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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505
KERSEY STATE #5 - 30-015-37693

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dadication]
[DHC-Downhole Commingling] {CTB-Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measuroment]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-injection Pressure Increase]
{EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response)

[PLC-Pool/Lease Commingling]

. - DH,. Y473Y¢

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] — D ”
[A] Location - [gﬁcmg Unit - Simultaneous Dedication — L s re - IR

] NsSL NsP ] SD' 2'5'/5?,.2’ N

= A

Check One Only for [B] or [C] A R

[B] Commingling - Storage - Measurement - i(;: T:l

X puc Ocs Orec Opc Jos [0om & oz

o i

[ ection Disposal - Pressure Increase - Enhanced Oil Recovery - o

[:F])OPM}{ 3 swp [ 1 [J eor [ PPR - C__‘_}

. -
(D]  Other: Specify N O

o
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply éo £y
[A] O Working, Royalty or Overriding Royalty Interest Owners ~ Kl ey s foie #c

[B] [ Offset Operators, Leascholders or Surface Owner 2 o~o) 5-37¢¢ 3

p 2 2!
[C] [ Application is One Which Requires Published Legal Notice -
Artesis' 5 @Q-ﬁ,{h —
[D] [OJ Notification and/or Concurrent Approval by BLM or SLO G‘/“A loysrsg ~SHu
U.5. Bureau of Land Management - Commissioner of Public Lands, State Land Office e ”d‘~5
[E] ] For all of the above, Proof of Notification or Publication is Attached, and/or, 3% 30
- Masm_s G v s efe—
[F] [J waivers are Attached Ye é
(g3 0
[3]

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action wili be taken on this
application until the required information and notifications are submitted to the Division
p
Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

7 _Petroleum Engineer February 23, 2015
Print or Type Name Signature Title Date

mike@pippinlic.com
e-mail Address




LRE OPERATING, LLC
Mike Pippin
3104 N. Suilivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinllc.com

February 23, 2015

NMOCD

c/o Phil Goetze

1220 South St. Francis Drive
Santa Fe, NM 87505

RE: C-107A TO COMMINGLE TWO POOLS
KERSEY STATE #5- API#:; 30-015-37693
Unit Letter “I” Section 32 T17S R28E
Eddy County, New Mexico

Dear Mr. Goetze,

The referenced oil well was completed on January 5, 2011 in the Artesia
Giorieta-Yeso (96830). The attached NOI sundry to recomplete this well to the
Artesia, Queen-Grayburg San Andres (3230) has been submitted to the NM District
office in Artesia. Interests in these two pools are identical, and the NM
Commissioner of Public Lands has been notified.

The Yeso production test before the recompletion on 2/16/15 was 8 BOPD, 47
MCF/D, & 85 BWPD. After the recompletion to San Andres and a test of the San
Andres alone, the CBP between the two pools will be removed and the two pools
downhole commingled. The production allocations for each pool wilt then be
calculated by subtracting the current (Yeso) production from the total well production
after about two months of commingled production. We plan to submit these
calculations and the resulting allocations to the district office.

Please contact me at 505-327-4573 should you have any questions.
Very truly yours,
Mike Pippin

Petroleum Engineer



State of New Mexico
Energy, Minerals and Natural Resources Department

Dristrict |

1625 N. Fromch Driva, Hobbe, NI 85240

Form C-1G7A
Revised June 10, 2003

istrict 11
1301 ¥, et Avece, A, W 22310 Oil Conservation Division APPLICATION TYPE
Distriet 111 1220 South St. Francis Dr. _X Single Well
1000 Kia Brees Rond. Az1cc, N 3T4L0 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District 1V EXISTING WELLBORE
120 5 & Frscis Dr, Sz Fa, KM 57305 APPLICATION FOR DOWNHOLE COMM.ING LING _‘K‘_ Yes _ND
LRE, OPE i ippi ent 04 Lj in
Operator Address
KERSEY STATE #5 [ SEC. 32 T17S R28E Eddy
Lease Well No. Unit Letter-Section-Township-Renge Counry
OGRID No._281994 Property Code API No._30-015-37693__ Lease Type: __ Federal _X _State __ Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Artesia, Queen-Grayburg- Artesia: Glorieta-Yeso
Pool Name San Andres
3230 96830
Pool Code
~2308-3386’ 3540"-4988°
Top and Bottom of Pay Section
(Perforated or Open-Hole Interval)
Pumping Pumping
Method of Production
(Flowing or Antificial Lift)
Bottomhole Pressure 741 P51 851 P8I
* (drotz, Presmire dats will Bol be pegisised if the bottomn
prerforation 3o the lover zone is within 1 5% of the
<depth of tve tp pecforation in the upper zane)
Oil Gravity or Gas BTU 348 3832
{Degres API or Gas BTU)
Producing, Shut-In or Proposed New Zone Producing
New Zone '
Date and Qil/Gas/Water Rates of
t P ton.
o e rotwtmima, | Dite: Date: Date: February 16, 2015
applican: shall be required i sttach provduction RATES: Rates: 8 BOPD
stimatos end mzpporing data } Rates: 47 MCF/D
85 BWPD
Fixed Allocation Percentage Qil Gas il Gas Qil Gas
(Note: If ablocation b basesd upan something other
eglmﬂmuil;b: required ) % %
ADDITIONAL DATA
Are all working, royalty and overriding royaity interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Will commingling decrease the value of production? Yes _ No_X
If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X No

NMOCD Reference Case No. applicable to this well:

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year, (If not aveilable, attach explanation.)
For zones with no production history, estimated production rates and supporting datn.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

if application is to establish Pre-Approved Pools, the following additiona! information will be required;

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operntors within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application,
Bottomhole pressure data.

I hereby certify that the information abovens true and complete to the best of my knowledge and belief,

efer?  TITLE Petroleum Engineer - Agent  DATE____ February 22, 2015

oy

TYPE OR PRINT NAME

SIGNATURE

Mike Pippin

TELEPHONE NQ. (__505

) 327-4573

E-MAIL ADDRESS mike(@pippinllc.com
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Casing@®
458" b
Circulated ", i SPHI.
157 sxemt . - Jual
to surface. =, / g :,_
11/8/2010- s
IR e
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Fv
i
. “: "San Anidres Perfs:
CaP at 2700° = _:‘.1_3§-i'_mlels. .
. . B “San Andres Perfs: 2736‘-3031’
CBPar3070Tn | - _:-'SGholes :
o ey 2= San Andres Perfs: 3110°-3388"
o o 3ﬁ holes )

bt 12/1/1‘1';

'.(.E_Lﬂao ; ‘rfs:,

O .LRE:operating LLC,
ﬁ';‘,ﬁf ‘Kersey State # 5

¢ ' .San Andres. Recompletlon
- .-ZE_T‘AFE # R15009

Yeso Perfs: 3875‘-4153_ 42 ho[es -

- 12/20/2010

Yesa Perfs 4255 -454?' 44 holes .

2!30!2010

Yeso_ Perfs: 4599 -4988' 50 holes
R 12)‘31!2010 .

512" 174, J-65; STEC Cas;_ng 5,089

zosurfaoe {11/22/2010)

TD @ 5,106"

2308-2668'

'3540°-3755 - 28 holes @
| 4 spfthen.3764-3810 @ 2
* spf all 0:41 EHD & 29 pen

Kersey State #5 . . -
Sec 32-17S-28E (NW of I)
2310’ FSL, 890’ FEL
Elevation - 3,683 GR

| APl #: 30-015-37693 "

-] Eddy County, NM

'2.7187; 6.5, J-55 Tubirig, TAC at 2208", SN at 3350, 4’ stotted sub,
"1t MA w BF af 3385'. T-couplings, 17 KD pony set, 87~ 1" KD, 43 .
L 718" KD, 4- 1.5”. kbars, 2.67x2"x26" RHBC-HVR pump, 767 "SLats

Stim Info: 1500 g 15% MCL, 8,100 bbls
water, 30,000 #'s 100 Mesh, 257, 040#5 -

40/70 Ottawa, 80+ BPM

- -SfiiInfo: 1500 g 15% HCL, 8,100 bbls water, -
30,000 #5 100 Mesh, 257,040 #3 40170 |
. Ottawa 80+ BPM - .

© Stirn nfo: 1500 g 15% HCL, 8,100 bbis
water, 30,000 #'s 100 Mesh, 257,040 #s_

40§70 Ottawa, 80+ BPM

. GEOLOGY
Queen 1,218
Gfayburg '

San Andres - 1,967

Gorieta 3,433

Yeso 3,508

Tubb 4,515
'SURVEYS

Deares | Depth

} IRV SN " 446

1/2° 1,007

e 1,512

3 2,017

1° 2,490

34° '2.996"

1 3,495

1142 4,495’

" STIMINFO: 2645 gals 15% NEFE: fraced - . .
/128,000 16/30 Brady & 25,000 16/30 Resin.
sand in 25# X-inked gei ’ C.

STIM INFO: 2485 gals 15% NEFE: fraced w/177. 4608 16/304 ..
© 48, 690# 20/40 Super LC sand in 25# X-linked get.- -~

STIM INFO: 3422 gals 15% NEFE fraced w/l 30 390# 15/30 &
’ SRR - X 488# 20/40 SUper LC sand tﬂ 25# X-fmked gel' o

sT}M INFO: 4158 gals 15% NEFE fraced wi153,484% 16130 &
46,053# 20440 Super LC sand in 25# XJmked gel '

Circulated cmt




BBL Kersey State #005 MCF

600 1 120
550 - ﬂ 110
500 - 100
450 - ‘ 90
400 - | 80
350 - 70
300 - | 60
250 - 50
200 - 40
150 - 30
100 - 20
s/ ! ) 10
22912 61 91 121 31 61 91 121 31 61 91 f(1’5

— Gross Qil — Gross Gas — Water



LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinlic.com

February 23, 2015

New Mexico Commissioner of Public Lands
Attention: Pete Martinez

310 Old Santa Fe Trail

PO Box 1148

Santa Fe, NM 87504-1148

RE: Notification of Downhole Commingling
KERSEY STATE #5 — API#: 30-015-37693
Unit Letter “I” Section 32 T17S R28E
Eddy County, New Mexico

Dear Mr. Martinez:

LRE Operating, LLC would like to commingle the existing, producing Artesia, Glorieta-Yeso interval
with the proposed, Artesia, Queen-Grayburg-San Andres interval. The designated acreage for the
proposed commingle will be the northeast quarter of the southeast quarter of section 32.

This letter is to nbtify you that we have submitted the necessary application and supporting data to
the New Mexico Oil Conservation Division. A check for $30 is enclosed with this notification along

with a copy of the State application.

Please contact me at 505-327-4573 should you have any questions.

Very truly yours,

Mike Pippin
Petroleum Engineer



“ {S)‘;‘;,“;c'”c"l"bs Te Al’l“°l’“"‘° Distriet - - State of New Mexico - . . Form(C-103

District] ‘ - - Energy, Minerals and Natural Resources . . _June 19, 2008
1625 N. French Dr., Hobbs, NM 88240 : : WELL APINO.
Digtrict I - . . 30-015-37693
1301W. Grand Ave., Antesia, NM 88210 OIL-CONSERVATION DIVISION S Tt T ,
: . . ype of Lease . -
District LI -+ 1220 South St. Francis Dr. ' STATE _FEE [
!000 Rio Brazos Rd. Aziec, NM 87410 o : A
Dissict TV Santa Fe, NM 87505 .. [6.. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Sama Fe, NM - - ’
87505
- .- SUNDRY NOTICES AND REPORTS ON WELLS ' .| 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR FROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A "KERSEY STATE ‘ .
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH - :
PROPOSALS)) I Number #5
1. Type of Well: Oil'Well B3 Gas Well 1 Other 8. Well Number
2. Name of Operator -9. OGRID Number 281994
LRE OPERATING, LLC - ,
3. Address of Operator . i ' -| 10. "Pool name or Wildcat
c/o Mike Plppln LLC, 3104 N Sulhvan Famungton, NM 87401 Artesia, Glorieta-Yeso (96830) -
Artesia, Queen-Grayburg-San Andres (3230)
4. Well Location :
" UnitLetter 1_: 2310 feet fromthe. NORTH _ line and _ 890 feet fromthe _ EAST line
Section " 32 Township 17-§ Range 28-E NMPM Eddy Coun

j 11. Elevation (Show whether DR, RKB, RT, GR, etc)
5| 3683° GL

12. Checkppropnate Box to Indlcate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: . 'SUBSEQUENT REPORT OF:

. PERFORM REMEDIAL WORK [J * PLUG AND ABANDON [] REMEDIAL WORK. - O -ALTERING CASING (]
TEMPORARILY ABANDON [} CHANGE PLANS 0 COMMENCE DRILLINGOPNS.[J * PANDA = - . '[]
PULL OR'ALTER CASING [1° MULTIPLE COMPL @ -CASING/CEMENT JOB .0 ‘ S
DOWNHOLE COMMINGLE - [J = CLOSED-LOOP SYSTEM X : .

OTHER: Recomplete to San Andres & DHC E OTHER: ' - - 0

13. Describe proposed or completed operations, (Cleariy state all pertinent details, and give pertinent dates, including estimated date of starting any proposed worky,
“SEE RULE 1103, For Mgyltiple Completions: Anach wellbore diagram of proposed compietion or recompletion.

LRE Operating, LLC.would tike to recomplete this Yeso oil well to the San Andres & DHC as follows: MIRUSU. TOH wirods, .
pump, & tbg. Seta 5-1/2" CBP @ ~3500" & PT to-~3500 psi. (Existing Yeso perfs are @ 3540°-4988"). Perf lower San .

- Andres @ ~3110'-3386" w/~30 holes Stimulate with ~1500 gal 15% HCL acid & frac w/~30,000# 100 mesh & ~257,040#
4070 Ottawa sand in slick water. - '

. Setas- 1/2 CBP @ ~3070 & PT to ~3500 psi. Perf San Andres @ ~2736"-3031" w/~30 holes. Stimulate with ~ 1500 gal
-15% HCL acid & frac wl-30 000# 100 mesh & ~257,040# 40/70 Oftawa sand in shck water.’ _

Set a 5-1/2" CBP @ ~2700' & PT to ~35{)0 psi. ‘Perf upper San Andres @ ~2308-2658" w/~34 holes. Stnmulate wnth ~1500
gal 15% HCL acid & frac w/~30,000# 100 mesh & ~257,040# 40/70 Otiawa sand in slick water

CO after frac & dnﬂ out CBPs @ 2700’ & 3070’ & COto CBP @ 3500'. Land 2-7/8" 6. 5#.1 55 production thg @ 3385’ Run
pump-& rods. Release workover rig. Complete as a single San Andres oil well. See the attached proposed wellbore
diagram. Following a test of the:San Andres alone and the approval of the DHC apphcatlon in Santa Fe, the CBP @ 3500°
will be removed & the well DHC. .

. Spud Date: . 11!6!10 Drilling Rig Release Date: 11/22/10
- T hereby certify that the information above is true and complete to the best of my knowledge and beliet.
. SIGNATURE - P Rt ppcs TITLE_Petroleum Engineer - Agent _DATE___ 212015
- Type or print name _Mike PIQQ E-mail address: ___mike@pippinilc.com PHONE: 305-327-4573
For State Use Onlx ' o T
' APPROVED BY: ‘ TITLE _ DATE

Conditions of Approval (if any): -



District |

1625 N. French Dr., Hobhs, NM 88240

District 11

1301 W, Grand Avenue, Artesia, NM 88210

District [I

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

Energy, Minerals & Natural Resources Department
OIL. CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised October 12, 2005

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

1220 S. St. Francis Dr., Santa Fe, NM §7505

WELL LOCATION AND ACREAGE DEDICATION PLAT

[_] AMENDED REPORT

! APl Number % Pool Code * Pool Name
30-015-37693 3230 Artesia, Queen-Grayburg-San Andres
* Property Code ® Property Name ¢ Well Number
309886 KERSEY STATE 5
"OGRID No. ¥ Operator Name * Elevation
281994 LRE OPERATING, LLC. 3683’ GL
¥ Surface Location
UL or lot nn. Section | Township Range Lot kdn Feet from the North/South line Feet from the East/West line County
I 32 17-8 28-E 2310 SOUTH 890 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no, Section |[Township Range Lotida| Feet from the North/South line Feet from the East/West line County
| ™ Dedicated Acres | Joint or lnfill | Consolidstion Code | " Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

"” OPERATOR CERTIFICATION
1 herebry certify that the information cortained herein is true and complete
10 the Bett of my kowledge ard belicf, and that this organization cither
owns a working interest or irlecwed mineral interest in the land inchuding
the proposed bottom hole looation or has e right to drill this well of this
Incation pursiacet! (0 a contract with an owner of such a mineral or working
interest, or tu a voluntary pooling agreement or a compuisory pooling

arder hereiofore ertered by the division.
T . . 2120115
— .‘A/VD fw _
Mike Pippin
Printed Name
, SURVEYOR CERTIFICATION
890 1 hereby certify that the well location shown on this
(’-—————

plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

21110
Date of Survey
Sipnature and Seal of Professional Surveyor;
Gary G. Eidson
o
—
o
o
12641

Certificate Number




DISTRICT I

1625 N. FRENCH D&, FEOBES, 1M $8240

DISTRICT I

1301 W. GRAND AVENUE, ARTESIA, NM 882110

DISTRICT I

1000 RIO BRLAZOS RE, ATTEC, NM §741D

DISTRICT IV

11833 . ST, FRANCIS DR, SANTA FE, NM $7505

State of New Mexico
Entrgy, Minersls and Nararal R Degpar

OIL CONSERVATION DIVISION

11885 SOUTH ST. FRANCIS DR.

WELL LOCATION AND ACREAGE DEDICATION PLAT

Santa Fe, New Mexico 87505

Form C-162

Reviwd Octmber 12, 2005

Sobogle v Appropriste Distrlct Oficr
Sewie Lewar - 4 Cophes

Foc Lenws - 3 Copics

0O AMENDED REPORT

AP Nowaber ot Cade ool Heme
96830 Artesia; GL~Yeso
Prapesty Coda - Proparty Name i Wedl Nonbor
305463 K_ERSEY STATE 5
— Nn e m—— e Th = h e - m— = WA 4 E———— - s = e = © M Lem e gm R e v mmmiam e Th Em e L EE o e ey e T—— '___—
255333 LIME ROCK RESOURCES A,LP. 3683
T T T T Surface Location h
UL or bt e Sectien Townskip Runge Lox 14n Voot fromthe | Nordu/South line Fees o the st/ Wess line County
1, 32 17—-% | 28—-E 2310 SOUTH 890 EAST EDDY
h Battom Hole Location If Diﬂ’am! From Surface
O, o bot NG “Soction Tawnskip Range l’wm T ot from e -lm-wsumnu Poct bam e FaniWeet linc 1 Couary
ey ——— muuﬁj'w@;ﬁ R oo - TCoTTmom T T
40

3

e

Rl
l
|
|
|
|

GEQDETIC COORDINATES
NAD 27 NME

SURFACE LGCATON

-

Y=6511368.6 N .
X=543513.1 € s
5L Q—— 890" ——={l]

LAT.=32.789990" N i fe
LONG =104.191739" W g ]
| '

> >

-+

.

o

-

-

i
|
'1
|

2n0y’

gxxxxxmcxxxxxxxx

XAXXAXXRAXLXXRX |

g

NO ALLOWABLE WILL BE ASSIGNED TO TH[S COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION )

,{j-'g‘y,u&"?é £ :4‘1,, o 3110410
~ Signa Date

OPBRATOR CER'I"IF[CA‘I'IDN

!Mﬁymfy&dmmmw
e end compicte to the bext of ray kaowriodge end
Mnﬂ&ulﬁummdﬁum.

or mrhe
Iand fnchuding the p bole L o
Bias 2 right to il this wefl at this focation pursnant
mammmdtmomcfmmmﬂar

ot herl,

George R. Smith, POA agent
Printed Name

SURVEYOR CERTIFICATION

I bereby certify that the well locasion shown on
this plat was plottad frowe Seld ooles of sctuel
surveys mude by me ov tnder ray stipervision, snd
that the same is true end corect to the best of pry
belief,

-~ -\\\
\l f

“.\\,‘_“‘
! 15 '--.

FFBRUAR Y 1 201 U

N
' [
« FI

Da!.eSuwcyed ,:.'. . 055 -
Signature & Seal of \ o
mecss:onalsiltvey o
/ﬁ%fl £Q?vn z/s*//o
10.11 ‘8112
Certificate NO. GarY G. EIDSON 12641
RONALD J EDOSON 3239




