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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
STALEY STATE#5 - 30-015-37044

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [(NSP-Non-Standard Proration Unit] {SD-Simuitaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Prossure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPlInjection Pressure Increase]
{EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]
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[B] [ Offset Operators, Leaseholders or Surface Owner 5 Eﬁ
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[C1 [0 Application is One Which Requires Published Legal Notice "‘\‘inifif

T e

ol [ Notification and/or Concurrent Approval by BLM or SLO O

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office =

' b

(E] [] For all of the above, Proof of Notification or Publication is Atta(_:hed, antl/or,

[F1 [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supsrvisory capacity.

‘ L]
Mike Pippin Z%z "Z‘ ‘ ZA p{/”’ Petroleum Engineer January 23, 2015
P Signature Title Date

rint or Type Name

mike@pippinlic.com
e-mail Address




LRE OPERATING, LLC
Mike Pippin -
3104 N. Sullivan Avenue
Farmington, NM 87401 -
505-327-4573 (phone) mike@pippinlic.com

January 23, 2015

NMOCD

c/o Phil Goetze

1220 South St. Francis Drive
Santa Fe, NM 87505

RE: C-107A TO COMMINGLE TWO POOLS
STALEY STATE #5- API#: 30-015-37044
Unit Letter “H” Section 30 T17S R28E
. Eddy County, New Mexico

Dear Mr. Goetze,

The referenced oil well was completed on November 22, 2009 in the Red Lake
Glorieta-Yeso NE (96836). The attached NOI sundry to recomplete this well to the
Red Lake, San Andres has been submitted to the NM District office in Artesia.
Interests in these two pools are identical, and the NM Commissioner of Public Lands
has been notified.

The Yeso production test before the recompletion on 12/28/14 was 2 BOPD,
32 MCF/D, & 65 BWPD. After the recompletion to San Andres and a test of the San
Andres aione, the CBP between the two pools will be removed and the two pools
downhole commingled. The production allocations for each pool will then be
calculated by subtracting the current (Yeso) production from the total well production
after about two months of commingled production. We plan to submit these
calculations and the resulting allocations to the district office.

Please contact me at 505-327-4573 should you have any questions.
Very truly yours,
At e
Mike Pippin

Petroleum Engineer



State of New Mexico
Energy, Minerals and Natural Resources Department

District 1
1423 N. Promck Tarrwe, Hobdw, NM 13740

Form C-107A
Revised June 10, 2003

District i1
1301 . O v, i, NI 28210 Oil Conservation Division APPLICATION TYPE
Dristrict 11 1220 South St. Francis Dr, _X_Single Well
1099 Rio Druce Rowl, Astac. KM 17410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District 1V EXISTING WELLBORE
V'S . Pramci Dr., Samts Fa, NM 17508 APPLICATION FOR DOWNHOLE COMMINGLING X Yes __ No
LR PERAT] L Mike Pippin L ent), 3104 N, Sullivan, Farmin M 8740
Operator Address
STALEY STATE #5 HSEC._30 T17S R28E Eddy
Lease . Well No, Unit Letter-Section-Township-Range County
OGRID No._281994 Property Code API[No._30-015-37044  Lease Type: __ Federal _X State __ Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
RED LAKE; San Andres RED LAKE: Glorieta-Yeso
Pool Name NE
97253 96836
Pool Code
~1762'-3141’ 3668°-4595°
Top and Bottom of Pay Section
{Perforated or Open-Hole Interval)
Pumping Pumping
Method of Production
(Flowing or Artificial Lift}
Bottomhole Pressure 741 FS1 851 P51
(Molz: Presme data wilt oot be cequired of the bottem
parforation m the bower zone is within 1%0% of the
depth of e kop performtion in Qw upper 200}
Oil Gravity or Gas BTU 148 3832
{Degres APl or Gas BTU)
Producing, Shut-In or Proposed New Zone Producing
New Zone
Date and Oul/Gas/Water Rates of
Last Production.
frome mm:mis.ﬂ. nio prodaction history, Date: Date: Date; December 28, 2014
appticant shalt be coquered (o etach production RATES: Rates: 2 BOPD
extimaton and supponing da. } Rates: 32 MCF/D
65 BWPD
Fixed Allocation Percentage ol (as Gil Gas Qil Gas
{Note. i slkccation i3 based upon soettring other
than cusTend of past production, wipportmg data or o %
explanston witl bo roquired )
ADDITIONAL DATA
Are all working, royalty and overriding royalty interests identical in ali commingled zones? Yes X Neo
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes No__ X
If this well is on, of communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes__ X No

NMOCD Reference Case No, applicadle to this well:

Attachments;
€-102 for each zone to be commingted showing its spacing nit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data,
Datz to support allocation method or formuta.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional staterents, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this apptication.
Bottomhole pressure data.

I hereby certify that the information abovg is true and complete to the best of my knowledge and belief,

SIGNATURE

TYPE OR PRINT NAME Mike Pippin

E-MAIL ADDRESS mike@pippinllc.com

TELEPHONE NO. (__505__ )

Al
N
M «pydwrt  TTLE_ Pemoleum Engineer - Agent DATE__January 23, 2015

3274573
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38 holes

3} San Andres Recompiletion

£ AFE # R15003

" 8-5/87, 23#, J-55, ST&C Casing @ 434"
Cement with 375 sx. Circulated 133 sx to

2365'-7665°

27473147

Elevation - 3,601’
API #: 30-015-37044
Eddy County, NM

2-7/8"; 6.5#, J-55 Tuning with £8P and pump intake at 1662

GEOLOGY
Zone Top
Queen 1.064'
Grayburg 1,501
San Andres 1.81%
Glorieta 3180
Yeso 3.301
Tubb 4 720
SURVEYS
. Degrees | Depth
1° 445
1/4° 935
8tm Info: 1500 g 15% HOL, 5,700 bbils warer,
30,000 #'s 100 Mesh, 168,340 #s 40170 1/2° 1,513
Otiawa, 804+ BPM
3/4° 2,488
Stim tnfa: 1500 g 15% HCL, 8,100 bols water, 3/4° 2,997
30,000 #s 100 Mesh, 257,040 #5 40/70
Ottawa, 80+ BEM 1-1/4* 3,565
) ) 1° 4 007
Suminfo: 1500 g 13% HCL, 8,300 bbis water,
30,000 #'s 100 Mesh, 322 130 #3 40/70 1° 4,506
Ottawa, 80+ BPM
1-1/4° 4,780"

Stage #1 GLfYeso Perfs: 3215'-3541", 1 sp5f, 66 holes {10/14/13)

D @ 4,790 Circulated 142 sx to Surface. (11/09/2009)
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S5tim Info: 4,000 g 15% HCL acid and 100 bio balls, 70,000 g X-link
25# gel, 100,000 bs 16/30 Brady, 22,500 Ibs 16/30 resin

coated sand, staged 1-4.5 ppg, at 565 BPM

{211a10)

¥ Yeso Perfs: 3,668 —3,943' (1 SPF - 66 holes}
3 (2/14/10)

! Yeso Perfs: 3,082 -~ 4,218 (1 SPF - 71 holgs)

Stim info: 4422 ga! 15% NEFE; Frac w/ 100,287 #

16/30 Ottawa & 37,054 # SiberProp in 20# x-linked

gel. (2/14/10)

Stim Info: 3500 gal 15% NEFE; Fracw/ 79,793 #

16/30 Ottawa & 53,793 # SiberProp in 208 x-linked

gel. (2/14/10)

Yeso Perfs: 4,305'- 4,505° (1 SPF - 59 holes)  Stim Info: 5000 gal 15% NEFE; Frac wf 116,196 #
16130 Ottawa & 24,092 # SiberProp in 20# x-linked

{11/19/05)

PBTD @ 4.72¢

gel. (11£20/09)

i 5-1/27, 17#; J-55; STAC Casing @ 4,771".

Cement with 500 sx fead and 550 sx fail.




LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinlic.com

January 23, 2015

New Mexico Commissioner of Public Lands
Attention: Pete Martinez

310 Old Santa Fe Trall

PO Box 1148

Santa Fe, NM 87504-1148

RE: Notification of Downhole Commingling
STALEY STATE #14 — API#: 30-015-37044
Unit Letter “H” Section 30 T17S R28E
Eddy County, New Mexico

Dear Mr. Martinez:

LRE Operating, LLC would like to commingle the existing, producing Red Lake, Glorieta-Yeso NE
interval with the proposed, Red Lake, San Andres interval. The designated acreage for the proposed
commingle will be the southeast quarter of the northeast quarter of section 30.

This letter is to notify you that we have submitted the necessary application and supporting data to
the New Mexico Oil Conservation Division. A check for $30 is enclosed with this notification along

with a copy of the State application.

Please contact me at 505-327-4573 should you have any questions.

Very truly yours,
A doAbpin

Mike Pippin
Petroleum Engineer
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Submit 1 Copy To Appropriate District
* Office

District1 - (575) 393-6161

§625 N. French Dr., Hobbs, NM 88240

District I - (575} 748-1283

81 S. First St., Artesia, NM 88210

District 1if — (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410

District IV — (505) 476-3460

1220 S. St. Francis Dr., Santa Fe, NM

87503

State of New Mexico
Energy, Minerals and Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-103
Revised July 18, 2013

WELL APINO.
30-015-37044
5. Indicate Type of Lease
STATE FEE [0
6. State Oil & Gas Lease No.

PROPOSALS.)
1. Type of Well: Oil Well Gas Well [} Other

| SUNDRY NOTICES AND REPORTS ON WELLS
{DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEFEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" {FORM C-101) FOR SUCH

7. Lease Name or Unit Agreement Name
STALEY STATE

8. Well Number #3

2. Name of Operator
LRE OPERATING. LLC

9. OGRID Number 281994

3. Address of Operator
¢/o Mike Pippin LLC, 3104 N. Sullivan, Farmington, NM 87401

10. Pool name or Wildcat
Red Lake, Glorieta-Yeso NE (96836)
Red Lake, San Andres (97233)

4. Well Location
Unit Letter H ;1650

Township 17-§

feet fromthe  North
Range 28-E

-

lineand 330  feetfromthe East line

Secnon 30

1. Elevation (Show whether DR, RKB, RT, GR, etc.)

NMPM Eddy ] Counry

12. Check Appropriate Box to Indicate Nanure of Notice, Report or Other Data

NOTICE OF INTENTION TO:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON [
TEMPORARILY ABANDON [] CHANGE PLANS O
PULL OR ALTER CASING  [J MULTIPLE COMPL |
DOWNHOLE COMMINGLE
CLOSED-LOOP SYSTEM &
OTHER: Recompleie t¢ the San Andres & DHC X

SUBSEQUENT REPORT OF:
REMEDIAL WORK 1 ALTERING CASING []
COMMENCE DRILLING OPNS. [} PANDA 1
CASING/CEMENT JOB ]

OTHER: !

13. Describe proposed or completed operations. {Clearly state all pertinent details, and give pertinent dates, including estimaied date of starting any
proposed work). SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach wellbare diagram of proposed compietion or

recompletion.

LRE Operating. LLC would like to recomplete this Yeso oil well to the San Andres & DHC as follows: MIRUSU. TOH w/rods,
pump, & tbg. Seta 5-1/2" CBP @ ~3190" & PT to ~3500 psi. (Existing Yeso perfs are @ 3668'-4505"). Perf lower San
Andres @ ~2747'-3141 w/~38 holes. Stimulate with ~1500 gal 18% HCL acid & frac w/~30,000# 100 mesh & ~322,140#

4070 Ottawa sand in slick water.

Seta 5-1/2" CBP @ ~2704" & PT to ~3500 psi. Perf San Andres @ ~2365'-2665" w/~31 holes. Stimulate with ~1500 gal
15% HCL acid & frac wi~30,000# 100 mesh & ~257 0404 40/70 Ottawa sand in slick waler.

Set a 5-1/2" CBP @ ~2310' & PT 10 ~3500 psi. Perf upper San Andres @ ~1762’-2257" wi~30 holes. Stimulate with ~1500
gal 15% HCL acid & frac w/~30,000% 100 mesh & ~158,340# 40/70 Ottawa sand in slick water.

CO after frac & driil out CBPs @ 2310’ & 2704, & CO ic CBP @ 3180°. Run ESP on 2-7/8” 6.5#J-55 produciion {bg & land
@ ~1680". Release workover rig. Complete as a single San Andres oll weill. See the attached proposed wellbore diagram.
Foltowing a test of the San Andres alone & the approval of cur DHC apphcatlon in Santa Fe, the CBP @ 3180 will be

removed & the well DHC.

Spud Date: 10/27/09

Drilling Rig Release Date:

11/9/09

-1 hereby centify that the information above is true and complete to the best of my kmowledge and belief.

A iy

SIGNATURE TITLE_ Petroleum Engineer - Agent DATE__ 1/22/15
Type or print name Mike Pippin E-mail address: mike@pippintlc com PHONE: __ 503-327-4573

For State Use Only

APPROVED BY: TITLE

DATE

Conditions of Approval (if any):



) State of New Mezxico
DISTRICT I

1425 N, YEERCH D, H0BRY, WM ONZ6D Envrgy, Minereis snd Matersd Resporces Departracat Form C—102
DISTRICT [ . OIL CONSERVATION DIVISION  Sbuit ta appeopeiats Disesict aftios
e - 1220 SOUTH ST. FRANCIS DR. e o sy oo
DISTRICT IN Santa Fe, New Mexico 87505
1000 Rio Arasos Rd.. Aztoc, NM 87410
BETULY, o s m o, WELL LOCATION AND ACREAGE DEDICKTION PLAT ) sumwosy sepons
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- - 37 0‘#4 RS G536 ___ Red_lake; GlorietarYeso VE
Praperty Code ) Property Name Well Numbar
305451 STALEY STATE 5
OGRID No. - T Operator “Rame o Fievation
255333 LIME ROCK RESOURCES A, L.P. l 3595’

Surlace Location

North/Saulh line | Pect from tbe | East/West lLine | County

NORTH 330 EAST £DDY
Bottom Hole location If Differcnt From Surface
UL o ot No. | Section | Township [ ‘Rangs ] Lot Hdn Lnu from the | Nerth/South un,eJ Foct trom the | East/West fize

Peel. frmn uu

1650
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Dedicated dcres | daint ar Infilt | ~ Consolidation Code

40_ S
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District {

1625 N, French Dr., Hobbs, NM 88240

Bistricr 11

1301 W. Grand Aveoue, Artesia, NM 88210

Disericy 1

1000 Rin Brazos Rd, Aztec, NM 87410

District 1V

Energy, Minerals & Natural Resources Depariment
OIL CONSERVATION DIVISION

1220 8, St. Francis Dr., Santa Fe, NM 87505

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 8735035

Form C-102

Revised October 12, 2005

Submit 1o Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

[} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code ? Pool Name
30-015-37044 97253 Red Lake, San Andres
{ Property Code * property Name ‘ ¢ Well Number
309874 STALEY STATE 5
TOGRID No, ¥ Operator Name * Elevation
281994 LRE OPERATING, LLC. 3565 GL
10 yrface Location
UL, or Yot no, Section [ Towaship Range Lotidel  Feet from the North/South line Feet from the East/West fine Counry
H 30 17-8 28-E 1650 NORTH 33 EAST EDDY
Y Bottom Hole Location If Different From Surface
UL or lof no Section | Township Range Lotlda| Feer from the North/South line Feet from rhe East/West line Couarty
% Degicared Acres | Jointor lnfil  }' Consolidation Code | Order No.
A0

No allowable wiil be assigned to this completion untit all interests have been consolidated or a non-standard unit has been approved by the

division.
- " OPERATOR CERTIFICATION
4 Beredy rerridy theas the byjiararion conigied Jerein i s ad comples:
@ the best of my Jascwleitoe araf belier, and thee s orgarazarion cither
GHILY @ WOrk:ng (Rt o uileased minerad itteres in e kowt inclufing
e propived butttin hole lcoation or s o right ko drill this well ar this
leacezion prersony 10 4 coRINCE with & Ovner f such a mineral ar working
irmgress, ur &2 o volunkary pooling agreement or a compebory pooting
order herelyore esuered by i division
© ’ .
P A Vo ppor

Signarure

1650°

122115

Dawt

W)
U2
<

Mike Pippin
Prinzed Nepz

BSURVEYOR CERTIFICATION

1 hereby certify that the well locarion shows on this .
plar was plotted from field notes of acnal surveys
mede by me or ynder my supervision, and shat ihe
same is truz and correct 1o the best of my belief
3724109

Dazs of Sunvey

Signatore and Seal of Prodessional Susvayor:

Ronald Exdson

inge

Cartiicate Number




