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¢» NEW MEXICO OIL CONSERVATION DIVISION

Y Vv i ’/‘, !
~0*“;3§,P" - Engineering Bureau -
oY R 1220 South St. Francis Drive, Santa Fe, NM 87505 !
-~ qw

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE !

Appiication Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration(Unit] [SD-Simultancous Dedncaﬂon]

[DHC:Downhaole Comminglmg] [CTB-Lease Commingling] [PLC-PooIILease Commingling]
{PC-Pool Commlngling] [OLS - Off-Lease Storage] [OLM-OH-Lease Measurement]
{WFX-Waterflood Expansion] [PMX:Pressure Maintenance Expansion]
[SWD-SaIt Water Disposal]l [IPI- Injection Pressure Increase]

[EOR-Qualificd Enhanced Oll Recovery Certification] [PPR-Positive Production Response]

. TSwn 1521 ~
I TYPE OF APPLICATION - Check Those Which Apply for [A] —~ . :
[A]  Location - Spacing Unit - Simultaneous Dedication o¥en Opesritting Lie
O ~sL [ Nsp [J sD 22 9/3>
; . -/
Check One Only for [B] or [C] ~ st Pean] 3 Q
iB] Commingling - Storage - Measurement Ste.
DHC [ CTB [] PLC [] PC [J oLs [ owm —=FeSwb#r
3p ~02SHending
[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery pooJ J
WFX [] PMX swb [] 1pl [] EOR [] PPR ~-% uaé,pwow . Ao
[D]  Other: Specify = o
=
(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply ‘:_3 F-,—% '
[{A] [] Working, Royalty or Overriding Royalty Interest Owners =
AN I
[B] Offset Operators, Leaseholders or Surface Owner T (DR
-
[C] Application is One Which Requires Published Legal Notice ) ‘._:.)) i
e

[D] ™ Notification and/or Concurrent Approval by BLM or SLO

U.5. Bureau of Land Management - Commissioner of Public Lands, State Land Cifice

[E] For all of the above, Proof of Notification or Publication is Attached, and/or,

iFl [0 waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division. i

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
é z‘ 3 Operations Enginecring Advisor M ?

BRIAN COLLINS
Title Date

Print or Type Name Sign{ture

beolims@conchio.com iR
e-mail Address




2 CONCHO

November 20; 2014

New Mexico Oil Conservation Division
Attn: Phillip Goetze

1220 South St. Francis Drive

Santa Fe, NM 87505

RE: Application For Authorization To Inject
West Pearl 36 State SWD #2

Township 19 South, Range 34 East, N.M.P.M.
Section 36: 990" FNL & 740’ FEL
Lea County, New Mexico

Dear Mr. Goetze:

COG Operating LLC respectfully requests administrative approvai for authorization to inject for the referenced
well. Attached, for your review, is a copy of the C-108 application. Once we receive the newspaper pubhcatlon
and ail certified return receipts, | will send you a copy.

Our geologic prognosis has the top of the Devonian at 14493, Fusselman at 14831, and Simpson at 15988".
I'm permitting the injection interval a couple of hundred feet shallower and deeper than the prognosisljust in
case the formation tops are different than expected due to the lack of deep well control in this area. We will
likely call TD about 1250 to 1500° below the actual top of the Devonian when we drill the well.

Please do not hesitate to contact me at (575) 748-6940 should you have any questions.

Sincerely, |

Brian Collins i
Operations Engineering Advisor '

BC/sw i
Enclosures

CORPORATE ADBRESS LOCAL ADDRESS ‘

(One Concho Center | 500 West !linois Avenue | Midland, Texas 79701 Concho West | 2208 West Main Street | Artesia, New Memco 88210

PHonE 432.683.7443 | rax 432.683.7441 prane 575.748.6940 | rax 575.748.6968



STATE OF NEW MEXICO Oil Conservation Division ! FORM C-108
ENERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexico 87505 !

II.

11

V.

VL

VIL.

*VII.

*X.
*XI.

XIL

XIIL

XIV.

APPLICATION FOR AUTHORIZATION TO INJECT

PURPOSE: Secondary Recovery Pressure Maintenance X Disposal 'Storage
Application qualifies for administrative approval? X Yes No

OPERATOR: COG Operating, LLC.

ADDRESS: 2208 West Main St, Artesia, NM 88210

CONTACT PARTY: BRIAN COLLINS PHONE: _575-748-6940

WELL DATA: Complete the data required on the reverse side of this form for each well proposed for injection.
Additional sheets may be attached if necessary. :

Is this an expansion of an existing project? Yes X No !
if yes, give the Division order number authorizing the project:

Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle
drawn around each proposed injection well. This circle identifies the well's area of review.

Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, construction, date drilled, location, depth, record of completion, and a
schematic of any plugged well illustrating all plugging detail.

Attach data on the proposed operation, including: i

Proposed average and maximum daily rate and volume of fluids to be injected;

Whether the system is open or closed;

Proposed average and maximum injection pressure; :
Sources and an appropriate analysis of injection fluid and compatibility with the receiving formation if other than remjected
produced water; and,

5. Ifinjection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing hterature studies, nearby
wells, etc.).

bl

|
Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, arid
depth. Give the geologic name, and depth to bottom of all underground sources of drinking water (aquifers containing waters with
total dissolved solids concentrations of 10,000 mg/1 or less) overlying the proposed injection zone as well as any such sources
known to be immediately underlying the injection interval.

Describe the proposed stimulation program, if any.
Attach appropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitted).

Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any
injection or disposal well showing location of wells and dates samples were taken. !

Applicants for disposal wells must make an affirmative statement that they have examined available geologic and engineering
data and find no evidence of open faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

Applicants must complete the "Proof of Netice” section on the reverse side of this form. r
' [
Certification: 1 hereby certify that the information submitted with this application is true and correct to the best of my knowledge

and belief. ,

NAME: BRIAN COLLINS e TITLE: _ Operations Engineering Advisor

SIGNATURE: /4_.. /,/I%-— DATE: 2PN ov 22/ 7 _

E-MAIL ADDRESS: _ beolling@concho.com :
If the infermation required under Sections VI, VIII, X, and XI above has been previously submitted, it need not be resubmitted.
Please show the date and circumstances of the earlier submittal: .

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office



C-108 Application for Authorization to Inject
WEST PEARL 36 STATE SWD #2 1
990’ FNL, 740’ FEL
Unit A, Section 36, T19S, R34E
Lea County, NM

COG Operating, LLC, proposes to drill the captioned well to 16,000 for salt water disposal service inté)
the Devonian/Silurian/Upper Ordovician from approximately 14,300° to 16,000°. A drilling permit will
be submitted upon approval of this C-108.

V. Map is attached.
V1. No wells within the ¥ mile radius area of review penetrate the proposed injection zone.

VII. 1. Proposed average daily injection rate = 17,300 BWPD
Proposed maximum daily injection rate = 25,000 BWPD

2. Closed system

3. Proposed maximum injection pressure = 2860 psi n
(0.2 psi/ft. x 14,300° ft.)

4. Source of injected water will be Delaware Sand, Bone Spring Sand and Wolfcamp produce:d
water. No compatibility problems are expected. Analyses of Delaware, Bone Spring and |
Wolfcamp waters from analogous source wells are attached. |

VIII. The injection zone is the Devonian/Silurian/Upper Ordovician, a mixture of non—hydrocarbon
bearing limestone and dolomite from 14300’ to 16000°.

Any underground water sources will be shallower than\1812°, the estlmated top of't ‘{iRustler D )

Anhydrite. / ()b'““ = A0 m& pr/o vt

IX. ThegDevonian/SilurianJpper Ordovician injection interval will be acidized with approximately
40,006-gals of 20 % HCI acid. {

X. Well logs will be filed with the Division. There are no nearby Devonian penetrations so no
analog well logs are available.

4

XI. Unable to locate the well listed on the State Engineer website located in the SW/4 SW/4 SE/4 |
Sec. 25-19s-34¢ on field visit. There is a fresh water station at this location that uses water

pipelined in from outside this area. @{DMA qﬁ)lw r Gaalicle nrwujcu\ h&

XII. After examining the available geologic and engmeenMata no evidence Eas found of open i

faults or any other hydrologic connection between the disposal zone and any underground
sources of drinking water.

X1I1.  Proof of Notice is attached. \/-\’P"\f{%'m Qollfrus C‘?{( (?M GEMM
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- WELL DATA



Side | INJECTION WELL DATA SHEET

OPERATOR:____ C O( Dera!v.;\& LLC

WELL NAME & NUMBER: _ West Poarl 36 State SWH No. 2

WELL LOCATION: }3‘?0 'FHL. 140 FEL

A 36 195 e

FOOTAGE LOCATION

WELLBORE-SCHEMATIC

669, ﬁ#ﬁcth W"”AC’VE gohtmml,‘c

UNIT LETTER SECTION TOWNSHIP RANGE

WELL CONSTRUCTION DATA
Surface Casing

Lon o '
25 Z0'e t 1850
Hole Size: ) {12 Casing Size:_13%8"& £ 3500
— T
Cemented with: - SX. or % Hpop ft?
Sur Fa Design
Top of Cement: Sy Fﬂ 1] Method Determined: 9,

Intermediate Casing

Hole Size: 2" Casing Size: c}‘}’@“ e f ,le

Cemented with: - SX. or .4 HBOO : it

Taop of Cement: 5ufgt,oe

Method Determined: Das j'gn

Production Casing

Hole Size: 8;/2-.' Casing Size: 7“ }Jr;er x ID?CD'—!HER)'

Cemented with: - SX. or fé 50 it

Method Determined: Dag N 4N

Top of Cement: 'T?'p a'FLn'hey

Total Depth: 2 Ié,UUO ’

Injection Interval

, /
t 4300 L4
- o ‘(Penfc;rated o] OpéﬁTHé-]e' iﬁcﬁtafé-'\mrhic]iy




Side 2

INJECTION WELEL.DATA.SHEET
Tubing Size: Lf'/Z_“ | Lining Material: Qmj,nb 20 /GLS G/-q%éprg
Type of Packer: ﬁf”..h'}_ﬂ‘f:.h') ’a]aHa{ 10K okl 94i0 retriec sble or /penvnqnm# /ocmkgr
Packer Setting Depth: __ T /4 750"

Other Type of Tubing/Casing Scal (if applicable): A///}

Additional-Data

1. Isthis a new weli drilled for injection? X Yes No

If no. for what purpose was the well originally drilled?

2. Name of the Injection Formation: Devonian ,/ 5:}[/(‘{4:4 /Vﬂat% Orappv{omm

3. Name of Field or Pool:(if*applicable): -

4. Has-the well ever been Qﬁjnforatpql"imany- other zone(s)? List all such perforated
intervals.and:give pluggingdétail. i.e. sacks of.cement or plug(s) used. /1/0 .

Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area:

Vn Jerl;.n'v.\q ' None

~J

(

Ovevlying ! SevenBivers T 3950-40', Qyeen +4550- 5190

6B /9. Andres T 5500~ 5850" Bone Spring * 9550~ (DD
Moveow X 13275- 13600




12 .'/q "

35500

T

20-075%-

_\'\\ TN N N v N NN e

\{ TnyPhr & 1 1250
. 7"/ /'

\West Prarl 36 Ghare oWD 2.
A90'FNL. HO'FEL

A-3b- 195 - a4L

Lem, (MY -

Deumqu\ /5 ]w.an /Oro*m cidan .
OH Inf Lnterva |
+ [4390"- + 16,000

5000 cF Cat

Lwr @ tI.O“-!DO—‘.‘-)‘.iJW'

] " Not To gc,q’e, "

o/ e *I350"
iz, /. e 30" TUMDCFCht
"1]/2“_Ir\;|.ﬂag. .-
/. / e £ Lt H300CF Cant
-

1650 o g

.







West Pearl 36 State SWD #2
990" FNL & 740 FEL

v.ﬂ (80
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Sec. 36; T19S - R34E
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Magnum Hunter Production Inc . EOG Resources Inc . Chevron USAInc. | HEotes o
600 N Marienfeld STSTE600 | P.O.Box 2267 { )15SmithRd 108585
Midland, TX 79701 " Midland, TX 79702 ~" Houston, TX 79705 %auﬂ
) .
Rubicon Oil ADN Gas I LP Mobil Producing Texas & NM Inc USAInc e se
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VI

No Wells Penetrate
Proposed Disposal
Interval Within Half
Mile Area of Review



VII.

Nater Analysis
Produced Formation
Water '

No Water Analyses
Available for Recelvmg
Formatlon



' 1

WATER SAMPLES REPRESENTATIVE OF WATER BEING INJECTED INTO THE PROPOSED SWD WELL,

W mmaa = ;

_Delaware L_ o o L
LabTest# !~ ~ ‘tease ' Locaion  : _Salesman : Dafe Out ].§_§_'T"P'9 Date |
20111283621 _ Sly Hawk State . 1 v Wllllam D Polk 19128.'2011 { _ 9132011
lBonespring) T U7 Lo

Lab Test # Co_ ... Lease Location i Salesman , _Dgte“ Out! Sample Date
2012108003 _Boyles_ ) _241H Wllham D Polk | 4[16.’2012‘ 4[3;2912_
Wolfeamp . " T Y

Lab Test# | __lease ! _Location | Salesman _ Date Out | San
2012105892 Augustus 10 ! 1H ' V3SR0NZT 382007

_Date Out 1 Sampte Date _1_ Specsf_lc Grawty } Ionlc Strengthl

TDS

[ Specmc Grawty ] iomc Strength ' g
o |256802 26 |_§_

: 197 406

TDS

| Spemfnc Grawty 1 lomc Strengthn
20844181 116,691

113 o 341 . 370086

TDS

1.06 ! "1.46 89771.55 16,60/ 3963.30 °

H !conductlwty Ca (mglL)ng (mg}L)
S0 261BDOOF 4101.14

pH i conductlwty iCa (mgIL)| Mg (mg!L)

841.87

! pH | conductlwty i Ca (mglL)l Mg (mglL)

639.83

|

PRV RPN~ SN PFRETRS 4

P s

. et

PRSP Sy

LIES-1 VAR

LY LT N S



oy g

v mpens-. - §

N [ e - - - , . . ) . .
[ i I .y . . . -
e = = ---:-——-- ----.--- A - - . L e - f - N -
S O S - . - L . e . ‘
TH (CaCO3)| Na (mg/L} ! K (mg/L} i Zn (mgiL}i Fe (mg/L}] Ba (ma/L) | Sr (mgik)_l_MD (mg/L)| Resistivity |HCO3 {mg/L)| CO3 (mg/L)| OH (mg/L)| S04 (mgiL)i CI (mgiL) €02 (mglL){ H2S (mall),
62970.16 ; 1133.12. 38 77164 B05. 9. T 0.00 C
Bl St

8337983 78

'_ +

20.06

184 90503 9833 . 7300, 000 . . 7000 16130000 38000 000
| ; ‘ . . |

- e —— v oo + - : - . .- B - ‘ -- T -1 - - o - :
TH (€aCO3)] Na (moiL) | K (mg/L)| Zn (mofly) Fe (mg/Lf] Ba (mgfL) St (mg/Lj} Mn (mgfL); Resistivity | HCOS (mg/L)iCO3 (me/L)[ OH (mg/L)] $04 (mgiL)} C(mark), (€02 (mafky| H2S (mghL)
_13271.35 | 6938615 [1109.30° 000 ' 1757 ~ 000 | 48307 ! 000 . 140300 000 . 700.00° 1128800.00: 400.00 , 0.00

J| ¥ 1 m— mrom b e - st - = e T - e . TR oms ’ o - H

e e = [ o . A - 4 - I D 4 B . . PR

i

; | ) : ! - :
TH(CaC03)| Na (mgfL) 1K (mo/L)[Zn {mafL)i Fe
; ‘ 173

L ma/L) | Ba (maiL) (Bt (mofL) [Mn (moiL)] Resistivity [HCO3 (mgiL)[CO3 (mg/L)] OH (m@/L) 504 (mgfly;_ Ci (mgiL) CO2 (mg/L); H2S (malL)
1335251 | 28320321 350.70 | 0.00

(m esistl
785 | 13¥7T | 70779 ¢ 000 { 22000 . 00O ! ! 950.00 f54600.00,f 6000 000

ek SN e B ol T

Wr- R

R,

e 7 TR 2

TR p——T

B A LT R T |

e e m” Akl ke e v e bl e e

e
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L
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X.

No Log Available Across
Proposed
Devonian/Silurian/Upper
Ordovician Injection Interval



Xl.

Fresh Water Sample
Analyses



New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

{with Ownership Information}

(R=POD has been replaced
and no longer servas this file, (quarters are 1=NW 2=NE 3=38W 4=5E)

(acre ft per annum} C=the file is ciosed) {quarters are smallest to largest) (NAD83 UTM in meters)
Sub 9949 .
WR File Nbr basin Use Diversion Owner County POD Number Code Grant Source 64164 Sec Tws Rng X Y
CP 00EB0 MON 0 C.W.TRAINER LE CP 00680 Np Jgf‘a 334 25 195 34E 639530 3610685 @
CP 00883 oBS 0 C.W. TRAINER LE CPO0683 |20 Jup - Coold not Shallow 3 3 4 25 195 34E 639530 3610685° (B
_________________________________________________ locate well ym Eiedd o __
Record Count: 2 . wisit,

PLSS Search:
Section(s): 25, 26, 35,36  Townshlp: 185 Range: 34E

Sorted by: File Number

*UTM location was derived from PLSS - see Help
The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completenass,
reliability, usability, or suitability for any particular purpose of the data,

11/14/14 7:22 AM ~ Page 10f1

ACTIVE & INACTIVE POINTS OF DIVERSION



E New Mexico Office of the State Engineer

(=5 . 4 Point of Diversion Summary

(quariers are 1=NW 2=NE 3=SW 4=SE)

{quarters are smallest to largest) (NAD83 UTM in melers)
POD Number Q64 Q16 Q4 Sec Tws Rng X Y
CP 00683 3 3 4 25 198 34E 639530 3610685*

Driller License: ABBOTT BROTHERS COMPANY

Drifler Name:

Drill Start Date: 07/18/1985 Drill Finish Date: 07/20/1985 Plug Date:

Log File Date:  08/16/1985 PCW Rcv Date: Source: Shallow
Pump Type: Pipe Discharge Size: Estimated Yield:

Casing Size: Depth Well: 120 feet Depth Water: 28 feet

"UTM Iocatlon was derlved from PLSS - see Help

The data is furnished by the NMOSEHSC and is accepted by tha recipient with the expressed understanding lhat the OSEIISC make no warranties,
expressed @, implied,.concerning the accuracy completeness, reliability, usability, or suitability for any pamcular purpose of the, data.

10/4/12 7:20 AM Page-1 of 1 POD SUMMARY - CP 00683

- - - - - - - P . g R PR,



New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

(with Ownership Information)

No PODs found.

PLSS Search:
Section(s): 30, 31 Township: 195 Range: 35

The data is furnished by the NMOSE/NISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.
11/14/14 7:23 AM Page 1 of 1 ACTIVE & INACTIVE PQINTS OF DIVERSION




New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

(with Ownership Information)

No PODs found.

PLSS Search:
Section(s): 1, 2 Township: 205 Range: 34E

The data is furnished by the NMOSE/SC and is accepted by ihe recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or impfied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data.
11714114 7:24 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF DIVERSION




New Mexico Office of the State Engineer
Active & Inactive Points of Diversion

{with Ownership Information)

(R=PQD has been replaced
and no longer serves this file, (quarters are 1=NW 2=NE 3=SW 4=8E)

{acre ft per annum} (_2=the file is closed) (quarters are smallest to largest) (NADB3 UTM in meters)
et o Sub. . S . : . gq4 = :
WR'EileNbr Basin Use -Divérsion, Owner ‘ ' County POD Nuhibér . ‘Code Grant " Source 64164 Sec Tws Rnhg X Y
L 04157 L ool 3 VIRGIL LINAM LE L0417 > | paj, Shallow 33 06 20S 35E 640483 3607561° {)
____________________________________________________ outside_Lmile_area. e
Record Count: 1 0% reving.

PLSS Search:
Section(s): 6 Township: 205 Range: 35E

Sorted by: File Number

*UTM location was derived from PLSS - see Help

The data is furnished by the NMOSE/ISC and is accepted by the recipient with the expressed understanding that the OSE/ISC make no warranties, expressed or implied, concerning the accuracy, completeness,
reliability, usability, or suitability for any particular purpose of the data,
11/14/14 7:24 AM Page 1 of 1 ACTIVE & INACTIVE POINTS OF BIVERSICON




£ CONCHO

November 17, 2014

Hobbs News-Sun
P.O. Box 850
Hobbs, NM 88240

Re: Legal Notice
Salt Water Disposai Well
West Pearl 36 State SWD #2

To Whom It May Concern:

Enclosed is a legal notice regarding New Mexico Oil Conservation Division C-108
Application for Authorization to Inject for a salt water disposal well.

Please run this notice and return the proof of notice to the undersigned at:

COG Operating LLC, 2208 W. Main St, Artesia, NM 88210

Sincerely,

a2

Brian Collins
Operations Engineering Advisor

BC/sw

Enclosures
CORPORATE ADDARESS . LOCAL ADORESS i
{ne Concho Center | 600 West Illinois Avenue | Midland, Texas 79701 Concho West | 2208 West Main Street | Artesia, New Mexico 88210

pHone 432.683.7443 | rax 432 6837441 puone 575.748.6340 | rax 575.748.5968



HOBBS NEWS-SUN
LEGAL NOTICES

COG Operating LLC, 2208 W. Main Street, Artesia, New Mexico, 88210,
has filed Form C-108 (Application for Authorization to Inject) with the New
Mexico Oil Conservation Division seeking administrative approval for a salt
water disposal well. The proposed well, the West Pearl 36 State SWD No. 2
is located 990" FNL and 740° FEL, Section 36, Township 19 South, Range
34 East, Lea County, New Mexico. Disposal water will be sourced from area
wells producing from the Delaware, Bone Spring and Wolfcamp formations.
The disposal water will be injected into the Devonian formation at a depth of
14,300’ to 16,000’ at a maximum surface pressure of 2860 psi and a
maximum rate of 25,000 BWPD. The proposed SWD well is located
approximately 25 miles west of Hobbs. Any interested party who has an
objection to this must give notice in writing to the Oil Conservation
Division, 1220 South Saint Francis Street, Santa Fe, New Mexico, 87505,
within fifteen (15) days of this notice. Any interested party with questions
or-comments may contact Brian Collins at COG Operating LLC, 2208 W.
Main Street, Artesia, New Mexico 88210, or call 575-748-6940.

Published in the Hobbs News-Sun Hobbs, New Mexico
,2014.




Goetze, Phillie, EMNRD

From: Marissa Villa <MVilla@concho.com>

Sent: Monday, March 23, 2015 12:23 PM

To: McMillan, Michael, EMNRD; Goetze, Phillip, EMNRD

Ce: Brian Collins

Subject: West Pearl 36 State SWD #2

Attachments: Scanned from a Xerox Multifunction Device; Scanned from a Xerox Multifunction

Device; Scanned from a Xerox Multifunction Device; west pearl 36 st swd 2 ¢108 notice
letter ocd hobbs.docx; west peart 36 st swd 2 c108 notice letter ocd santa fe.docx; west
pearl 36 st swd 2 108 offset operator notice letter chevran houston.docx; west pearf 36
st swd 2 ¢108 offset operator notice letter chevron midland.docx; west pearl 36 st swd 2
c108 offset operator notice letter EOG.docx; west pear! 36 st swd 2 c108 offset operator
notice letter Mobil.docx; west pearl 36 st swd 2 108 offset operator notice letter
Rubicon.docx; west pearl 36 st swd 2 c108 offset operator notice letter.docx; west pear|
36 st swd 2 notification letter to state land office .docx

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you are
not the intended recipient or an authorized representative of the intended recipient, you are hereby notified that
any review, dissemination or copying of this email and its attachments, if any, or the information contained
herein, is prohibited. If you have received this email in error, please immediately notify the sender by return
email and delete this email from your system. Thank you.



'] Mobil Production TX & NM Chevron USA Inc.

E:i Rubicon Oil and Gas II, LP ' EOG Resources Inc. 7

u Magnum Hunter Production, Inc.

.

West Pearl 36 State SWD No. \
990' FNL & 9990' FEL

Sec. 36; T19s - R34e

Lea county, New Mexico




Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the ciipping altached hereto was published
in the regular and entire issue of said
nawspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue daled
November 21, 2014

and ending with the issue dated
November 21, 2014,

G LN

Publisher ~

Swarn and subscribed to before me this
21st day of November 2014,

Do 50l

Business Manager

My commission expires
January 29, 2015

(Seal) OFFICIAL SEAL
(% GUSSIE BLACK
Notary Public

":u-!‘

State of Naw Maxlco a—
My Commission Explres 7. i

This newspaper is duly qualified to publish
legal natices or advertisements within the
meaning of Section 3, Chapler 167, Laws of
1937 and payment of fees for said
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4 Attorney-Client Privileged Commuinication ' -« 2w
~ Attorncy Work Produet -+« © @ . oo
“Restricted Distribution ~~ * =~ - :
COG Operating LLC
One Concho Center .

600 W. Illinois Ave.
Msdland TX 7910!

Aun:' Jeffl.xerly, Scmar Landmnn . o oo

DRILLIEG 'AND DIVISION ORDER TITLE OPE !ON

 (effective May 14, 2014)

SUBJECT LANDS: Township 19 South, Range 34 East, NMPM
Section 36: N {all depihs) 4T !
) NEUSEY (bclow 5,025' subsurface)

NWY.SEY (below 5,110 suhsurfncc)
E'ASW‘A (hclow 5110 subsurfncc)
NW%SWV‘ (below 5;400' subsurface)
SWYSWY (below 10,200' suhsurl'nce)
SEYSWY (below 5,400' subsurfnce)
SWYSEY (below 5,110 suhsurf'ace)
SEYSEY: (bélow 5,020 subsurface)

(ol a.nd_gns only)

(conthining 640 acres in Lea County, New Mexico)'

SUBJECT LEASES: Stnle of New Mexico Oil and Gas Lease No. VB-0797
o Staie of New México Ol and Gas Lease No. E-6005’
‘SUBJECT WELLS: Wcst Peart 36 Slnle Cnm #3H
’ 7 ' West Péarl 36 Staie Com #4H .
West Pear} 36 State Com #5H )

Weﬁt Pearl 36 State Com #6H

]

! Unless otherwise indicated, all descriptions of lands in this Opinion are of lands located in Section 36, Townshlp
19 South, Range 34 East, NMPM, Lea County, New Mexico.
? See Comment 2(b) regarding the lease number.
Holland & Hart ur

Phane E01} 799-5800 Fax (8011 799-5700 www.hollandhart.com
222 SotAh Main Street Sulte 2200 Salt Lake Gy, UT 84109

Apen Boulder CanonChy Colorado Spvings Denver Oeever Tath Center Blingt Bolie Cheyenae LickionHold LnVrgss Reog SahbateCty Samcafe W'anc.a

o
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COG Operating LLC -
October 31, 2014
Page 2 |
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INTRODUCTION & QUALIFICATIONS TQ OPINION:

COG Operating LLC ("Concho ) has requested that we prepare this drilling,and division order
title opinion (“Opinion™) for the above-described wells (“Subject Wells”). For this" Opinion, we have
examined and solely relied upon the following documents and records

I, First Supplemental.Division' Order,;Tltle Opmlonsprepared by-Rash, Chapman, Schreiber,
Leaverton & Morrisen LLP, datéd Fcbruary !5,.20I3 (cﬁ'cclwc as of O¢lober 26, 2012 at 5:00 p.m.),
covering the N2 and Lease No, VB-0797 (refefred to herein us the “Prior Opirion™).

2. Selected instruments, purporting to be all applicable documeits recorded in the Lea
County Clerk's Office from October 26, 2012 1o May 14, 2014, covering the N, prcpared by Turk
McDonald (the “N': County Abstract”).

PR

—or b

kR Abstract of Title No. 60508 ob!amed from the Offices of the Comm!ssmner df Public
Lands of the State of New Mexico, covering State of New Mexico Oil and,Gas_Leasc;No.:VB:0797
(“Lease No. VB-0737"), purporting o be all instruments noled of record and on f Ie for Lease No. VB-

. 0797, from Octaber 26, 2012:to Juneal 7, \20'4 at 8 (}B a.m; .,prepared by Federat Abslmcl Company (lhe

“NY4; State Abstract™. = R
e
4, Selected instruments, purporting to- ‘be all npphcable documents recorded in the Lea
County Clerk’s Office from February 11,,1952 10 May |4,=2014 covering the S‘A pfepa.red by-Turk
McDongld (the “S% County Abstraci") L e )
.5, Abstract of, T‘t!e No 60489 ;ﬁmlned Frum the Offices of the Commissianer of Public
Lands of the State of New Mcmco. cuvenng Slale of New Mexico Qit and Gas Lease No. E-6005 (“Lease
No. E-6005™), purponmg to be_ ali mstrumenis noted of rccuni and on file for Lease No. E-6005, from
inception to June 3, 2014 nt 8 00 am. prepnred by Federal Abstracl Company (the "SA State Abstract™),

6. New Mexlco Oll Ccnscrvatmn Dlvnsmn (“OCD") ail and ges well records and related
information, available at http.llocd:magc emnrd slate nm us.

7. Online records of the Bureau of Land Management maintzined through the General Land
Office records at glorecords.bim.gov and the Land & Mineral Legacy Rehost 2000 System ot
bim.gov/ir2000, mcludmg palems. plats, hlstorlcal mdlces senal reglsler poges, etc.

8. Online records af the New Mexlco State Land Office (the,"State Land Office” )through

its Oil & Natural Gas: Admmisuation and Revenue Dntiabasc ("ONGARD") pcrtmmng to the Subjeci
Lands and Subject Leases, searched by the unders:gned

9. Oaline records of the Slnic Land Oﬂ" ce avallable at hrtp Ifgotech nml.edu!slo perta:mng

to the Subject Lands snd Subject Leases, scarched by the und:rsngncd

+

10.  Term Partial Assugnment of 011 ‘and Gas' L:nsc dal:d‘Seplcmbcr 26, 2014, but eﬂ'ccuve
as of July 7, 2014, from Joseph William Foran, ‘ef ux. Nancy N. Foran, to Concho, provided by Concho.?

e’aw‘gf: PR S . TR - . ’ .

s gut ! s, i -
3 N

3 See Comment 15, B M C s s
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coc Operalmg L | ’ CTEREam e )
October 31, 2014 U A
Paged . ‘ S . PR
. 11% %' Participation Agreemenl daled June 1, 20065 beNand amcmg Rubicon Oll and Gas 11, ILPp;
' G&G: L:rmted Fand- Dawd*WiLoganyas scllcrs and’ COG 0:! & Gas LP, a5 buyer, covcnng lhe N/: and” .
Lcnsc Nn.NB-0791 provided by Concho? PP R g T I N RELH '
TN L R AR A AR E SRS RS R ;‘;mi -y A4 EE LY 4R ;Hi'm *’r'? Sk
12 Tnle Opinion dated September 22, 2006, by Lynch, Chappell & Alsup, covering the N%
of the Subject Lands and Lcusc No VB-0797, provuded by Concho. » ‘
3 Av it %) 4 i‘? !i« N o 51j I?L *s T“'ﬂ"lwi; 4“;"’;",9*5:* K Tt 9"‘ * a,w" \“ (¥ .@' A L .
- 13,2 ALA P L. Form+610:1977 Model Fonn Opcratmg Agreemenl%dnled Mnrch :12 -1981 l:ly k
and amangiWcslem Eqmpmem Company, et al..provndcd by. Congho S A e e
TN TR .tl-.‘ ’# m sooe L ot gae IR FRUE et LR S o "“r [0 R L L.

The above-described documents are, referred to herein collectively as the “Title Malerinls ».:Based on the"

- carliest senn:h dates of the. respecuvc Tule Materials, we rcpori our Opmuon effccuve as of-May 14, 2014

[“EmectiveDate")f R T 7. L N T L A
e PRI R T R AL ~ s P TTIEEY. | S
'Per Concho’s consent and instructions, m prepanng this Opmlon, we have.relied'salely upon 1he
Tule Malenais? It: appenrs*lhal Concho.cor its’ landman, rcpres?nts to have senrched title documnents,”
records,gmfonmtlon, ordcn;. plats and other records at: public-offices:pentaining'to’ the Subject’Lands and

-Subject Lcnscs and coplcs of-all. documems Hlsclosed by such sean:h are mcludedunglhc ‘Title'Materjals,

Per Concho s linstructions gnd w|th Conicho's consent, we have velied solely and fully ‘on the' accumcyannd -l
sufficiency. y of; the Title Materialsand’ haveimadc no effort'to: mdependenuy verll‘y theirecords of: 7-offices”
searched; (the accuracy nf the: searchcsmr the’ analysis of. thc Ti nle Mntenals* #Also; we undersmnd Lhat ini
certain; circumstances, <Conchomr ltselnndmnn utilizes nthenracords or datnbnsedof a"title company or:
abstractor in lieu’of searching:the official:ccinty. records”nnd Concha confirms.thatiit understands and
accepls the risk of conducting title research through third:panty vendors: msieadaoﬁsearchmg the ‘official+
records. We have discussed with Concho the risks of relying soh:!y upon land ond title records provudcd
by thrd'pnmes, mcludmg, wuhoul%hmllalwn:?lhe!nsks afisingifrom the. failure of such partaes 10 have
errors‘and ‘Gmissions insiranée:s Conehoihns indicated to usthal ilthas weighed the benefi ts and risks'of
usiag the third parties to search’public oﬁ' ices and records; and'to provide the Title Malcnals lo us'without
independent venf’cat:on,’and Concho has instructed us to prepare thls Oplnlun bm;ed sol:ly upon lhe"I'llIe -
Malcnnlspmwdedluus T - B IV S N RO
(2 TR PR Lot iy e W g Ty mwri weRioro 'i‘.‘-
» Withethe aundemmndmg »coasent, . and instruction “of Ccmcho. We ‘have” made the- fullowing
assumptlons-uwmmut independent .verifi cation; in order. (o compl:lc our anniysus for {Concho’ in /an’
efficient and economical manser, exceptias’ expresslyanuled herein: (i) the' genumeness ‘of alli mgnatures
on any of the Tille Mntennls, (ii) the authenticity of all the Title Materials submiitéd t6'ds as origindls‘and = *
the conformﬂy with originals of all Tltle Malerials submitted 10 us as copies; (iii) cach nstural person that
executed any ofthe ‘Titlé Materials was Iegally ‘competent to do su, {iv) with! ‘respéct 1o’ each enuty or trust
that executcd any ‘of the: Tntle!Mnlenals ‘the person 5|gmng o behalf of such enmy or as. trusw: of &' trusl
was duly aulhnnzed by such enmy of, trust 10 execule such documcm on"behnlﬂof such ermly ortrust, ‘the. ;

. execution of; such Title: Malenals ‘was dulykaulhunzed and npproved byt necessary actlon ofthe govemmg

body- or' princlpnls of: such entity, or g%\;ggmmg tnist documcnts, =and sugy? enutyfodl;‘trust wa.s -and is (as
lpphcable) duly.formed, validly existing and in good slandmg amder the laws-of its state‘of jurisdiction or
formation;:(v) for all documents signed pursuant to a power of attomey," -that‘the ‘agént: signing the °

- document was duly authorized by a valid, bmdmg, and enforceable power of attorney; {vi} each of the

Title Materials constitutes the legally velld, duly nppmved and'binding’ obligation of such parties therelo,
as applicable, € enforceable agamsl such paerties in accordance with their respective terms; (vii) there are no
restrictions, regulatory or otherwise, with respect loi_lhe Subject Lands and Subject Leases that would

e

.-

* See Comient 19. I ' e
R S .

2 e
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pmhlbll o, ndversely . impact ~5lhc,3 pmducuon sof oil s,and-.gns «therefrom; ,(vm) there was no
mnsrepresentatlon, (raud, or; other :nconsnsté'ncl' mmhtmnmg,the Subject,Lenses ormny assignments,. .
thereof; and (|x) the State of New Mcxlco owis the oi and ‘gas nndcqme Sub_ject Lands. said ol and gas:
was available for leasing at lhe time the Subject Leases were issued, and such lensmg was conducted in
accordance wnthlslale law. < L g i, ACRE L b L B M e .

. ;3- "L .«‘4

T FR r SLARE £ USSP L SN YO .;,.A
As you know, New Mexico is a community property state.’ Our office has previously advised
Concho, régarding: the:risks nndgchnllenges involyed \wlh,polentml community:propeity inlerest, élaims
and the possibility of coiiveyances bemggldcem:d vmdl_due to;lack of spousal;joindera. \With sthes
understanding, consent, and instruction of Cdncho, and in order to complele our analysis for Concho in an
efficient and- cconomical manner, we:have made: cerlain assumptions ‘regarding. commumty and; ‘sepamte .
propesty. Where.it appears | from the Title: Mau:nals that én interestiis-wned: ‘a5 commumty,;propeny, We -
have required o joinder by the non-joining spouse or confirmation that the interest is; owned s the
separate property of the owner of fecord. We have presumed that the grantor owned the § interest conveyed
as his or her separate. property.{and have not-required Jmndcr or.canfirmation unless. olhcrwme indicated
herein} in: lhe followmgﬁmstancer (l) it:is:clear- from: thc Tnle?Mntcnals ihll the -grantor acquured the ;!
interest .prior:to- hlslor.xher current marriage nndztheﬂ: isinothing sn the T:ﬂe Malerinls mdu:almg the.
interest was, lmnsmuicd mlo commumtygfpmperty, ity thc Tule: Malermls inclide & written mstrument by»
both.spouses or a.courl order desngnatmg the.interest as;the- séparate:property of,lhearccnrd tltle :OWner
spause; (i ).the interest was;uh!nmediby mhenlance or- glﬂﬂ(l\') theTitle Materiais do’ not mdu:ale the
prantor's’ manlabslatus (including;i al'the l:meilhe mlemst%wns acqulred) and.the graiilor. descnhes himself -
or herself 2s-an unmarvied. person/(e. 44 sas:a single pcrsnn-sor‘-as a widnw") ori(v)ilhe grnnlor isa..
woman and she{acqulred the interest:prior to”JulyI;. 1973 :whiletmiartied; i in; heriname:alonc or inher
name and tic- nnmc of & person other than her husband.® STV e TR g S ol ‘s
ALY €D s “der aas W‘*hg 1“., . ' ".‘, T 3 T .,‘? "hrg,r,t LR
Unless ulhcnwsc;mdlcaied the status, of litle expressed in.this 0pmmn is as of: the Effective Date. -+
We expr:sslxdlsclalm any undertaking, or nbhgauun 10.update or, supplement: ‘this Opmlon to reflect any
facts orcircumstanées which.may- comeglo our:ttention.aficr the Effective Date.or.to advise Concho of .
changes'(including, but.not:limited. to; changes in ownershlp or.in'the law which may,affect ownership):
which may occur or be brought to our attention after the Effective Date. We expressly. except from this *:-
Cpinion any opinion as to any local ordinance or federal or state law or regulation, except as specifically
addressed :in;this: Opinion, emcludmg.»wu.hout limitation; any ordinance, law;or. reguldtion purporting to
pru!ect pubhc health;or. the environméit.. Further,:this Opmlon is) based upon:the:laws of.the United
States, and! State of, New4Mex|co,sand we cxpressi.no opmmn as’tosthe law>of any other state or
. Junsdlctmn, unless expressly staled. s < SN A A S
PRI T FUSHIVTY 7 alo.t . ; oo ‘:i.f SR UL .
Fmally, this Opinion-is given 10 Conchu sofely in connechun wuh proposcd drilling operanons an..-
the Subject Lands and shall not;be; deemed bmdlng -for.any olher purpose. s7No; sparty. other than Concho
may,rely, upon thzs Opmmn for, :any, purpose whatsoever. This Opinion is protected uiider.the anomcy-
client: pnwlcgc whtch;cxlsts bctween Hollandl& Hﬂrt LLP and .Concho. i.]ﬂthls Opm:on. of nny part of
this Opinion, is, dlscioscd to_any,other party bemdes Concho, such dlsclosure may Operale as a*Waiver of ;
the attorney:clieit - prwulege,* :and nas va - result; ; :this Opinion could be - oﬁ'cn:d as: evldence in an

phii g

administrative or,court proceeding., - -~ 1« 1 - Com ke e dne SN
K T N T T R A 1 IR N R
5 -1 . Vit Ld g Bt o R P P

Y SeeNM. Stat. §40-3-12. i e B
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OPINION OF-TITLE:. v

Based so!ely upon the Title Mniertals Ilslcd above and subject to the Commeats, Qualifications,
and Requirernents sel forth below, title 10 1he Suchct L'‘ands and ‘Subject Leases is vested of record as
follows:

OIL AND GAS OWNERSHIP: Interest

Scetion 36: Al (640 ncres)

State of New Mexico ‘ : 100.000000%
RIGHTS UNDER SUBJECT LEASES:‘ ) . o ﬁ : :
Lease No. VB-0797 . ) - <7 ~
- (covering the N%, us to all depths)’ : =
_Royalty Interest ‘ . 7 ML Rl NRI |
State of New Mexico 100.000000% x 18.750000‘5;9 = 18,750000%
Overriding Royalty Interests wi ORR NI
Jami H. Owen’ | 2333333% x  3.750000% =  0.875000%
(50% x (22.5% - :
{0.875%/ 18.75% =
1.875%) = 3.75%)
n, 333333%) .
1 8.750000 x  1.750000% = 0.328125%
(22.5%-
18.75% - 2%
" = |,75%) :

. , , . Sub-total 1.203125% = *
Michzet D, Hayes and Kathryn A.. ' . "
Haycs, Co;Trustees of the Haycs ' '

= - 1.000000%

¢ Our report of ownership Is based on information prnvlded in the Prior Opinlon. -We have attempted to
- reconcile this ownershlp tabulation with the Ilmlted Informatlun regardlng the nssignments of Leasc No. VB-

0797 that was provided to us, but we are ulllmately feliant on the nccuracy of the Prior Oplnlon Our
Oplnlon ts Nimited necordingly. ’ s .
SecCommenl 2(a). Y . . e L
Curalivc mqulred sez Comments 6 and 7, S
i . ‘ T g
: T ShugiEiy ! kS Brmiow

(
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Owen Energy, Inc. 26.666667% x 3. 750000% = I.0(1000(‘.'3"%__»‘"j R
(0% [1%/ - "(22.5%- * .
- 4 1875%] % 18.75% = S
Ca o e .26, 666667%) -  ¥3.75%) S
3.203125%
Record Title Interest ) . .
Rubicon Ot & Gas I, LP 100.000000%
-Operating Rights (of recard)
COG Operating LLC" _ 48.750000%
Liberty Ensrgy, LLC  25.000000%
McCombs Energy, Lid, - 20.000000%%
Rubicon Oil & Gas 11, LP 6.250000%
Totel 100.000000% .
Cantractual Rigins Under JOA'! Wi Burdens NRI

COG Operating LLCY 41.437500%
lessNMRI., .-
(41.4375% x 18.75% =

7.769531%) . - 1.769531%
less ORRIs T
{41.4375% x 3.75% = 1.553906%) +  1.553906%
) ‘ Jo= 0 3L114063%
Liberty Energy, LLC" * 25.000000%
less NM RI - “
{25% x 18.75% = 4,6875%) - 4.687500%
less ORRI . - '
{25% x 2% = 0.5%) - 0.500000% ' f
= 19.812500%
CUI‘B[IVI: required see Commentsﬁand T < g ST :
SeeCammenw . S ) W . coEe o
Y e Comment 8. . . et
® Curative required, see Comments 9 and 11; see also Comment 18{f). af
¥ Curative required, se¢ Comment 12. o . e 7
i
s AN

S g e e 1%;-?‘3‘,’???;@‘1 -m;‘tmﬁ:’w 8] -
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" McCombs Encrgy, Ltd." 17.000000% 8 B B le 8
less NM R ‘ qohie M R A~
(17% x 18.75% = 3.1875%) . = 3.187500% e i
less ORRIs .
{17% x 3.75% = 0.6375%) ' = D.637500% I e
A I vowaRy = 13.175000%
Rubicon Oil & Gas 11 LP" ,1-9.062500%
less NM RI '
(9.0625% x 18.75% = 1 699219%). « & - 25 1.699218% P
less ORRIs
{6.25% x 2% = 0.125%) = 0.125000% Sl
(2.8125% x .75% = 0.105469%) - 0.105469%
= 7.132812%
’ G&G Limited, a Texas limited . w
parinership 5.000000%
less NM R1 - AL
(5% x 18.75% = 0.9375%) - D.937500%
lessORRIs - Ve Y "
(5% x 3.75% = 0,1875%) - 0.187500%
= 3.875000%% . .
David W. Logan 1,500000% !
less NM RI .
o {L5% x 18.75% = 0.28125%) «  0.281250% \
less ORRIs ey
(1.5% x 3.75%=0,05625%) - 0.056250% '
: = 1.162500%"
: . Lyl <1 - i "
Danny W. Jones 1.000000%
lessNMRI- ; aer
- (1% x 18.75% = 0.1875%) - D.187500% *
less ORRIs B
(1% x 3.75% = 0.0375%) - 0.037500%
| = 0.775000%"
H Tcnal Workmg lmerest 100,000000%.,.. - - e s =7B.046875% .
T O T L= R M T L '**' LA BRI
. Tolal Net Revcnue Intercst: ’ Fh i mo.ooom%“ *
3 .\h, g SE 02y 4 . . : P Er JV Ry T e -
PR T P T . AR LA “‘t’l-‘f.-%'ff" e ' '*-“f * [T dw
L Curalw: rcquired, see.Comment ll "y Gpdes yeooE I
Cumuvc required, see Comments 12, \8(b) and lB{c} Ty
'* As noled In the Prior Opinion, this net revenue interest is “subject to an overriding royalty mlercsl equal to the-
- difference between 22.5% and lease burdens existing as of June 1, 2006. The existing lease burdens’ affecﬂng [thts]
interest at thnl ilrne were limtited to the royalty provided in the Leuse ) AN ST R A
H ' t-‘:..»_‘ ! 'w! %"i
P e
RN VI
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Leaasf No E-6005 x . _
(covering e  SY%, only as to the depths first Mo R e
specll'ied nbove, and only a I-year term . 7 i SEeey

nssignment) : - - TSI AL

Royalty Interest | | Ri o FNRI
Siate of New Mexico  * 100.000000% x  12.500000% = 12.500000%
Overriding Royalty Interest Wi "% ORR NRI -~ "% 1

Joseph Wm. Foran"* -5 100.000000% x 12.500000%: % 12.500000%

“

Recerd Title Intercsts ' ' i

5 AT

NWYsSWY .-
Western Equipment Company " 100.000000% o
Vo e “SWYe . . T

Magnum Hunter Production, Inc. - 100.000000%

fae DT P

Operaling Rights?’

COG Operating LLC® 100.000000% = - . 7 e
(but presumably there will be an : B

assignment of operating rights ¢o ' : C .
match the g:o'nrractual interests under , - T
_the JOA, sct forth betow) SR ' : i

Contractual Rights Under JOA™ wl Burdens NRI

COG Operating LLC” 41.437500% | ) | oo
Jess NM R] - SR . 5.179687% _— Ca e, .

-t

r

" " Soe Camment 2(b). . ‘

'* Curative'requiréd, see Commients 13-16. The 12.5% cverriding roynlly Interest of Joseph Wm. Foran in the
“inltial Well” (provided-in the proposed Partial Assignment of Oil, nnd Gas L:ase described in Comment 15)
is convertible to a725%  Working interest upon n “Peycut™ of' tlle Inlllal Weli under ‘that’ cerlain proposed
Partial Assignment of Oll 2nd Gas Lease dated’effective July; 71201475 As tn?nny subsequent w:lls. Joseph
Wm, Foran has, lhe right In participate ; and Mulsh his 12.5% overrikling:royalty; lnlerut’ror :25%
working interes( in’ such subsequcnl well. " 1f Joseph Wi, Foran does not elect {o pnrlicipnte In "such
suhsequem‘ well, theq upon Payout of such subsequenl well he has the right to rellnquish ‘his"12.5%
nverrldlng royaity interest for a 6.25% working interest in such subsequent well, See Comment15, . ™=

¥ See Comment 16, : ) N Y
"SeeCommenm o BNE T e - ! T T T P P - s
'.S‘eeCummenlsO lsnﬂd]ﬁu’rﬂ%:. - o T N L RN -PUR
nCumlwe:requm:d:sef:Cl:ummen%s 13-16; seealsoComments? id: LLORURS S

oy “arig“ R P .
- Hly oy
i Te L sl :"-‘—‘L Ty s ‘L;?*' e = "

e
¥ Foy
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(41.4375% % 12.5% = 5.179687%) T A v
less ORRIs ' e e .
(41 4375% X 12.5% = 5. 179688%) T - 5.179688% R ‘. '
. k < 31.078125% -
gy S :
Liberty Energy, LLC?" - , 25.000000%
lessNMRI ", . ‘ S '
(25% x 12.5% = 3:125%) : - L3025000% w0 o
- less ORRI ' ‘
(25% x'12,5% = 3.125%) . - 3N25000%, e gaentt g, e
T ) = 18.750000%
McCombs Entergy, LtdM 17.000000%: - W, PR AT T
tess NM RI . .
(37% x,12.5% = 2.125%) . - 2125000% vy v L 2rl sy
less ORR! Lo : : o ) . _
(V7% x 12.5% = 2,125%) - ¢2.125000% . ¢, I, T
. B - = 12.750000%
Rubicon Oil & Gas I, Le® © 0 9.062500% - '
less NM Ri - .
(9.0625%x 12.5% = i.132813%) . . ; .x - 1.132813% . W e E
less ORRI
{9.0625% x 12.5% = 1.132812%) ... ' - LI32812% . . L
S coow = BI96RI5%.
G&G Limited, & Texas limited
partncrship ! et 0 5.000000% - Lot I St .
less NM.RI CEs v e - ' e, L )
(5% X |2 5% = 0. 625%) . : . - 0.625000%:, = - . &
|e55 ORR[ . {;_, s o, : ’ ) ey T S g
(5% x. 12 3% =0. 625%) . S - 0.625000% . : o
. - » : o= 3,750000% T
Dnvzd w. Logan .- + 1.500000% ‘ i -
less NM Rl ,' C e L e . .
{1 5% x 12, 5%'=0 1875%] | . - 0,187500% . e
lessORRI '
(1.5% x 12.5% =0.1875%} Ty . -+ . 0.187500% .. e
O T S e LI25000% .
3 E) i , i 1 . 2
4 Do gt .
B 'E’ o o ' *' . o . ° 4 ) ‘ .
B Cumtwe requm:d, see Comments 12-16; see also Cnmment 18(d), (e) ¥ a
Cumtwe rcquired, see Comments 13-16; see also Comment 18{d), (¢).
B Curative rcqutrcd. see Comments Iz-lﬁ Iﬂ(h).#and 18(c); sec al.rof Com menl 18(d), (e).
A gty % by Ddtee £ - b
LI ¥ o st
P Rl JQ%»K‘"?‘ on TR fh«ﬁ:;-"’g%mﬁ‘ s
1 a s e s PP Vg v n g - o B B ‘
Aelat L e e B e 4 HER e
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Danny W. Jones™ 1.000000% ' S S Y
less NM R ’ L LN
(1% x IZS%-OIZS%) R N - 0.25000% .. Sy et
less ORRI ¥
(Bex IZS%-—UIZS%) ‘ - 0.125000%
S = 0.750000%
. Total Working Interest:"' 100.000000% 75.000000% - e
Total Net Revenue Intereat:” B E 100.000000%
SUMMARY DESCRIPTION OF SUBJECT LEASES: ' Sae"hiapeijiuifn"
LAST ADDRESSES OF RECORD:: T See Appcndu B
: e
‘ CUMULATIVE DIVISION OF INTERESTS: " See‘Appendix C
COST ALLOCATION: '

COMMENTS, QUALIFICATIONS, AND REQUIREMENTS: A

1. Scope of Opinign. Concho has instructed us o render'a drilling and division order title
opmmn for llle“SubJect Lands and Subject Leases. Pursuant to the express instsuction of Concho, we
have made certain timilations to this Opinion, ) \

S OIS a0 g‘

The Title Materials mdicme that all of the Subject Lands were granted to the Stale ol' New™
Mexico by Patent No. 1202902 dated December 31, 1959, without a mincral reservation, but Subjecl oa
right of way for ditches and canals. “According to the Title Materials, which are‘limited to° the dates
described above, all of the surface and oil and gas interests in the Subject Lands remain owned by the
State of New Mexlco and we havé reported title to the mineral estite herein in feliance '6n the: Title'
Malerials.; The State’s oil and gas interests are leased by the Subject Leases. The surface estate is subject
toa grazmg lense, & salt water disposal lease in favor of Concho, and certain rights-of-way, whlch are
discussed in Comment 3. The Title Materials do not inchidé any further instruments perwining to the '
surface estate of the Subject Lands or mmerals or subsurface ngills other than oil and gas. This Opamon
is limited accordingly. &t 4

As indicated in the introduction section above, this Opinion is subject to, and we have relied
upon, the accuracy and completeness of the Title Materials, which may or may not have included a search
of the official records of the Lea County Clerk’s Office. Unless othenwise stated in this Opinion, we have

_ not conducted an independent exarifiation of the county records or the State Land Office’s records as
- they pertain to the Subject Lands and Subject Leases. We have also relied on the Prior Opinion for the
NY leasehold ownership es of October 26, 2012 at 5:00 p.m, This Opinion is limited uccurdingly

.1

As to the 5%, this Opinion is depth Itmlted. We make no report of the owu:rshlp, including the
feasehiold or wellbore ownership, as to any deéfths other than those depl.hs thnl are expressly covercd by
this Opinion. I A I Do

i e R TR o8 M RN x#.,azq
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Pagell ¢, - Con

" Tt nggirement.f‘ il'Concha,j is unw:llmg-lo;ggﬂg;pl anymf the nsks assocmtcd wuhilhc hmamnons :
set forth abovef this Gplmon sﬁﬁﬁld ‘be resubmitied: lo‘us to addrcss lhDSB‘lllmlallOl‘IS“*%" fiot a!ready done,
you: mlght Imve a: Iundmnn. upon cxnmmauo?lj'gf 1h1s Oplmon*nm a gramor-grnnlec mdex‘search ivthe
official county.records to confirm’ ou?f’opxmon oF titlesai2 = o et b Bl i Vve L x

AN L T FT AN 37 'r;,ﬁ‘gz..:*'“e.;; TR R TN T THE P IV e
q2 ot 2 Sla!yg of. thg Sub|ecl Less_g +The stalus’ of’ the Subjcc! Leases'is a_s*follows .
voLnth Al s Sl pdie s IR S ER I il TOF g T e ey

(a) gg No. VB;Q791 fThIS Icase was! lssuedrcﬁecnvcsNuvember 1, 2005 to Rnhlcon ol -
and; Gas ll,,LP as;Lcssee Mor<a pnmaly lerm*‘of five: yeals’and:lbr*su loag theredfer as oil orn gns is
' pmduced inipaying quanlltaes .The Icasc covers lhe NY; provides.for.a:royalty of3/16, and reqmres at
annual rentaliof:31 per:acre. 'Accordmg to'the onlme recards of the’ State!land Office, Lease/No.' VB-
0797 is:in .an; exlended‘ipnmnry derm, ‘and thes Prior. Oplnlun indicateszhatxthe -lease -was ;held by
produc(lon as . of the, eﬁ'eclwc dat::rof.v the {Prior-Opinion;: Otr review: of. the: onlitié. produclmn records
available on.the OCD’ siwebssle ‘disclosed:that the following wellsilocated i in the N% produced oil énd/or -
gas during the;time .periods %md:caled smce November, 1, 2010 (the expnmhon ‘of. the' primary. term:of *

LeascNo VB-0797): B IR
e Name':.. ~ . . .Production Perigd: -
Car wae FR B . G e NeR BEeso o SR
e oei oo, -ySnmh Sue#l < .= :February ~March'2014~ = - ot
oo S KC R ah TERE g TRy e e T e
Snmh Sue #3 November — December 2010;
September 2011 — March 2012;
Sy e .r:. "i August2012= AuguleOB c‘ of
. .F"" TR 1 8 Oclober20|3 R I
b o =aw 8 Jonuary 2014-March2014 -

PR Bopen N L I

“y Wcsl Pearl:36 State #2H . July 20]2 ~May 2014 SRS
- w*’s Vs LI PO B T
& Bascd on the foregoing, there was no production in lhe NY% during the followmg months: January 2011~
August 2011 and April 2012 = Sune 2012 The Priof Opinion‘indicates'itiat: Lease No. VB-0797’ contains
a shut-in royalty clause. We presume shut-in royalty was properly paid during the penods!dunng Which
there was no production, or that the lease was otherwise mamlamed in cﬂ'ect in accordance with its terms,
but we cannot be certain, The Pnor Oplmcm does not pmwde nny |nformalmn s to whether shut-in
royalty was paid or whether the Ieue WES otherw;sc mamlamed in cﬁ‘cct pnor to October 26, 2012 (the
cffective date of the Prior Opmmn) Rnlher, lhe Priof Opmwn only cau:gonzes the lease as being
““HELD BY PRODUCTIQN" (emphas;s*m ongmal) For purposes of this Opinion, we have reported
title assummg the lease is still in effect, but we mnke the requlremenl beluw
. The Tlle Matenals mdxcalc that rcnlals for Leasé No.. VB 0797 have been pmd through
Novemberél 2014. For purposes of this Oplmun, we have nssumed thit all benuses, rentals, royalties,
shat-in, royalues, and other cons:derat:on for Lense No VB-0797 havc becn duly and timely paid, and that
the lease is valid, binding, and enforceablé’in accordance with ils lerms

Lot b)  Lense No E-600S. .This leasc was issued cffective February 11;:1952 to The Pure Oil
Company,,ns Lessec. for a pnmary%tcrm of ﬁve ycars,,w:th an oplmn to exlend;the primary- term for an
IR ey TErea gt o -r oy, 5 LT I R o ": ke *‘ A 1 R T B

» See Commenl IB(b), (c)sregarding encumbrances upomRub:con Oil* & Gas. I1;:LP'S, mlemst iniliense. No. VB-
0791, See Appendlx A for assignmems o!' Lease No. VB—0197

- . . )
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nddallonal§ﬁve yearspand- -for;s0 Jongithereafer, #115,0 ml urigaséimproduced in; paymg quanutlcs The lease
cuvers;the;;S'/:. pmvzdesqfor, o royaity ongj,B sand Inlllﬂ“}&; requ:red’an nnnuahrentnlsof $|J'pcr acre. -
Assngnmems on file-with;the, Siate;Lnnd ‘Office; suggcsl lhal;lhg:g}nnuahrcnmlgwaszmcre&sed st0:$2iper .-
acre, and aur senrch of the nnhne rccords ol' the: Slg_!g_kl..and Officeiconfirmed: that:hie.annualiréntaliis”.
mdecd $2 per acre. We note that by’ vnnuc of a Sttpulgémnfﬁﬁe&mved!by the Commiissioner of Public
Lands on March.6,:1985; whtchkamendcd thc:lcasc 10 conforrmlo;thchtcrms*nnd conditions of the lease
form prescribed by N. M Stat. § 19-10-3, Lease No E-6005 provides for a shut-ln royalty on gas.
According:to the onlifte rccords ‘of:ihe: Slale Land,Office; Lease No! E-6005,i5+in annextcndcd pnmary
tetm. 4;(Dur review oftthe: online produclton n:cords avmlable /6msthe OCD'si"websnle dlSclosedascvernl
wells in. the. $%; that have produced oil:and/or;’ gas smce“"]nnunly 1993i(lhe4earl|est’dale for whmh'
produclmn records :aré: available sonline).* »One:; :of those: wells is-the: Pute: Smlﬁ#l located " in’ lhe
SWY.SWY%, which:has pmducedicuntmuouslyg I'mmdanunry 1993 through%Mayfmld (lhe most récent’
month for, whmhproductmn records-were availablé-as of- S:ptcmher 8 '2014).3We prcsume Lease No.E~
6005 wasiheld. by: operations- or productmn such: thatit -didnot! exp:re*pnorilo “1993, *but* we' cannot-
conclusively :confirm that thisswas thei case withot::examining the- pre-1993. productmn records
Therefore, we make the reqmremenl below., S R -

We note that Lease No E-6005 is:known.as Lease Na. E-6003- I as"10; the NWY.SWY, and as
Lease No. E-6005-3 as 1o the NEYSWY, ‘/zSW/a nnd SE%. We were informed by the State Land Office
that these two lease numbers constitute the same- léade, and we have referred to them herein collectively
os Lease No. E-6005. However, we note lhnl N.M. Slal § 19-10-54 {1955) prnvndes, in pertinent part, as
follows: P R
I T T T
[1)n any case where a cooperative or unit agreement heretofore approved
by the commissioner of puhhc lands contains a provision segregating any
lease commitied:to such' agreement as to lands within and without the
cooperative or unit area so as to constilute separate leases as to such
portions of said lands; such lease shall be:ségrepaled according to the
. prmns:ons of the cooperntwe or unit ngrccmenl
C e
The S’/: Slale Abslmcl contmns an Oll and Gas Record Sheet mnmmmed by the State Land Office, whrch
has nﬂ'xed lo it the, fnllowmg : B T S NP -
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Our review of the online: records”of the State Larid ‘Office did*t not disclose eny commumuzanun
agreements.covering the:Subject Lands; but the “commmunitization” notatian 6 e above stamp and'the
description of fands other than the NWY%SW is troubling. If there was a communitization agreement in
connection with the “Lea 2K’ State Com Wcil No. l" that;wns notcd in lhc stamp above (apparcntly aﬂdw '
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the Liea K;State:No.. l.well, located;in‘the NW'/«SW'A),;!hen Il is possnble that the agreement-provided for
iease,segrcgatlon .;such tthat- producnmom |mds'§'6:herhthan -the ENW‘ASW%r,wouldQnotzbener tthe
NWYS WY We nole-that the'Léa K State Nao:" | iwell; hs been’ pluggzd and abandoned.” The; l.eu 36 State
No. 2: weli ‘also,tlocaledun*thc NW‘ASW'A,xhas alsd‘%bceuapluggcdﬁnd;abandoned iﬁmcordlngim the -
online rccords of the: oCD; lhcrc do not appear 7 1o b, any. producmg\wclls located:in the:NWYSWY. Hf
there, was: aisegregalmn «of:Ledse No. *E-ﬁDDS such lhal Lease;Nos. E:-6005:1,and’ E-6005-3dteiseparate
Ieases,lthen Lease No,:E-6005: 1+ cavering the NW'/-SW'A,:may; no lungcr bé,in.effect; fFor»purposcs of
this +Opinion, «gweni-?,lhe :indicationzof - the: State s Land Officesrandiour - lackZof: knowledgc ol'mn'qr-
communilization’ agrccmenl that. provided for lease- segregutmn,«we hnve reported mle nssummg thal lherc £y
has pot been a Jense segregation, but we make the requirement befow.'s *r 0 e Bae w0 Sy

+ «The Title:Materials indicate.that temalsvford.ense No.-E-6005:have been paid thiough. February
11,.2015: :For, puifposes.of this Opinion,we have assume.that all I:onuses ‘ rentals; ‘roynlues, ‘and-other
consuderahnn for. Lease No..E-6005 have been duly and:timely paid, and lhat the Lease is vnhd bmdmg,' :
. and enforccablc in uccordunce with its lerms v B vl . Y e Yo

Rggulremen!.a Conﬁnnntlon should be made that Lease -Nos.'E-6005-1 and+E-6005-3-are one
and the samé'lense"and that there has ot been a segregalron +If-Lease Nos. E-6005-! and E-6005-3 have
- indeed been segrégated such thal the NW'ASW% does not- bcnet‘ t-from production in other. 5% lands, then
to avoid: 8! ‘subsurface trespassi.you-should obtain a lease™ from ‘the- Stéte- Land:Office covering the
NW'/SSW'A prior Lo/drilling: thcuWest Pearl 36 State Com #6H well,-and this Opinion should be revised 8 as
ﬂppmpﬂn[ﬁ ,\if o4 A L. aff'; AR L AT b Pe Al SORN I S

IR F‘ra T PN TR oY I RS LU VRS o

The lcrms and candmons of (hc Subject Lcascs should be complied.with: as-appllcablc « In
addition, prior to dnllmg, it should be confirmed that all bonuses, rentals, royalties, shut-in royalties and
other. consideration:for the:Subject Léases have been duly. and timely. paid-and’that’ ‘the:Subject Leases
have becn.;and continue to be, held by producnon In particular; confirmation should be made that'Lease
No.,VB-0797. was, maintained in effect-during. the periads ofnon-production outlined above;,whether by
pnyment of shut-in foyaity or otherwise. If Lease No. VB-0797 was not so maintained, then we should be
notified immediately and this Opinion should be revised accordingly. As to Lease No. E-6005,
confirmation shotld be made;lhat.the-lease was held.by production -from the-expirgtion of the primary
- lerm to January l993 (the earliest date for which production records are available anling): . e

PR

3. WM. The rights to conduct surface operations and drill on: ‘the
- Subject Lands are goveémed by the Subject Leases and npplicable state regulations. In the: interest of
brevity, we do not reilerate the specific regulalory reqiirements herein. However, we'nole thot'the siate
hos established minimum procedures for protecting the surface during oil ond gas operations and we
briefly describe such procedures as follows: (i) operators must remove all surface trash and debris; (i)
pits must be carefully buiit and maintained to avoid contemination of water drnmages or the surface and
must be fenced; (iii) all rnads ‘must be built and maintained in accordance with'N.M.'Code R.-§" 19.2.2001,
et seq.; (iv)‘production and-storage tanks may need 1o be surfourided with an earthen berm; (v) oil sp|lls
must be treated immediatelyiand reported 1o the*OCD sécording to! OCD regulnt:ons and (vi) surface
pipefines should be placcd along existing roads or other pipelines, if practicable.” The state has also
established certain minimum procedures as they relate to closeout a;rd reclamation, : St

L.

77 See Comment 18(d), (e) regarding encumbrances affecting (or polenlfally stilt affecting) Lease No. E-5005. See
Appendix A for assignments of Lease No. E-6005,
BNM. Code R.§ 19.2.100.66:
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'-Regarding zoning, we note. lhat the Title Materials did:niot include any- mfom'lnnon rclntmg tothe'is
Lea County. zonmgmrdlnance‘?ar olhen Iocnl]rcguln_gonsfor ordlﬁncg ithat! couldumpachml nndigas
dcvclnpmenl«on\lhe Subjectha.nds 1 ln‘vat’g@WEMexlco“(lhc .OCD! regulalcs oil and: gas ‘activities as16"well"* -
siting; bl 16cal: govemmenls:may alsoécxcnfngulalowg&onml through lhelrézunmg&regu[al;pns WAsa -
resilt; nll‘opcrahé‘%‘ftﬁé Siibject: Lands: mist;betin. compllance ‘with any:local goveriment ‘ordingfce
(mcludlng’?zonmg), ,whu:h relalcsdu ml and:gnsiexplumlmn and developmcnt, sub_fcct to}’potcnualllegah
opmwn herem;wlth respeclalc zonmg ‘ot:othier Yocal. fand xusc Inwsaor ordmimces" We also prowdn no
opinian herem regardlngzaccess 10 the: Subjcct Lands: and;assumexthnt Concho'hasior-will* acqulrefany
necessary rond and other right of way access rights. P TR O T £ el Rt

..+ We note that the surface;locations for the West Peart36 State'Com #JH #4H, end #5H wells are
in the SE'ASE'A, SW'ASE’/a .end* SE'ASW% of adjacent Section-25, Township- 19, Soulh,,Rnnger34 East,
respectively. «We: have not-éxamined: the:title:to-those Jands'and cantoffér no opinion as lo‘Concho sﬂ
rights or liabilities in drilling from those locations. T P S

i With regard to the surface locations of the West Pearl 36 State Com #3H#4H, and: #5H:vells,
you should be awmﬁlhat surfacexeasements or nghls-of-way from lhe owners nf 1h= nn’ecled surf'acc in-
or rtghls-uflwny aretecessary. fromzall, owners of. minerals (urathesrélessees) in thceabuve-descnbcd w
Section; 25:lands to avoid any claims that-opérations for these wélls will“interfere: Withithose ownéis'”
surface use rights or will damage their minerals, either physically or economicalily. We assume ithat -
Concho hos alrcndy oblained or will obtain the necessary surface and subsurface access rights from the
upphcahle owners in'Section 25 for the. West Péar! 36 State Com #3H, #4H, and #5H welts ¢ e

fut e R T L N TR e, Wl B N A Y [ RS

ke \We nole that the BLM:Master Title Plal appears lo reﬂc.cl a pipeline nghl-of-wny in’ the NWY of
Section 36; 'however, we are unahlenlo ‘determine the current: owner of the right-of-way ‘or any other
information‘regarding ‘it.. 'Upon n:quesl. we: can prnwde a copy ‘ofithe BLM Master Title Plat for your
referencc LIV I R
- ' ¢ v ‘-.':a-)-!;“"; VR
We also note that the Title Mnlenals disclosed lhe following instruiments burdcmng the surface
estate of the Subject Lands: S

Ngmbe - dype . Cgmpgg! . . !.oc:_:lion
P !"0'.\’.\A’-15‘I01 Right of Way  Southwestem; Publlc Samce Co. Nii'ANW'A; SE‘/chiW'/a "
S AR . P.O. Box 1650 : A
S “-: Hobhs,NM -§8240 | -
- . . i e o e Mt e
RW-15142 .. . Rightof Way -  Versado Gas Processors, L.L.C.* - SE'ANW'A, NWYSEY,
e ) 1000 Lovisiang, Ste. 4300 ;. - NEWSW%, SWUSEY: .
P ' : +Houston, TX 77002 . « SEWSEY - ,
‘"ﬁ:: N Y | ETRT 1 i
RW-15868  Righiof Way:  Versado Gas Processors, LLC "NE%SWY, NWUSWY . ¢

1000 Luunsumu, Ste. 4300
Houston, TX 77002

. . 1 LI "
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RW:15933  Right of Woy : DCP. Mldstmam 'L P . sNE%SEY, NW%SE‘/- "
10 Dcstn Dr"'Ste 400 4 NE%SWY, NWYXSWY
o Mldland TX 79705 H
. } ) ! . o ,:5, R e *
RW-16234  Right of Way NIIVBJO Refir ining Co, NEVINWY,
R 1 1 P.O: Box'159 wan  SUNWY, NEYSEY, -
I R A L Arlesm. NM 882|0*‘ SWY%,
' el T pMT - SYBE
RW:16266  Rightof Way  Southwester Public Servicé Co. _ “SESE% -
LT P.O. Box 1650 es ‘
. ‘Hobbs, NM 88240
RW:16515 Southwestern-Public Service Co. NEYSWY, SEVASWY'

~Right of Way

RW-16554 = Right ofsWay
’ I'; - r-i o .
- RW-17620 - nght of: Way
T f «

RW-17647  Right of Way
RW-17655  Right of Way
 RW-17669  Right of Way
. i wi.:i" . i HIE
Rw-nsm 4 nghl of Way

N

RW-18996 _ Right of Way
=:..Rw.v-zo'm Right of Way

P.O. Box 1650 g

_, Hobbs, NM 88240

. Navajo Refining Co. -+ -
P.O. Box 159
- Artesia, NM- 88210

DCP Midstream, L.P.
10 Desta Dr., Ste. 400
Midiand, TX 79705

i A L

Western Oil Transporiation Co., lnc

{address unknown)

H ot 1
Versado Gas Processors, L.L. C
1000 Louisiana, Ste. 4300
. Houston, TX -77002+. -, n -.

wd

" Phillips 66 Notural Gas Co. i

(address unknown)

Houston, TX 77002

- Targa Midstream'Services LLC
. 1000 Louisiana, Ste. 4300

B T S S .
2 Targa Midstream Services LLC
- 1000 Louisizna, Ste. 4300

. \NEYANWY,,

NWVINWY

. NWV/SWY

WHWY
SWYNWY, SEUNWY
SWYNWY
WYSWYi -

NWYNEY, SWYNEY,
SEVNWY, NEYSWY:

ot HOBS‘OD,‘H%‘??DOZ <l i :

"+ C. W, Trainer : iz NEWNWY, »
P.O. Box 3788 : +  SEYNWY .3
Midland, TX 79702

3 4 . - A M
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RW-23087 ' Right of Way  Valer Telenommumcnnons o!‘ NM 2 '/:NW,‘Z, EvSWY ™. -
R S T \,:_.:, eI LLCI‘) d‘; I b ;3%;«# .
P.O. Box 1001 * §oooggt
San Angclo,TX 76902 :
TR L T aby oy ! Bt 4* HEY f |‘,”‘ £ %’“
RW-27363..1" RightofWay  Lea County and lhe Clty of Hohbs NE'ANW'A, SE'ANW'/:
poeTe - 100 N. Méin"ied NESWY%, SEV.SWY
Lovmgton. NM 88"60 _
RW-30583 Rightof Way <DCP Midstream, L:P. - NEVNWY, SEUNWY,
10 Desta Dr., Ste. 400 -~ NEY“.SWYi, SEX.5WY
Midland, TX 79705* - . .
RW-31658  Right 6f Way' Samson Resources Co. NWYSEY, NWY/SWYi
: 2W.2ndSt, "7
Tulsa, OK 74103
RW-33512 RightofWay  COG Operating LLC . ‘NEYNE'%, NE'ANW-‘A.
Sy : SWUNWY,
b SEYINWY, SWYINEY,
SEYiNEY%, NEYSEY,
: . " INWY.SEY, NEASWY,
o SESWY, SEYASEY
RW-33923  RightofWay COG Opcraling LLC NE'ANE%,NW'ANE% ‘
SW-342 Salt Water COG Opcratmg LLC NEYiNEY .
;o “Disposal” it .
GT-2916 Grazing/ Snyder Ranches inc, See. 36'(a|l)
Agriculturc P.O. Box 2158

Hobbs} NM !88240

In connection w:lh the 5% State Ahslracl, Federal Abstmct Company noled that Right of Way
-No. RW-15869 was issued to Versado Gas Processors,: L.L.C.‘on;Séptember1, . 1998; purportedly across
the N¥:5W'Y, We note that our search of the online records of the’ Slale Land Ofﬁce did not provide any
information regarding this Right of Way:. .

Wc also note that the 5% County Abstract conlams the following instroments: -
" o i, iy, r * - ‘z,"'

Pipeline Deed and A551gnrneni dated eﬁ'cctwe August 31, 1996, recorded September 3,
1996, in Book 748, Page 1, from Chevron U.S.A. Inc., formerly known as Guif Oil Cosporation,
successor in interest- iotWatren Petroleum Curpnrahon. now Imown 0s Wnrrcn Petroleum Company, to
Midstream Combination Corp.; and &

i+

» Ou_r report of the awner of this Right of Way is based on information provlded by Federal Abstract Company
® Our repon of the lands offected by this Rtghl of Way is based on ml‘ormanon provided by Federal Absiraci
Company

2t
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" N.M. Stat. Ann, § 18-6-3.
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. N wDeed;. AssrgnmenlnnndnConvcyanccgdatcd_&_cifcctwe as;of ’August i 1996, recorded

Septernber, 5, |996,§ in “Book -748; Pugc'SbﬁﬁfmmsNGC!CUrpomuon ['ormerly “known as¢Midstréain

-ComblnatlomCorp i NGC: Hgldmg Compuny,‘*lnc ‘nnd froMm- NGC Holding’ Complny. Inc. Io«Wnrrenf

Felmleumg?('i :P.;7lnc.iand : WPCILP; Inc.; andiﬁom‘iWarren iPetroleum G.P., Inc? and*WPC LPZIncito
Warren Pelmleum Company, Limited Parimershlp

fow S I WERT W Tawa g R r 0T et i Jew e L Mot 2
The*copies oflthese Assrgnmems that were provndcd in‘the: S'/z Coumy Abstract doinat descnbe the'
Subject Lands, but-we were: not, provided with completc copies of the Assngnments. -We suspcctelhaﬂune
or fiore. afsthe fabove-descrlbedAnghts-nf-way in - favor of-Versado Gas Processors {LL C*'or‘Targa

i+ Midstream Services- LLC (swhich were ongmally |ssucd 10:-Warren Petmleum Curporauon) may have been

the subjecl of !hese Assignments‘but wa ‘Gannot'be cetain’- + i o o TS SE i
"fl %‘.."i Y -‘»’; L £ ‘1 ks T T I By 'a !"}*{J”"’ H- N AL %“. ar L
The S‘/z Counly Abslract;also contains thet cerlain‘Business LeasetNo BL-0961 dated July-12,
1999; recorded- in_ Book: 1014, Pnge 633, from’ thc;Commlss:oner of. Pubhc Lands’to ‘Koch *Pipeline

- Company.L:P., for:a five:year teri;: fora crude oil: slorage tnnkapump slamn on lhe followmg descrlbcd

tract of ldnd in theNE‘ASE'A of Seetion36: ~ -~ ok [ “f' Ta oy e
L% T S “ A Tt RS e T ;‘5 - - oid
. Begmnmg @t a point. which is'1986.1 feet North and»1910.86-feet East of - -
' the Southwest corner of Section 36, Township 19 South, Range 34 Esst; * .
-and running; thence North a distance of 208.71 feet; thence East a
distance of 208.71 feet; thence South & dislance’of 208:71 feel; thence v+ *
West & dislance of 208.71 feet 10 the poml of bcgmnmg and cunmmmg
‘IOacres.*moreorless*r A . ©U ey o
EC KR I vep, 4’* [ : ; FERA
The: Iense?was apparently renewed by that:certain Business Lease No. BL-961 ‘dited: July 12,2004,
recorded in Book 1321, Page 75; from the Commissioner‘of Public'Lands to'Koch®Pipétine Cnmpany,
L.P, fora two-year term. The lease, as rencwed, has appatently explred
i RN PV .c_,? ia, R . N fer +
- Due to the prommlty of the Subject Lands to puss:blc potashiresources; we'nole the. polcnlml for
multlple misieral:development tonflicts en. the Subject Lands: The ‘Title Malenals do rot'disclose: ‘any
potnsh leases; except:for-Lease No:M:873, which was released éffective'as of- April 24, 1956. ‘At'the’
time of drilling; or. from timie to time'thereafier, it would be prudent to inquire of the' State' Land Office to
determine whether there is an aclive potash mining ledse dn the Subject Lands and; |f s0}-which measures

+

- should be taken lo ensure any multlple mineral development couﬂtcts are avoided 2 D

iE] -] - *
Sy g
L #t " -y s . we ¥

N M. Siat. Ann § 18~6~9 pmwdes criminal penalties for any person who lmuwmgly cxcavntes
injures or, destroys.cultural propérty located on-state.land .without a:permit,’ or' who sol:cnsfemploys or
counsels another person o excavate; m_;ure or destroy cultural propeny focated on staté land without ‘a
permit, ““Cultural-property’” is defined as “a structure, place; sité o object having historic, archaeological,

. scientific, ;archilectural or other cultural significance. "' If Concho discovers or becomes aware>of:"
_ _cultural ‘property on the Subject Lands, cumphance ‘should be made wilh applicable staletlaw, mcludlng
*  obtaining a permit from the stale We can prowde addttlonﬂi gmdance upon raquest ’ R

{"f’*r‘ty .. . av "‘"“'*,' -

-+Reqairement; You should obtmn, or conﬁrm lhnt Conchu has’ alr:ady obmmed the necessary
surface and subsurfece access rights. frofh tlie applicable owners in adjacent Section 25'for the West Pestl.
36 State Com #3H, #4H, and #5H wells. In conducting operations‘on‘the Subject’Lands, éomplinnce
should ‘belmade with the provisions of the Subject Leases, all siate laws, and any appllcnble local

% ' E
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govemment ordinances.; ‘\Upoqgrequesl, Wey wg‘gmv:dckgmdance s torthezexientzand manner of
comphance wuh uny,‘such nppllcable Iocal stale, o Fedeml lawit nsgéhrciates to:yaur proposed Gperations-.
on,the Subject: L_.or_lds In- nddntlon, cnre shou|d¥bc exﬁtﬁ:{;&aseﬂ notto unduiynnlerl"cre “with.the ng.hls of thc "
grazing lessee, the. nghts-of-wuy OWREFS; OF -any, olhcr pnrtynvnh an mleresl inthe’ SDbjl‘.‘Cl Lands R
ed fgk W om v ,;mxj;' ] oyl ol
4, Legser Prairje-Chicken. As ewdenced in lhe;Tltie Motenals the State Land Office, the .
Cenler»of;Excellencen for- Hamrdous,Malerlals;Management, and: theiUnited- Slates Fish+and Wlldhfc'
Scrvmee(“USFWS“) have.eutered iinto:a Certificate;of Inclusion: (*CF)inithe: Candldnle;Conscrvauon :
Agreemem;w:m Assuranccs for the! LesseryPrammChlcken and Dunes; Sagebrush Lizard{ (lhc CCAA")‘
The Cl cncompasses=allgofathe,Suchct Lands,, nmongzolhl:nilnnds s -isa, volunlary!agrccmcnl -under
which the!State Land Office (as a pamcnpnlmg landowner)ihas voluntarily committéd to ifmplement or
fund specific ¢onservation actions to reddce or eliminate threats to the Lesser Prairie-Chicken and Dunes
Sagebrush Lizard.;:The scope.of such ngreements is, for, pnrllmp&lmg landowners'io: engage'in volintasy -
conservation neuvmes to help make the; llslmg -of .a’species urinecessary. ' In returi: for their.efforis; the .
participating | landownersiwill receive. cerlam bcm:Fts from .the USEWS in the: eveiit such, species;are
listed. The State Lénd Office has ngreed 1o nclwely encourage lense: holders'and- operators 1o enroll their
operations on State of New Mexico leases under the CCAA end implement certain surface occupancy
restrictions. All lease holders and opcramrs ‘will:be contacled by thc State Land Oﬂ' ice and encouraged 1o

v

participate in the CCAA.~ -~ . T R . S
- P SR T T R [ T e ot
Reguirement: None, adwsotyonly . BT ST
----- R L S L1
5. A Iicatio ) Dri!! and Well Spacing. : Our review of.the OCD’s online

records disclosed Applications for Permit to Drill (“*APDs"); approved by the OCD on Scplember 25,
2014 (for lhe West Pearl 36:5tate Com.#6H wcll) and Septcmber 26,:2014 (for the Wesl, Pearl -36:State
Com §3H, #4H; and #5H wells). The APDs expire ofter two. years from the npproval date. . P
vt 0 £ O T O et

Inaccordance with the Well Locatlon and Acreage Dcdlcmlon Plats that were anached 1o the
appraved . APDs, the project. areas .forithe Sub.;ccl -Wells are. as:set forth'in Appendix.C.. :The:Title
Materials do’ not, include Bny, pooling.documenis:as tor ‘the Subject Lands. Since;thé Sub]echLands are
subject 1o State of New. Mexicoileases, state, communitization .agreements should be entered.into to pool
and create the proration. units relating to the Subject Wells in accordance with the units described in
Appendlx C as to the formanon.l.o be produced (the Bone Spring: formation).: The state communitization
agreement:for each spacing unit should be executed by each ofthe working interest owners and sitbmitted
to the State Land Office for approval :

AT .

Our review omhe OCD's onllne records dlsclnsed that severai wells have: been prevmusEy located
on the Subject. Lands, -We presyme .Concho is familiar with the-location and status of these-wells;
lherefore we have not, set l'onh the-location and stafus of each-of iheso wells, but-we.can.do'so upon
I'Equesl P : H ot - L PR e RE LR - PRI SRR A R

¥ i
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vlog

Bg_ggl_rgmﬂ‘ PI'IOI' to the commencemen! ofoperallons on the Sub_jcct Lands, you shouid havc
the working intercst owners exctule a state communitization agreement for each spacing unit and obtain
the approva! of. the-State Land .Office. . The. approved,communitization agreements :shouid then be
recorded in Lea County. - lf .any of.the workmg interest awners refuse lo execule n-communitization
agreement; we can provide additional guidarice upon request. < R '

o
3 g

 See N.M. Stat. Ann. § 19-10-53. : N
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i Lease No. VB-0797 In Comment B of lhg Pnor Opmmn, thc pnor ulle exam:ner descnhed a lece of
Probate dalcd Janumy-!ﬁ 201 l“recordedntmk 17147 Page 185 whereby “notlee was gwen?lha} [V[nrk

. Thumas*Owcn*dledmon-December 23 f2009 *Jand?gem HubenOwen‘ was " appomted ‘as’ hIS persf:ﬁal

represenmtwe The ntice: nlso anrlbuted Owen: Enerm':’llnc sd% nverndmg royulty mtemsl “under New - .

Mextco‘Slale Lense- No'VB§079‘] 16'the Estate’ of Mark T Owen.” *’“Accnrdmgito the' Prio: Dplmon?lhe i

Notice’ of Pmbate was' followed by a Deed nnd Assignment of Dlstnbuhon dited November 120010

Mark’ Thom 0wen Firges igned lu Jnm:*Huber Owen lndmdunlly '"’fidw‘ ole andfseparate pruperty
all nght mllt}efand mleres rmerly owned thy Mark Tﬁ*Owcn,i_‘incIudm o, B75% ovemdmg royalty
“under New Mexlcn Slale LenseWB 0797. " +The pnor mle exammer..noledflhalvMark T‘10wen owned
,overndmg royalty’mterests beyondflhe 0. 875% whmh*the pnor tille?exnmmer ercdncd to’ Jaml =Huber
Owen'lThe Pridr. ‘Opinion' did nut eredu lhe*l% ovemdmg royalty mlere"s’t af Owen' Energy,*lnc oM ami ¥
Hubér!Owen. -Réther the: Prlor ' Opinign’ reqmred lhalitherprobate*documenls for'Mark' T, Ovwén wzl;m:
- obtained and rcwewed"meludmgilhc&Wlll the Order approvmg 'the;WslI and?lhe Letters appomhng the *
- Personal: Represenlanve and thnt producllon‘?pmeeeds attnlyllab!e to lhe I% ovemdmg royalty mteresl be”
suspended intil: verifi cation is mnde aé'to whether the uvemding myalty‘mtemt is nwned by .lam1 Huber :
Owen 0n0wen E.nergy,’ Inc Besedfcm lhe furegomgj we: have'rcported Owe% Energy, Inc." as the owner
of the: 1% ovemdmgfroyn!ty mtcrest iti 1ssue : subject 10 the's requ:rement below. © < o ¥ b e
PR TR I A BTl DA ZE R A S T A T R
- “ggqmm \Regardmy the *interést -of Owen- Energy, ‘Inc3 inquiry "shouid’ be mnde 2s o
* whethér Owen Energgy, Inc:: assugneduts 1% ovemdlng roynl:y interest in Ledse No: VB-0797'to'Mark T.. ~
- Owen dunng#hls*hfenmewasrwns implied* by-vlhe Jununryf-26 %2011 Natice of* Probmeldescnbed in -
Comment:B of:the:Prior’ Oplmon‘“‘flf such’an: nssngnment wis made then’it should be! recorded iif not
alrendy done) and this Oplmon shouldbe revised nccordmgl}' Pt R L AT s R 1
il - e POt WL - y Vil 6t Ceasb BAT ST R LS AN .
n ‘Regardmgflhe mlerest;of Jami tH.t Owen, »yuu”may wnsh to ecnf'rm thal the above—descnbed
November;ﬁll ~201]: EDeedvand Assngnmcnt"of:’Dlslnbuuon ﬁom&Jaml‘dHuber 'Owen.'fas*Personal
- Representative o!' lhe Estate'of Mark Thomas Owen, contained catch:all Ianguage such that *all nghl title '+
and interests formerly owned: by Mnrk T Owen“ were indeed conveyed to Jarm Hubes Owen (apparenlly *

-

a'k/a JamlH Owen)sr. (a2 '» . B T T LY S S
boo mlgmant L A i bty did FRERTE -ué"l Tt e i !
Y R nd :Dayid° W, Logan.

g g

As outlinediin.the; Puur. Opmwn (and in Appéidix A:to'this’ Opinion); by that ceitain ‘Partial’Assignmeént -
of Qil and,Gns Lease effectivelas of:-June 1, 2006 Gin favor of COGOili& Gas, LP), Rubzeon 10il &'Gas
I, LP; G&G;lelted;xmd Da\rld "W Lognngeach reserved, ovemdlngfroyaltyﬂnterests in- Lease Na.! vB-
- 0797 “équal to, the différence’ bétwéen 22.5% and, exlslmg Ieasecburdens to-the effect:that the net revenuc
interest conveyed hereby:shall :be 77.5%, subject to proporuonate reducuon. +iThe resenred overriding:.
~ royalty inlerests of.G&G: Limited:and: David :W: Lnganflotnled 3:75%.° Propomonnlely reduced lhe‘* +
collective 3,75% overriding royalty interests equate 10:1:875%. : 1n-2006, G&G Limited,'a Texas-fimited:
partnership, and David W. Logan and wife, Debra J. Logan, assigned overriding royalty interests equel to
0.875% of production under Lease No. VB-0797, and 1% of production under Lease No. VB-0797, to
~ Msrk Owen and Owen Energy, Inc., respectively, “subject to proportionate reduction.” "It is unclear why
the colleclwe 1.875% oven:ndmg royally mlercsls conveyed in 2006 were rnade subject to prupumuuate:
partles wns o nnly convey ovemdmg royalty interests totaling | 875% of 3 75%9(‘-8 0 070313%)
: Ralher -we presume that the parties intended to assign a total :of 1.875%: of 8/8ths-overmiding: roya}ty
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mteresl,anndiwc havc‘report%g*utle omlhnl ibas:s consustenl wuth lhe rcpomofmwnershlp in the'Prior
Oplmun‘-subject to the Requirement, belowss .z A e x ; A 0 O
r& -;e ?J-l" ,{"’ “."' l‘h‘ 7\5'33 zl'!'- ﬁat PR - ""‘\?; - A‘ ;’; . S 1« .ew '? 2 ";.'i“‘hﬁ ‘,,% ;‘ “?‘ * ‘. LS hﬁ' v via,

o ngui;;gmen :r Oul uf on abundnnce nfsnuuhon, you may,; slmu con!’ rm that G&Gslellcd nnd s

in ZDO%and that lhey no,longc% cla:m any.,ovemtgmg royalty mlcrcsis in’ Lcase No VB-0797 If. they.est:ll«—;
clalm,ovemdmgimyally Interesls then we shuuldibe*nolired and this’ Oplmon shuuldabei revised: asw“

“PPmmem: FISLIRP P P teabi i’(ﬂ‘!_f.- 13 " LT ";\ﬂ‘hf e TR {! .ﬁ AT ‘3“5 IJ‘* 28t
7 aA.ﬂ . ',. "J(""”“"}i..ﬂ T L PR LI e%| T 2 R r;{;;,n,
o Jol liny : : Vel A, Tiu:m

The,_f' rst .8 referrcd lo,\m 2} Memnmndumqof ;JmntJOpernung Agrecmcnt.;dalcd December}BD i|992,4;,n
recordedf.lanuary S,,|993,,m Book 565, Page,368;(the “Memarandum"),ahyawhuch Armslrung Enetgy
Corporaunn gave.notice of an AAPL Form 610:1982 | Model;Form: Opemtmg Agreementydated effective-.
8s of.March 28, 1984 s amcndcd,pn Augusi 6,,l99l (lhc “1984 JOA 7). We, ‘have,not- revncwed the:1984. .

JOA beceuse itis appmnllymot of record. "Based, ,on the Memorapdum,glhe I9B4UOA‘apparcntly covers, .

&mong- olher Iands and. depths; lehe S‘A iOij'SBClan 36;; fmm :54 500 'wsubsuiface . to’ IOOW;beluwmhea -
stmllgraphlc equwalem of:14; :840°, suhsurfa%:ﬁ s found in: lhe ,West Pearl Stale #1;well,; bumnlno evenl los
extend. below the base nf the Slluro-Dcvoman.fonnauon :‘;ggThe Memomndum lndlcalcs lhm Lease No. E-
6005 is subject to the 1984 JOA nndin wasg:onmbuled by Unlan Oil, Company of Cnhfomm (preﬂe::essur

of Joseph Wm. Foran™). Other parties 1o the 1984 JOA apparcntly intluded Mobil Procluclng Texas &
New Mexnco Ine.: ({Mobil”’);. successor mamlcrcst to The Sugerior Oil: Company; Anuslrong‘Energy
Corporauon (“Armslmng“), and ;Thumas K . Seroggin .fb/a Tnmsco Enetgy (“Tomsco ). {The :
Memurandum also: descnbes Texnco Explnrnuon and Productmn,wlnc (“Texaco") umong lhe parlres

other than:Section 36 from "‘MPTM Umon and ;Texaco to: Spectrum’ 7§Energy Corpomtiunxpursuan! !o“.'.

these certain farmout agreements dated 3/24/85 ‘and 4/3/85 respectively,” so' we presume Texdco claims

its mlcrest from or, through Mobil and *Umon B ~Wcrno!e that ‘the-8% CountyLAbslmcl contains an
Assngnment dated effective:asiof Sanuary.}, 1985, recorded May 4,.1995, in Book+514,:Page '853;.from--
Texnco lo s—Truman T. . Sanders, Jr.; ("Sanders“),xconveymg an, undmdedal 76013% ol all:of :Texaco(s
nghl, mlc and ‘interest in;the 1984 JOA insofar as:it covers the S%: of Sccuon 36,among ‘other: lands: “We!-
also fiote that the Memorandum does not disclosz the amounts of the partics’ contractual .intéfests‘in the
Subject Lands. The Memorandum confains a nolation at the top which reads “West Pear] State #1,”
presumably referring to the Pearl;State No, . 1 wellawhich.was spudded:in,the SEYANWY4 on'May | 6,:1995;
and plugged and abandoned on July AT, ,1991 However, the, Mcmorandum does not'indicale whether the
1984 JOA is limited to operations for,that well HLikewise; the Mcmorandum does not lndlcate the term of! -
the 1984 JOA, but;wé suspéctit may stillbé in effect {and: blrldlng on Joseph:Wm.(Foran} );bccausc Lease"
No. E-6005 is stil] in effect. Accordingto the online:records of:the'OCDTrilogy Operating’ Inctis the - «
named ;operator, of; the Pearl State No. 1 well: u;=We note thatthe:Titlé Materinks 'do not contain any -
mslrumenu re!atmg 10;the, 1984 10A" other than- lheeMcmurandum {daled- Decembcr; 30} al992) and lhe
above-described Januery 4, 1995 Asmgnmem fromi Texaco to Sanders.ez‘, RS A
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3 We note lhal the’ pmposed tom dq:lhs of the Subj:cl Wells range frorn 15 23) (l'or the” WI:S! Pearl State Com

3

#6H)-in 115,956 (for the West'Peail'36° Smle Cofi #aH). *However, we do ol kiiow Lhe exient of the produci ne
zonesfortheSubjechells o N N L O S A
Sec Commenl 15 regarding Joseph' WmiForan ‘i ‘ SR N I L
¥ Seg Comment 18, . .
» .- g : ) .
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Concho prowded*us wuh a copyeof tll‘lqewse”g%nd.ijmm’opcratmg agreemenl, whlchus an AAPL
-opcmlor, WIth"COG Oll &. Gas ‘LP. (nowgConcho, per Coﬁ”ﬁi‘ent 9), Rubwon" Ol & Gas'll‘?l..P
(“Rublcnn") »Ltb’%‘ﬂy Energy el.sLC (“Liberly")‘kG&GfLimtled~f;§5~Texasfal
: l.imlted«)‘hDawdiw Logam(“l.ogan“).'and ;McCumbs Energy“:"ud*”(“McCoﬁbs")“’asmon operators,
covering lhe NY of Sccnon”‘JB (the “N'Ag’JOA“} 3The\N'A*’JOA‘vhasfbecn cxeciited by lhesparues and'is
appnrently still in eﬂ'ecl It appeurs that the, & N2 ORI itself is s not of record in Lea Coumy However, the
Prior. Opmlon mdu:nles Ahat thcrc s nnModelnFomiRccordmg Supplcmcnl (o, Opcralmgmgreemenl and
Flnnncmg?Slﬂlemcnt datéd’ aeﬂ'ccuve Junc?,l“ 2006 rccorded’m'Book%FM?? ’Pngc*527 (“Rmrding g
Supplement?),  which provides- nouce sof - lhe N'/:*JOA 7 r=The N%"JOA”contumstanﬁedus'in ‘the
standard 1989 form, a delailed Amcle Xvi “Other: Prowsmns . 8+1985°COPAS and a"gas“baiancmg
agreement. E.xhlbll “A" lo lhe N .IO.!}L refers to an ares of mutual mtcrcst, whlch mcludes the §%; of
Scction-36, nmong oihér lands.® We assume Concho is' famllmr with? lhe tcrms Df lhe N'/:{JOA‘nnd in
thetinterest’of brewty, w:’do ‘ot -outling"all of its specml provmons ‘We nole thnl lhc NY JOA, in
Exhlblt Al'has twa-tablés for ‘Gwnership! of:the “Initial “Wel)," "and: iheii'hds a’thifd’ tnblc"‘breakmg oul
owncrshlp of“Aﬂcr ayoutol'xlmtmlﬂ' est: WellHr Subsequcnl Wells.’and AMI“Acqulsmon A '.i*dlscufscdg
bclow. we? nssume lhat%the‘Te:m ‘Asslgnment covenng Leu.sﬂNuf‘E-G‘BOS (d;s:usjsed bel nw)‘lo Concho
will:be suhject io the! AM] in l.he*N'/: IOA and lhe?term mlercsl wull ulnmately be’ cwm:d m the samc :
pen:enlages ‘set forihin Exhibif A'to he NY JOA,» ©-1 »  F 12wty 6wy gt i

RS TR ’wi,_w’ *-tr‘ j v’m{f“ Moaung ety 4 AP, f?‘e BT TC o b SR R - e ‘i"t.'l.d” h

, - The ahird joint Dpcralmg ag,rccmcnlus referréd (o in-the’ ‘Jailuary 5, 2007 anal"’Asmgnmcm’of ,
Term Assugnmem ﬁ'om COG Oil & Gas'LLP-to'Rubicon; leerly. G&Gﬁl..uﬁiled Logan, & and McC'ombs.
described in Comment 15, Specifically, the January 5, 2007 PartialfAssighnienttis subject’ 10 e tefiTis
and cnndltmns of that certain Opernlmg Agreemcnt for West Pearl Prospect daxcd Junc 1, 2006 as cnlered
info’ by oiid betwecn Assngnor ‘and i&ss:gncr.s"’(m: “SA"JOA”] [t appéars the’ tcnns oﬂthe S'/:*JOA (ora
form' slriilar 16° it)’mny bé attachied 15°1he’ Jariuafy 5, 2007 Term aA:f,s:gmm:nt of Oll and Gus® Lcﬁ"from
. .loseph Wrind Foran to COG Oul'& Gas LP"dcscnbed in Commenl lebut the Tltle Mattna]s only contnm

a parual copy “of the lanuary 5, ~2007 Tclm Assrgnmcnl*so we cnnnnt be ccﬂa;n Thc parual copy y'of the -

joint opcratmg agrcemenbl.hat‘ is nlmched 10" lhe‘.lanunry 5“ 2007 Term Ass:gnmcnl is' an‘AAPL Fnrm f

610-1989 Modél'Form Opérating Agreeinent. We presume the: S I0ATES patierned afied oy pnnml capy *
atiached to the January 5, 2007 Term Assignment, lmd we assume lhnt it is the same form as the N% JOA
hecaus: "of the inclusion of both the N'/z and §% mlthc aren of mutunl mlen:st reﬂected on Exhlhll “A" of
the N%JOA: Buscd on the above-descnbed*pnrual copy; it appenrs the SYIOA cmly ccvcrs lhe 5% o!'
* Section: 36‘ ‘As fioted in Commenl 15, 'the Taribdry 5, 2007 Term' Assugnmenl Frorn Juseph»Wm ‘Foran 10’
CoG: Oll"‘& Gas LP has npparenlly explmd 'Bascd o' lhe Tllle Materials, it is a6t clenr whether the %

JOAis sull’m‘el‘fecli, e 3 IR "; i ﬂ Vo
: (%1 r 2 . . -1 . :;.3‘ i - R

The projccl areas for the Subjcct Wells compnsc-gthc E%E%,’ W‘/:E/z. E‘/:W/:, and W'/z\VA of!

Section 36. 1f khef1984‘JOA1|s §tiil in effect, and ifthe Subjccl Wells wzll be producmg frum any’ pnn of

o

o

;_a.“@;e‘_ B 1 P “ S . s “5,-, hid B

E N T g JFe ™ .“v’v. Iy b g ?? ST i

o » We note thal Debra J, Logan, wife of David W Logan, did not s:gn lhe N4 JOA. Under New Mexico law, this
calls into question the validity of the N% JOA as 1o Logan's interest, but because we recommend that n=w juim
operating bgreements be established for each of. the Subjecl Wells (.ree bclow), the Fesolutlon of that i |ssue is beyond
lhescopeof‘lhisOpmion AT A A e B REE A SR TR

T See Cnmmenl £8(a) regarding the reciprocal liens gmnled under the N!&JOA and the Recording Supplemem.' .
* The June'l, 2006 Panticipation Agreement discussed in Comment 11 contains an area of mutual interest pmwsion '
aﬂ'ecung Ihe same lands identified in Exhlhll “A 10 the N¥ JOA. PotT o TRAL e e
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the depths covered by the: 1934 JOA »then:the, respecuve pames to.the, 1984 ‘.iOA and;lhe N‘A—JOA (nr
[ w% (e Gy 7

their, successors.iwnh thegomder of‘spnuscs, as. apphcnhlc) wlll need;lo comenlo an agreement|as to.how,:-

opefations :will be govcmedSIhr the Subjectg\Ve!Is lf«the;lQM-‘JOA“ i3 5||" in cﬂ'ecl;sthen:pan of thew;

mlcresl Cuncho oblmns Frorn .Iuseph Wm Foran m:lhc*S'A would also be sub_jecl to lher1984 JGA,‘S', and 3

or other pnmes) would need to be nddressed ‘and clnni' ed in, wntmg, f. ncccssmy N ¥ -.5, R

iy - rimu d Jeami.ox Coaeldmp AQC Y Bt ,,!1 s . A e
y, For, purposes of, this Oplmon. and to beiable;to prowdc dmsmn o!}mlcrest lablcs for the: Subject
Wells.gwe ave: rnportcd ulle as thaugh lhe l984 JOA is”nng_ng;_[ in eﬂ'ecl, or.that the SubjcclaWells il
not produce I‘mm any dep!h covered by lhe,l984 JOA;but we cmphasize that th: requlrement below. must « >
be sat:sf' ed. pnor to eommencing operations for the Subject Wells: 2 v 3t ,,u,‘,:“. ; '“. ‘

v

gohat L et VP g, r"'a i TR R T

. Thc Subject,«Wells will, llavaflﬁo-acrc .project areas covcnng:thc '/:E'A W'/:E'/:., g'/:W‘A, and -

'AW'A, r:speclwcly. in lhc Bun: Spnng funnauon, and we assume separate Jomt opcratmg ngreements X
afappllcable) aSubjecl 10 lhc n:qul ment below, we have mcluded n'cumulauve dmsmn of mleresl and
cost nllocat:on for the Sub_;ect Wells'in Appendices C nnd D :Weihave ¢ furlher,assumed lhnt all warkmg
interest, owners nlready hnve elccted O will elect to pamclpate in the cost, uf the. Subject Wells..:If this'
nssumpt:on is incorrect, Appendices C and D wili need 1o be rewsed We emphas&ze;lhavwe have not .
reviewed offers to participate or any other documentation relating ta the dnilmg of the Subject Wclls end
this Opinion.is limited aecordingly, .We also emphasize. that the division of - lnleresl tables;are: subject to
the reqmremem;be!uw,em partlculnr asit relates to the terms of the _|oml upemlmg agrcemenls that,will
govern opcrauons penmmng to. lhe Subjecl Wells B ome s i

— o
N EEERE ’“‘Jg RPN .1,‘ ¥

—k._..; RN e B KL LA T t\{‘f‘l darele
___gﬁ_j_;g_ms_m You should conﬁrm whether lhe Subjecl Wclls wnl! be producing. from any patt
of lhe deplhs “covered by.1 the 1984 .IOA s 50, lhcn you.should conf' irm whclher the-1984 JOA is still in
Gffect, and bmdmg on thei§%.of Scctlon 36 slfthe 1984 .IOA‘ is sull 'in effect; and if, the Subjecl Wells will
be producmg from §~auy pan of the deplhs ‘covered, by,lhc |984 JOA, then you, shuuld inquirc as to; the
potennal cnntraclual mlerests in ,the 1984(_JOA outhncd nbove mcludmg“wuhoul Ilmltalmn lhose of,
Texaco nnd Sanders nnd we should .be notified and lhls melon should be rewscd accordlngly R

o :' 1!'- -H

et T TP [E LN us.‘—'

. Othcnvtse. thc owners of Lease No. E-6005 ¢ anil the owncrs ol'cantmctunl mterests in Lcase No .
VBcO797 by, vmue of | lhe N'/z JOA (whlch&we presume w1ll ultlmately be the same pames .) shuuld enter
mto new Joml operalmg agrcemenls for, each;uf.lhe Subject “Wells: ¢ The . Spouses ofuthe pumts,.ns ‘
npphcablc, shuuld nlsolbe requested to cxeculmthcx Jomt opemting agreemems 1o oddress any, potential
commumly propcrty interests. The jo:m operatmg ngn:ements should refer to the N% JOA“(undslhe S¥
JOA, s applicable) and indicate that the intent is 1o preserve the N'4 JOA and S% JOA as to wells other
than the: Subject Wells,.and this,Opinion should be. revised as,appropriate. If the provisions-of the new,
joint operatmg ugreements are dlﬁ'erenlefrom the provisions of the.N1:JOA, then .we'should be notified -
and this Opinion should be revised as appropriate. (

Prior to the commencement of operations for the Subject Wells, you should ensure that a -
memorandum of lhe npphcable Joml operating agreement is recorded in Lea County and fi led wnh the

SRt . \ Y B, <, N § u:_'_ . PotE
v %I H P 1 Cin o
” The |9s4 'IOA covers the §% of Section 35 me s 500 subsurface to 100" below the s!mllgmphlc equivalent of
14, B40° subswface as found in the West Pear] State #1 well, but in no evem to exiend beluw the:base of the Siluro-
Dcvunian formation. .. ) L Sy TR P SO . Aoty e .

%" See Comment 15,5, v 6 . =re . o B e N B
"SeeCommenlslSanle B, e © e . C
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' |nclu1d'~u?|ﬂ\ﬁlﬁlc=upcm,tgr sﬁlcn ! gl’rowdmgk;mgnsu'uctwe nouccﬁofslha%omlIoperalmg agreemen

_ nccordmgly

.(nssummg?thcuolﬂt opcratmEtagrcemcp

State Land:Office 'so thatuthird. pumcs arcmn constmctwc;gouce .of the:contractiig| nghls%of the;parties,
willbe -
particularly.i |mporuml-=gwcn sﬂxe"ﬁ%lﬁhalﬂhe conlraclual ngh!s fu'ﬁder.slheﬁjomt operating: agrccmenlsﬁ-‘
?.wﬂl*bc_spattcmcdwaﬂcrlthezN'/z“JOA)*-arefdlfl'erenl’fromHhe
operating ‘rights- ownership:of record:.¥In’ conduclmgmpemtmns compllnnce:should be;mude w:lh;(he'
terms and conditions of the nppllcable joint operating ngreement If.any,ofithe: workmgsmlcr:st owners
do not elect lo pamcupal: in any of the Sub_pcct Wcils. Appendices C and D should be revised -
k MM zar’ u,u-%rﬁ 4.23 1#‘“5% ;5“":‘5-;* w,d.;%j "ftf ;‘
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COG oil.& GaE L:Pias: lhe ovmen nf an interest!iiv Leasc No=VB:0797. .1Wc are nwarc that-COG Oik&

 Gas:LP;merged: with; and: lnto Concho, asfevidenced by :that: certdin Cerllﬁcale iledwillizihe Texas

Secretary of State-on: DecembenlB*&DOS ~iHowever, ¢ ewdcnce of theimerger ‘does not: appear to be on'file
with thie State Land Office or.recorded in: Lea County~§ ar't enitblped dusad o eme b vwd
T ! LRI  FeSaide, o) T st 8t R L ‘&a‘ i ; Fi.‘; AT EX A T

: ;B_eq_gigmsm A cemf ed copy of.d |he Cemf cate, ewdencmg the merger of COG Oil &:Gas LP
wnh and’ into. Conchn should: beyi‘ Ied“wnh the’ State- Lnnd Oﬁ~ ice: as a; mlscellsneousrmstrument*for

mclusmn +n. ihe staie lease file mamlamed for Lease No. VB-0797 ‘ang recorded'in-Lea Counly RN O

S
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11, gﬂg égsiggmggt rrnm COG Osl & Gas, LE“ ’ 9: ‘Mcf.'o!ng; Eneérgy, I..id. Pursuant o »

. that certain Participation Agrcemcnt dated June 152006, by and among Rubicon Qil and Gas (I, LP, G&G

Limited, and David W Lognn.‘*ns scllcrs. and COG Oil & Gas,LPas buyer ("June 12006 Parﬂclpnllon
Agrecmenl"), theisellers, Qomedgbychbm J. :Lugan, wife ol Dawdxwd ' Logan) ‘executed: that' certain .
Partial Aslgnmcnt of Ollumd Gas Lease.dated effective June: 172006, recorded-in- ‘Book 1459,3Pag= 279;

. - in fnvur of COG Oil & Gas;LP conveymg 168.75% opcrutmg'nghlshn ‘Lease:No. VB-0797 “Thé-June1,.”

‘ (emphams addcd)

2006 ancuputlomAgreementsallows COG |Oil &, Gas LP 1o assign- its»mtercst in Ledse No. VB—0797 '
without- !he ywritten: consent - of, the Scllcrs,ﬂ, “provndcd huwcver"! that ;any. suchwassignment ishall
nevenheless be yoid unlessrit:is made expressly subjectito. [lhe Junex-l 2006, Pmticlpatlon'Agrccmcnl]“

): 4‘!, "‘i v m-*. 1754 ,lny oo s ...f'd;, PP L T L kT

I N A A T S R 921 it t o SEe L UUSRERAG H Y we s

- Accnrdmg to, the. Prior- Oplmon, by Paruﬂl 1Ass;gnmenl oﬁ.Oll and'Gas Leasc,dated;effective

; Augusl lS 2006, recordcd'm Book 1566 Page 3d9 {the "Augusl 15. 2006 Pnrtinl Assignment“),ICOG 7

Participation Ag,n:cmenl dated August ils, 2006 ‘by end berween COG OII & Gas. Lp and McCombs

. Eacrgy, Lud. (the! “Augusti1S; 2006 Participation ‘Agreement?), but the Prior.Opinionidoes: notsmdlcalq:

‘whether. the Aiigust.15; ZOBGEPamal Assignment’was also expressly made Sl.lbjccl to:the.June~1; 2006.
‘Participation Agreemenl.: lﬂlt was not; thenthe August:15;:2006 Partml Assngnmem would be void.under
the June 1;-2006; Pamclanon Agreement. We note that Concho' provided ius.with-a title upmmmdnted

Seplembcr,ZZ.:ZBOﬁ by, Lynch.gChappellg& Alsip:(“Alsup Oplnjont); which covers the N4 and;Lesse
“No, VB-0797. .Comment.2.of the Alstip Opinios may: indicate:that the August -15,. 2006uPanlcipauom.

Agrecment provides that the interest acquired;by ] McCombs Encrgy,*Ltd +is subject lo the Juie 142006

Participation Agreement;, but that,is inot, clear - We' nolc that"McCoviibs was d’ ‘party: to the- NY% JOA
(descnbed in Comment 8), suggesting that the parties to the N% JOA do not object to McCombs’ owning
at least & 1 7% (conlractual) interest in Lease No. VB-0797, even if the August 15, 2006 Partial

A Assugnment was not made suby:cl to ihie June.1, 2006 Pamctpauun Agreement. ., o . owl s
e . ; . . W ) ; AT
“ s n i ¥ " - 5 "
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n.rﬂléhmmgm gConF rmation fs!muld ibe; madesas: to~whclhcr&lhesAugustulS.‘zt)DG Pa.rlla} ;

Assmnmenvwas Was made sub_}ecl'lo UK‘JULI??&! 2006 PamcapatmwAgrecmenl‘ 1fsit Wasinot;sthedsit should
be. nmended lo;wbamadc subjectalosthe .Iunc il 20052Pﬂﬂlmpmnlﬂ%gl‘ecmenl,‘ nr-yeu*mlghtzmclud: 8
speclal prowsmn m'the _|oml operatlng agrecments for the Subjcct Wells (see Commént 8) mdlcnlmg that ";
the: parues recogmze thewal:dlty of. the August*lSWZOOG Pamal"Assngnment, notwlthsmndmg\lhe lnck of-

referenceto the' Junel 2006 Pnrtu:tpnuon Agreemenl I ’*m gf R et F DY N ey
cadege s Tho o Bl 1ot ROFIIEL xS Rl R il SRS ‘a FENA AN L L R
12. Wnrking Interest .of Libem Enel_'g!, LLC i in _!,,ease No. VB-0797. As natedem-thcr

ownership tabulation above, Liberty Energy, LLC (“Libérty”) is the owner of a 25% working intérest in
Lease'No. 'VB- 0797 -which covers;the N4 ofgSeehon 36.¢ ’*Accordmgilo‘ithezpnor Opmlon, that certain
Partial Asmgnmcm of Oil and Gés Lcasc dated effective Ju Ty 20006, recon:lcd in'Booki1471, Page 654;

whereby Rubicdén Oil ‘& Gas,'LP. ("Rubncnn“) assngncd 225%. operating rlghts‘lnleresl io Liberty was.
subjéct tolthat certainLease tAcquisition:. Funding Agreernenl datedu\ugust 8;- 2005;: by-and belweem
Rubicon and leerty. et al. {*Lease Acquisition Fundinnggrcement“) vAccording: to Comment-5'of thé "
Prior Opinion, the Lease Acquisition Funding Agreement “provides for the re-assngnmem‘from [Liberty]
to [Rubicon] of: n'ipomomoﬁlhe {easeholdilntercstfasmgned [by the“ASSIgnment dcscnbed'abovc] at
*Cumulative-Payout,’-as défined in the Léase Aciuisition. Funding Agreemems = The prior: title & examiner::
requested a copy of the Lease” Acquisition Funding Agrecmcm but:was'*given‘a- redactéd- version® and
was “unable to determine what portion of the assigned interest is 1o be re-assigned 1o Rubicon and when
(i.e. whet constitutes *Cumulative Payout’), " We suspect the Lense Acquisition Finding'Agreement may
also affect the partics’ interests in the 5% of Section 36 because the 5% was included in the area of mulual

O

intercst described'ii Commeént8, |~ L E ML “ Tl SRRAR I b Y
R D L T e SRR
+We note that the .lnnunry 5, 2007 Pantial Assignirient from COG oil& Gas Lp to Rubucon ef al
discussed inCominent 15 (wh:ch covers the §% and whichthas sirice; cxptrcd), pmv:dcd for an nIIocatmn
of the assigried interést:in ' manner that is Somewkhal d:ﬂ'ercnt from'the allocation! prowded under the N%
1oAY - Specifi cnlly, the Jnnuary 5, 2007: Partial. fAsstgnment Bily: prowded Liberty wilh'a 20% mterest.
whil&’ Rubu:on received a4, 0625% interest. Under the N% JOA} L:berty ‘and: Rub:con would have been
entitled 10 ‘assignments of 25%and 9. 0625%,\ respcctwcly We canno:*bc certainbut we suspect thatthé
Lease ‘Acquisition Funding-Agieement. .may piovide for'a re-assagnmcnt of 5% from’ leerly to Rnbacun _
and we also suspect tht the event which triggers the re-assignment from Liberty to Rubicon ‘undef the *
Lease Acqutsmon Funding Agreement (namely, “Cumulative Payout”) may have occurred based on the
allocations ia the‘]anuary 5, 2007 Partial Assighment.However; because we have niot rcv:ewcd the'Lcese
Acguisitian Fundlng? Agreement,ifid. because ' we canfiot’ ¢ “certain thati “Cumulntwc ‘Payout“ ‘has
occirred; we have mportcd title Bssumingithat-#*Cumulative Payout™ has pot yei occurrcd consaslenl wnlh
the allocations in the NAJOA, subjccl to the fequiremient below, = 1f na 2 2T AT T L nuge

. g - 4 * .
oty ,E"f? saet ; . . . it &! {1 L ..s. B v EREY ‘.r":‘;,- &

.....

covers the partiés” tnlereslsun the sk of Section 36'and whelhcr “Cumulative Paynut" has occiirred under
the iterms of -the Lénse Acqulsmon Fundlng LAgreemem. 1f CumulativetPayaut has’occurred, then*aii"
eppropriate portion of the interést-at-issue shoild be re-assigned frnm*Liberty o' Rub:cun. th=“1pen:eniage
ownership allocations in the joint opérating agreements for the: Subjéct Wells (see'Comment 8) should'ba:
ndjusted!ln reflect the fact.that Cuiiulative Pdyout .has occiifréd uiider the Ledse *Acqmsmon Funding
Agreemenl (d;ﬁ'erent fromithe N'4*JOA allocations for Llherty and Rnbu:un), and this’ Opmmn should b:’
revised, as'appropriate. . If “Cumulative’ Payoul has not yct occurred, lhcn we recommend that you “ﬂa

- s )
w Tt ".—_»e: Ta E TN 3 -~ L Y 5 LI ¥ 5 i
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 We presume the prnv!smns of the N%" JOA arc'the same &s lhose intended 1o govém the'S% of Section 36, a5
discussed in Commem 8.
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your records 50 thal when it does you! canssg}spendmn appropnalc amount of:the: prnductlon proce:ds

X o bl . N -
attribiitable to L:berty 5 ln!eresl unlll the requm:d assngnmem-ls made. v B, . ot mEe . g
v fpwmehepn @t I s o0h0 Ly eonl FVaani Wk i ’; LT

13. = Mﬁmmu. In 1998, Malndur Petroleum Cnrpomuon acqulmd 100%
record title’ (0" Lease*Na.. E-6005" insofar. - the‘lcnse covers the! S‘ASW'A,&NE'ASW'A, and SE‘/. of the
SubJect Lands (asvlo,lhc depths.covered by.this; Opmlon), ‘and :100%; opcralmg rlghls msofar as the' Leasc
cavers the eritire'SY: of the‘Sisbject Lnnds {as to the dcplhs covered hyjthls Oplmon)'itess the wellborcs of

- theiLen Slnle fliand #Lwclls By Conveyancc Assignment' and Btll of: Salcf’daled‘.lnnuary 20;19987 but

effective as of October l*fl997‘rccon!ed Februmy 6“*I998‘3|n Book 852f!Pagc 538>, MaladorAPetmleum

Corporanomconveycd its. mtercsl in’jLease*No, . E-6005~ to*MatadorJ E&P- Company.t‘jlug, a«Tcxas ’

corporation.s As: ewdcnccd by'an Agrccmcnt ‘and’Plan of. Merger»lhal was ‘filed:in the Smleannd Office,
Matador Petroleum Corporatmn agreed to change its name-tos MnladorJE&P Company : [no- “Inc."]
effective Janunry 20, 1998. - The Title Materiais do not indicate whelller the name change actually took
place. Later, the S'State Abstract: contains a Certificate ewdencmg ‘the merger ‘ofs~Matndor E&P
Company into Matador. Petroleun Corporation effectiveAugust ‘1 2003: - We<also note” thal, the $%
County Absiract contains a Fourth Modifi catmn and Supplemenl of Deed of Trust dated January 20,
1998, executed: by Mnmdor E&P Company, Inci¥s The,websﬂcs for! lhe Nei* Mexico: Secretary of State
and the Texns Sécretary of Stafe contain’ onlme ‘técords’ mdtcalmg tlie name was Matndor E&P Company,
not’ Matndor E&P!Company,~Inc.” “oFor. purpuses;of IIus*Oplnlon,'?‘wefTassume “that Matador E&P
Compnny was also known as'and mlended 1o 7efer” lo Matador' E&P: Compnny}“ [nc but we meke the
reqmrement below. =" .. P sdidal BT P -
!f””&ﬂ . PR T S .'“-'-1.-;"" DA """’ R ""

Regquireinént: "Aii affidavitishould be mcordcd;whlch dcscnbes the Octobcr I; 1997 Assignment
{and, il it is‘still in.efect, the -Deed “6f Trust described iin Comment 18(d)) ‘and c}ani' es Lhat Metador
E&P Company:was also known as Matador E&P Compnny, Inc. (or:sets forth other acceptable curative if
our assumption above is mcorrect) If our assumption is-incomect’ and Malador E&P-Company was not
the same ps- Mnlador E&P Company, Inc lhen wc should be notified" and this OPIIHD!I should be revised
sccordingly. - . voa sl 8
: sr'.;'«-“‘ o RIS - AT A AL v

14.... :Interestof:J ;
NWYSWY: :Via mesne conveyances and migrgers; in'2003, Tom :Brown; lnc’?lncqmred 100% record title
to Lease No. :E-GOOSilnsofar as 1he lease covers the S'/:SW'A, NE%SWY/] and SE% of.the Subject Lands
(astothe dcplhs cavered by this Opinion), and 100% dpernting rightsiinsofar as thie [ease covers the entire
S% of the Subject Lands (as o the depths covered by this Opinicn), less the' wellbores of the Lea State #1

and 42 wells By Assignment of Oil and Gas Lease dated July 27, 2004, bul effective May 1, 2004,

appraved by the State Land Office on September 22, 2004, with countcrpart recurdecl on August 12 2004, -
-, in Book 1323, Pege- 183 “Toim; Brown, Inc: essigned its.interest to' MagnumiHunicr Produchon Ine. The

state form assignment covers. Lcnse No. E-6005 and:the SASWYi; NE'ASW‘Aﬁand SE‘A, and the recorded
counterpart covers Lease No..E-6005 and'the S¥% of.the Subject’Lands, less the’ wellbore .of the Lea Stale
#2 well; however, the description:of the SWYSW'%'in the rccordcd counlerparl includes the notation
“5500 1o 10200, appmntly limiting, the depths- assigned.. We'also note; however; that the recorded
counlerpart covers [a)l:otheroil:and gas'wells, oil'and | gas' leases, gn;l_gﬂ_mggg_mmgmlg owned by
Seller in the State of New Mexico . . ." (emphasis added). “Thls}"calch-all ilangtiage appears to cover
Tom Brown, Inc.’s interest in the SW'ASW'A below 10,200' subsurface, and we have rcponcd title on that

basts, but we.muekethe requirement below.. We:also.note’that the state form' assxgnmenl was executed by

Mark Virant;" :Anomcy-m-Fachfor«Tom Brown, Inc.;-however, aipower-of.attomey in Favor of Mark
Virant was not included in the Title Materials. All powers of attorney under which real property is

 Sce Comment 18¢d).  © - - ; SRR
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conveyed, must be; acknowledged and. recorded, in the county Ihe;reul propcrtyds locatcd 4 For,
purposes gf this Oplmfm W pmﬁlﬁlﬁrﬁ hndnauthonWmule thesstate-form assignrhént dn -
behalf of Tom Brown, Inc. and have reported title’ accordmgly, subject to the requirément bclow
{‘ B e RRA TR F RISV RS T LU r"wzv”,:_}_i‘“ e AL . ..
wIn.an; Aff'dnm dnleda]anuary 48, 2005, recorded .lanuary;il‘) 2005 Hifi: BookaJSZ, Page 60,.
Joseph Wm. Foran ref'errecl loa, Texas lawsml thathe’ fi lod ngnmst,Tom‘Brown:tlnc :and:Magnum Hunter
Production;” Inc., npparenllynlo enforce ;amght of i rstlirel'usul asntoi_lhe SE‘ASE’A, éSW'ASW'A,: and
NWYSEY, “plus: any, leaseholds; nssocmled themwuh It is.unclenn.why only*pan of the! S% ddndsate s
issue, wcrcidcscnbcd%m the Al'l' duvu, bt :n;auyievenl thls npparently,lcd to’ that ccrmm Cunveyancc :
Assrgmnenl and: Bill of. Sale dated effective os of:May'l, 2004wrccorded=March 31, 2006 n:Book 1434;~
Pnge 924, (the “Magnum Hunisr Conveyance™), by which Magnum Hunler.Produchon, Inc.. purporlcdly
conveyed the following ta Joseph-Win.'Foran: - _.. . : Sfter e I R T
.t ' ”-- L ;y’l«hs T e Ay i, '
. s:{a). The; undmded workmg mleresls fee mineral.intefests, uvemdmg royalty = "
mterests and other interests-in the: l'ollowmg

%

";' I T P ) EE v

' Boaant L Tl by gy ! - W . &
. (l)nthe%wells dcscnbedgm E;hlhn A l}grelu. to .the exlenLQand only to lhc
co of.the trnnsscnons comemplatcd hy andapursuam to. lhnhccrtam ‘Purchase. .
- and, Snle Agreement dated-June.18, 2004 (the “PSA"), between Grantor and -
Tom Brown. Inc., by Ass:gnmcms recorded in Book 1323, Page 188;: andn:
Book 1338, Pagc 458 Real Property Records of Lea County, New Mexico,
or has been or is supp!emenlally conveyed lhereaﬂer by EnCann Qil-& Gnsm
' (USA),,lnc. ("EnCanu") in connection with; thie PSA, sductoa mlstnke ifi'the
ongmal .conveyance corrected by EnCann . (although thereisina- duty, of
; - Granlor to; thrcatcn - -lowsuit ,or take other actionsld :oblain’such’ -

T supplememal convcyances) (stich conditioti, in it entirety,’ hemg termed. the, - -
“PSA Condition"), any other wells located within the Proration Units {as -
hereunder defined) that were drilled afler May 13, 2003 and that are not
subject 10 the reservations set forth in, Article 2.0f this Coiiveyaace, and any.®
'othcr wells Ty located wuhm ‘the* Prorauon Unit- (ns defined bciow) thathave - ° *
been- plugged andaabandoned pnor ‘to:the date hereof (and,remmn plugged +
and abandoned as:of this date); in all cases above only to lhc extent ol‘ the :
PSA: Condition (the “Wells"), HNEE IO N e, o,

L B SUNENLIA SR T ! ' e ,
(n) ihc proration units assigned to the respecllve Wells by the New:Mexico Lo
... .Qil Conservation Division, or to thé extent any of.the Wells have previcusly , .

. been’ dnlled*to‘a*dcepcr formation ‘end’is-now producmgefrom an'up hole-

: formation,- the proration. unit associdled with.ihe “Griginal drllledadeplh
asslgned to: such>Well by the New'Mexico Oil Conservation Division; in -

reuher,\case (A) as: :described sm " Exhibit:A hereto, (B) to-all: depths and
l'ormauons and (C):to:the. exlent of .the PSA Condmon wnh‘ull of lhe

foregomg (the “Prorallon Umts"), R T
. Sk "‘“‘l e imL“‘ v‘f‘ Mo &” LRS- How et 4 .
i (m) w{ogether- with such Wclls, Grantor 5 |ntcrest Jin: lhe.leases and lands *

dc&cnbcdsm z,[nblg (subject 8" the: PSA Condmon), INSOFAR’*AND 00t

. . - T
we”‘"h N . - ¥ "°!.‘" "'P": B

“NM. Stat. Aon, § 47-1-7. ' o
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Pt ey rONLY INSOFAR as.lhc Icaschold estales dcscnbed!thl:rcln are mcluded in

the boundanes of a Proration Unit s desmnalcd in gggmbﬂ (the “Proration ”
Unit Buundary")
L.ﬂi-: [ "i}:.;r,is sith 5’ RLk ”‘3&4 Y] Ijh! e R ft“ : a‘??rm‘ l’“ Rt IO y’ o’ >:-" '"‘Q v T
We note that the copy. ofthe Magnum Hiinter. Conveyance'that was, mcludcd in‘the S¥" County ‘Abstract is: *
incomplete. Therefore, we are unable to, conl‘nn'”’ for exnmple, whether the Magrum Hunter Conveynncc :
was made subject to an unrecorded ngrcemcnt. yWe also note, fthat the Exhibit “A™ atiached to the
MagnumﬁHunter.»&Conveyance 4is s{very difficultito reads Nolw:lhslandmg, it appcatsilhnt 'the’ Exhibit
deséiibes thé; NE'ASW’A,:S'/::SW’A and SE%; bul nolilhe NW%SW%.‘:Wc slso nole thatan- appropnn{c
assignment: was not filed:with the State Land-Offi ice, n:sulkmg in only operntmg nghls bcmg conveyed fof
Joseph-Wm fForan,acvcn though Maguum Hunier Productmn. Inci was' (and still 15) the ¢ owner *bf100%
record title in Lease No:E-6005°as"to!thé S%tof the'Sibject Lands (a5 to’ the ‘depthis:covered by this
Opinion), except the NWYSWY. We suspect .Ioseph Wm Fonm may bc enmled to an assmnment of
record title, but” ‘that is: speculatlon ori‘our! part. i« Tt : S
J, R I R SN LY PR L I e . S
In an ‘Affidavit dated Mnn:h 17, 2006"rccordcd Mumh 31 2006, in Baok I434 Page 950 Joseph
Wm, Foran referred to the Magnum Hunlter Canveyance and indicated that, in addition o the workmg
interests describiediin thé: Magnum Hunler Conveynncc. he'is entitled to: - ™0 e

i L] . . P X R
< e x:é‘:: 5 rye Y- ; ;“\ e i .;x N ﬂxi,}- ;“:‘ ‘;'i . EEN 2

- « such:other; interests in“and'to the %Weils leases and deeds- as!were: conveyed by Tom ' = -

. Brown,"Inc; to Magaum Hunter pursuant to that-certain Purchase ‘andiSale Agfceivient
-dated June 13;°2004: between - Mngnum«Humer ond Tom: Brnwn lnc -by’ ’Assngnmcnls /
recordcd'ln Book :1323; Page*188,-.+! . or+has’beensor-is supplememally "¢conviyed
thereafier by EnCana Qili&{Gas' (USA).!lnc (“EnCana“) in connection. with: the'PSA;

-, dug 10 a misteke-in the’ nngmnl.convcyancc corrected by EnCann. ‘As airesui!, [Joscph‘ !

" Wm. Foran) may:be €ntitled:to'Ceftain’ additional’'déep nghls‘nnd other interesls :tialmg'
to} emanating or dérivedifrom such specifically namcd Wells! Proration Units and leases;”
directly or. mdlrectly, as prowdcd therein. "~ - WAL e e R e

Tlaus it appears that Jos:ph Wm. Foran‘may be entitled to recewe-the operating rights interest in the
NWYSWY (as 10 the depths covered by this Opmmn) that was apparently omitted from the Megnum
Hunter Conveyance, as well as 100% record: title in Lease No..E-6005 as to'tlié 'SY (as to the depths
covered by this Opinion), except the NWWSWY. For purposes of this Oplmon, we have reported title as
though Joscph Wm. Foran receiveéd Mognum Hunter Production dnc.'s ‘Operating ‘rights interest in the
NWYSWY, subject to the requirement below. As to the SWY4SWY below ID,ZOO’ subsurface, we note
that we are mdcpendcntiy aware that EnCana acquired all of-Tom-Brown, Inc.'s slock in 2004, which
would explain the reference to EnCana in the Magnum Hunter Conveyance and-in Joseph Wm. Foran's

Affi dnvn, but we Bre not aware of an assugnment from Tom Brown inc to EnCana.

&.; u ey wx.’i,

We note that lhe recent Term 'Assignment (duscusscd in Comment 15 below) provnded to us by
Concho includes the SW/ASW below.10;200', and so Joseph Foran cleurly believes that he ablained and
owns aperalmg rights in the SWY%SWY below 10, 200' ) _

o T L T R N - T B SO Y M

- ,rgmm_ggg. /1f:you.do not wish to rely.on the “catch-all™ language contained in'the recorded «
counterpart of the'Assignment from Tom Brown, Inc. to Magnurh Hunlcr Productlon:-lnc and dssume the
risk-.of a-challenge 10’ Joseph-Wni. Foran’s:title'to operating’ rights in’the. SW4SW'%ubelow*10, 2{}0'“"
.subsurf'ace,*»lhen +Joseph :Wm. Foran'shiould obtain from Tom:Brown, lInc. (or+EnCana, if<EnCana has’
received an ass:gnrnent of the interest from Tom Brown, Inc.) an sssignmenl of Lease No. E-6005 insofar-

£
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as it covers the SW4ASWY of Section’ 36 below 10 200'«subsurfnce. wluch shotild then be recorded in Len
CDU“W RS S I 4,;}!5 ! o el ”W % -] i;.‘- s
i . m’;:,;ue'- R

Ideatly,  copy of the power of attorney authorizing Mark Virant to execute the above-described

state form ‘assignment from: Tom -Brown, dnc. Hos Mngnum Hunter:Productions-Inc: hould: hc tecorded in

LeaCounty SRR L A T i :M Sradee d e L e bl R

ST TN TURIN IS S ;Eiu R B R R L
oo A clcnr. .complete ;npy of lhc;Mngnum Hunlcr Conveyance should be obtamed and cunl"rmahon
should be mndc ,as;10 whether.it covcrs Lease No: E {6005 msofar,as the; Icnsc covcrs lhc;NW'ASW% Ii' it
E-GGOS as !o the NW'ASW'A from- Magnum Huntér Producllon. Inc.;If such: an, assugnment will fiotibe
forthcoming, then we should-be notnF cd and this Opmmn should be rewscd accordingly.v . s b 1 i
var fap e b LR o P ROE I R T R
If Joseph Wm. Foran is niso entltlcd (o receive IOO% recordtitle in;Lease No! E-6005 as to the
§% (ns to the depths covered by this Opinion), except the. NWYSWY, from. Magnum Hunter Production,
Inc., then an appropna!e'Ass;gnmem of Oil and Gas Lease should: be f' led with the Slnle Liand Off' ice.

ot EeE e e RS W A Tt R
) ' AssSigom I an F‘oran lo (Concha ol Leasc:No.! E-EOOS. ‘
SUbJECl to the curativé required in Cominent 14, Df record, Joseph Witliam Foran owns 100% dperating
rights in Lease:No; E-6005.(as to the depths covered:by.this Opinion)..The $% County:Abstract'contains
a Term Assngnmcnt of Oil-ind Gas;Lease effective os of January;5,-2007, recorded in Book:1493; Page
673, from Joseph.Wm.: Fomn,,e.' ux. rNancy :N. Foran;lo COG Oil'& Gas P, covering the S¥%;:from the
surface down.to . IOO"belowAhe dcepest depth/drilled in the initial well on’the Canveyed: Premises as
defined in the Assngnmcnt,(lhe "January 5, 2007 Term, Asslgument“) By Partial. Assignment of Term
Assignment. exectited; on: July; 10, -2007, but effective,as of January, 5, 2007; recorded July 25, 2007, in
Book 1526,.Page 48 (“Jonuary S*IMT;Partml .Assignment”); COG.Oil & Gas'LP:assigned 58.5625%
of its interest inythe January -5; 2007;Tcrrn>Asslgnmem {below the- base;of the: Quecnsfonnaimn) 1o the

foltowmgpamcs in the proportions set forth opposite their names: : . .+ PRI
Liberty, Energy, LLC x . 20% . e - -
| ‘ Mcé;nibs'én:}gy, b |7% o
S Rubléb;,()t:l&(?;asll [E 3 140625%. C T '
. G&G lelled aTexns L o ) -
- . limited partnership .. . 6% . '
owawin - lm "
Ll i ’ r.i P-f"l'otal g rh58=56'2'5'5./o s . Lo -

. - . - . ‘5 “

By Natice of Expiration dated January 31, 2008; recarded in Book 1567, Page 967, notice was given that
the January: 5,:2007 Term Assipnment expired effective January 5, 2008:: We.note that’only COG Oil &
Gas:LP: and-Liberty Energy,-LLC signed the copy of the Notice that was. prowded in‘the'$!% County
Abstract; but- we were only.-pmv:ded ‘with the Tirst page of the Notice for review. We assufae that !he
Notice was fully execnled and thalithe. .lanuary S 2007 Term Asmgnment ideed- expared on Janunry S

2008.. : S . '
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Conchu prov:dcd us with a new; Tcrm Pamnl Assngnrncnl of 0il and Gas Lease dated Seplember
26,2014, but cﬁ'cctn‘r‘é 'Juiy A m20l4?from Joseph‘%Wilham Foran.?‘eh:a »Nancy N l;'oran, 1o Cnncho (the
"i'crmyAswgvignment") The Term Assugnmenl *ligs fnots 1¥|=:;.=c:;_;§1‘1t"Ierl ‘with lhe Smlc Land Offi ce‘*fi levor
r:cordcd in the County TheaTerm Assngnment lrmfers Joscph*Wuiham Foran 5 mlcrest m Leas: No E-’
6005, msof&r:ns it'dovers. the* 84 (only i fo, mesdepths cnvered by, this’ Opmlon) to Concho. subjecl to the
reservatmnibys‘.!osephthIltam Foran: of a ovemdmg‘roya!ty interest equal‘to’ lhc dlﬁ’ercnce betwcen
cmstmgilease burdens and- 25% (net; 2 5% nvemdmg royalty mten:st), Subjccl Io praportmnat: reducuon,
pnst—producuomcus:s not! dcducuble ":5The Term Asslgnmem lsfl'or a pnmary term of one year ﬁom»the d
E!T:cuvc Date of: Juiy 7, 2014 andsl‘or so long lhen:uﬂer as oil. andlur gns 15 produced or.cnpable ul‘ bemg
contmns n“ayao dny cununuous dnllmg opcmuons clause and a depth ||m|ted¢Pugh c!ause The Term.
Assagnmenl conlams other Speclal pmv:smns mcludmg provusnons rnlaung to the” cnlculnllun "of’lhc
overridifig ruyalty'mleresl reserved. by Joseph William Foran.' In the interest of hrewty. wo refér yiou 1o
the Term" Assugnment for those provnsmns rulher thnn outlining them h:rc R S

at-'

. ﬁ - _— EUET EN, BT N L o L - oy - L wg a? B e

‘s Under the Te:m ‘Assignment,.upon “Payout” (defined lhcrcm) of :he “Initial Well” (also def'ned
therein), Joseph lehamaFomn hiss the: ;option to convert:his 12.5% overndmg royalty- interest to'a 25%
working interest if’ the ln:uahWeIImnd the Jand included wuhm the “Unit" (defi ned thérein) for’ such’ weil -
As lo,subsequent wells -.losephaWﬂham Foron has the option:to relinquish- hist12:5% ovemriding Toyilty
interest and participate as a 25% working interest owner. If he elects not'to pamclpnte (or is'déemed to
have done.so by failing to timely respond to an offer to participate), then he has the option to relinquish
his 12.5% ovemdmg roynlty smerest'ami paruclpaic 85 & 5 25% workmg mteresi‘owner -Upoa. Payoul of
the subsequem well. A o _

Wc note lha{, in lhe event ‘.loseph Wllham Foran elects to’ parucipnte m any wetls, lhe Term'
Assignment conlemplates'the parties® execution of a joint gperating agrcemcut io: govcm operatlonsff"or )
such.wells, the form:of which ‘was attached to that certain. unrecorded Letter Agreemenl daled May-
2014’ between JosephWilliam ‘Foras @nd Concho. We' have “not reviewed: the referenced Mny 77 2014 :
Letter Agreement.. For purposes of this Opinion, we+presume the form ‘of ‘the conlemp!aled'josnt
opcmtmg Breement: will be in:the: fmm uf' the N4 JOA dlscussed in Comment 8, but we maké the’
requnrement below.

* 4“ &'l_x . : ) i ' ) * il ) 'f : ’ d‘ LJ‘ -

#0 We also note that-the Terchssignmenl is subject to “the- lCl'mS nnd provxs:ons'of’ any existing-
conl.rncl or-obligation aﬁ'cclmg the, Assngm:d Ftemlses w elher 1ol fe in‘Léa’ County:'"New ‘
Mexico, and;:w :0f- not” speci -5 (emphaéié”ﬁdd:d) . ;Wllhout more
informaticn, we are'not in a' pasition.to opine an the effect of any such unrecordedlunf‘led'agrccments on*
Concha’s dperations, . if-any. If there’ areiany such’ agreements that you ‘wouldi hke us to rewew'l"or a
delcrmmalmn as to whetherand how they affect operations ‘penaining io the Subject: Wells, pléase et s
know. Weé also nolc:that the mpy nf lhe Terrn Assngnmem does not have'an Exhibn B anached * “" :

gi-ﬁ-«*r,,, 2'.’_‘;5w~”-

Begulremgg :" The Term Asmgnment should be r:curded in the Cotinty and a copy filed with
the State Land Office: You should comply - with all of the prows:ons of the Term Asslgnmenl., mcludmg
the provisions.granting s.loscphthlham Foren the-option fo parllcupate as lo”lhe lmnal&Welhand any
subsequent wells, -If Joseph:Willidm Foran® clects to panticipite, in the, Injtial Well‘of dny subsequcnt :
wells, then our opinion of title should: be re\nscd to_reflect the re!mqulshment of his nvemdtng royalty
interest in such well(s). If the provisions of the _;osm?operalmg??grﬁmé?ﬁ“ contemplated by the*Term
Assignment are materially different’from® the N'%:JOA, then we should:be notified*and this ‘Opinion
should be revised, if necessary.

-
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L 16. . Qg ggh!g g! ngse“‘*Nm&’ﬁﬂOS. -As nuu-.d:m 'Appeudu ‘A, Concho and ils successors
cnlcred into 'the NU%-JOA siid irecorded | ass:gnmﬂlls nf%Lenses‘Nm VB 0797, siich lhau the conlmctual
interests- nnd opemtmg,nghls‘m;lha! ledserare mvncdig's set I'nnhpg:n,lhe owncrsh:p labulahon above. 1t~
appedrs the recorded assigt nents were, at least:in.part; excculed pursuanl 10 y'the’ June 1; 2006mnd ‘Auguist-"?
15, 2006 Pamclpntmn Agreemenis, dlscussed 4 Commem*ll The .lune Bt 2006 Parlucnpatlon Agrcement
and lh: N‘A JOAindicate A that all ,of Seclion 36 |5\wﬂhm an "aren nf mutual mlerest.r*As.noled above,the

N% JOA in Exhlbll A, conmlnsltables semng forth, the percentage mten:sl of all of the pames o lhe NY%..
}OAim nny “AM] Acquiéiﬁé’ns " For purposes of this: Opmlon, we assuine, thal thelintefest acqunred by*
Concho, i m Lcnsc Na.; E—ﬁﬂDS ,by. the]Term; Assignment: above,lns an,“AMI Acqmsmo " underithe-N%
JOA, nnd that ssmllar assxgnmcnls will be executéd such:tha the, owncrshlp of opemting rights and
comraclunl interests in,Lease,No, E—GOUS {(as to the depths covcmd;by thlsiOPmmn and subject (o 'Lhe -
Term Assmnmcnt) will be 1dentlcal to that of Lease No..VB:0797 and the tables in. the'NY: JOA for, YAMI.
Acquisilions™, as ceported herein, but, we meke, the .requirement beloiv. » We:nole. lhalalhc'mlereslsml‘
Liberty Energy, LLC and Rubicon Oil & Ges 1), LP may ultimately be different from*what we have
reporied herein, as was the case in-the January 5, 2007-Partial Assignment discussedsin Coriment 12.-
Finmlly, we, -have reported llll:cun the assuinption that G&G Limited; & Texas llmltcdf parlnersh:p, will
ummately execute an assugnmcnt of 1% of 8/Bths interest in Lease NoE-6005,ta- Dannin *Jones; but we
are nol awan: of any agrecmcnts in place that would cal! for such an asszgnment,fnnd we stress:that the
requirement: bclow must besatlsl'ed : - T ;"_, Ty

: + AL S [T - n ey, )” E Ea
. Bgi uirement: . If.our, assumpuun above is corru:t, and the interest acqmred by. Concho ifi the
Term Assignment for Lease No. E-6005 is an “AMI Acquisition,” then an nssignment of Lease No. E-
6005 should be promptly executed (and filed and recorded after the Term Assignment) which assigns
operaling nghls consistent with the tables in the N4 JOA and-as: rcported in this Opinion (as was done
with the eerlier.term assngnmenl miercsls in 2007). 1f our assuniption'is incorrect and:such-nssignments
of Lense No E-6005 nre not: pendmg, or.lf our, reponcd percentage inlerests-are, not corréct; orsif, _|01nl. R

owncrshlp of Lense No E-6005 is ultlmalely different in. any way from that” whn:h we have’ outimed in
this Opmlon, then we shnuld be notified immediately end.this Opm:on should be revised as appmprmte v
HAETE o R
17.  Caginghend Gas Contract. The S% County Abstract contains that cerain Casinghead
Gas Contract dated October. 14,,1970; recorded October 30, 1970; in Book 293, Page:139, as'amenided by
thal :crimn Amcndalory Agreemcn( dntcd March 24, 1971, recorded April 30,1971, in Book:297; Page
203 betwccanmun;Oﬂ!Company of Cnhl'nmla {a predecessor « ol‘ Joseph“ka .Foran),.as-seller, and -
Pht%lips,l’etroleum Company, as buycr, covermg the NEXSWY: of Section 36..between 5,110"and 9, 661" -
subsurface.; By Partial Assu,nment ongreements dated September 22, 2000, recorded October 10, 2000, 7
in Bock I042 Page 654, Phillips; Petroleum Cumpanyhnssigned us*nght. titlle andinterest in certain
agfeements; reserving the right to operate, maintain, repair. and replace its existing pipelines and-facilities,
to GPM Gas Company, LP. We do not know whetherthe October 14, 1970 Casinghead Gas Contract
was aﬁ'ecled by.this Pertial Assignment because the copy, that was mcludcd in the 8% Counly:Absl.racl is
mcomplete We_ are indepéendently aware. that, Phillips : Pet.roleum .Company ;is, now. known as
ConncoPhlihps We note that the October 14, 1970 C&smghead Gas Cénfract: isieffective.for.the Tife of -
the cil a.ncl gas lease covering the land descibed therein, bt it is terminable after 15 ; years by giving 60
days’. wrmcn ;notice.  The Title, Materials do nol contain any cwdence 1hnl ‘the Oclubeer 1970
Cnsmghend Gas Contract has been 1ermmaled v - - IR . b
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~ . Reguirement: : The (erms.of the Oclober:14, 1970 Casmghend Gas Conlmcl should ba comphcd
with, asnpphcab!c g R AR L L et

4 1Bl Edcumbrancess:The’ !'oﬂowmg mstrumem.r.un the-Title- Mnlenals remain‘cutstanding as

of the cl'i'eclwc date of this Opinion: « . = . 41 o Sa b e N T ey
. 5‘:‘1 ‘“q Yot -r o L

(a) Recordmg Supplement io Operatmg Agreement and Financing Statement dated eﬂ'ecuve

June 1; 2006 recorded.in Book 1477 Page 527, providing adtice of nclprocahhcns and security interests
* to secure the performance of all ubl:gallons under the N¥ JOA described'in'Comment 8. * * »% w0

(b) - «t Third-Supplement and Amendment to Deéd of Trust;’ Mongnge, Line of Credif Mortgage,

. Assugnment. Secumy Agreemenl,' FIK!U!'C!Fllmg and: Fmam:mg Slalemem daledrApnl |7, 20|3’%rccordcd

Sccunty Agrccmeut,*‘Faxlure Filing and Fmancmg Statement dated effcclwe Apnl 30&2008 recorded i ln

_ Book 738,:Page 1057;:0f the records of Eddy County,: ‘New.Mexico, 8§ modlﬁcd from’tite ta'timé. This
" instrument purporledi_y covers Rubicon's interest:iniLéase Ne: “VB0797. We iiote,“liowever, that the

copy of this instrument contained in the N4 Counly Abslract is mcomplete

H -,r§ R ;r‘i“f 'a:_z i e 3., i'_3¢ ]

We note thal the N% County Abstract snd N% State Abstract: mclude that certain First Amended

“and ;Restatéd -Deed of Trust;: Mortgage; Line of Credit* Mongage,: Assignment, Security Agrcemem,

Fixture Filing and-Financing Statement doted Seplember 25, 2013, recorded October 25, 2013, in Book

. 1863, Page 558, from Rubicon to Union Bank, N.A., Agent. This instrument purporlcdly covers
 Rubicon® siinterestin Lease No..VB-0797. ‘We sisspect this: September25;.2013 First: ‘Amended ‘and

Restated Deed of Trust replaccs the April 30, 2008 Deed of Trust, as modified from time totime; but we
cannot be certain becuse the copics of the Seplember 25, 2013 First Amended and Restated Deed of
Trust included in the NY:Cornty-Abstract arid N%.State:Abstract iiré incomplete.« As évidenced by that

st

certain Memorandum of Assignment of Liens dated as of December 17, 2013, recordedDecember 23;" °

* 2013, in Book 1872, Page 1, Union Bonk, N.A., a5 Agent, assigned its interest in the April 30, 2008 Decd

of Trust and the ;Seplember.252013; Flrsl Amcndcd nnd*Rcsmled Deed of Trustito: Vlewpomt Bank

" N.A, os Agent. 7 » R Hur

- The'NW¥ Slnle Abstract.also includes that cenain:Second Amended and. Restated :Deed of Trust,
Mongagcﬂme of Credit Mortgage, Assignment, Security Apreement, Fixture Fllmg and Financing

* Statement dated December 17, 2013, filed with the State Land Office on January 24, 2014, lrom Rubicon

to Viewpoint Bank,-N.A.,.Agcnl. ‘This.instroment purportedly covers Rubicon’s interest in Lease No.
VB-0797. {We suspect this December 17, 2013 Second Amended and Restated Deed of Trust replaces the

- Scptembcr 23, 2013 First Amended and Restated Deed of Trust described above, but we cannot be certain

because the copy of the December. | 7, 2013;Second Amended and Restnted Deed of Trust included in the
N'4 State Abstract is incomplete. : . YT e

S () P Deed of. Trust,iMortgage,: Linic:of Credit: Mongngc, Assignment, -Security Agréément
Fixture F:llng and: anm:mg Statement dated September 25, 2013, recorded December.23, 2013; in Book
1863, tPage+634, - ﬁ'oml*Rubncon to Chambers Energy- Managcmcnt, o Agcm ~This instrument

_ purpurtediy covers Rubicon’s interest;in; Lcase No. VB-0797. .We-nofe that.the copies of.this instrument
' contaiped in  the N¥% County Abstract and N% State” ‘Abstriict are mcomplcte. but thé copy.in:the.N'% State
~ Abstract. mcludcs a page that contains an nss&gnmem ofsproductmn and:production: proceeds,: such;that
, Chambcrs*Euergy Manngement. LP, as Agenl, is enulled to the preduction proceeds’ otribulable to

A SR TV 14
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Rubicon's interestwuntil: theipurchasersofisuch production:is ‘notifi ed¢that the debi has. béen: pald or the
Deed of Trust has been relcased., ae G e

~The N¥%:County, Abslract also includes a-UCC:1 Flnanclng“Slatcment,:apparentlygrelnlcd 1o the
Scplcmber 25, 2013 Deed of Trusl, from Rubicon to Chambers Energy Mnnagemenwl.l’ a5 Agem,'
covcnng Lcase No VB-0797.

‘

Lo s ’,J?f BU-TEAL 8 T e : L R PR 3 wgf RTINS S 3 e
(d) The S CoumyrAhstraclflncludcs the followmg documcm, whlch encumhers thieiinterest: ..
of'.loseph Wm Foran inLense No:E-6005:: * e -o3' w - el o "0 oo oY b %

Fourth Maodification and Supplement of Deed ofTrust.dated January'20, 1998; recorded
Februnry,] 1998,¢in.Book-851, Page 777,. exccuted by, Matador; E&PrCompany,ilnc e
Texas corporation;~f7k/a :Matador ; Petrleum ;Corporation} nnda%Comeﬂca Bank-Tesas; -~ . .
.. modifying;that:cérain-Deed of Trust.gMongage- Secutity« Agr:emenl:sAssignmem of . 7
.Production- and: anncmg Statement, dated: effective July 217, 19954 recordéd:iniBook =
709,; Page 237, .asimodified: l'rom -time-1o-time - from, Malador. E&P Compiany;: Inc. to .l

Pntm:k Faubion, Truslee did Comerica Bank-Texas:- W R e i g
TR, LT oA Lalaldy e se ) “:-'“v ;—'r- PP T
The sbove-described Deed of Trust was nddttumnlly modi{‘ ed lhereaﬁcr, as follow:i
- e B L P R e B N PR O ETLC
..e . -Fifih Mad:t’ cation of Deed of Trust dnled as of June 5,L1998‘ rccordcd m Book 890, Pnge
543, _}; T Gl ey oy Fro ke e
L FRART Ty @ ‘ P I T T
R Slxlh Mudlf'callun and Supplem:nt of Decd of Trusl dated as of June 24 1999 recorded
in Book 969 Page 108: 1+ - e S ¥ ', Wl ymb .
- . S;leil Mndlf" calmn nnd Extensmn of Deed ot‘ Trust dated as of Junc 24 l999 mcorded in
Book 969, Pagells e A ; _— ST B poo

o LI

.5 xSeventh Modlfcauon and Supp!emenl of. Deed uf Trust dnted 1 nf Augusl 18, 2000 .

recorded in Book 1039, Page 446;

. :Eighth Modificotion and Supplemem ol‘ Decd nf Trust’ daled as of Febwary 12} 2001
recurded in Book 1071, Page 383, wores o “ aa f b
t . Tae

[ ,,z\ k) [ ' F s * A y - - . ERpY ¥

- *leh Modnﬁcauon and Supplcmem of Dccd of 'Trust dated as of Scptcmber 30,2001,
rccordcd in Book 1104, Page 359 - o I P ; e
AR AR e i .-‘n'“’,a, b "“.1-.' 45 ‘

- 8 Tenlh Mod;f'cauon and Supplcmem of Deed-of Trust daled s of Deccmber 3] 2001 -
recorded in Book 1123, Pnge 2!3 ) o RN

Itis possnhle that lhe above-described Deed of Trust, as modified end: supplemcnted has cxplrcd or. has
been. released’ of récord:. This is likely the caSé sinee the mortgagor; Matador-E&P? Company. ‘The:
(apparently a/k/s"Matador E&P Company**), previously owned, but does not currcnlly own, an'interést of
‘record:in Lease No. E-6005.. ‘Nevertheless, bnsediupon the Tille Méterials, it-appears that thé Deed:of
Trust continues to encumber the' intcrest of Joseph ‘Wi Forafi in Léase No‘ E’GDUS ‘and would encnmher
the m!erest of Concho nnd :ts successors ifinot relenscd T S I R B

e ens o ey v T e
".See Cm_nm;nl 13. ’ 2 .
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(e) teusThe S% Connty Abstract ineludestthe! foilowmg documem., which may.encumber. lhc
interest ofJosephi\Vm Foran in- Lcase No"‘ E-ﬁOOS“excq:rﬁ'or.the SW'ASW‘A beloiv:) 0,200 subsurl'ace
Mortgage! Deed of Trust, Assmnmenl ul‘ Pmducuon. Sccunty Agreemenl and Fmancmg S!atement dulcd
as of JuIyIBD 12004; *rccordedeugusl blZ,pZOM,.Nm Book 1323; :Page,;22|* “From. Magnum! Hunter
Productian; liic. to David EY Susler,»?és"'l'rustee,ﬁwllh lDeulsche BnnkeTrust Compunyi’Amcncas."ns~
Collaiéral 'Agem iThe S% Ccunty 'Abslrncl also;mcludcs a Terrnmanun ‘pnd Release of Moﬂgnges,i[)eeds
of Trust, Assxgnmcnls, Liens and. Secumy:lmerests.:duled as oﬁMay, 20 *2005 rccordcd'.luly 18, 20{}5 in-

- Book1386;; Page 644 si‘rom Deutsche Bink Trust’ Cumpany.Amcncns, as’ Collnlcml’Agcnt‘ We Siispect: -
the May 20 2005, Tenmnahommay reléase the aboves descnbcd Julyr30 2004‘Mongage, bot: lhcapnmal
. copy oﬂlhc Tcnnmnuon lhatzwas ‘providedtin.the 5% Counry Abstract does not ‘appearto dcscnbc Leas:
No. -E-6005. or ‘the. Subject. Eands. »Therefore, we make the requlrement ‘below We alsohote’ thnl lhe .-
_ partial:copy: ofelhe Termination;that: we- rcwewed does'not conlam‘a smgnnture page, -but-we assumé the
_ Teimination wns properly exccuted T Y e LR A T ‘2’ £
e e T ¥ o

{f The 8% County Abs!rnct mcludes the foi!awmg mslrumen!s issued by COG Oll & Gans,

LPorConcho L e S , R woo B

silw 8 *r
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i i Mongngc. Line of Credit- Mongugc, Deed of Trust,*Ass:gnmcm, Sccunty Agreemenl and !
Financing Siatement dated s of‘February 24, 2006 recorded in. Book: 1429, Page ! 559, from' COGQil &
GasiLP; a Texnslhmned-&pannersh|p,‘no:Wm Mark Cranmer, & as:Trustee,7and *JPMorgnn ‘Chase Bnnk, &
N.Ajies Admtmslratwemgcm:ns amended: by First Amendment-dated. as: of.lu!yf3l 2008, récorded in*
Book 1594,-Page 318; 'anmby,SecondﬁAmendment daied as of Oclober7;2010; recofded in Book 1699,

. Page 808 by and between Concho and JPMorgan Chase Bank, N.A,, as Admmsslmhve;Agcm iand by

- Third Amendment dated as of Scpiember.21, 2012, recorded in Book i798 Pngc 701 from Concho to
.lPMorgnn Chese Bank,N.A., ns Admlmstratwc Agent. - - - T R

i »jg&“c: Gl »?-p :*.,{-,-:. RSO 2 P PR "IN -

o

‘L= % Second Amendment to Mongage l..me of Credit' Mortgage! Deed of T: rust, Asstgnmem,
Security‘Agrecaiefit and: Financing Statement-dated as of October 7‘20!0 ‘recorded m'Bcok 1699‘Pagc .

. 816;::by :and betweeri: Concho ond=JPMorgan’ Chaselaank'ﬁN‘A + a5V Administrative. Agent, which?

apparenily amends thal certain Mongage, Line of Credit Morigoge, Deed of Trust, Assignment, Sccurity *

Apreement and Financing Stolement dated as of March 27, 2007, recorded in Book 1508, Page 279, us

- amended by First Amendment dated as of July 31, 2008, recorded in Book- 1594)Page 318; and Third

Amendment dated September 21, 2012, recorded in Book 1798, Page 694 from Cnm:ho to JPMorgan

. Chase Bank, N:Aas Admtmstrauw: Agent. * . R L TE RALR urR e
’ R N S R $e A CRaro by -

et %o N L e

e UCC Fmancmg Statemcnt n:curdcd in Book' 1721, Page 546. ©  ° :

. Sy & HE O rette : v,,L ‘T.::‘ "y LN A - - P R T
We assumc Concho is I'nrmliar wnlh‘ its own fi nancmg prrangements’ and lh: ‘effects: ofysuch on ils .
opemuons* P T Y . oo ST R i ‘

R EANE T TR S R CoB s s‘“r:, - ‘ B PR ! - .

- lﬂw_immsm S T I

HEPE S A I Y~ "" h v

- {8}y  See Commeul B regardmg the N2 JOA+

i::(b)+. -For division order purposes, inquiry should be made as'to whether the:debt undeslying
- the Aprili30, 2008:Deed of Trust;the September 25, 12013 Fitst: Amcnded and Restated: Dced ofTrusL and. ¢
the December.*17,-2013+ Second Améiided:and RestatediDecd.of Trust rcmalns'unpald If the debl has
been :paid,ithen appropriate release: documentation: should be exccuted?iand recordcd in Les County
Othcrwue, ‘writlen; instructiofis - should :be obtained from ‘the: pames*loﬂhese instriiments (0§’ lhelr

6.
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successors) as 1o how production! proceeds should be. paid.; The' pmductlon prucecds ntlnbutnble to the
interest of-Rubicon should.be held in sﬁ?ﬁense until-this Féquwclﬁcnlas satisfied™ § < v 20er oo

TR BT AL L R Byre T o Bt W”l<"‘*w“i”"'5“'!?h£§“?*@n.“;,)-‘ ar ~“.’<‘ Y

m (€Y ~xFor division order!,purposcs. lﬂthe debt undérlying the April 30*2008:Deed ofTrusL. 1hc a
Sepiember. 25 %ZOIBaF:rsuAmended jand - Restnlcd Deed of Tmst:-and slhe“December 17,-2013:Second
Amended . andwResmled :Deed! of §Trust, descnbedwm paragraph (b)! nbove:has” been: paid sand = thasé
instruments nre: ulumatelyqre!enscd*m nccordancehwum _paregraph;(b)iabove, then“fprnducunmproceeds
attributable (o the mten:st of*Rublcnmshnuld be; pmd 10' Chambers; Energy’ Management, LP, Agcnt, until
the, dcblaunderlylnggth:‘Scplembar 25,2013 Deed:of Trust (described i in: pamgrnplﬂ(c) above) has béén -1
paid; ur,uhe ~deed. ofmustahas’been released. :Ifthe. deht,underlymguhe deeds of - lmshdescnbed in-
paragraph, (b}nabovc has not beempnld thensyou should :obtain ‘wrilten  instructions frornflhe pames to™
those deeds of:trust and;the parties,to.the September 25; 2013 :Deed. of Trusudescnbed mlpamgraph {e)
above as 1o how payment should be made, The producuon proceeds-attributable to lhe interest of
Rubicon should be held in suspense until this requirement is satisfi ed

P PR B PSP 11 TR «omo SOPTS I S S

(d) You should cause the records of Lea County 10 be searched to locate any release of the
July 21, 1995 Deed of Trust, as modified from time to time. If the debt underlying the July 21, 1995
Deed.of: :Trust; 2 modified,has been: paid,and"the;deed of trust:hiis:not been releaseds(hen apprupnnle
release: documcmahon shuuld be: excculedmnd rccordcd in-Lea County‘ Othenwse:am conjunction with
the ;Term Assugnmcnt from. Joseph- Wm’aForan to.Concho described in' Commenl.lS"Concho should
obtain from Comerica Bank = Texas and-J: tPatrick Faubion, Truslee, a subnrdmanon oflhe July:21, 1995 -
Decd of Trusy, &s modificd from time-to time;to the* TcnanSSignmem +The subordinziion should 1hcn be-
recorded msLea Coumy B e ta - g__.‘ S PO G = A 7" 4

g,r . P Cobe p g L g . 1,,*‘415_ S .

(e) You should conf m (ot the May 20 2005 Tcnmnalmngreleascd #the July 30,2004 -
Mortgage insofar as it covers Lease No. E-6005, except for the SWUSWYi befow 10,200 subsurface. {f it
did not, then,in conjunction with the;Term; Assngnmcnt from Joseph Wm. Foran to Concho described in
Comment 15 Concho should obuun}frum Deutsche Bank-Trust Company Amerlcas. as CollateralAgent,

a subordmnuon of, lhcmuly,BD 2004 Mortgagc to the Term Assignment. -The subordination should then -

be rccordcd in Lea County.,, - rp* - gt . — - - it i wroop i ‘
: F L A g wr T et .
[ﬂ . None. udwsory only. .- KR ¢ 5
19

Assignment dated November 24, 1980, recorded February lO I98I in Book 334, Page 165, Umon Oil
Company of Calilomia conveyed Lense No,: +E-6005, only insofar as;it covers the NW4SWY, to Western
Equipment Company. - Two days later, by ‘Assignment of Working [nterest and Operating Rights and
Overriding Royalty,Interest dated Novembcra26 1980, .rccordcd February-10,,198);:in;Book 3343 Page.

162, Western Equlpmenl Cumpany conveyed all of its interest in “that certain Oil and Gas Lease made by ., .-

the State of New Mexico to The Pure Oil Company under date of February 11, 1952, only insofar as said
lease covers” the NWY%SWY. below 5,400' subsurface back to Union Qil Cumpany of:Califomnia. We
nssume the referenced lease is Lease No. E-6005. - Joseph Wm. Forin ultlmately snccecded to this
interest, subject to the curstive required in Comment 14, « -« e qnp e D

. Conchorprowded us~with a-copy;of:an. ‘A.A.P.L. Form 6|0 1977 Model, Form Operating
Agreemenl dated March 12; 198} (the ! “Western:JOA™), executed! btheslem*EqmpmentaCornpany,
James E- +Orséth; Roxanne {Turpin, C.C* {Maloncy, and:Leslie Tumer.. The. WesternJOA purporls 10 cover
the NW'ASWV-, buigmls not depth;limited: :We do nolewhowever,ﬂhm the signnture page for:Roxanne»
Turpin, refers to “NWMSWM*Sectmn 36,T-19-5, R-34 £, down;to but not:below:a: depth of 5400:feet

- LR -
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subsurfnce. f aned on:this nutahon,*and the facl that Wesicm%Equlpmenl Company | ‘divestedsitsell ch)l' its

. mteresl uqithe NW'/.SWWbciow=5’400:£subsurface prior (o signmg lhe’*Wesicm JOA" we‘hnve not given'

I

effecllothe.westemJOA motﬁnoplmon ot'ulle e p;:u%»«m Ao e TRt

;,,,e; ;sw thL ,,, ixe v te A r‘;g ! iasﬂ_‘ S gt i

4 R . N ¥ : . *h - T
I:Regulremcg None adwsory only Yo !‘ SINTSNE S NI e
s P BEGL L va mw‘ P Ye, e unim S STCNT

20, Strn! Documents. The Title Materialsiinclude of refer.lu the: l'ollowmg documenls, but -
it is not clear how the pnmes to these documents clnim an interest m the Subjecl Lands or Subject Leases:
e A AL NS W :{iﬂ? Sy i (o MMA SELEN “w kil gt

v, (8) .,Deed of Distnbutlon dated efﬁ:clwe.as of Décember 17,-2003;5reéorded  Februdry 17,
2006; in- Book 1427 Page ( 67[ from. Barbarn A. McCIellanr Personal] Representmwe "af the Estate of Jack
LovacCle!lan ‘Deceased; 10 Barbnra:A MecCleilan, purportedly; conveymg‘lhc decedent's interestiin'g
2.5% uverrldmg ruyahy ‘nterest in- Léase No E-S(NJS msofnnas theilease covers the. SWY/SWY4; “for aII
dEpth " ‘ T TTR Ca -.;,,-“ g4 : *;“ *d‘i st R .

_ ,,{b).‘ -Deed.of, Dlstnbuuon dalcd May 21,2012, mcorded May:23,-20125in:Book 1779, Page
- 754; from;Mark McCIeilan. %Personnl chrescnmtwe of. the Eslnle of Barbam McCIelIan, Deceased o =
Mark McCIclIan - married’ man dealing'in his sole and*separate property (last raddress-of resord::P.O:
Box 730, Roswell NM 88202), Suzanne McClelldn Roberts, ia. mnrrled‘wmnnn.dealmg inhet’sole and -
separatc property (last address of record: 2109 Carofina Way, Roswell, NM 88201); and Lisa McClellan,
a married swoman:dealing sin:héf sole and scparale&prupcrty (Iasl addrcss of:record:+'411 Viale:Bond,
Rosweil NM- 8820!) purportedly conveying the'decedent’s:interestin’ 82.5% ovemdmg myalty interest
in Lcasc No E-BGOS insofar as the lease covers the SWY%SWY; “for all depths.m Tee

(c) Deed dnted:August +15; 2013; recorded . August 26, 2013,+in’ Book 1353, Pagc 56, from
'LISB McCleIlan, a married woman dealing in her sole and separate property, joined pro-fora: by hers
husband, Bmdley] Ussery, to the Lisa C, McClellan Revocable Trust dated May 16, 2013 (lnst ‘address
of record: 411Viale:Bond, Roswell, NM- 8820I). purportedly conveymg the Grantor's interést in'a'2.5%
. overtiding* 1'0_!,(:1!!)!i interest: in-Lease Nox E-6005, insofarias the! Imc covers ‘the' SW'/aS\\."/a,L “for all
dep‘hs J"f’i -t o Ca g lil o+ B Tt ! I :

Bovely b, 1!' [ ' ,';‘-‘ e 'n"t‘?;, ot T T PLE

We note that Jack L. McCleIIun was apparenlly a party to an-unseviewed Farmout Agreemenl described
in Comment 23(b), but it is not clear whether or to what extent he (or his successors) _may claum an
interest m the Subject Lands’ orSthecl Leases p L ivymeenT mfioogy gount a7
' T dﬁj’é”*i. s .n" RN r&ium -A\!; ai #

(d) . M:morandum of Dcdncnled ?Acrcage dated March:17; 2014; recordéd: April 17, 2014, in ¢
Book:1887, Page,915;:by. and.between Devon Enerizy Production Cumpany. L.P:and Oryx Qil Gathermg' -
'*Scmces, LLC; (last: addrcssmﬁarecord' #4000 N.:Big Spring,:Ste 210, Midlandy TX: +79705). * This
Memurandum( pertains ;10 /a0 unrewcwedaLease Corinection 'Agreemem :dated- March 17, 2014 “and
dcscnbes all of Section 36, among manymlhcr [ands*\s aot SR R :

- v g , K PP u‘ e .
A . A‘,‘,‘,;‘!'!T’a ;, SRS )ﬁqgs v N SE L gy . ;Z

(e) . Assugnmenl of Dvcmdmg Royalty lnlerest dated checuve:Seplember 1 2008 recorded
in Book 16I6.bPage 432,,from Southwest Royalty lnslltutlonal Income Fund, X-C,: LP (last address of
record 6} DesuwDr 1Ste.:2100, Mulland TX 73705), and’ Greg: McCalbe,Trustee of:the :McFarland
Panners Trusl (last address of record:: P.O-Box 11188, Midland, TX 99702), 1o Southwest Royaltm;{lnc
(last. address of record:. 6 Désta Dr Ste, ZIOO‘MIdlﬁ"ﬁd <TX 173705), purportedly-assigning'25%' of the :
Assignors’ overnding myaltyzmlerest ncqum:d by wrtue ofithat eértain-Assignment of Overriding: Rayalty
Interest dated Apri} 11, 1991, recordedin Bouk 542, Pege 113, from om Randal) Capps, d/bfa Xeric Oil &

Gas Compnny, ta McFarland Pa.nncts Tmst, covenng the NW'/a of Sectlon 36.

: v& Lo
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As noled*m the Prior Oplnrnn,'lhe referenced Apl’l”] |“g[99] Assrgnment of: Overndtng Royaltyelmercst
was;daled pnur;to thexdalc Lcase No ;VEéOTW 'was” issued: (Novembcr 515+2005). . Accurdmgly, ithe
September 1, 2008 Assrgnmem of Overrrdmg Royallyylmerest%was \probably nolp‘riti:’rided 10'affedt Lease
No, VB-0797 Becnuse the wells dcsenbedun?lhe referene_r_:d Apnl 1, 1991 Asslgnment of Ovemdmg
Rayalty lrueresl (a copy of which’ was mcluded in I lhe S CountyrAbslrac()!were anch to] depths "above
those covered by this Opmmn, it nppears the intent of the September 1, 2008 Assrgnmem was only to
affect shallnw nghls peitaining to:-Lease No“E-6005“ R T TRty A

LTI n?i gﬁ" SRR RITRNCC L R TR a0 1 G f.":"- £ v"‘3'%‘5‘.':‘»‘.!: ook I

(f) . Assrgnmcnt and Qun Claim executed on February 28, 20I3 recorded .Iune 20, 20!3 in

Book 1842;..Page:; 500, from:Karen :Sues Capps,mfk!n?el(arena Cdpps, ‘%mdwrdually and ‘dfb/a . Dmgon ,

Royalties, to;Dragon eRoya!nes*LLC ‘(last address {of Fecord: 577JhWood\vay Dr.; #106 Houston;’TX“

?7657),rpurponedly assigningall‘of theyAssipnor’s interest. ifi the:. Jedses and?lands 'identified -in“ihat « -

certain Assignment‘and Corweynnce of Overriding: Royalty ‘dated effective January: 132000} mcnrded in
Book 147, Page 419, from HNL Royelty Compnny to Dragon Royalties. :

Because the wells descrrbed in the referenced Jenuary-|, 2000 Assrgnmem and' Conveyanee ‘of Ovemdmg
Royalty.(a copy .of which:was} mciuded in-the S% County-Abstract) i were *drilled to depihs abovesthose

cavered by.this Opinion;-it appears:the:intent of - the: February 28, “20!3 Assrgnment was. only lo nﬂ'ect‘ .

shallownghtsperlmmngmLeuseNo‘E-GOﬂS PN O L .

» O ERTE Y - ‘tx,pp* A .'ln.- e W LA ¥

t(g) Assrgnmenlqof Oilingd Gns-Lcuses dated-July 1832011, recurded in: Beok |754 Page :

337" from:Amelin W, Anderson (nddress unknown) to-Daryl A. tSaeks (nddrcss unlmo\vn), purportedly :

conveying the Assrgnur s interestin the. W'/:NW'/o of Section 36"+ - + -
For purposes-of this Opinion, we have not. grven effect 10 lhese mstmments ~sub_|ecl 1o the
requirement below. e A R sV
o FURTRYS FUTHRT:< ) R - g o ‘;.'.‘I R i v At [F1EEN 5..-:& .

) Regulrement- Qut o!'sn abundance of r:aulmn1 you may - wanl Id contact the. pnmes to the above: -

described documentsf(or their.successors);to delermine whicthet they actually claim ey interestsin.the
Subject Lands or Subject Leases. [f they do, they should be requesled to provide documentation
supporting their elaims, wl'nch should then be submitted ta us for review and possrble revision of this

Opinion., .., o Je o - SRR : ol g
Vot : wj e e i B L AT T TR kT HIU
11. Exglreg §]g;g g! ﬂgw Mezxico Ol agd Gas: L eaged.: The 5%:State. Abstract indicates

that State of New Mexico Qil and Gas Lease Nos. B-11002 and B-11098 a1 one time burdened portions of
the,Subject Lands, but have since explred on.their own terms on-Febriiary 10, :1944rand March 10, 1944,
respectively. Iniaddition;;our online search:of the Stite- ‘Land Office records’ drsclosed ‘tht. Slnte of New
Mexico Oiland Gas-Lease No: E-3143 once,covered the'N; of Section*36;:bit.it exprred on April 30,
2004. Neither the NY%2:County Abstract: nnrrlhe 5% County Abstract-included any- mstmrnems peraining
1o these Jeases. As to Lease Nos. B-11002 and- B-}1098;:we noté. that theTitle Maierials’ only inclide'a
search of the Lea County records from February 11, 1952 (the effective date of Lease No. E—GODS) to May
14 2014 (ihe eﬁ'ectwe date of‘ thrs Oplmon) ﬂWe have nol rev:ewed ihe stnle Iease ﬁies or any recorded
the: state, lease files or. reeorded‘pnor,lu the lissuarice of the Sub_]ecl'l,eases whleh-mrghl burden or:
otherwise: |mpnet title to the Sibject'Léases. ~As a result, there is a risk: that lhere mey‘bc recorded
ngreemems such -as an area of mutual inteT€st of extensions diid renewal f provrsrcms in’ ovemdrng royelty
assrgnmems of the explred Ieases which could have an- ampacl on mle tothe Subject Leases

K
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Eeguirgmen!. Unless Conchu is wrllmg to nssurne !hc rlsk involved, the’ statc Ieasc fites and
pertinent recorded instruments for 1he above" gg:?pnred ieascs should be ublamga"lo confirm that: (a) each of
the explred leases did in fact cxptrc and  (b) there ate no overriding royalty interest or other production
interest Gumersihat teould'assért i clainh in lhe Subjecl Leéases %" 74 7 REARM G e T
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or pendmg Imgnurm m thc New Mcxlco ¢ u 1 dc;ckels. [r’f‘nrdcr 10 i ensure lhe ngms of, thc owncrs of the

SubJecl Lands and Subjéct’ Tedises’as rcported hefein'a scnrch “for liens, judgmen!s and pcndmg Imgnuon

should be conducted for all parties owning an inlerest in the Subjecl Leises during the precedmg ien y:ar

‘ penod We also nole, lhll we did ot exnmmc any, rtcordsiof the New MELI';ICD BankruplcyQCourl ,0r any

: otheér* Umled Stalcs Bankmplcy Court. and ”‘lhIS Opmtcm1 1s%subjecl 1o - al) npphcnbleﬁ bnnkruplcy, .
msolvency, feorgamznllun.?ﬁ'luraloﬂum or othcr such laws or the pusmble ;éffccl of such lnws on utle to )
the Subjecl Lands ond Subject bcases or any mleresls nsmgncd?lherefrom g I i

P Ty 1 AR RER P SRTP 1‘ e ;q'- “h

s?.a

r B__g__;_[_gm_m Concho should have n Inndrnun senrch lhe New Mexlcu coun dockets ‘and ‘other

public fecards for. any; Ilens, ‘Judgmenls or pendmg hugutron that ‘mdy nﬂ‘ect lhe owncrshup repaﬁé&"f'
herem We can provnde a l;sl oflhe gnmes 10 be searghed upon reqncst. ;;. _
K k3l )' T % v T3 frt L g _,g" IR I

we have not becn provided for revicw, are menuoned ;R'Ihe Tltlc MalcnaIS‘ s B

PSR T T LA O ‘u'-‘.— L frad b WA MY v TR ‘v At

(@) Fnrmout Agrecmcnt dalcd Jnnunry 21, |962 nmendcd b_y supplcmenml ngreemcnls dated '
. Fcbruary l 1963 and February IS‘ 1963 by and" nmong Thé*Pure Oil’ Compnny, Pcnrose Pro'ductmn
Company, s nnd Cactus Drilling Company, a5 descnbcd in'that"certain Opcmlmg Agreemem dated Mny 1,
1963, rccnrded May 27,71963 i Book 2007 Page 422 “’nnd 1hat cgrtmn Operanng”‘Agreement dalcd July :
I, 19631 rqcordﬁé‘d Ag‘u'ﬁuslS' 1963'“in'iBouk 203 Page 93; TR g '
ETI L B TR N TN .",-1‘, aoed® R
« (b} Farinout'- Agreement » dnled ‘November II -1963; . amended by - supplcmenlal “letter
agreements daled December 4, 1963 and Dccembcr:l:l 1963, by and among:The Pure Oil Company, Jack
. L. McClelian, ond Joseph P. Driscoll, o single man, as described in that certain Opcrnlmg Agreement
dated February 25, [964, recorded November 5, 1964, in Book 225, ‘Page 210, and that certain Opcml:lng
Agn:emenlduted June 1, 1985, rccorded October 10, 1985 in Book453 Page 38.

1 . v

.o 5 - o f,'~; :.,'i °
(c) :Purchase and. Sale Agmcmenl dated June 18, 2004 betwccn Tom Brown lnc..‘ns Sciler;
: nnd Mngnum Hunter Produttion; Inc-yas Buyer. . 5 s oap . £ :
. v. ™ Wt
: (&)  Participation Agrccrnent dated August 15, 2006, between COG Oil & Gns, LP and
- McCombs Energy, l.td L s . - : “h
Wc also nole lhm lhc abstmct report fur the 5'/z County Abslracl cunmms the fnliowmg cnmcs .
howevcr, the documents !crc not mcluded n the $% County Absu-nct - . . S
: '—- Granlon'Granlee' Ed Hall Barini vs Jeﬂ'D Hm T Y
" Instrument: DC: - i
“Rec. Date: 7/11/22 ‘ '

Book: DC #224

" — Grantor/Grantce: Frances B. Macatu vs. Reba Snyder, et al o oo
"Rec, Date: 2/21/68 S

W e H
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at ; !. Yy i L ";n‘ FTeT) R Lo iz—-::t‘ Twae g
Without reviewing lhcsc dncumenls We cannol cunf'nn whezherithcyl.nffect mle lothe Subjecl Lnnds or
Subject Leases. We suspect they do not bécause the rel‘erenced parties appnrenliy do not otherwise own
interests in the Subject Lands orgsubjeclsLeases, but we cannot bc cenain. . 51 PRRIE ;::5,,‘-.

Rt

4
[}
w"r-«vl“. ‘M‘mﬂx

i

o ' Reguiremeg‘l. Out ol'an ahun;dnm:e of‘ caut:on coples uf thc ubovcdcscnbed documems should
be submltted lo s for a deiermmntmn ns lo whelher and how; (hey aﬂ'ect mlc 10, the SubJect Lands und
Subjecl Leases. o
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24; “‘ y ;In C.R Aulhany,Co. v..Laret!o 0
Mal.' Par:rie’?-’i 817 P Zd 238 (N M I99|), the Supreme Coun of New Mcx:co abohshed lhc“commonilaw '
Four Cofnefs Doclrme, ‘which” pmvadcd thm “[a]mblguuyi is delennmc_:.;l by l]lc court wuhout l}le
admission of evidence of surroundmg circumstences 1o explam the purposes and conlext of e coniract.”
lnslead the court, found. that where a term, or,an ¢ cxprcssm-n m .Bn mstrument, such as, recorded deed or
uss:gnment, IS unclcar. '‘a courtsmny hear evxdenee ol' lhe clrt:umsmnccs surroundmg the mnkmg of the .
contrict ind of any relevant usage of trade course ‘of dealmg. and cuursefuf performnnce o The p&rol
evidence rule is & rule of substantive law that bars admission of cv:dence extrinsic (o the conlmct to
contradiet and pcrhnps cven lo supplemem the writing,. The rule should. not bar. mtroducuon of ewdcnce
to explain‘iérms . . .. ‘The opcratwe quesuon lhen bccnmes whether the evndenne IS offercd o conl.mdml
the wriling or 1o sid in its interpretation.™® The ‘court held that whether this distinction should be mads is
& cnse-by-casc basis to be determined by the lower.courts. As & result of C.R.. Anrhony Co., it appears that
a court in, New Mextco can allow exlnnsu: evidcnce 10, ald the lmerprezanun ofn -deed.or nssignment of
rccord :ven 'if the nssu_mmem does not nppenrylo be amblguous on, ns;fnce ln other words; each of the.,
mstrumenls 50nlamed in the Title. Mnlermls is polemlally subject 0a d:ﬂ'cr:nt interpretation lfewdencc
of such othér tnlerprelnuon is brought before a coun in the form uF aldmg interpretation rulher;than .
contradicling the writing. Obviously, we cannot be aware of each circumstance whereby a party to an
instrument might be able o prcsenl an lnterpn:luunn cantrary to the plain meaning of.a term or e'{prcssmn
in the instrument. This Oprmon is therefore hmllcd accordingly. . : e Ty il
v I N i t N F] o i
. Egg_y_;gmgm. ‘None advnsory on!y ; ¢ PR T 1 :
ST T PR ! R LI a
25. Payment of Proceeds. New Mcxlco has adopted spec:l' c pruvuswns deallng with lhe
payment of royalties onsiate oil and gas ledses."” . We dssume Concho is:familiar with'such pro\usmns,
which include the timing of payments, applicable deductions, and. reports 1o’ be submitted: We'can.
provide addmonal gmdnnce upon reguest. ) .

w0 R [ T v . W

El

2 o

Pursunm o the New Mexico Oil and Gas Proceeds Payment Act, production proceeds for -
other interest owners in the Sub_|¢ct Leases must be paid within six monlhs of thc Frsl day . of the month
following 1 the date’ of first’salé and thereaher wnhm 45 days uf the end of the caléndar munth within
which payment is received by the payor for producuon tinless olher pcnods or arrange?nents are pmwded
for in a valid contract with the party entitled to such pmceeds JF. payment cannol be made within the
time period specified hy Section 70-10-3, then the payor misst “gither cn:ate @ suspense nccounl on its

H

“

* 1 g1 243, ‘ g B

47 See N.M. Code R. §§ 19.2:100.57, 58, 69, and 70. T y . ‘_

“'NM. Stat. Ann, § 70-10-3, : O ‘
e,
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books for & such mtercsl or interplead the proceeds intn’ coun Secllon 70-10—4 further pru\ndes that the
pady entitled to goceeds is entitied to interest on suspended procccds from the date pnymem is due under
Section 70:10:3.257 . : R R i N N Ry ey ?«;s

.\3‘ *fsw §E&*rwfw», b 2k _x} N e Y R w“"? S T "* S i sH‘ *

. “If the:payor knows!the:name, address, end pcrccmnge ownership of. the pnny entitled:10 pnymcnl,i
thcn the interest rate is 18% per yeas.on the unpuld balarice due, unléss payment is excused by oné or..
more of the following circumstances: (i) the pnyor relies in pood fallh on a title opinion by o licensed
New Mexico atterney, which objects ln a lack of mnrketable title to the mtcrest, “and the payor fumnishes a
copy of the objection to the party fo%cumllvc acm'm, (ii) lhc payor receives information that, in the
payor's good-faith’ judgmem: brmgs mlo ‘question the enmlernent of the party to receive the payment, or
renders title to the party’ s‘mterest unmarkelable. or may-expose the payor to the risk of multiple linbility
or liability to third parties |fpnyment'|s made; (iii) the total amount of unpaid proceeds is less than $100
at the end of any morith; or.(iv) the pérty.cftitled to payment has failed or refused to execute a reasonable
division or transfer order which provides the proper inlerest claimed by the party and provides a msllmg

43

_address for payment.” Otherwise, the interest rate is the discount rate charged by the Federl Reserve
Bank of Datlas to member banks' plus 1.5%.” Suspended principal and interest must be paid within 30

days of the dale on whu:h the pnrry is determmcd to be entitled to the suspcnded funds by a !'nal legal
delermination.* ) ‘ §

* Requirement: : None for.drilling purposes. You should ensure that payments of proceeds of
production from the Sub_|ecl Wells are in comp"ance with state laws and regulations. .

26. e;gons in_Possession and Unrecorded Ing;mmggts. We have described certain

surface uses disclosed by the Title Materials in Comment 3. In addition to such surface uses, we note
thet title 1o the Subject Lands and Subject Leases is subject to: (i} the rights of any party in possession or
cloiming a right 1o possession of the Subject Lands under an instrument not disclosed by the Title
Materials; (ii) mechanics’, operators’, or materialmen’s liens not of record; (iii) rights arising by reason of
ditches, canals, reservoirs, railroad claims, 1mgat:or| focilities, encronchmcms or other unrecorded
casements or rights-of-way on the lands, which may be determined by physical inspection of the Subject
Lands; ‘and (iv) boundary or location discrepancies that may be reflected by a survey of the Subject
Lands. Because we have not conducted a physu:al mspectlun of the Subject Lands end our review was
limited to the Title Materials, we do not give an opinion as to the rights of any party in possessmn of the
Sthect Lnnds by an |nstn|ment not disclosed by the T't!e Materials or atherwise. :
Regulremcnl You mlght perform & physmal mspcctlon of the Subject Lands prior to the
commencement of any proposcd operations. En conducting such operahons, Concho should be careful not
to unduly interfere with the nghl of any party validly in possession of the Subject Lands. - 1f there is any

~ dispute as to the rights of a party in possession of the Subject Lands, information related to the claim and

dispute should be forwarded to us for further analysns. and additiona) rcqulremems may be necessary. See
nlso the requirement for Comment 1. : .

“ N.M. Stat. Ann. § 70-10-4,
* The Supreme Court of New Mexico rcl:enlly held that “Section 70-10-4 is unamlnguuus and supports a public

- polu:y that entilles payees 1o receive interest on the oil and gas royalties that are held in suspense for a period longer
* than six months, and this statutory provision cannot be contracted around.” First Baptist Church of Roswell v. Yates

Peiroleum Corp., No. 33,632, 2014 WL 4495200 ('N.M Sept. 15, 2014).
*IN.M, Siat, Ann. § 70-10-5.

* See N. M*sw: Ann. §,70-104.
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This Opmmn is given for lhe sole and exclusive use of Concho. No party other thiih Concho may
rely upon this Opinion for any purpose whatsocver, in the absence Of our express written consent.. This
Concho.

Opinion is protected under lhe aﬂumey-clnent priv:lege whu:h exists: bctwecmHolland & Hart’LLP end
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Coaer ettt a0 R = s “ zr J a T oy - L ,u ?N,-"F‘ ‘“i“ ot S . e - -~
T - ; SUMMARY DESCRIPT]ON OF SUBJECT LEASES s T
; hﬂ*'; oo 3 ’*_ LRe e )mc‘k‘ feeon “a{v mfy e . W T A
L Tw i ar PR R LB ;»;.-. - ‘, b i £ r%“.«i oo i
2omPy o0t Sule of Ncw«Mexlco “acting by and’ thmugh the "
R AR K Comm:ssmncr of Public Lands
teent .7 'Rubicon Qjl and Gas [, LP: ¢ v
e w . Noveémber 112005 © -4
S .f-Bookelle Page. 877 T )
L R 34 :
Sectmn 36 &N'/:i" L L .
] (cun!ammg 320 pross acres)
Primacy Term: ° B Syears & < wte N
RO - .“‘ -2\: - _ R Vo R 3!’6 it x ﬂ: S we s et 3 3
- ADnOALReRtal: - ot s ¢ G n . SLOOMer s Joi-af
Minimum Royalty: -~ ° ¢+ " None' - N A
Shutdn Rovalty: =~ - - = : : “Twice the annual rental due ($320). pes wcll per
SR S e T year"l‘or any ycar‘bcgmnmg on of after téh (10)
M. & R ycars from he daie of fease; thefannual rental dur.
e ey ; ‘shall be’ l'nur‘ttmes theiannual rcnlal die’ (bist-not
R “ -« “less than §2,000). e o
Sp_e_gml Prgvmons ' i , . (1) Clause requiring paymenl hy the 20th day of
S S P 2 momh for" rcy&iues due fur lhe precedlng
Tt e month and" S SEE )
A st (2) Consem tu A;ssngnment Clnuse i
tea = ] ' an'% 4

L e By Paitial Assagnmcnt .of Oil and Gais Léase dated effective’ on Nnvcmber 1, 2008,

recorded in Book’ 14l4 Pagc 223 Lca Cnunly Records, Rubmon Oil‘& Gas ll Le assngncd 50% uf its
100% opernlmg nghts mt:rcsl in New Maxtco Oil & Gas Lease No_ VB-D797 to G&G L:mtled a Texns

hmued pannershlp (40%). and Davzd W Logan (IO%) KO

AT Tl WYy

2, By Assngnmem of Overrldmg Royalty dated, December 2, 2005, recnrded n Book 1414,
Page 225, Lea County Records, Rub:con Oil & Gas I, LP ass:gncd nn ovemdmg royalty mlerest equal 1o

2% of 8/8, subjccﬂm pmportlonate reductmn, undcr Ncw Mextco Oll‘& Gas Leasc No.'VB- 079? to"

' Mn:haelD Hayes: , = & W«

-2 T Ny - " P

3. ° By Pnrtnal Assngnmcnt of GQil’ and Cas Lense dated el'feclwe on June 1, 2006, recorded in
. Book 1459 Pnge 279, L.ea Coumy Records, Riibicon Oil & Gas Il LP (18. 75% of 8/8), Q&G L:mlted a
Texis limnited partiership (40% of 8/8), and David'W. Lognn (lO’/u ol' 8/8) asmgncd 68. 75% of ASSIgnors
. operating rlghls mlerestf in New ‘México’ Oil* &' Gas Lease Nb. ‘VB-0797, io 'COG' Oil*& Gas, LP.
Assignors reserved an overriding royalty interest equal to the difference between 22.5% and existing lease
burdens to the effect that the net revenue interest conveyed hereby shall be 77.5%, subject to

4

e These As_signmelms wcn: described inl the Prior Oplnif;n and were nol reviewed in the preparation of this Opinion,
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proporlmnnle reduction. This Parilnl Ass:gnmcm is, sub_pccl ton Lerler Agrccmcnl between the porties
dalcd“]uneil 2006, purporlodly lisied as--llemjﬁs ofilhc AdditmnnlsMnlennls in the Prior Opinion,
allhough " ve could not locateVsich a” IlslmgEqL m&the%Prwr Oplnmn < We: presumeithe rcl'ercnced Letter
Agreement is that certain Participation Agreement between the pnmes dated June 1, 2006
“,% Sy u:.f"...r.

4, By Partia! Assignment of Oil and Gas lease dalcd effecuve on June 1, 2006, recorded in
Book M?I,,Pnge,ﬁﬂ Len, County Records, Rublcon Qil& Gas 11, LP assigned & 25% operating nghu
imerest in New Mexico OJI & Gas Lease:No. VB-0797, to Llherty Energy, LLC, This Partial Assignment’
is subject to a Lease Acqulsmon Fundmg Agrccmem doted Augist '8, 2005, by and between Assignorand . _
Liberty Energy, LLC et al., which provides for-the re-nssngnmenl from Assngnec to Assignor of a portion 1
of the leasehold interest assigned. herein nth“cumuln!we payour,” ns defined in the Lease Acqutsmon .
Funding Agreement, purponcdly,hsted s ltem #9 of Addltmnal Materinis in the Prior Opinion, although
we could not locate such a listing in the Prior Opmlon

oo vEs e

5. By Ass:gnment of Overriding Roya[ty dated efTective on June 1, 2006, recorded.-in Book
1474, Page 680, Lea Cdimty Records, GRG Limited, a Texas limited porinership, and David W, Lugnn K
and WifeiDebra J. Lopan assigned an overriding royalty interest equal to 0.875% of product:untundcr
New Mexico Oil & Gns Lense No. VB-0797, to Mark Owen, subject to proportionale rcduct:on s “

v o« Ioane
- 6. ,,By A551gnmcnt of Ovemdmg Royal!y dated effective June 1, 2006, rccﬂrded in Book

1474; Page £ 682,. Leg Coumy Records. G&G Limited, a Texas limited purtnershlp, and David W. Logan
and wife, Dc.bra J Lognn ass:gned an uvemdmg roynlry interest equal to 1.0% of production under New
Mexico Oil & Gas Lease No. VB-0791 to Owen Energy, Inc., subject ta proportionate rcducuon

7. By Assngnmem uF Ovemdmg Royaity Interest dated effeclive on June 2, 2006 n:corded
in Book 1466, Page 314, Lea County Records, Rubicon Oil & Gas I, LP assigned an overriding royalty
interest equal to 18.73% of .1.75% (0. 00328[25) of: pmductton under New Mexico Oil & Gas Lease No
VB-0797, to Mark Owen. This Assngnmem does not contain a proportionate reduction clause.

8. By Partial Assignment of Oil and Gas Lease dated effective on' August IS. 2306
recorded in Book 1566, Page 349, Lea County Records, COG Oil & Gas, LP. asmgncd an undivided 20%
op:raung rlghls lnlcrcsl in New Mcxlco 0|l & Gas Leasc No.. VB 0797 tochCombs Enéfgy, Lid. .This
Pamal Assngnmenl is subJecl io thal ccnnm Pamctpatmn Agn:cment daled August 15, 2006, by nnd
belween Assignor and Assigneée, putportedly listed as h.cm #10 of lhe Addltmnal Materials in the Prior.
Opinion, although we could not locate such a listing in the Priof Oplmun

9 | By Warranty Deed daled Apﬂl 19 ZOIF recorded ln Book 1729.ange 663.§Lea Coumy
Records, Mlchnel D. Hayes und wll‘e Knthryn ‘A. Hayes cnnveyed al of thc:r right; title-and mlerest dn
the “Quail’ R:dgc Prospecl covenng the N% of the Subject Lands, to Michael D. Hayes and wnfe,
Kathryn A. Hayes, Co-Trustces of the Hayes Revocable Trust,

lU By Decd and Asslgnment of D|slnbut|0n datcd cﬁ‘ectwc on July 1, 201! Jfecorded in |
Book 1753, Page 712, Lea County Records, JamiH, Owen, as Pcrscnai Representatwe and Independenl
Executof’ of the ‘Estate: of Mark T. Owen. conveyed all of Ass:gnors right, ltlle and mterest ingn

: 3, + A R
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H See Comment 11,
? See Comment 12,
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overriding: mynlty mterest from: produr.tnon under New Mexnco Qil & Gas Lease No. VB-0797, to Jam: H.
Owen, individually® =+ afsf pid a2y #uns’s "o

1.4 STy ) gy ¥

< 113 =4, By Pamnlessngnmem of,0il and Gas Lease dated effective on 1 January 1, 2012, recorded
in Bouk 1802/ Page 416, Lea County Records. G&G Limited, ' Texas limited pnrtncrshsp, assipned a 1%
interest in; NEW'MEKICO Oll & GasiLease Noy VB-0797 to Danny W. Jopes. This Partial Assigniment is
sub_]cl:l tu‘thm cenain: PumclpalxonlAgrecmenhdatcd June 1, 2006 purportedly listed as liem #8 of the
Maicrials: Exammed in'the Prior. Opln:on, althuugh‘ we could not focate such a listing in the Prior Opinion.

w'
La,ura’, T

s ';_.

ThlSrFaan Ass:gnment statcselhat it is the! Asslgnor s intent to convey a 1% lesschold interest to

Ass;gnee -whiler rcscrvmg to- Ass&gnorn 5% leasehald interest.

- bt Y 1.\7

P

';rz

Annual Rental: Bt
Minimum Royalty:

S cci£

aoowkl L s

% See Comment 6.7 =,
¥ See Comment 2(b).
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¢
State of New Mexico, acting by and through the

" Commissioner of Public Lands
~s1=+The Pure Oil Company

ﬂ-“‘:"Februaw 11,1952

* .+ Not recorded in Lea County

e
.®

ship 19 So

* -Section 36: 8%
- {containing 320 gross acres)

5 years, with en option to extend up to an’
'+ additional 5 years

_+1/8; option to take myaity in kind; see also special
* tiprovisions below

~$2.00/acre” ($6.00/acre minimum)

i '*None

ange as PM

-+~An amount equal to the anpusl rental payable under

*# the tesms of the lease (minimum $100 per well),
payable annuatly,
(1) Clause requiring payment by the 20th day of
« eoch month for royalties due-for the preceding
month; 2
(2) Consent to Assignment Clause; and
(3) - Provisions™ regarding the payment of pas
+ . royalties, as follows:.
+ . Subject to the free use without royalty, [provided in
o "the lease], the lessee shall pay the lessor as royalty
" +one-cighth part of the gas produced and saved from
«the leased prem|ses, including casing-head gas.
«Unless said option is exercised by lessor the lessee
shall pay the lessor es royalty one-eighth of the
cash velue of gas, including casing-head gas,
- produced ‘and saved from the leased premises and
marketed or utilized, such value to be equal to the
- greater of the following amounts:

. 4@.&4?72%;»\;;@:_.;%,% .
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Wi IR TR R AR IOy the, net; proceeds.derived from the .

nleofsuchgnsmlhef'eld or MM el e
(by five ceits (8.05) per lhousand

. Cn Ty e ©4nn L. g .acubieg r:eg, ‘(me.f )nihe ,volumeﬁ’ofdgns for such

L . [ocue o wsie. - 7 e PUIPOSES 100 be’ computed on afpressu as:s efgw

e e A e e 4y . 'ounccs sbove. amassumed'ahnos;:hencepmssure iof

. Vst 1 Lo s 4 4;pounds per/squaretinclisgr;15:025; pounds per .
sy s oe: 1t mos o+ bt squirelsinchis absolule, at-. 60% Fahrcnhen,% Land> ¢
T ' pursuamm(o Tappropriate reguiations f:0fxSthe. :

;,commlssmncr ofspublic landsiWhicht miay iprovide, :
among other things, for a flowing temperature of
60" Fahrenheit to be assumed and, applied<in !
volume computauon in all cases where a tecordmg
. . -thermometer is not employed by the lessee in"gos
Lo messurement, and for specific gravity tesis at the
+ ‘lesses’s expense at intervals not greater thanefie:
i «year in all cases where o mcnrdmg gravitomelerisit -
K _ ~ ~not employed by the lessee in ges measurément; *
. provided, however, the cash value for royalty
: _.s - - . purposes of carbon dioxide gas and of hydrocarbon
e - .. gas delivered to a gasoline plant for extraction of
.- - “liquid hydrocarbons shall be equal 1o:the ‘net -
+  .proceeds derived from (he sale of such gas,
k Lo . including any liquid hydrocarboas recovered
‘ " . 1y therefrom. ‘
. "Notwithstanding .the I‘cn:going provisions, - the
. e ﬂlessor. actmg by ils commissioner of&publlctlnnds‘
. - -+ may require the payment of royalty for “allior dny -
. -« -part of the gas produced and saved under this lease
- . and marketed or utilized at a price per m.c.f. equal
AT v * 1o the maximum price being paid for- gns!of like:
. kind and quality and under like conditions in the
_same field or area or may reduce the royalty vaine
e T __of any such gas {to any amount not less than the'net
o S e + proceeds of sale thereof in the field) if the
-x = ..commissioner of public lands shall determine such
e oo -~ . .gction to be necessary to the successful operation of
L : ) . -the lands for oil or pss purposes or 1o
e . sencouragement of the greatest ultimate recovery af
U . ..+ - oil or gas or to the promotion of conservation of oil |
v e o . orgas.
Amendment: L ’ ' Stipulation approved by the Commissioner of
B e : -+ Public Lands on Marck 6, 1985, cxecuted in
. PO T T TP ». counlerpart by WMinerals, Inc, Hamsen Oil
. S g -Cotiypany, Union Qil Company of California, and
. sy -uWestern' Equipment Company, amending the lease
' to conform to the terms and conditions of the Ietise
form prescnbed by section 19-10-3, NMSA1978. . .
i e ?"ﬂ e 0t

N .__.4_..:15‘_.,..."— -



R e T T e L Tt e T e L e e
. 1 - T . i . - P - K

- "'a"l ut.avx\.,r-r?.. A g P . E e

Mooy {‘“ e """ﬁ = = w;,’?w'@% i . t
1COG Opemllng LLC .- \-:} PR oy f‘é"* ”’“ch.&_‘d ‘U SRR PEL 0 atgmn e
October 31, 2014 ; S - ‘ bR

Page 45 . ‘

Assignmenls: i, ;:g ey W""f ah e ::«.-s'f; oo a"'hzz LR m, wer

-l ';h} 1' Aomper; ; g ; w2 iga u_ui i :“1 EARN R i"ﬁé"fd rr} , woEeatrdy + g :e.;,g &*nga"‘ fm bt e .
W5 By, Assngnmcnt of Ollgand &as Leuse'dnled Novembcr;24'ar1980 approve:l by the New -

Mexico Slnle Land OfTice m%Decemben 1980; gand recordé"iintook 334 éPage*!ﬁS Union:Qil. Compnny

of Cnllfomla (successor by, mergcn to 'ﬂm!Pure Oil Company) oss:gned Lzense No. E- 6005; only insafaras
the lense covers the NW%SWY, to Western Equupmem Company. & Texas corporation. @+l . ¢ 5

.- 2.0 #4By- Assignifient daied%November 26, 11980, notifiléd. with lthew Mexico State:Land
Ofi‘ ce. but;recordcddn:Book?BM l'age IGZ,‘Weslcm'Equlpmem Company asugned Lease N6 E-6005,

only,linsofar. as the- leaso covers-the NW%SW%IbeIow;S 400'&subsurfaoe to’ Union: il Company of

Califomia. S & A FEES i B T TR 1 R O

FIEENCA N R T RETLCH ." R N T L B 3-SR LS
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e 3 By Assngnmcnt of Oll ond Gas Lease dated ‘Janunry 20,:1998; approved%y theNew

Mexico State Land Office.on, April 16,.1998; wilh a counterpart.recorded on Janusry122, %1998, .in ‘Book

849, Page 75, Union Oil Company af California ass:gned Lease No. E-6005 to Matador Petroleum:

Corporation. The recorded counterpart of this Assignment.is dated effective Oclober §, 1997. We nole
that the state form nsmgnmenl covers the. SSWY; NEVSWY4, and. SE%, and thé: recorded counterpart
covers lhc entire’' S% of the; Subjcct Lends (less 1he»wellbores of the'Les State #1 and #2 wells). e
! f2

' '4. ‘By Conveyance Asmgnmcnt and Bill of Sale daled Januasy 20 1998, bul eiTecuvo
October 1, 1997, not filed with the New Mexico Statc Lund Office, recorded on February 6, 1998, in
Book 852, Page 538, Matador Petroleum Corporation assigned Lease No. E-6005, insofar as the iease
covers the entirc S% of the Subject Lands (less the wellbores of the Lea State #1 and #2 wells), 1o
Matador E&P Company, Inc.®® We also note that Articles of Merger were filed with the New Mexico
State Land Office, which indicate that Matador Petroleum Corporation sgreed (o change ils name to
Matador E&P Company effective January 20, 1998.

5. By ,Assignmenl of Qil and Gas Lease dated July 27, 2004, but effective May 1, 2004,
approved by the New Mexico State Land Office on Scplember 22, 2004, with counterpart recorded on

August 12! 2004, in Book 1323, Page 188, Tom Brown, Inc. (successor by smerger to Matador Petroleum

Corporation, which was the successor by merger to Matador E&P Company) assigned Lease No. E-6005
to Magnum Hunter Praduction, Inc., a Texas corporation. We note that the state form assignment covers
the 545WY%, NEUSWY, and SEY, and the recorded counterpart covers the entire S% of the Subject
Lands (less the wellbore, of the Lea State #2 well and the SW/4SWY below 10,200' subsurface).”” We
also note that the recorded counterpart is subject lo that certain unreviewed Purchase and Sale Agreement
dated June I8, 20{34 behveen Tom Brown inc. and Magnum Hunter Production, Inc,

: 6. By Conveyance,, Assu;nment and Bill of Sale dated. March 17, 2006, but effective May 1,
2004, not liled with the New Mexico State Land Office, but recorded on March 31, 2006, in Book 1434,
Page 924, Magnum Hunter Producuon Inc. assigned Lease No. E-6005, only insofar as the lease covers

 the SHSWYi, NE%SW’A, and SE,'/a “to Joseph Wm. Foran. In an Affidavit dated March 17, 2006,

recorded March 31, 2006, in Book 1434, Page 950, Joseph Wm. Foran referred to the May 1, 2004
Conveyance end indicated that, in addition to the working interests described in the-May 1, 2004
Canveyance, he is entitled to the other interests conveyed by Tom Brown, Inc. to Magnum Hunter
Production, Inc. through the recorded counterpart of the Assignment described in paragraph 5 above.

' See Comment 13.

+ % But see Comment 14 regarding “caich-all” language comnlncd in the recorded counterpart,

“’See Commenl 14. . P
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7. By Term Ass:gnrnem of Oil and Gas Lease dated cffective January 5, 2007, not Jiled with -+
the New Mexico State Land Office, but recorded on January.29, 2007, in  Book 1493, Page 673 Joseph
Wm. .Foran, ef icwx. 'Nnncy N‘sFomn, nsslgncd LeaséiNo.- E-GGDS only msofnnas the Lease'c covers the 5'%4

"fmm~lheksurface:down to’ lDD'gbclow*thc?dccpcstMcplh&dnllsg in+the; initial wéllFén. lhc"Conveyed
Premiises” a5’ ‘defined in ihc‘Ass:gnmenl ~This Term:Assugnm:nl Iias: apparently expired;as outlined in
paragraph B befow.  « . P e awn T e At e T
«.x 38 By -Partial Assngnrnem of Term Assignment: datcd July 10,2007;:but effective .lanunry 5,
2007, recorded July : 25,@:2007”:11 vBook I526 Page -48::COG: Oil i & . Gas! LP: assngnedfan undivided®

58.5625% of;ils interest:in ‘the Janun:y 5 f2007a'l'erm‘A5513nmcnt desciibed in. pamgmph 7above;linsofar

as il covers Lease No. E-6005 and the $% of Section 36 below the base of the Queen formallon.,to o
Rubican Oil & Gas II, LP, er'al. As evidenced by Notice of Expiration of Term Assu;nment execuled by
COG Oil- & Gus"LP and leerty Energy;:LLC;idated January 31; 2008, but effectivé Janunly 5,'2008,
‘recorded. Mnrch 5, 2008, in‘Book! 1567; Page.967, lhe Jnnunry:s 2007 Term Ass:gnmem has apparenlly
cxplrcd boorya R e o vig oo R L o, T s S

s
.
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9. Proposcd ~Tcrm Partial Assignifient af 0||‘ﬂnd Gas Lease effective:July: 752014, l'rom
Joseph Witliam Fnran, el wx. Nancy N. Forfan, to Concho (nol yet executed by-Joseph Williavn'Foran or -
NnncyN Foran).*!
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APPEND[X By
wh ~
+ LAST ADDRESSES OF RECORD%::3.: -
5 Joseph Wm. Foran R R ) *McCombs En:m.‘ud
5400 LBJ Fresway, Ste. ISDO “tbr o~ 1:5599 SaniFelipe; Ste-1200
{ Dallas, TX 75240, <«sr om v Wﬁ'- ot =| . Houston,TX 77056-2794
b, . MLs o on R I
G&G Limiled, a Texas limited paﬂnershlp © -“ |"New Mexkico State Land Office
550 W. Texas Ave., Ste. 600 - . * . P.O. Bex 1148
Midland, TX 79701 - o * S | SantaiFe, NM 87504-1 148 .-
Michael D, Hayes and Kathryn A. Hayes, Co- Owen Energy, Inc. 1
Trustecs of the Hayes Revacable Trust . (address unknown) g |
3608 Meadowridge Lane o : : L ‘ :
Midland, TX 79707 . = N " ; ‘
. . Air. i‘.l;‘.. O Viar + T T
Danny W:Jones ) Jami H. Owen . .
(address unknown) i ¢ s B | (eddress unknown)
e b S b . o RPARY ;
Liberty Energy, LLC Rubicon Oil & Gas 1I, LP
175 Berkeley, Bth Floor - 508:W. Wall Ave,, Ste. 500 o2
Boston, MA 02116 Mldland TX 7970!
i -, Lo «
David W, Lognn ) Weslem Equrpment Company e
P.O. Box 84 P.O. Box 5457 . '
Midland, TX 79702 . Midland, TX 79704 ' :
Mngl;lum Hunter Pmducllbn, Inc. ) R :
600 N. Marienfeld St., Ste. 60 ‘ ;
Mtdlnnd TX 79701 s g ‘ N T .
" T T EELE ;
ikt . N -‘.5’: - S . .;;" Rl ! £ !
T, ' ' - ‘ : [
. ! ¢ K
v RRITTEN R
.
£ . : '
& See Comment 3 I'nr the names and nddnsses of nght-ot'-way OWRETS. 1
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APPENDIXC!-
CUMULATIVE DIVISIONOF-INTERESTS
‘ .
T'-"f L oaterr fW‘/:E’/: (West ngarl.'!ﬁ State Com #4H Well) T I
'AW‘A (West Pearl 36 State Com #SH 1 Well) . .
WHWH (West Pearl 36 State Com’ ﬂGH‘*WcII) RSN '
ig B i Ll : N 1w
lﬁﬂ-Acre;Umlﬁ inithe Bone Sprmg Formalinn A
Leasé No. VB-0797: Ca e S
EANEY (B0 acres) (West Pearl 36 State Com #3H Wcll) o oo
WIANEY, (80 neres) (West Pearl 36 State Com #4H Well) : R
E¥:NWY, (80 acres) (West Pearl 36 State Com #5H Well) . e
WISNWY (80 acru) (Wcst Pear] 36 Slate Com #6H Well) .
e S A
ROYALTY INTEREST: « A . .« NRI  Allocption Lnit NRI Comment- -
State of New Mexico _ 0.18750000 ; 0.50000000  0.09375000 .
¥ Lo A TR ' [ ‘?."!‘! .
OVERRIDING ROYALTY - - 7. WNR1  Allgeation UnitNRI~  Coininent ¢
INTEREST: A T TN UARE
Jami H. Owen 0.01203125 = 0.50000000  0.00601563 6,7
Mlchael D. Hayes and Kathryn A, .= .0, 0]000000 " 0.50000000 0. 00500{]00 K :
Hayes, Co-Trustees of the Haycs S TR A ,
Revocable Trust . RS Y N .' Fao
Owen Energy, Inc. . ___0.01000000 - 0.50000000 __ 0.00500000 6,7
Total Overriding Royalty Interest:  0.03203125 0.0 601563 T
., coath eomr L H R
LEASEHOLD WORKING NRI  Allgcation gnit NR} Commeiit
INTEREST: '
COG Operating LLC 032114061 0.50000000  0.16057031 9-11, 18(F)
Liberty Energy, LLC 0.19812500 0.50000000  0.09206250 12
(subject to possible adjustment)® ' )
McCombs Energy, Ltd. 0.13175000  0.50000000  0.06587500 11
Rubicon Oil & Gas 1}, LP 0.07132812 0,50000000  0.03556406 12, 18(b), 18(c)
(subject to possible adjustment)™ - C T
G&G Limited, a Texas Limited 0.03875000 0.50000000  0.01937500
partnership _ : T
David W. Lopan - 0.01162500 0.50000000  0.00581250
Danny W, Jones ' -0.00775000 ©.50000000 _ .00187500
Total Wurkmg [nterest: . 0.78046875 ‘ 0.39023437
Total Lease No. VB-0797: 100000600 0.50000000
5 See Comment 12,
"'SeeCum;nent 12. - R
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Lease No. E-6005: ' way, dNMLT -
E’/;SE'/‘ (80 ncru) (West Pearl a6 Stme Cum #3H Well)

'ASE'A (80 ncres) (West | Pcarl 36 Slnte <Cum #4!1 Well)
E%SW’A (80 acres). (We.st Pearl 36 S!ate Com #SH Well)
WYSWY (80 acres) (West Pearl 36 State Com #6H Well)

I ﬂ’“iap*. n %;

ey ‘{, LT

h...

t.i

J

I
..a-.-

3.

gt ”

"a

+,

2

& See Comment 15,
% See Comment 16,
& See Comment 12.
# See Comment 12.

M

ROYALTY INTEREST:
State of New Mexico "« ) ﬂ.il_SﬂUDDD 0.50000000
K [N EXIE R S A, T

. . . ek, TR
OVERRIDING ROYALTY NRI Allncallo
INTEREST: AT N ' '

Joseph Wm. Foran ” 0.12500000 0.50000000
@orenllally convertible to a workmg

interest)® u, Lo fer st
-LEASEHDLD WORKING ‘NRI Aﬂm -
INTEREST:* L '
COG Operating LLC - F,0.31078125°  0.50000000. -
Liberty Energy, LLC - - 0.18750000 “ 0. 50000000
(subject o possible ad;usrmen.‘) Lo

" McCombs Energy, Lid, "~ _ 012750000 0. 50900000

Rubicon Oil & Gas [I; LP . - .0.06796875 . (}50000000
(subject 10 possible adjustinent)®™ :

G&G Limited, a Texos |imlth 0.03750000 0. 50000000
partnership - fheoq ¥

David W. Logan 0.01125000 0.50000000
Danny W. Jones 0.00750000 0.50000000

Total Working Interest:  0.75000000 ’
Total Lease No. E-6005:  1.00000000
TOTAL UNIT:

Unil NRI ™ < Comment

0.06250000" -t
ot e s
* ﬂ,t‘ Lo werl
n!i HB "Comment
n' :‘ﬂ 1 ,
0.06250000 13-16
EAE I A
I:lnit-ﬁg! ¥  Comment
Co s Lt
0.15539062 9,:13-16, 18(d)- (f)
-0.09375000 |2~I6 18(d), (e)
0.06375000 .13 16, 18(d), (e)
0.03398438  12-16, 18(b)-(e)
0.01875000° 13-16, 18(d), (¢)
0.00562500  13-16, 18(d), (¢)
0.00375000  13-16, 1B(d), (e)
0.37500000
~0.50000000
1.00000000




T I = mz,ﬂ;’*{ (AR o 2
g R e
COG o;s“é"r'anng LLC - an b R INEE S
Octaber 31, 2014 Fiw
Page 50 '
- Recnpil:;!;;uliqn"% I P8
. TRl S AL Ly R o Me T ey
Raoyaity Inierest: wy o eeat D s Uit Entdreste a2
State of New Mexico fEet SEEe . T oas e V0115625000, ¢ P
Ly . RER T R e .
erridin 542 Unit Intefeat -
2 Joseph }anuf‘g;an e H: 0.05250000- - . s
“lami H:Oweng - RS e 0.00601563 - s
Micheel D. Hayes and Kathryn A. 0.00500000 -
Hayes, Co-Truslees of the Hayes )
Revocable Trust i caa Tt
Owen Energy, Tne. 0.00500000 -
Totn! Overriding Royzlty Interest:- 0.07851563
. U S
Leasehold Working Interest:™ Unit Interest
COG Operating LL.C 0.31596093
:Liberty Energy, LLC . 0.19281250
McCombs Energy, Ltd. 0.12962500
Rubicon Oif & Gas [[,LP: - . 0.06964844 -
. G&G Limited,; a Texas limited - - s 0.03812500 '
partnership - S
David-W. Logan 0.011437505 .
DannyW. Jones g 0.00762500:
' Tmnl Workmg lnlercst 0.765234317-
TOTAL: 1.00000000 g
*® But see Comment 15. -
™ See Comment 16, e '
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APPENDIX D
. COST ALLOCATION | ' ;
5 nship 19 Sout . NMI o
5  Scction 36; EViEY; (West Pearl 36 State Com #3H Well) ;
S . WAEY (West Penrl 36 State Com #4H Well) ;
. - EY%WY% (West Pearl 36 State Com #5H Well) r
W% WY; (West Pearl 36 Sl.nle Com H6H Well) !
160-Acre Units in the Bone Spriag Fnrmatinn

Working Interest Qwner” ‘Share of Costs i

-COG Operating LLC ~ 0.41437500

Liberty Energy, LLC - © 0,25000000

McCombs Energy, Lid. 0.17000000

Rubicen Qil & Gas i, LP 0.09062500

G&G Ltmtled a Texas limited partnersh:p © 005000000
David W: Lopan - S £.01500000 ,
Danny W. Jones I - 0.01000000 B
o TOTAL: *~ .-~ . 100000000 !
. : i
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