
ft 

SUSPENSE ENOINEER LOGGED IK TYPE 

AOOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

. 1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl ica t ion Acronyms! 

[NSL-Non-Staridard Location] [NSP-Non-Standard Proration Uni t ] [SD-Slmultaneous Dedication] 
[DHC-Dovunhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 

[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 
[WFX-Waterflood Expansion] . [PMX-Pressure Maintenance Expansion] 

\ [SWD-Salt Water Disposal] [IPI-lnjectlon Pressure Increase] 
[EOR-Qualifled Enhanced Oil Recovery Certif ication] [PPR-Posltlve Production Response]*- , 

TYPE OF APPLICATION - Check Those Which Apply for [A] £ ^ -
[A] Location - Spacing Unit - Simultaneous Dedication * "* ^ ''^tyCtj 

g j NSL • NSP • SD S ° V . 

Check One Only for [B] or [C] ' - ' ̂  f Fed-CM+I 
Commingling - Storage - Measurement * 
• DHC • CTB • PLC G PC Q OLS • OLM 

[B] 

[CI 

[D] 

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX. • PMX, • SWD • 1PI • EOR • PPR 

Other: Specify : v. 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or X Does Not Apply 

[A] CU Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner I 

[C] |ZI Application is One Which Requires Published Legal Notice 

[D] D Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Managemonl - Commissioner of Public Lendi, Slats Land Office 

y y [E] • For all of the-above, Proof of Notification or Publication is Attached, and/or, 

[F] O Waivers are Attached ; 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted lo the Division. 

Note; Statement must be compl 

Print orTypeName 

I ancf/or supervisory capacity. 

Date 

e-mail Address 



til 
M O D R A L L S P E R L I N G 

March 4,2015 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO AFFECTED PARTIES 

Re: Revised Application of Cimarex Energy Co. of Colorado for 
administrative approval of an unorthodox well location for its James 29 
Federal 36H, API 30-025-41832 drilled from a surface location of J 85 feet 
from the North line and 1450 feet from the West line, to a bottom hole 
location 334 feet from the South line and 1364 feet from the West line of 
Section 29, Township 23 South, Range 32 East, N.M.P.M., Lea County, New 
Mexico. 

Ladies and Gentlemen; 

Enclosed in this notice, is a copy ofthe above referenced application 
filed with the New Mexico Conservation Division on this date. Any objections 
that you have to this application must be filed in writing with the New Mexico 
Oil Conservation Division, 1220 South St Francis Drive, Santa Fe, New 
Mexico 87505, within twenty (20) days from the date the Division receives the 
above referenced application. If no objections are received within twenty days, 
this application may be administratively approved by the Division. 

If you have any questions concerning this application, please contact: 

Terri Stathem 
Manager - Regulatory Compliance 
Cimarex Energy Co. 
202 S. Cheyenne Ave. Suite 1000 
Tulsa, OK 74103-3001 
Phone:432-620-1936 

Sincerely, 

Jennifer L Bradfute 
505.848.1845 
Fax: 505.848.1882 
jlbStmodrall.com 

Jennifer L. Bradfiite 
Attorney for Cimarex Energy Co. of 

Modrall Sperling 
Roefil Harris & Sfsk P.A. 

Bank of America Centre 
500 Fourth Street NW 
Suite 1000 
Albuquerque, 
New Mexico 87102 

PO Box 2168 
Albuquerque, 
New Mexico 87103-2168 

Tel: 505.848.1800 
www.modrall.com 



M O D R A L L S P E R L I N G 

L A W Y E R S 

March 4,2015 
Jennifer L Bradfute 

Via Email MS-MS-IMS 
. Fax: 505.a48.lSS2 

Jlb@modrall.com 

David Catanach 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of Cimarex Energy Co. of Colorado for administrative 
approval of an unorthodox well location for its James 29 Federal 36H, API 
30-025-41832 drilled from a surface location of 185 feet from the North line 
and 1450feet from tfte West line, to a bottom hole location 334feet from the 
South line and 1364 feet from the West line of Section 29, Township 23 
South, Range 32 East, N.M.P.M., Lea County, New Mexico. 

Dear Mr. Catanach: 

Cimarex Energy Co. of Colorado ("Cimarex") (OGRID No. 251099) is 
seeking administrative approval under Division Rules 19.15.15.13(C) and 
19.15.16.15(B)(2) NMAC for an unorthodox well location for its James 29 
Federal 36H Well, API 30-025-41832, which is a horizontal well located in 
Section 29, Township 23 South, Range 32 East, N.M.P.M., Lea County, New 
Mexico. Cimarex is filing this application because, as discussed below, the 
completed interval does not comply with the 330s setback requirements. This 
well has been drilled to test the Bone Springs formation (South Sand Dunes 
Pool - 53805) and is located as follows: 

• Surface Location: 185 feet from the North line and 1450 feet from the 
West line of Section 29; 

• Bottom Hole Location: 334 feet from the South line and 1364 feet from 
the West line of Section 29; 

• Project Area: Units C, F, K and N in Section 29, Township 23 South, 
Range 32 East, N.M.P.M., Lea County, New Mexico. 

This location is governed by statewide Rule 19.15.15.9(A) NMAC, 
which provides for 40-acre spacing units, with wells located at least 330 feet 
from the spacing unit's outer boundary and Rule 19.15.16.15(B)(2), which 
requires every point of the completed interval in a horizontal well to "meet the 
minimum setback requirement from the outer boundaries ofthe project area." 

Modrall Sperling 
Roehl Harris & Sisk P.A. 

Bank of America Centre 
500 Fourth Street NW 
Suite 1000 
Albuquerque, 
New Mexico 87102 

PO Box 2168 
Albuquerque, 
New Mexico 87103-2168 

Tel: 505.848.1800 
www.modrall.com 
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Cimarex is filing this application because it the completed interval of the well 
is closer than 330' from the West line of the project area. The completed 
interval for the well is as follows: 

• Begirrning of Producing Interval: 336' feet from the North line and 
1435' feet from the West line of Section 29; and 

• End of Producing Interval: 360' feet from the South line and 1365 feet 
from the West line of Section 29. 

Attached as Exhibit A is the "as drilled" C-102 for the well. 

Attached as Exhibit B, is a plat which shows the subject spacing unit 
for this well and all adjoining spacing units or leases. The non-standard 
portions of the well are encroaching towards units D, E, L, and M in the W/2 
W/2 of Section 29. Cimarex attests that it is the operator ofthe offset spacing 
and proration units in Section 29, and that the mineral interest ownership in the 
W/2 of Section 29 is common. Cimarex is the operator of unit P in Section 20, 
Township 23 South, Range 32 East, and is providing notices to the working 
interest owners in that spacing unit. Cimarex is also providing notice to the 
operator of Section 32, Township 23 South, Range 32 East, which is Devon 
Energy Prod. Co. 

This well will be located in the project area for the James Federal 20H 
well (API 30-025-41251). Subject to the terms ofthe applicable joint operating 
agreement, the working interest owners in the project area have approved the 
drilling ofthe James 29 Federal 36H well. See 19.15.16.15(C)(2). 

Exhibit C is the list of persons who are entitled to notice under 
Subsection A of 19.15.4.12 NMCA. Copies of this revised application, 
including all attachments, have been mailed to each affected person and offset 
operator via certified mail-return receipt requested, pursuant to Rule 
19.15.4.12A(2)(a). Each person entitled to notice has been informed that if it 
has an objection to this application, the objection must be filed in writing with 
the Division's Santa Fe office within twenty (20) days from the date this notice 
was mailed. 

Please contact me if you have any questions or concerns. Thank you. 

Sincerely, 



til 
M O D R A L L S P E R L I N G 

L A W Y K R S 

EXHIBIT C: 

Notification List for the Revised Application of Cimarex Energy Co. of 
Colorado for administrative approval of an unorthodox well location for 
its James 29 Federal 36H, API 30-025-41832 drilled from a surface 
location of 185 feet from the North line and 1450 feet from the West line, 
to a bottom hole location 334 feet from the South line and 1364 feet from 
the West line of Section 29, Township 23 South, Range 32 East, N.M.P.M., 
Lea County, New Mexico. 

Jennifer L. Bradfute 

505.848.1845 

Fax: 505.848.1882 

llb@modrall.com 

Devon Energy Prod. Co. 
333 W. Sheridan Ave 
Oklahoma City, OK 73102 

Marker Petroleum, Inc. 
4637 East91sl Street 
Tulsa, OK 74137 

Yates Petroleum Corp. 
105 South Fourth St. 
Artesia, NM 88210 

Harvard Petroleum Co., LLC 
P.O. Box 936 
Roswell, NM 88202 

Centennial LLC 
P.O. Box 1837 
Roswell, NM 88202-1837 

Capitan Mountain Oil & Gas LLC 
P.O.Box 1401 
Roswell, NM 88202-1401 

Patrick J. F. Gratton & 
Jean M. Gratton 
P.O. Box 190599 
Dallas, TX 75219-0599 

Earl A Latimer III & 
Katherine S. Latimer 
1908 W. 27,h St. 
Roswell, NM 88201 

Modrall Sperling 
Roeh! Harris & Sisk P.A. 

Bank of America Centre 
500 Fourth Street NW 
Suite 1000 
Albuquerque, 
New Mexico 87102 

PO Box 2168 
Albuquerque, 
New Mexico 87103-2168 

Tel: 505.848.1800 
www.modrall.com 
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Har-Vest LLC 
P.O. Box 936 
Roswell, NM 88202 

Kerry D. Hunter 
P.O. Box 2631 
Roswell, NM 88202 

Ball Oil & Gas LLC 
P.O. Box 1401 
Roswell, NM 88202-1401 

J 4 Family LP 
Attn: Jeff Harvard General Partner 
P.O. Box 936 
Roswell, NM 88202-0936 

H. Lee & Joanne W. Harvard Trust 
Attn: H. Lee Harvard & Jeffery Harvard 
P.O. Box 936 
Roswell, NM 88202-0936 



DISTRICT I 
lOZG JJ. .Tmtnh.'Dr, Saibt, NWSBfSO-
Plimi (CTB) 3M-M.fi.Pus (6»6) SBMTZV 

DISTRICT I I 
611 S . : H i t t St., ArtMlB.,.NH 8B210 
rboD< (078) T4S-1Z03 Fun. (1)70) T4MTM 

DISTRICT in 
1000 Bio Brazos Rd,; >Axte«, PfU 67410 
Fb«».(aas) au-oire r*x ties) »M-OITO 

DISTRICT TV, 
1E20 S. SL Fnnoli'Dr., Stata.'Ffe NM87S0S 
FbOB. {301} «70-MM F u (Itjfi) 17B-U42 

State o f New Mexico 
Energy', Minerals and N a t u r a l Resources D e p a r t m e n t 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New- Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C-102 
Eerjstd AUJUBt 1, 2011 

Submit one copy to.appropriate 
Dintriot Office 

• AMENDED; EEPOET 

API Number Pool'Code Pool. Name. 

30-025-41832 53805 Sand Dunes, BS South 
Properly Code Property Name. Well Number 

313195 JAMES 29 FEDERAL 36 
0.6HD No. Operator Nome Elevation 

215099 CIMAREX ENERGY CO. 3682 
.'Surface Location 

.UL or lot;Ho. 

c 
Section. 

29 
ToTmship 

23 S 
Ranee? 

32 E 
! Lot Idn • Feet trorn tho 

185 
North/South line 

NORTH 
Feet: from tho 

1450 
Bait/Vest line 

WEST 
.[County 

LEA 

BottoiH .Hdl& Xocatioiii'If Different From Surface 
-DL or lot .'No.. 

N 
Section 

29 
ToVnanip 

23 S 
Ronec 

32 E 
Lot Idn .Fwt rro'm-the, 

334 . 

North/South l ine 

SOUTH 
"Feet..from t i e 

1364 

Bait/Vest line 

WEST 
County 

LEA 
Dedicated Acres 

160 
JoinVor InCU1. Consolidation Coda Order Ha. 

NSL Pending 

NO ALLOWABLE "fflLL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT. HAS .BEEN APPROVED; BY THE DIVISION 

OPERATOR CERTIFICATION 
/ h t r tby c t r t \ fy that, tht infonnntivn. 

ctmtatrwd h r r t i n is t n n and. eomplit* to. 
IHv'btst ej" 'tKU-tnawU'dfft. mid;btlUf. and that 
this orflCRiicatUm' vithrr mimi a n n t j i v . 
i n i e f s t o T . i m l w j t d mintra l in t t r i s t i n the 

. lend"Aututf(Tiff tAa proposed-bottom hols . 
location or h m . a Tight -to dri l l {hi t y j t l l at 
this location pursuant tn a coTitraot vAih on 
aumgr'.^f.'miimiu irMteraLar uiarJtinp i n i t m i t 
•JT to\ a veHailary pooling affrwmimi or a 
camauZwi/ tBftoKno rort^r,' fieri ttforw t n i t r t d by 

Da t o . 

Statfeem 
Printed . Nome 

tstathem @ cimarex. com 
' .Small Addi-aia' 

SURVEYOR CERTIFICATION 
I htreby acr-tifff that Vu wfU location xfunori 
ori this plat ADOS plotted frvmi field naias of 

.actual, aia-vam. mad* bjf ui* or >ntf«r ml 
j-ujiarvtson .and. that th* jam*, is trw and-

1013 

SCALE: 1" = 1000" 
•W0 Num.: 29275 
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EXHIBIT 

Exhibit A- One Mile Radius Map 
James 29 Federal #36 

Cimarex Energy Co. 
29-23S-32E 

SHL 185 FNL & 1450 FWL 
BHL 330 FSL & 1330 FWL 

Lea County, NM 



McMillan, Michael, EMNRD 

Sent: 
To: 
Cc: 
Subject: 

From: Jennifer L Bradfute <jlb@modrall.com> 
Monday, March 09, 2015 10:04 AM 
McMillan, Michael, EMNRD 
TStathem@cimarex.com; Earl E. DeBrine 
RE: NSL Application - James 29 Federal 36H 

Thank you Mr. McMillan. 

As we discussed, Exhibit B is the plat showing ownership in the surrounding sections. Cimarex used a plat for that 
Exhibit which it had previously created because the ownership in the surrounding sections had not changed. 

Thank you, 
Jennifer Bradfute 

Jennifer L. Bradfute 
Modrall Sperling | www.modrall.com 
P.O. Box 2168 | Albuquerque, NM 87103-2168 
500 4 t h St. NW, Ste. 1000 | Albuquerque, NM 87102 
D: 505.848.1845 | 0:505.848.1800 | F: 505.848.1891 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan@state.nm.us1 
Sent: Monday, March 09, 2015 9:59 AM 
To: Jennifer L. Bradfute 
Cc: TStathem(5)cimarex.com: Earl E. DeBrine 
Subject: RE: NSL Application - James 29 Federal 36H 

Ms. Bradfute: 
Your BHL in Exhibit B does not match C-102 
Thank You 
Michael McMillan 

From: McMillan, Michael, EMNRD 
Sent: Monday, March 09, 2015 9:45 AM 
To: 'Jennifer L. Bradfute' 
Cc: TStathem@cimarex.com: Earl E. DeBrine 
Subject: RE: NSL Application - James 29 Federal 36H 

Ms. Bradfute: 
The C-102 for the BHL does not match your letter. The BHL in your letter say 1365 FWL, your C-102 say 1364 FWL 
Thank You 
Michael McMillan 

l 
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McMillan, Michael, EMNRD 

From: Hope Knauls <hknauls@cimarex.com> 
Tuesday, March 24, 2015 1:53 PM 
McMillan, Michael, EMNRD 
Terri Stathem 
FW: James 29 Federal 36H 3002541832 

Sent: 
To: 
Cc: 
Subject: 

Mr. McMillian, 

Cimarex has proposed an NSL for the above well. The well was drilled in the Avalon Shale, the Avalon Shale requires 
870' spacing between wells for the most optimal drainage. The James 29 Federal 35H well was drilled in the W2 W2 and 
is located 440' of the West line. Therefore, the minimum distance from the West line for the James 39 Federal 36H BHL 
would be at 1320'. NMOCD rules dictate we must be 10' off the qtr/qtr line therefore we drilled to a target of 1330' 
FWL, our final directional plan indicated well drilled to 1364' FWL. 

Thanks, 

'Mope XnauCs 

Cimarex Energy 
Regulatory Tech 
918*295-1799 
hknauls@cimarex.com 



McMillan, Michael, EMNRD 

From: Terri Stathem <TStathem@cimarex.com> 
Sent: Tuesday, March 31, 2015 7:58 AM 
To: McMillan, Michael, EMNRD; Hope Knauls 
Subject: RE: James 29 Federal 36H 3002541832 

Mr. McMillan, 

When we look at the optimal drainage it is from the BHL not the SHL. The BHL for the James 29 #35 is 330' FSL 440' 
FWL. 440 + 870 = 1310'. 

Thank you. 

Taw Statkem 

Manager - Regulatory Compliance 

202 S. Cheyenne Ave, Suite 1000 

Tulsa, OK 74103-3001 

Direct 432-620-1936 
Cell 918-633-9702 
Fax 918-749-8059 

From: McMillan, Michael, EMNRD rmailto:Michael.McMillan@stote.nm.us1 
Sent: Friday, March 27, 2015 10:42 AM 
To: Hope Knauls 
Cc: Terri Stathem 

Subject: RE: James 29 Federal 36H 3002541832 

Ms. Knauls: 

When I look at the C-102 for the James Ranch 29 35H, the surface location is 330 FNL and 330 FWL When I add 330 
feet+870 feet, I get 1200 FWL, which makes the project area W/2 W/2 for the 36H, so can you explain how you got a 
penetration point of 1435 FWL, which makes the project area E/2 W/2 for the 36H? 
Thank You 

Michael A. McMillan 
Engineering and Geological Services Bureau, Oil Conservation Division 
1220 South St. Francis Dr., Santa Fe NM 87505 
O: 505.476.3448 F. 505.476.3462 

1 



Michael.mcmillan@state.nm.us 

From: Hope Knauls rmailto:hknauls@cimarex.com] 
Sent: Tuesday, March 24, 2015 1:53 PM 
To: McMillan, Michael, EMNRD 
Cc: Terri Stathem 
Subject: FW: James 29 Federal 36H 3002541832 

Mr. McMillian, 

Cimarex has proposed an NSL for the above well. The well was drilled in the Avalon Shale, the Avalon Shale requires 
870' spacing between wells for the most optimal drainage. The James 29 Federal 35H well was drilled in the W2 W2 and 
is located 440' of the West line. Therefore, the minimum distance from the West line for the James 39 Federal 36H BHL 
would be at 1320'. NMOCD rules dictate we must be 10' off the qtr/qtr line therefore we drilled to a target of 1330' 
FWL, our final directional plan indicated well drilled to 1364' FWL. 

Thanks, 

Mope XnauCs 

Cimarex Energy 
Regulatory Tech 
918-295-1799 
hknaulsf^ cimarex. com 
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