.
Lybrook 001-2306 Gathering System
Rio Arriba County, New Mexico
Amendment Dated December 18, 2014

Gas Lift Schematics and descriptions for each of the three {3} well pads attached herein:

Well Pad Well

Lybrook O01-2306 01H
Lybrook O01-2306 02H
Lybrook A12-2306 Lybrook A12-2306 01H
Lybrook A11-2306 01H
Lybrook A11-2306 02H

Lybrook O01-2306

Lybrook A11-2306




01H Water Load
—* 02H Water Load

01H Oil Load
02H Oil Load

-
-

-—— =
-—

Lybrook 001-2306 01H & 02H

Lybrook 001-2306 02H

__________________________ ? Lybrook 001-2306 01H

| A
i ot
e I i

| | A nidee

Enterprise for CDP
transfer

NOT TO SCALE




Lybrook A12-2306 01H

Drain Water Load

Oil Load
Water Load
Lybrook A12-2306 01H
VRU Meter
—o—{GasRetumMeter | ——— il
e | ""““u system | 7| Custody Transfer NOT TO SCALE

Meter




Lybrook A11-2306 01H & 02H

01H Water Load
— 02H Water Load

01H Oil Load
02H Qil Load

Lybrook A11-2306 02H

- -
- ———
- ——
- ——
————
- -

I e e 1 Lybrook A11-2306 01H
[ ]

Pod I Lybrook 001-2306 »  Enterprise for COP

Met Trunkline transfer
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