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ENGINEER GED I

ABOVE THIS UNE FOR DAVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
. "~ Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN'SANTA FE

Application Acronyms: ‘
' [NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PoollLease Commingling]
Ze ecved [PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
3207 {WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
3~ [SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EQR-QualIﬂed Enhanced Oil Recovery Certification] [PPR-Positive Production Response}

- ' - —&y T
(11  TYPE OF APPLICATION - Check Those Which Apply for |A] bHe-70

[A] Location - Spacing Unit - Simultaneous Dedication - B e tHodrn Operdts 3
[ nsL ] NsSP [ sD r %P
S 7o §0
Check One Only for [B] or [C) b2y

- [B] Commingling - Storage - Measurement —
B puc [J ctB (] eec [ pc [J oLs [ OLM P

[C] Injection - Disposal - Pressure lacrease - Enhanced Oil Recovery So~vz C~Yo>3 Y,
C] wex [ pMx [J swp [J 1t [J Eor [ PPR
Peaos
(D] Other: Specify —_—
; = gt vJ 46‘;
i2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Nut Apply é R0
[A] [0 Working, Royalty or Overriding Royalty Interest Owners ~Dr Sk oy
[B] [ Offsct Operators, Leaseholders or Surface Owner 14/ 70
sy, n .
[C1 [0 Application is One Which Requires Published Legal Notice Thbb o/l amf
CHs Lo,y 3
(D] [[] Notification and/or Concurrent Approval by BLM or SLO o2ayo _
U.S, Bursau &f Land Management - Commissioner of Pubkic Lands, State Land Office - [ "‘f »”
¢! P g)/

[E] (] For alf of the above, Proof of Notification or Publication is Attached, andgr, 7 ) 5'(1
CF1 O Waivers are Attached 4 &g o

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: ! hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ aiso understarid that no action wiii be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial andlor supervisory capacity.
Micheile Doescher Agent 03/02/2015
2

Print or Type Name Signature Title Date
- . shelly_doescher@yahoo.com

e-mail Address



2 ; BREITBURN
ENERGY PARTNERS

March 04, 2015

Mr. Michael McMillan

New Mexico Oil Conservation Division
Engineering Bureau

1220 S. St. Francis Drive

Santa Fe, New Mexico 87505

Re: Form C-107A: Application for Downhole Commingling (REVISED)
Breitburn Operating LP
Encore M State No. 008
API No. (30-025-40721)
2,340 FSL & 1,650 FEL
Section 19, T-22 South, R-37 East, NMPM
Lea County, New Mexico

Dear Mr. McMillan:

Attached is a C-107A application for amending DHC-4705 downhole commingling the
captioned well to include the Tubb Oil & Gas (0il) 60240 Pool. This request supersedes all
- prior DHC requests made pursuant this well. This is the first DHC of the Tubb Pool in this
lease however, prior approved DHC in the area are included in the basis of the proposed
.allocation.  The well in question is currently shut-in pending approval of this application
therefore expedited consideration is respectfully requested.

On September 29, 2014, Quantum Resources Management, LL.C, subsequently acquired by
Breitburn Operating, LP, obtained approval to downhole commingle the Blinebry,
‘Drinkard and Wantz-Abo Pools within the well. Pursuant to the DHC-4705, 33.3% of the
oil and gas was to be allocated to each of the pools as is typical in this area. Prior
production was allocated 50% each to the Drinkard and Wantz-Abo Pools. 'In the process
of completing the Blinebry, Quantum perforated into the Tubb Oil & Gas Pool. Breitburn
learned of this when filing a C-105 for completion of the Blinebry Pool. Consequently,
Breitburn seeks approval to downhole commingle all four pools within the well.

In 2014 the well produced 10 to 15 BOPD from the Drinkard and Wantz-Abo and the
allocation factor was 50% in each pool. In November, 2014, the well was recompleted in the
Blinebry and Tubb intervals and initially produced at 40 BOPD, Daily well volume
declined rapidly over the next several days as is typically the case. It was determined to
commingle the well when the rates dropped below 20 BOPD and it is believed that the rate
- from the Blinebry/Tubb will continue to decline after commingling until such time as all

Breitburn Operating LP, 600 Travis Street, Suite 4800, Houston, Texas 77002 (713) 437-8000




Bretiburn, LP

Application for Downhole Commingling
Encore M State No. 008

Page 2 '

zones equalize. Therefore, a reasonable approximation of the allocation is an even split of
25% per zone as indicated on the revised C-107A.

Commingling the Encore M State No. 008 is necessary to improve the efficiency of this well
and recover more of the hydrocarbon reserves encountered in the wellbore. While multiple
intervals are believed to have hydrocarbon potential, the productivity of individual zones
varies across the field and it is not economically feasible to produce zones individually. In
the absence of such data, it is believed this is a reasonable approach in this well based on
sound engineering principles and experience.

Please note that the working, royalty and overriding royalty interest ownership in this well
is common throughout. Consequently, notice of this application is not required to any
interest owner. '

Approval of this application will afford Breitburn the opportunity to recover additional oil
and gas reserves from the Blinebry Oil & Gas, Tubb Oil & Gas (Oil), Drinkard and
Wantz;Abo Pools within the Encore M State No. 008 that may otherwise not be recovered,
thereby preventing waste, and will not violate correlative rights.

Thank you for your assistance in preparation and consideration of this request. If there
should be any questions, please call me at 713-452-2882 or Jeannie McMillan, Regulatory
Manager at 713-634-4696.

Sincerely,

Dalian Payne

Reservoir Engineer Advisor
Breitburn Operating, LP

600 Travis Street, Suite 4800
Houston, Texas 77002

Breitburn Operating LP, 600 Travis Street, Suite 4800, Houston, Texas 77002 (713} 437-8000 -



District { State of New Mexico
1625 Bi. Pramh Drive, Hobibs, NM $3240

C
311 S, Firnt i, Artesia, NM 38210

Energy, Minerals and Natural Resources Department

Form C-107A
Revised August L, 2011

0il Conservation Division APPLICATION TYPE

District I 1220 South St. Francis Dr. _ X Single Well

1000 Ruo Brized Rod, Azlec, N $7410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools

District [V EXISTING WELLBORE

1230 8. S Pramciy Dr,, Santa Fo, NM 7301 APPLICATION FOR DOWNHOLE COMMINGLING X Yes _ No

Breitburn Operll'ing LP 600 Travis Street, Suite 4800 Houston, Texas 77002

Operator Address

Egcore M State 008 Unit J, Section 19, T-22 South, R-37 East LEA
Lease Well No. Unit Lenter-Section- Township-Range County
OGRID No. 370080 Property Code 314022 APINo. 3002540721 Lease Type: Federal _ X State Fee
INTERMEDIATE INTERMEDIATE
DATA ELEMENT UPPER ZONE ZONE 1 ZONE 2 LOWER ZONE
Pool Name
Blinebry O\ & Cos (O 1 Tubb Ofl & Gas (OI) Drigkacd Wantr-Abo

|_PoclCode . 6240 191990 §1700

Top and Bottom of Pay Section

(Perforated or Open-Hole [nterval) 5674"-6079' 0796192 + 6462" - 6684° 6746 — 6831°

Meshod of Production .
| {Flowing of Astificial Lift} Artificta} Lift Anifical it | ArtificiaiLé L Aeificisl LIt

Bottombole Pressure

{Note: Pressure data will not be required if the bottom perforation in

the lower zo;e fa swithin 130% of the depth of the top perforation in Not Reqaired Not Required Not Required Not Requlred
{ theapoerzone}

il Gravity or Gas BTU 38 Deg. AFI 38 Deg. AP1” 38 Deg. AP 38 Deg. API

{Degree AP[ or Gas BT} 1342 BIY 1342 BTU 12 BTU 143 BT

Producittg, Shut-In or

New Zone Shut-Ja 3 Shut-In s

. Estimated: Estiuated: Estimated: Estimated:

Date and Cil/Gas/Water Ratzs of La<t Production. $ BOPD 5 BOPD § BOPD $ BOPD

(Note: For new zonss with 0o production history, applicant shall be 16 MCFGD 16 MCFGD 16 MCFGD 16 MCFGD
| requird i afach production esimarey 1 upporting de.) 10 BWFD 10 BWeD 10 BWED 10 BWPD

Fixed Allocation Percentage ¢ 1] Gas Water Ol  Gas  Water Ol Gas Water ol Gas Water

{Note: [Ffallocation is based upen something other than current or BY% 23%  15% 5% 3% 25% 3% I5% 13% 3% 5% 5%
|_past production, supporting data o explanation will be reguired )

ADDITIONAL PATA

mnumm-g.ny-kyndwmw..m,.u, tdentical In all ingled rones? Yes 1 No

I wst, bave ol working, royalty esd overriding reyalty knterest owners been notified by certified mail? Yoo No

Are ol produced finlds from ell eominglsd zones compatible with each other? Yea_ 3 No

W commingliag decrease the vabse of production? Yo Nox

1f this well s ou, or comimtualtized with, state or federal lands, bas dther the Commissioner of PabBe Lands

or the United Stntes Buresn of Laod Mansgenunt boen votified in writing of this application? Yoi _ Ne

NMOCD Refeence Case No, spplicabile to thly well:

Attachments:
C-101 for each mos ts be g ity uundmddhﬂnn.
H!duﬂsnmnlhr-dlmkruhum;w m‘m febls, arrach }

For moes with oo p history, pr Mmppordngdm

Damw to flocat methved or formuk

Nouﬂuﬁauihnfwmmm iding Interest cases.

Any sdditlonsl dtu . quired to supp wu.niulhg.

EREAPTROYED POGLS
I xpplication b ta sstahilh Pre-Apgroved Peals, the log addi wil} be &

List of ather arders temmingling within the roposa Pre-Apgrwed Poala
Ll of all aparsiars within the proposed

Proef that u¥ speratary withis the propesed Pre-pprovad Pacls wers privided sotice of this sppllcation.
Battenhole presprs dtx.

I hereby certify that the information above is true angl complete to the best of my knowledge and belief.

SIGNATURE
TYPE OR PRINT NAME: Michell !
E-MAIL ADDRESS: shelly_doescher @yahoo.com

) TITLE:
TELEPHONE NO.

Agent

DATE: March 04, 2015
{505) 320-5682




BREITBURN

ENERGY PARTNERS

February 26, 2015

New Maxico Qll Conservation Division
Attn: Mr. Michael McMillan

1220 South St. Francis Dr.

Santa Fe, New Mexice 87505

Re: DHC: Encore M State No. 8 well
Ownership

Dear Mr. McMillan:

This letter is to clarify ownership in the referenced well and should be included in the down hole
commingle application for the above well.

The ownership is identical for all of the pools (zones) to be commingled: {Biinebry Oil & Gas (oif}
(#6660); Drinkard (#19190); Wantz; Abo {#62700) and Tubb Oil and Gas Pool (#60240).

Thank yau for your assistance in this matter.

Sincerely,

Paul Aguirre

tandman

Breitburn Operating LP
600 Travis St., Suite 4860
Houston, TX 77002

Breitbum Operating LP, 600 Travis St., Suite 4800, Houston, TX 77002 {713) 437-8000



DISTRICT L

1625 N Freach Dr., lobbs, NM 58240
Phane: {575) 303-6161 Pax: ($75) 3930720
DISTRICI 11

811§, First SL, Ancsia, NM 882)

Phone; (575) 743-1281 Fax: (S’.'S) 74&9120
DISTRICT 1

106G Rio Brazos Road, Aree, NM E7410
Phone: (505) 334-6178 Fax: {305) 3346170
DISTRICT IV

L2200 §, §¢. Francis I, Sania Fe, NM 87505
Phone: (505) 476-3460 Eax: (505) 476-3462

State of New Mexico

Energy,; Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Framcis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011

Submil ane ¢opy to appropriaic
Disttict Otfice

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

YAPL Kumber TPool Code 3Pool Narme
. 30-025-40721 6660 . Blinebry 0il & Gas (0il)
‘Properiy Cods . SProperty Name ¥¥ell ‘Numbar
314022 Encore M State 8
QCRID Mo $0perator Name *Elowtion
370080 Breitburn Operating LP 3408
Y3urface Location
UL or Jot no Seotlon Townstip Range Lot 1dn Test trom the North/South line Foct from ths Bagt/West line " County
J 19 22 8 3T E 2340’ South 1650° East Lea
"Bottom Hole Location If Different From Surface
UL or Jot no. | Bockion | Tewnship Rangs 1ot Ian Fest from the North/South lize Foet trom tho Eagt/Wost. line County
Dadieated Acres | Wloint or, Woflll “Canslidation Cods ®0rder Fo.
40 N

No allowable will be assigaed to'this completion until all intercsts have been consolidated or a non-standard unit as been approved by the division.

'f/////J/,z/f//,'/,—'«/-/I':T./

- ‘ i % | YOPERATOR CERTIFICATION
. ] ¢ I 1 herady corTifie dBat 1ive iqfornragion conainest henein it frae amd comglene
v : i i 10 the bess af my knawiedge and belief, and that this organizahon exther
L i i _g f on7is & wurking interess or unleqscd mimeral interest in the land inclnding
- X : _: | the proposed bottom Bole location or has a right to drifl ihis well at this
|’ E { a i Ipcation pursuant (o o comract with an owner of such a minerel or working
#
- { 3 T ' Interest, ur fo 2 volumiary pouling agreement or a compulsory poolivg
¥ % =i | order heretofore enteved by tho division.

H § =
2 e b e e e e e o e e e Bl e b o e e —
. ¥ " 5 : ¥ ,é./ = sy
. ? f e i g Date
rs i ' 2 ! ’
g | I i . M‘@M————
y : . ' 4. 4| Printed Hame
4 H : H -
# .! ; ! N sheldy. eloe.S aACD /M’ a2, 2D
- . ! . N el Mdress
§ i ! i .
e e S T B .
4 i 5§C%RE M STATE | To Heor Suniey & Lease Line ]hS[t]:RVE_:/j;YhORh C}?‘I}IZTIFIC;ATIOI:

. . , : ?_ _l_._._ 165 ereby certify that the well location shown on this
g | Elev. 3408 M& : 0. Sat was plotied 1 notes of actal
! NAD 83 NM' East | & plat was plotted from field n ﬂ.{){facm Surveys
: . N= 502563 : ® ; made by ne or under my supervision, and that the
- | E= 891545' { t | ) i correct t the best of o bel
’ | lat = 3797°35.44" | same is true and correct to the best of my belicf.
" r Long.=~10311'56.26" | :
§ . ; i
i e R
e ] i
: ; | 5 |
- j I = }

o~ .
. i i ]
. ! !
. | | |
4 1 i E
s i i 1
48  Miles _8% _ of Eunice , New Mexico. File No. A-7067




DISTRICT 1

1673 N. French Dr,, Hobls, NM 85240
Phone: (575) 3936561 Fax: (575) 393-0720

?[STR]CTII
11 5. Fies SL., Artesia, NM &R21

Plione: (575) 748-1283 Fex: (575) T48-9120

!gﬁmﬂ m

000 Fup Brazos Road, Aztee, NM 87410
Phone: (505) 3346178 Fax: (505) 334-6170
INSTRICT IV

12200 8, St. Francis De., Santa Fe, NM 87505
Phowic: (305) 476-3460 Fax: (505) 476-3a62

State of New Mexico
Energy, Minerals & Natural Reseurces Department

OIL CONSERVATION DIVISION
1220 Souih St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August |, 2011

Submit one copy to appropriale
District Gftice

{1 AMENDED REPORT

APl Rumber TPoal Code ~ Foul Name ‘
30-025-40721 60240 Tubb 0il & Gas (0il)
*Properiy Code Property Name ¥¥ell Number
314022 Encore M Siate 8
TOGRID No. 0perator Hamn 'B]mﬁoh’
370080 Breitburn Operating LP 3408
®Surface Location
UL or lot mo. Section Tewnship - Range ot Ida Feet from the North/South line Peot from the Bast/Weet line County
J 18 22 S a7 E 2340' South 1850’ East Lea
""Bottom Hole Location If Different From Surface
UL or lot no. Sectlon Township Range Lot ldn Feet fromn the North/South line Feet trom the Rast/West lne County
Y pedicated Acres | 'Yoint or Infill HConsolidation Code ®Order No.
40 N

No allowable will be assigned to this completion until alt interests have been consolidated or & non-standard unit has been approved by Lhe division,

PR - . ~ v L
R ! 16 | VOPERATOR CERTIFICATION
% } i ! I herely contiff dhat the dnforwsztion contmined hevein it true ond vomplete
2 | | i fo the best of my bnowledge and belicf, and that this srganiztion cither
s I : b f ownr a working interest or unleased mincval interest in the kond including
-~ ; = I the propusad bottom Aole location oy hes a right to drill this well af this
i i f E I; fecation purstan! 1o o contraet with mr owner of vuch a mineral or wirking
K | ! 3 . E interest, o to @ voluntary pooting egreemen? ur u compulsory pooling
: 5 arder heretafirs entered by e Fvision.
- l | 28 §
e e e s e e .:}_ e v e i ...1... P -1 T F-i-- PO ™
v 2
s I 2 K-} l :
-~ i % 21 1 P .
! ! v . A/. o) %3
, : ! [ ] Printed Nams
| ! | 4 ’
/ ! : - T
. | ! | s .M_ &Qbﬁsﬁé‘z@})‘-}"”
E | | | : B-mail dddress
’a .
i s i e S i
: ! 18
v | ENCORE M STATE | To Neer Survey & Lease Line SURVEYOR CERTIFICATION
No. 8 L ! ’ I herehy cortify that the well location shown on this
’ [ Elov. 3408 ! by 6% -
g -~ | NAD' 83 NM East ,/{,7/ 8 , 6. plai was plotted from field notes of actual surveps
4 N= 502563 . [ ' made by me or under my supervision, and that the
‘/, : lE.:l 821 33.52235'44.. : & ; same is true and corvect 1o the best of my beligf.
- , Llong.=-10311'56.26" '
- ] ] _, 7-28-2012
3
o s ,._+__w..__m.,__..,______§_...______ .._+ mmmmmmmm
g |_ | L
| ;- 3
2 i ! ' L
. 1 !
J ! |
g | |
4 i i H
46 _ Miles _58¥ _ of Eunice , New Mexica. File No. A-T067




DISTRICT {

1425 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fa; {575) 393-0720
BISTRICT I1

BIT S, FursLSt., Artesia, NM 88210

Phone: (575) 743-1283 Fax: (575) 748.9720
DISTRICT 1L

1000 Ria Brazos Road, Aztee, NM 7410
Phone: (305) 334-6178 Fax: (505) 334-6170
DISTRICT IV

1220 S, St, Prancis Dr., Sane Fe, NM 87505
Phone: {505) 476-3460 Fax: (505) 476-3462

State of New Mexico .
Energy, Minerals & Natural Resources Depariment
OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit anc copy to sppropriate
District Office

1220 South. St. Francis Dr.

Santa Fe, NM 87505

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number ZPool Coda $Pool Name
30~025-40721 19190 Drinkard
‘Property Cods Property Name Well Number
314022 Encore M State 8
DGR No. 10peralor Name ‘Elaml.ion’
370080 Breitburn Operating [P 3408
“Surface Location.
UL or Iot no Section Townahip Ranga ot ldn Feot' from the North/South line Tost from the Rast/West ling County
3 19 22 8 37 K 2340 South 1650’ East Lea
""Bottom Hole Location If Different From Surface
UL or lot no. | Section | Township Bange Iot In Peet from the Norib,/South lins Fest trom ihe East,/West ling County
2 pedicated Acres | Slolnt or lnﬂll- “Cunsolidation Cods %0rder Ho
40 N

No allowable will be assigned to this completion untit all intercsts have been consolidated or a non-standard unit has been approved by the division.

rard /_r#ﬁ Pl .fﬁ/ ey
g { i
- { !
/ ! j
y i i
, ! 1
. t s
';‘ et i b e oo ey + s —— s o ,.Jr.

} I

" i :
- 1 ‘L
e { T
; i i
. | i
‘ s |
/ e s b it + R B
. ( ENCORE M STATE

p No. 8 E
/ | Elev. 3408 i
i +f NAD B3 NM East !
o = 502563 !
4 | E= 891545’ i
- | Lot = 3722'35.44" |
p . Long.=-10311°56.26"
- i !
f o e e :
’ | |
s I i
- } |
: } }
¥ I !
v ! !
. i i

5577

i
H
|

4

Ts Nor[h Near }.ease Line

™~
9

}

PR T

To N

7OPERATOR CERTIFICATION

I hereby cartify that the information comiamad hertin I trus ond contpieie
1o tha baxt of my koowleiige and balief. ond that thix urganizeriot either
owds a working interest or imleased eineral interest in the land inchiding
the proposed bortom hole focdtian or Aat a right fo Jivif S well af Dix

location pursudnt ks o cuntract scith e owner of vich o mingral or working
interest, or to o voluntery pooling ugreement or @ cumpulsory pooling
order heretgfure entered by the division.

|
|
!
l
l
I
ey

LAY g
Duts

ted Fame

SAeld s esr_icv@rﬂﬁaa.cpw

E~mall dddress

*®

—

WSURVEYOR CERTIFICATION

ear. Survey & Lease Line
I hereby coriify that the well location showi on this

1650°

"

2340°

plat was plotted froni field notes of actuad surveys
made by me or under my supervision, and that the

same is frue and correct o the best of my belief.

48  Miles _S¥__ of Eunice

. New Mexico.

A-7087




DISTRICT ]
t625 N. French D, Hobbs, NM 83240
Phene: (575) 936161 Fax: (575) 3930720
DISTRICT Ii

REL 3. First SL. Artesia
Phode; ($75) 748 l233 Fu (575) T48-9720
DISTRICT NI
1000 Rsa Brazos Road, Aztec, NM 87410
Phone: (505) 334-01 78 Fax: (505) 3346470
DISTRICT LV
1220 S 81, Frangis Dr.. Santa Fe, MM 375035
Phone: {503) 476- 3460 Fax: (Sﬁi} 476-3462

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87509

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1,201

Submit one copy to appropriate
District Office

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Fumber 2Pool Code Ipoct Hame
30-025-40721 62700 Wantz;Abo
*Property Coda i Property Name #¥ell Number
314022 Encore M State 8
TOGRID No SOperator Name '!["ﬂ!.inn,
370080 Breitburn Operating LP : 3408
®Surface lLocation
UL or lot no. Sectlon Township Range Lot dn Feol from the Notth/Seuth lins. Poot from the Eost /West linn County
J 19 228 | NE 2340 South 1650 East Lea
"Bottom Hole Location If Different From Surface
UL or lot oo Seation Towarhlp Range Lot Ha Tort trom the North/3outh lne Pesl from the Basl/West lne County
" Dadioatad Acres | Yidint or nfill 1Consc)dation Cods H0rder No.
40 N

No allowable will be assigred to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,

I s : ' i o i
R : ® | TVOPERATOR CERTIFICATION
v i i [ 1 liereby cartify thal the infarmation tontained hertin ts true and complete
¥ i i 1 the bost of wry buenwivdge und behefs and that this orgamization eittier
’ H I 2 i ownr a working inferest or unleased mineral inserest in the Ind including
p ! ) = ‘ the propased botiom haje focation ar hat g right fo dvifl this wadl uf dhix
! ! § g location pursuant 4 a contract with an owncr uf such a mineral or working
P 5 E - - ; lateres), or fo & vohuntary pooling sgrecient or & compulsiry pooling
» i | 50 | onfer heretafure entered by the division.
= !
:‘:_. ——, - _i___,.__.___W..._,_,H.;w_._m._,,ﬂ._-g,_.mﬂ_‘i____
s ) =2 .
s l i =] |
i i § . i
P . 2 ;
i i l
P !
. | % !
f | | N ey Loeschen @)y #hoon
s H H ! B-madl dddrens
L ! i ! 4
¥ . . :
r R i el e et 4 18
s i ENCORE M STATE § To Near Survey & teose Line “ SURVEYOR CERTIFICATION
'/ \ No. 8 , : ;;_ ! 1650 ZR T hereby certify that the weil location shown on this
I f ﬁ]:[‘; B%mNBM East i 8 : 6. :’ plat was plotted from field notes of actual surveys
4 L N= 502563" N ® \ Al made by me or under my supervision, and that the
i- ; E; 8_? ! 33522 '35.44" f M ; AN same s true and correct 1o the best of my belicf,
i ’
-  Leng.=-10311'56.26" |
; Date of Surwy ™ K
e R %
s i 'I
! | : 2 'i
7 i i g} 3
. o~
4 ! é i
s i H
!_ i i H
p l i |
- : !
Pl ] H |
48 Miles _SW__ of Eunice , New Mexico. File No. 4=7067



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Governor
David Martin Jaml Bailey, Divislon Director
Cabinet Secretary Oll Conservation Division

Brett F. Woods, Ph.D.
Deputy Cabinet Secretary

Administrative Order DHC-4705
_ Order Date: September 30, 2014
Application Reference Number: pMAMI1427238751

Quantum Resources Management, LI.C
5 Houston Center

1401 McKinney Street, suite 2400
Houston, Tx. 77010

Attention: David Catanach

Encore M State Well No, 8

API No. 30-025-40721

Unit J, Section 19, Township 22 South, Range 37 East NMPM
Lea County, New Mexico

Pool BLINEBRY OIL AND GAS (OIL) 0il (6660)
Names: DRINKARD | _ 0il (19190)
WANTZ;ABO ' Qil (62700)

Reference is made to your recent application for an exception to Division Rule 19.15.12.9A.
NMAC of the Division Rules and Regulations to permit the above-described well to commingle
production from the subject pools in the wellbore.

It appears that the subject well qualifies for approval for such exception pursuant to the
provisions of Division Rule 19.15.12.11A. NMAC, and since reservoir damage or waste will not
result from such downhole commingling, and correlative rights will not be violated thereby, you
are hereby authorized to commingle the production as described above and any Division Order
which authorized the dual completion or otherwise required separation of the zones is hereby
placed in abeyance.

In accordance with Division Rule 19.15.12.11A.(6) NMAC, the production attributed to any
commingled pool within the well shall not exceed the allowable applicable to that pool.

As per the application, the assignment of allowable and allocation of production from the subject
well shall be based on the analysis of the historical production from surrounding wells in the
same pools.

1220 South St. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3440 » Fax (505) 476-3462 » email: www.emnrd.state.nm.us/ocd



Administrative Order DHC-4705
September 30, 2014
Page 2 of 2

Assignment of allowable and allocation of production from the well shail be as follows:

BLINEBRY OIL AND GAS (OIL) POOL Pct. Gas: 33.3 | Pct. Oil: 33.3
DRINKARD POOL . Pct. Gas: 33.3 | Pct. Oil: 33.3
WANTZ;ABO POOL Pct. Gas: 33.3 | Pct. Oil: 33.3

It is also understood that you have given due notice of this application, as defined in Division
Rule 19.15.4.12A.(6) NMAC, to all owners of interest when ownership is not common for the
commingled zones within the spacing unit.

REMARKS: This Order supersedes Administrative Order DHC-519HB, issued on July 19,
2013. '

This Order is subject to like approval from the New Mexico State Land Office.
Pursuant to Division Rule 19.15.12.11B. NMAC, the commingling authority granted herein may

be rescinded by the Division Director if conservation is not being best served by such
commingling.

JAMI BAILEY
Director

JB/mam

cc: New Mexico Qil Conservation Division - Hobbs
New Mexico State Land Office - Oil, Gas, and Minerals



