NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Mark E. Fesmire, P.E.

Govemor June 14, 2005 Director
Joanna Prukop Oil Conservation Division
Cabinet Secretary '

ConocoPhillips Company
P. O. Box 2197
Houston, Texas 77252

Attention: Deborah Marberry
Deborah. Marberry@conocophillips.com

Administrative Order NSL-5221

Dear Ms. Marberry:

Reference is made to the following: (i} your application that was submitted to the New Mexico Oil
Conservation Division (“Division”) in Santa Fe, New Mexico on May 23, 2005 (administrative application
reference No. pSEM0-514342373); and (ii) the Division’s records in Aztec and Santa Fe: all concering
ConocoPhillips Company’s request for an exception to the well location requirements [Rule 7 (a) (1)] provided
within the “Special Rules and Regulations for the Basin-Fruitland Coal Gas Pool,” as promulgated by Division
Order No. R-8768, as amended, for its proposed San Juan *32-8” Unit Well No. 267 to be drilled 61 feet from the
North line and 391 feet from the East line (Unit A) of Section 23, Township 32 North, Range 8 West, NMPM, San
Juan County, New Mexico.

The W/2 of Section 23 is to be dedicated to this well in order to form a standard 320-acre stand-up gas
spacing unit within the Basin-Fruitland Coal (Gas) Pool (71629).

This application has been duly filed under the provisions of: (i) Rule 7 (b) of the “Special Rules and
Regulations for the Basin-Fruitland Coal Gas Pool;” and (ii) Division Rules 104.F and 1207.A (2).

it is the Division’s understanding that ConocoPhillips Company seeks this location exception based on
both geologic and topographic reasons.

By the authority granted me under the applicable provisions of the special pool rules governing the Basin-
Fruitland Coal (Gas) Pool and Division Rule 104.F (2), the above-described unorthodox coal gas well location for
the San Juan “32-8” Unit Well No. 267 to be drilled as the spacing unit’s initial coal gas well is hereby approved.

Sincerely,

Mark E. Fesmire, P. E.
Director

MEF/ms

ce: New Mexico Qil Conservation Division — Aztec
U. S. Bureau of Land Management — Farmington

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd. state.nm.us
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(February 2005)
STATES QT 5. Lease Serial No.
DEPARTMENT OF THEINTERIOR
BUREAUOFLANDMANAGEMENT (70 T4 e SF-079330£ N-OONS. DM
6. lﬂndmn, Allotee or Tribe

P

APPLICATION FOR PERMIT TO DRILL OR REENTER =3
I Typeofworke Em Dm 7. IfUmtchAAgeemnmNamc 5'/—‘,1 El 1\\\,
8. Lease Narme and Well No.
m.1ypeorwett [ Jouwer e wen [ Jowee [ Jsngezone [ Imsuipezone |  SAN JUAN 32-8 UNIT #267
2. Nane of Operator 9. APIWell No
CONOCOPHILLIPS COMPANY 30-t045-33615

3a. Adkdress 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

4001 PENBROOK, ODESSA, TX 79762 432-368-1352 BASIN FRUITLAND COAL

4. Location of Well (Report location clearly and in accordance with any State requirements. %) I'L. Sec,, T. R. M. or Blk. and Survey or Arca

Atsurface NENE 61 FNL - 391 FEL SECTION 23, T32N, R8W
At proposed prod. zone
- 14. Distance in miles and direction from nearest town or post office® 12, County or Parish 13.State
, SAN JUAN NM
15, Distance fiom proposed™ 16. No. of acres in lease 17. Spacing Unit dedicated to this well
jocation to nearest. .
propery ot lease line, ft.
(Also wnearest drig. unit line, if any) 1760 E/2 320.0 ACRES
18. Distance from proposed location® 19. Proposed Depth 20. BLM/BIA Bond No. on file
o nearestwell, drilling, completed, )
applied for, on this lease, ft. 3983
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start® 23. Estirnated duration
7040' GL
24. Attachments

The following, completed in accandance with the requirements of Onshore Qil and Gas Order No. 1, st be attached to this fomn:

4. Bond to cover the operations unless covered by an existing bond on file (see

1. Well plat cextifind by a registered surveyor.
Ttern 20 above).

2. A Drilling Plan. ‘
3 A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification
SUPO must be filed with the appxopriate Forest Service office). G.Wadm@dkhmw“phBasnnybemmed‘ bythe
25, Sigratizre " - N Name (Printed/Typed) Date
Vicge Ueddigd D;w\ Vicki Westby 5/6/2005
- . =5
Tie Staff Agent )
Name (Printed/Typed) Date /
3/ 25 /oS
Office N 1

czal orequitable tiic to fose Fghts I the subject Toase Which would entile e applicart 1o

Title 18 U.S.C. Section 1001 and Title 43 US.C. Section 1212, make it a crime for kmwmglyandwill to make to any department or agency of the United
States any false, fictitious or fraudulent statements or repnsemznonsas anymaﬂ:rwwxﬂumts fully s ©

*(Instructions on page 2) . ﬂ! SZ

ConocoPhillips Company proposes to drill a vertical wellbore to the Basin Fruitland Coal formation. This well will be drilled
and equipped in-accordance with the attachments submited herewith. This application is for APD/ROW.

ConocoPhillips will use mudloggers to fgvent us from accessing the Pictured Cliffs formation.

This well does not require B A ngfification

NROCD



Diateict §

16325 N. French Dr., Hobbs, NM 88240

Diatdet 8

1301 W. Grand Avonue, Arfesta, N4 88210

Dietrict B

1000 Rio Brazos Rd.. Aziec, NM 87410

Diairiat JY

1220 S St. Francle Dr., Sania Fe, NM 87505

State of New Mexico
Energy, Minerals & Natura Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised June 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies

fee Lease — J Copies

WELL LOCATION AND ACREAGE DEDICATION PLAT
‘APt Number Tpool Code *Pool Name
71629 BASIN FRUITLAND COAL (GAS
4 Code ¢ Nome Well
31330 SAN JUAN 32-8 UNIT
2 2 No. ¢ Nama
217817 CONOCOPHILLIPS COMPANY
'°Surfacﬁ%
or iof no. | Sechoniownship | Rongs] Lot idniFeet from the 'South line[Feel from fthe| Cosi/West fne]
Fon=] 55 Ton Logw] =T~ 6 [ NoRTH | 391 | EAST
Y'8ottom Hol i F
or lot no. Section[Township Ronge] Lot Fest from iho 'South fing|Feet from o ‘Wlhc
Dedloated Joint or In dder No.
E/z 320.0 l

- NO ALLOWABLE WILL
ONSOLIDATED O

BE ASSIGNEOA TO THIS COMPLET]

o8

> o T LETION UNTIL AL INTERESTS HAVE BEEN

X OPERATOR CERTIFICATION
NB3B4'W 519488 o 1 haraby cortity thot the informotion contained herein |s
T T t tue and complate to ths besl of my Mnowledge ond
| | e | Ballt
! LEASE | < g
| SF~079380 | % §
B /1760 -/o-b( Qered. Snaturs ‘
) R— _:_ __________ A | § || Yicki Westby
{ | Staff Agent
LAT: 36.97603' N Tiio gpd E-mod ,‘_ -—_
S " Eo a2




