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NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON September 16, 2005 Mark E. Fesmire, P.E. 
Governor Director 

Joanna Prukop Oil Conservation Division 
Cabinet Secretary 

Apache Corporation 
c/o W. Thomas Kellahin 
P. O. Box 2265 
Santa Fe, New Mexico 87504 

Administrative Order NSL-52 79 

Dear Mr. Kellahin: 

Reference is made to the following: (i) your application {administrative application reference 
No. pSEMO-521743064) on behalf of Apache Corporation that was submitted to the New Mexico Oil 
Conservation Division ("Division") in Santa Fe, New Mexico on August 4, 2005; (ii) your e-mail on 
Wednesday morning, September 14, 2005 checking on the status of this application; and (iii) the 
Division's records in Hobbs and Santa Fe: all concerning Apache Corporation's request for an unorthodox 
oil well location in the Blinebry Oil and Gas Pool (6660). Tubb Oil and Gas Pool (60240), Drinkard Pool 
(19190): and Undesignated Wantz-Abo Pool (62700), for its proposed State Land " 15" Well No. 11 to be 
drilled 330 feet from the South line and 1330 feet from the West line (Unit N) of Section 16, Township 
21 South, Range 37 East, NMPM, Lea County, New Mexico. 

This application has been duly filed under the provisions of: (i) Division Rules 104.Fand 1207.A 
(2), soon to be renumbered 1210.A (2); (ii) the "Special Rules and Regulations for the Blinebry Oil and 
Gas Pool", as promulgated by Division Order No. R-8170, as amended; and (iii) the "Special Rules and 
Regulations for the Tubb Oil and Gas Pool", as promulgated by Division Order No. R-8170, as amended. 

The SE/4 SW/4 (Unit N) of Section 16, being a standard 40-acre oil spacing and proration unit for 
all four intervals, is to be dedicated to this well. 

It is the Division's understanding that the S/2 S/2 of Section 16 comprises a single state lease 
issued by the New Mexico State Land Office [State Lease No. B-08105-0003) with common mineral 
interests; therefore, there are no adversely affected interests to the proposed 40-acre oil spacing and 
proration unit within these four oil-bearing intervals. 

Approval of the proposed unorthodox oil well location request should enable the operator to 
further develop and/or deplete the Blinebry, Tubb, Drinkard, and Abo intervals within this portion ofthe 
aforementioned state lease that might not otherwise be recovered. 

By the authority granted me under the provisions of Division Rules 104.F (2) and the applicable 
provisions of the special pool rules governing both the Blinebry and Tubb Oil and Gas Pools, the above-
described unorthodox oil well location for Apache Corporation's proposed State Land "15" Well No. 11 
is hereby approved for the Blinebry Oil and Gas Pool, Tubb Oil and Gas Pool, Drinkard Pool, and 
Undesignated Wantz-Abo Pool. 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



Apache Corporation 
September 16, 2005 
Page 2 _ _ _ 

Division Administrative Order NSL-5279 

If after completion within the Blinebry and Tubb formations, production from either zone is 
classified as "gas," the operator shall request an amendment to this order seeking such relief as deemed 
appropriate. 

Jurisdiction of this cause is retained for the entry of such further orders as the Division may deem 
necessary. 

Sincerely, 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

October 27, 2005 
Mark Fesmire 

Director 
Oil Conservation Division 

Apache Corporation 
c/o W. Thomas Kellahin 
P. O. Box 2265 
Santa Fe, New Mexico 87504 

Dear Mr. Kellahin: 

AMENDED Administrative Order NSL-5279 

Reference is made to the following: (i) your initial application (administrative application reference No. 
pSEMO-521743064) filed on behalf of Apache Corporation and submitted to the New Mexico Oil Conservation 
Division ("Division") in Santa Fe, New Mexico on August 4,2005; (ii) the resulting Division Administrative Order 
NSL-5279 issued on September 16,2005, which order granted Apache Corporation to drill its proposed State Land 
"15" Well No. 11 at an unorthodox oil well location within the SE/4 SW/4 (Unit N) of Section 16, Township 21 
South, Range 37 East, NMPM, Lea County, New Mexico, being a standard 40-acre oil spacing and proration unit 
in the Blinebry Oil and Gas Pool (6660), Tubb Oil and Gas Pool (60240), Drinkard Pool (19190); and 
Undesignated Wantz-Abo Pool (62700); (iii) the record in Apache Corporation's companion application 
(administrative application reference No. pSEMO-521743227); (iv) Mr. Michael E. Stogner's, Engineer with the 
Division in Santa Fe, New Mexico, .subsequent e-mail concerning that portion of Division Administrative Order 
NSL-5279 relating to the Tubb Oil and Gas Pool (60240); (v) yours and Mr. Stogner's ensuing e-mails on 
September 26, 2005, including your request for Apache Corporation to withdraw the Tubb interval from 
consideration in this matter application (administrative application reference No. pMESO-530038567); (vi) your 
e-mail on Wednesday morning, October 26, 2005 checking on the status of this matter; and (vii) the Division's 
records in Hobbs and Santa Fe. 

IT IS HEREBY ORDERED THAT all provisions pertaining to the Tubb Oil and Gas Pool within 
Division Administrative Order NSL-5279, dated September 16, 2005, is now considered null and void. 
FURTHER, the provisions set forth in Division Administrative Order NSL-5279 shall henceforth be limited only 
to the Blinebry Oil and Gas, Drinkard, and Undesignated Wantz-Abo Pools. 

Jurisdiction of this cause is retained for the entry of such further orders as the Division may deem 
necessary. 

Sincerely, 

MEF/ms 

cc: New Mexico Oil Conservation Division - Hobbs 
New Mexico State Land Office - Santa Fe 
File: Division Administrative Order NSL-5279 (administrative application reference No. pSEMO-521743064) 

Division Administrative Application No. pSEMO-521743227 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 
O F T H E S T A T E OF N E W M E X I C O 

I N T H E M A T T E R OF T H E H E A R I N G 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
C O M M I S S I O N O F T H E S T A T E O F N E W 
M E X I C O F O R T H E PURPOSE OF 
C O N S I D E R I N G : 

CASE NO. 676 
O r d e r N o . R-454 

T H E A P P L I C A T I O N O F M I D - C O N T I N E N T 
P E T R O L E U M C O R P O R A T I O N F O R A N O R D E R 
G R A N T I N G A P P R O V A L OF A N E X C E P T I O N 

"~ P U R S U A N T T O R U L E 7 (a) OF O R D E R N O . 
R - 3 7 3 - A I N E S T A B L I S H M E N T O F A N U N O R ­
T H O D O X GAS P R O R A T I O N U N I T OF 160 
CONTIGUOUS ACRES CONSISTING O F T H E 
S O U T H H A L F O F T H E SOUTH H A L F O F 
S E C T I O N 16, T O W N S H I P 21 S O U T H , R A N G E 37 
E A S T , N M P M , L E A C O U N T Y , N E W M E X I C O , 
I N T H E T U B B GAS P O O L . 

O R D E R O F T H E C O M M I S S I O N 

BY T H E C O M M I S S I O N : 

T h i s cause came on f o r h e a r i n g at 9 o ' c l o c k a . m . , on M a r c h 17, 1954, a t 
Santa F e , N e w M e x i c o , b e f o r e the O i l C o n s e r v a t i o n C o m m i s s i o n , h e r e i n a f t e r r e f e r r e d 
to as the " C o m m i s s i o n " . 

N O W , on th i s 16th day of A p r i l , 1954, the C o m m i s s i o n , a q u o r u m being 
p r e s e n t , h a v i n g c o n s i d e r e d the r e c o r d s and t e s t i m o n y adduced, and be ing f u l l y adv i sed 
i n the p r e m i s e s ; 

F I N D S : 

(1) T h a t due no t ice of the t i m e and place of h e a r i n g and the purpose t h e r e o f 
hav ing been g i v e n as r e q u i r e d by l a w , the C o m m i s s i o n has j u r i s d i c t i o n of t h i s case and 
the sub j ec t m a t t e r t h e r e o f . 

(2) T h a t p u r s u a n t to p r o v i s i o n s of Ru l e 7 (a) o f O r d e r No . R - 3 7 3 - A , the 
C o m m i s s i o n has p o w e r and a u t h o r i t y to p e r m i t the f o r m a t i o n of a gas p r o r a t i o n u n i t 
c o n s i s t i n g of o the r than a l e g a l q u a r t e r s e c t i o n a f t e r not ice and h e a r i n g by the C o m ­
m i s s i o n . 

(3) T h a t app l i can t , M i d - C o n t i n e n t P e t r o l e u m C o r p o r a t i o n , i s the owner 
'—<f an o i l and gas lease i n L e a Coun ty , N e w M e x i c o , the l and c o n s i s t i n g of o the r than 

l e g a l q u a r t e r s e c t i o n , and d e s c r i b e d as f o l l o w s , t o - w i t : 

TOWNSHIP 21 S O U T H R A N G E 37 E A S T , N M P M 
S/2 § 2 of Sec t ion 16 



- 2 -
O r d e r N o . R-454 

con ta in ing 160 a c r e s , m o r e or l e s s . 

(4) T h a t app l ican t , M i d - C o n t i n e n t P e t r o l e u m C o r p o r a t i o n , has obta ined 
p e r m i s s i o n f r o m the C o m m i s s i o n to d u a l l y comple te a w e l l known as the State "15" 
W e l l N o . 4 loca ted 660 f e e t f r o m the South and E a s t l i n e s of Sec t ion 16, T o w n s h i p 21 
South , Range 37 Eas t , N M P M , the w e l l t o be d u a l l y comple t ed i n the Tubb Gas Zone 
and D r i n k a r d O i l Zone . 

(5) T h a t the a f o r e s a i d w e l l i s l oca t ed w i t h i n the l i m i t s of the poo l h e r e t o f o r e 
de l inea ted and designated as the Tubb Gas P o o l . 

(6) T h a t i t i s i m p r a c t i c a l to p o o l app l i can t ' s sa id lease w i t h a d j o i n i n g 
acreage i n the South ha l f of Sec t ion 16, Tow nsh i p 21 South, Range 37 E a s t , N M P M . , 
and tha t the owne r s of a d j o i n i n g acreage i n sa id ha l f s ec t ion have no t ob j ec t ed t o the 
f o r m a t i o n of the p roposed p r o r a t i o n u n i t of 160 a c r e s , but have e x p r e s s l y consented 
t h e r e t o . 

(7) T h a t unless a p r o r a t i o n u n i t c o n s i s t i n g of app l i can t ' s a f o r e s a i d acreage 
i s p e r m i t t e d , app l i can t w i l l be d e p r i v e d of the oppo r tun i t y to r e c o v e r i t s j u s t and 
equi tab le share of the n a t u r a l gas i n the Tubb Gas P o o l . 

(8) T h a t c r e a t i o n of a p r o r a t i o n u n i t c o n s i s t i n g of the a f o r e s a i d acreage w i l l 
not cause but w i l l p r e v e n t was te , w i l l p r o t e c t c o r r e l a t i v e r i g h t s , and i s neces sa ry t o 
p r e v e n t c o n f i s c a t i o n of app l i can t ' s p r o p e r t y . 

I T IS T H E R E F O R E O R D E R E D : 

(1) T h a t the a p p l i c a t i o n of M i d - C o n t i n e n t P e t r o l e u m C o r p o r a t i o n , f o r a p p r o v a l 
of an uno r thodox p r o r a t i o n u n i t c o n s i s t i n g of the f o l l o w i n g d e s c r i b e d acreage 

TOWNSHIP 21 S O U T H , R A N G E 37 E A S T , N M P M 
S/2 S/2 of Sec t ion 16 

be and the same i s hereby app roved , and a p r o r a t i o n u n i t c o n s i s t i n g of a f o r e s a i d 
acreage i s h e r e b y c r e a t e d . 

(2) T h a t app l i can t ' s w e l l , State "15" , W e l l N o . 4 , loca ted i n the S E / 4 S E / 4 
of Sec t ion 16, Townsh ip 21 South, Range 37 E a s t , N M P M , s h a l l be g r a n t e d an a l lowab le 
i n the p r o p o r t i o n that the above d e s c r i b e d 160 ac re u n i t bears to the s t a n d a r d o r 
o r thodox p r o r a t i o n u n i t f o r sa id p o o l , a l l u n t i l f u r t h e r o r d e r of the C o m m i s s i o n , the 
e f f e c t i v e date of sa id a l lowab le to be d e t e r m i n e d i n accordance w i t h the p r o v i s i o n s of 
Ru le 13 of O r d e r R - 3 7 3 - A . 

D O N E at Santa F e , New M e x i c o , the day and year he re inabove des igna ted . 

State of New M e x i c o 
O i l C o n s e r v a t i o n C o m m i s s i o n 

Signed by : E d w i n L . M e c h e m , C h a i r m a n ; E . S. W a l k e r , M e m b e r ; R . R . S p u r r i e r , 
S e c r e t a r y . 



BEFORE THS OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BI THE OIL1CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 515 
Order No. R-304 

THE APPLICATION OF AMERADA 
PETROLEUM CORPORATION FOR 
ANJORDER GRANTING i PERMISSION 
TO DUALLY COMPLETE AND PRODUCE 
ITS STATE'DA', WELL NO. 4, LOCATED 
IK THE NE/4 SE/4. OF SECTION 16., 
TOWNSHIP 21 SOUTH, RANGE 37 EAST, 
NMPM, LEA COUNTY, NEW MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This caus* can* on for hearing at 9 o'clock a. m. on March 17, 1953, 
at Santa Fe, New Mexico, before the O i l Conservation Commission, hereiinafter 
referred to as the "Commission". 

NOW, on this 10th day of Aoril, 1953, the Commission,. a quorum being 
present, having considered the records and the testimony adduced, and being 
f u l l y advised i n the premises, 

FINDS; 
(1) That due notice having been given as required by law, the Com­

mission has j u r i s d i c t i o n of the case and the persons and subject matter 
thereof. 

(2) That the applicant's State 'DA' Well No. 4, NE/4 SE/4 Section 
16, Township 21 South, Range 37 East, NMPM, Lea County, New Mexico, was 
completed i n August 1947 as an o i l well producing from the Drinkard zone 
of the Yeso formation (of the Dirnkard Pool) i n the perforated interval 
6528-6582, having d r i l l e d through the Blinebry gas zone of the Blinebry 
Gas Pool i n the interval 5648-5718. 

(3) That although recent experiments tend to show that mechanical 
packers and other devices are ordinarily available f o r successful dual/ 
multiple completions of o i l - gas wells, the Commission unconvinced of the 
soundness as a waste-prevention practice, of suoh dual/nuiltlpl* compettions 
as a general practice i n New Mexico without specific controls over each 
such project. 

IT IS THEREFORE ORDERED; 
That the applicant herein, Amerada Petroleum Corporation, be, and 

i t hereby i s authorized to dually complete and produce i t s State 'DA', 
Well No. 4, NE/4 SE/4 Section 16, Township 21 South Range 37 East, NMPM, 
Lea County, New Mexico, i n such a manner that gas from the Blinebry gas 
zone of the Blinebry Gas Pool may be produced through the annular space 
between the casing 'and the tubing, and o i l from the Drinkard Zone of the 
Yeso formation (of the Drinkard Pool), through the tubing by proper 
perforations and the i n s t a l l a t i o n of a proper packers; 

PROVIDED. HOWEVER. That upon the actual dual completion of such 
subject well applicant shall submit to the D i s t r i c t Office of the Com­
mission i n which the subject well i s located Form C-103, Form C-104, Form 
C-110 and Form 0-122 outlining the information required on these forms 
by existing Rules and Regulations. 

PROVIDED. HOWEVER. That subject well shall be completed, and 
thereafter produced', i n such a manner that there w i l l be no commingling 
within the well bore, either within or outside the casing of gas, o i l 
and gas, or o i l produced from either or both of the separate strata, and, 
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PROVIDED, FURT1SR. That said subject well for dual completion 
and production shall be equipped in such a way that reservoir pressures 
nay be determined separately for each of the two specified strata, and 
further be equipped with a l l necessary connections required to permit 
recording meters to be installed and used, at any time, as may be re­
quired by the Commission or its representatives, in order that natural 
gas, o i l , or o i l and gas from each separate stratum may be accurately 
measured and the gas-oil ratio thereof determined, and, 

PROVIDED FURTHER. That the operator applicant shall make any 
and a l l tests, including segregation tests, but not excluding other 
tests and/or determinations at any convenient time and in such manner 
as deemed necessary by the Commission; the original and a l l subse­
quent tests shall be witnessed by representatives of the Commission 
and by representatives of offset operators, i f any there be, at their 
election, and the results of each test properly attested to by the 
applicant herein and a l l witnesses, and shall be fi l e d with the Com­
mission within ten (10) days after the completion of such test, and, 

PROVIDED'FURTHER. That upon the actual dual completion of 
such subject well, applicant shall submit to the Commission a dia­
grammatic sketch of the mechanical installation which was actually 
used to complete and produce the seal between the strata, and a special 
report of production, gas/oil ratio and reservoir pressure determination 
of each producing zone or stratum immediately following completion. 

IT IS FURTHER ORDEREDt That jurisdiction of this cause- is 
hereby retained'by the Commission for such further order or orders as 
may seem necessary or convenient for the prevention of waste and/or 
protection of correlative rights; upon failure of applicant to comply 
with any requirement of this order after proper notice and hearing, 
the Commission may terminate the authority hereby granted and 
require applicant or i t s successors and assigns to limit i t s activities 
to regular single-zone production in the interests of conservation. 

STATE OF NEW MEXICO 

OIL CONSERVATION J0MMISSI0N 

Edwin L. Mechem, Chairman 

E. S. Walker, Member 

R. R. Spurrier, Secretary 
SEAL 


