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NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

WELCH RL STATE #14 -- _ 30-015-40068
ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]

[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]

[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]

[EOR-Qualified Enhanced Qil Recovery CertHication] [PPR-Positive Production Response]

-~ 4
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] DHC {77
[A]  Location - Spacing Unit - Simultaneous Dedication — LR E opemtt
[0 NsL [] NSP [] SD 7Ty Lo
2 ¢4 ¢
Check One Only for [B] or [C] ~loeletly 24
[B] Commingling - Storage - Measurement Tu-~0y s\_‘S}L"/—‘# /

Yo 04,5/

DJd pHe [0 cB [J pec OO pc [ ows [J oM

(84} Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex [J pMx [ swD [J 1r1 [J EOR [J PPR

[D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

1l OC gt sipg

B} [ Offset Operators, Leaseholders or Surface Owner o

p
(€] [ Application is One Which Requires Published Legal Notice Po ol

[D] [] Notification and/or Concurrent Approval by BLM or SLO  — }L‘VZ LAk "_3 Edr/
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Offics Arid, <

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,q = w5
= 45:* 5 /n) Cluunizpe
. 3
[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[F] ] Waivers are Attached

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

”
Mike Pippin Wé—@ﬂ” Petroleum Engineer Margh 27,2015
Date

Print or Type Name Signature Title

mike@pippinlic.com
e~mail Address




LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippintlc.com

March 28, 2015

NMOCD

c/o Phit Goetze

1220 South St. Francis Drive
Santa Fe, NM 87505

RE: C-107A TO COMMINGLE TWO POOLS
WELCH RL STATE #14- API#: 30-015-40068
Unit Letter “F" Section 28 T17S R28E
Eddy County, New Mexico

Dear Mr. Goetze,

The referenced oil well was completed on February 3, 2014 in the Artesia
Glorieta-Yeso (96830). The attached NOI sundry to recomplete this well to the Red
Lake, San Andres (97253) has been submitted to the NM District office in Artesia.
Interests in these two pools are identical, and the NM Commissioner of Public Lands
has been notified.

The Yeso production test before the recompletion on 3/25/15 was 2 BOPD, 24
MCF/D, & 21 BWPD. After the recompletion to San Andres and a test of the San
Andres alone, the CBP between the two pools will be removed and the two pools
downhote commingled. The production allocations for each pool will then be
calculated by subtracting the current (Yeso) production from the total well production
after about two months of commingled production. We plan to submit these
calculations and the resulting allocations to the district office.

Please contact me at 505-327-4573 should you have any questions.
Very truly yours,
A ArAepiy
Mike Pippin

Petroleum Engineer



Districi State of New Mexico Form C-i07A

1625 . Fachs D, hatte, 0 4520 Energy, Minerals and Natural Resources Deparument Revised June 10, 2003
District I
001 W G rapr, Aan, NS K210 Oil Conservation Division APPLICATION TYPE
District 11 1220 South St, Francis Dr, _X_Single Well
1000 Rin Brmoen Road, Azies. NM 110 Santa Fe, New Mexico 87503 ___ Establish Pre-Approved Pools
District [V EXISTING WELLBORE
YYRS S Francis Dr, Sara Fe, NN $7503 APPLICATEON FOR DOWNHOLE COMMINGLING _X_Yes _____NO
LRE, OPERATING, LL: ¢/o Mike Pippin LLC {agent), 3304 N. Sylljv ingion, NM 87401
Qperator Address
WELCH RL STATE #14 FSEC 28 T17S R28E Eddy
Lease Well No. Unit Lener-Section-Township-Range County

OGRID No._281994 Property Code_309875 _ API No._30-015-40068 _ Lease Type: __ Federal _X State __ Fee

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
Red Lake;-Saa Andres Artesia: Glorieta-Yeso
Pool Name
97253 96830
Pool Code
~2061"-3171" 3394°-3510°
Top and Bottom of Pay Section .
(Perforated or Open-Hole Interval)
Plan to Pump Pumping
Method of Production
{Flowing or Artificial Lift)
Botormhole Pressure 741 PSL BS1ESL
(Notg: Presaare data will Dot be required if 2w bottom
perforasion in e Yowar 20nc is within § 50% of the
gt of the top gRTTOnIND in the upper 200
Oil Gravity or Gas BTU 348 3832
(Degees AP o¢ Gas BT
Producing, Shut-In or Proposed New Zone Producing
New Zone
Date and Oil/Gas/Water Rates of
Last Production. :
(Pote. For new zooes with 5o production bistory, Date: Date: Date; March 25,2015
epplitant shult be requinad 10 silsch prodactia RATES: Rates: 2 BOPD
extimanes snd pporig dats b Rates: 24 MCF/D
) 21 BWPD
Fixed Allocation Percentage Qil Gas Oil Gas ail Gas
(Mo, 3T allocation i based pon soicthing vther
than vyt ar paa produchon, cpporting et or o o
=phemstion will be requind )
ADDITIONAL DATA
Are alt working, royalty and overriding royalty interests identical in all commingled zones? Yes_ X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes, No
Are all produced fluids from all commingled zones compatible with each other? Yes_ X No
Wilt commingling decrease the value of production? Yes No__ X

[f this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes X No

NMOCD Reference Case No. applicable to this weil:

Artachments: )
C-102 for each zone to be commingled showing its spacing unit and acreage dedicarion.
Production curve for ¢ach zone for at least one year. (1f not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data
Data to support allocation method or forrmula
Notification list of working, royalty and overriding royalty interests for uncomumon interest cases.
Any addiional statements, data or documents reqinired to suppon commingling,

PRE-APPROVED POOLS
I application is to establish Pre-Approved Pools, the following additional imformation will be required:
List of other orders approving downhole commingling within the proposed Pre-Approved Pools
List of all operators within the proposed Pre-Approved Pools
Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

| hereby certify that the information aboye is true and complete to the best of my knowledge and belief.

SIGNATURE ‘ﬁ 2! ’ TITLE__ Petroteum Engineer - Agent DATE March 28 20135
TYPE OR PRINT NAME Mike Pippin TELEPHONE NO. (__505 ) 3274573

E-MAIL ADDRESS mike(@pippinlle.com



County Well Name Fieid: Rediake Well Skatch: AFE R15013
%me EDOY Welch RL State #14 Gloricta-Yaso NE LRE Operting, LLE
*-ﬁ‘! RESOURCES [5oo Lot X0 80B0374'N BH Lat 32.B0B0374"N Survey. | SZBTIIS-RZBE UntF  JAPLE  30.015-40065
= {Surtace Lony: 104.1812505wW {8 Long: 104.1812505°W D FnL &z P JosriDe  zmisss
Directional Data: Yiibular Data_
KOP Tubistars ‘Siza ] Weight] Grede | Threai ™D ‘MO TOC Typa:
Max Dew.: jConductar 14" Ba.7# B Weid 40 £ SURF WP
Dieg sav: Surface gsg | 24 { 455 [ siC 436" 436 | SURF Flanga:
Dov & Perls Intermediate Tree Cap
Ret to Vert: Production Syl 7w | 355 LTC 3657 1 3657 SURF Thread:
fLiner
Drilling / Gompletion Fluic CEMENT DATA Thg Hanger.
Dritling Flid: 10.2 PPG Brine ) Sah Gel Usks [ Yid | wt | Tiks Yid - W %S ETM Flange:
Driting Fhuid: Surfacs 250 | 1.35 | 148 NA HA MA, S BPV Profile: NA
Compicon Fuid 29 KOGt intarmediste Ehevndiona: CR - RKB = 11.&
Covnphanon Fuia Lirer RKB: 36508
Packer Fluid. NA Production 300 1.9 128 375 1.33 148 70 sx GL: 38390
Welibore Sketch Completion Information
PERFORATIONS gof
DEPTHS (MD) FORMAYION TOPS/
WELL INFO from to ] HOLES DETALS
4]
40 20" Hola 14" Conductor Pipe
s 45 4% Hol Suwt Cag Cit 8 sx Cmt 10 surf
]
o i
;‘:_vn" F;:L",.'
e 2 e 648 Saven Rivers
b B 1,208 Qusen
2l = G
preN ‘-ﬁ;’ﬁ 1,957 San Andres
L 2 7/8" thg, TAC 3t 1951, SN at 3200, &' slotted sub, 1 jt WA w B8 at 3236
b&: 251" KD, 20- 7/8" KD, 35 - 34" KD, 4- 1.5 kbars, Z5"x2"%20' RHBC-HVR Pump
s Weatherford ALX 320-256-120 w 30 HP Motor, 104" SL af & SPM
Stage #3 San Andres 2,051 2,389 31 IZ8°, 1500 g 15% HCL, 30,000 # 100 Mesh
158,340 ¥ 40/70, ETOD bbis water, 80 + BPM
CBP st 2414
Stage #2 San Andres Z435 272 31 286", 1500 g 16% HCL, 30,5900 # 100 Mash
26D, 150 # 40770, 8100 bbls waler, 50 +~ BPM
v CBP 2t 2752
Stage #1 San Andres 2776 3471 40 ", 1500 5 15% HCL,, 30,000 # 100 ttesh
1271,49G & 40770, 9500 bisls water, 80 + BPM
3,311 Glorisa
3,304 Yeso
CBP at 3350
Stage 1 Yesa Frac 3394 3511 40 117 Stg! - Sea Frac Design
Stmufated 113014
PETD above 5-1/2° Flost Collar
3657 PROG C5G Es-if?‘ Prod Ceg. GCirg 70 SX Cot to Surf
Cormants: MM OCD CLP Plug back Depth: MD
Tota) Welt Depth: 3,660' {3660 MD
Prepared By, Data:
Eric dcClusky 6-Mar-15




182!30L Welch RL State #014 S01 (Yeso) MCF

110 §)
100 ;

90 ;

10 - @W\"’ /M | | ﬁ f 5
0 - : i — 10

327114 51 61 71 81 91 101 111 121 11 21 3/26/15
— Gross Oil — Gross Gas — Water



z;;?mit 1 Cop‘y To Appropriate District State of New Mexico Form C-103
ice

District 1 - {575) 3036161 Energy, Minerals and Natural Resources Revised Suly 18, 2013
1625 N. French Dr., Hobbs, NM 88240 WI_EOLL APENO.
Diswict 1] ~ (575} 748-1283 30-015-40068
Diswict Jil - (505) 334-6178 1220 South St, Francis Dr. STATE [ FEE [
1000 Rio Brazos Rd.. Aztec, NM 87410 -
District 1Y - (505) 476-3460 Santa Fe, NM 87505 6. State Ofl & Gas Lease No.
1220 5. St. Francis Dr., Santa Fe, NM
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
{DONOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A WELCH RL STATE ,
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT™ (FORM C-101) FOR SUCH
PROPOSALS) ' Wi 1
1. Type of Well: Oil Well BJ  Gas Well [] Other - Well Number #1
2. Name of Operator 9. OGRID Number 281994
LRE OPERATING, LLC '
3. Address of Operator 10. Pool name or Wildcar
c/o Mike Pippin LLC, 3104 N. Sullivan, Farmington, NM 87401 Artesia, Glorieta-Yeso (96830)
4. Well Location .
Unit Letter__F : 2310  fectfromthe _ North lineand _ 2310 feerfromthe West
i Township 17-§ Range 28-E NMPM Eddy
11. Elevation (Show whether DR, RKB, RT, GR, etc.) N RmEN e

3639 GL
12. Check Appropriate Box to Indicate Natute of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [} PLUG AND ABANDON [} REMEDIAL WORK [l ALTERING CASING [
TEMPORARILY ABANDON [ CHANGE PLANS . COMMENCE DRILLING OPNS. ] PANDA O

PULL OR ALTER CASING [ MULTIPLE COMPL @ CASING/CEMENT JOB 0
DOWNHOLE COMMINGLE [ .
CLOSED-LOOP SYSTEM D
OTHER: Recomplete to San Andres & DHC K1 [ OTHER: 0
13, Describe proposed or completed operations. (Clearly state ail pertineat details, and give pertinent dates, including estimated date of starting any proposed wark).
SEE RULE 19.15.7.14 NMAC. For Multiple Cozapletions: Aftach wellbore diagram of proposed compietion or recornpletion.

LRE Operating, LLC would like to recomplete this Yeso oil well to the San Andres & DHC as follows: MIRUSU. TOH wirods,
pump, & tbg. Seta 5-1/2" CBP @ ~3350° & PT to ~3500 psi. (Existing Yeso perfs are @ 3394'-3510"). Perf lower San
Andres @ ~2776'-3171 w/~40 holes. Stimulate with ~1500 gal 156% HCL acid & frac w/~30,000# 100 mesh & ~371,480#
40/70 Ottawa sand in slick water.

Seta 5-1/2" CBP @ ~2752' & PT to ~3500 psi. Perf San Andres @ ~2435-2721" w/~31 holes. Stimulate with ~1500 gal
15% HCL acid & frac wi~30,000# 100 mesh & ~260,160# 40/70 Ottawa sand in slick water.

Seta 5-1/2" CBP @ ~2414’ & PT to ~3500 péi_ Perf upper San Andres @ ~2061’-2389" w/~31 holes. Stimulate with ~1500
gal 15% HCL acid & frac wi~30,006# 100 mesh & ~1 58,340# 4070 Ottawa sand in slick water.

CO after frac & drilf out CBPs @ 2414 & 2752°, & CO to CBP @ 3350 Run 2-7/8" 6.581-55 production tbg & tand @
~3235'. Run pump & rods. Release workover rig. Complete as a single San Andres oil well. See the attached proposed
wellbore diagram. Following a test of the San Andres alone & the approva!l of our DHC application in Santa Fe, the CBP @
3350" will be removed & the well DHC.

Spud Date: - 1721714 Drilling Rig Release Date:  1/25/14

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE i TITLE__ Petroleum Engineer - Agent DATE__ 320115

Type or print name Mike Pippin E-mail address: mike@pippiniic.com PHONE: __ 503-327-4573
For State Use Only

APPROVED BY: TITLE DATE

Conditions of Approval (if any):



LRE OPERATING, LLC
Mike Pippin
3104 N. Sullivan Avenue
Farmington, NM 87401
505-327-4573 (phone) mike@pippinlic.com

March 28, 2015

New Mexico Commissioner of Public Lands
Attention: Pete Martinez

310 Old Santa Fe Trail

PO Box 1148

Santa Fe, NM 87504-1148

RE: Notification of Downhole Commingling
WELCH RL STATE #14 — API#: 30-015-40068
Unit Letter “F” Section 28 T178 R28E
Eddy County, New Mexico

Dear Mr. Martinez:

LRE Operating, LLC would like to commingie the existing, producing Artesia, Glorieta-Yeso (96830)
interval with the proposed, Red Lake, San Andres (87253) interval. The designated acreage for the
proposed commingle will be the southeast quarter of the northwest quarter of section 28.

This fetter is to notify you that we have submitted the necessary application and supporting data fo
the New Mexico Oil Conservation Division. A check for $30 is enclosed with this notification along
with a copy of the State application.

Please contact me at 505-327-4573 should you have any questions.

Very truly yours, -

s

Mike Pippin
Petroleum Engineer



District 1

1625 N. French Dr., Hobbs, NM 88240

District 1]

Fnerey, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1301 W. Grand Avenue, Artesia, NM 88210

District 111

1500 Rio Bragzos Rd., Antec, NM 87410

Dastrict V.

1220 S. St Francis Dr., Santa Fe, NM 87505

State of New Mexico

1220 Souwth Si. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised October 12, 2003

Submit to Appropriate Districs Office
State Lease - 4 Copies

Fee Lease - 3 Copies

(3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

{ APl Number ? Pool Code * Poot Name
30-015-40068 97253 Red Lake, San Andres
4 Property Code * Property Name N\ ¢ Well Number
309873 WELCH RL STATE i4
TOGRID Ma. * Operator Name ? Elovation
281994 LRE OPERATING, LLC. 3639° GL
¥ gurface Location
UL or lor oa. Section | Towoship Range Lotlda| Feet from the Nerih/Soath lise Feet from the EastWest line County
¥ 28 17-8 28-E 2310 NORTH 2310 WEST EDDY
' Bottom Hole Location If Different From Surface
UL or toi no. Section | Township Range Lotidn] Feet from the North/South line Feet from the East/West lize County
Y Dedicated Acres | Joinyor Infill | Conselidation Code | Order No.
40

No allowable will be assigned to this completion until all interests fiave been consolidated or a ron-standard unit has been approved by the
division.

7 OPERATOR CERTIFICATION
I Breby cortife 1 il informeon contined berein o rug tod compleie

x> the Bosy o my knowledige and befigy, and thir s organizion evher
owns & working miterest or wnbeased mineral interest in the land cluding
the proposed besam hole lcarion o has o vagh 1o dnli this well o this
location petSuani 10 g coniract with an Owner Of such g mineral or working
TIETEST, O KO O VOSEEIY POCIITE aTeCTSed OF o competsay pocling
order hererofory emered by she division.

Signamre '—r

2310°

320413

Daw

e Pioni
Printzd Name

2310°

BSURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this

plat was plotted from field notes of actucl suwrveys
rmade by me or under my supervision, and that the

same is true and corrvect 1o the best of my belief
127111

Date of Survey
Signature and Seal of Profassional Surveyor.
Filrnon F. aramito

12791
Cestificame Number




Disaricy | State of New Mexico

1525 N. Freach De.. labhs, N3 38230 . i

Distrige 1) Encrgy. Minerals & Natwral Resources Department
1301 W. Grand Avenve. Anieis, NA 33218 QIL CONSERVATION DIVISION
Dnstrici 1) .

1190 Wio Hrazos Rad. AZec, NN HT410 1220 South St. Francis Dr.

Rigtncs 1y Santa Fe, NM 87505

1220 8. 1. Fruncis ., Santa Fe, NM B7505

Form C-102
Revised October 15.2009
Submit one copy to appropriaie
District Office

3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPL Number * Popd Code " Posl Nome
3005 40048 96830 Mw NM o
Pmpﬂh Cule * Froperty Name Weil Number
309973 WELCH RLSTATE 14
TOURED N T Opeentor Name VEievaiion
281994 LRE OPERATING, LLC 36390
* Surface Location
Lil. or lot an. Section Fownaship Range 1.01 180 Feet from the North/South line Feet from the East/West line Cognty
F 28 178 I8E 2310 - NORTH 230 WEST EDDY
" Bottom Hole Location I Different From Surface
A ar tot aw, Section | Township Range Lot idn Feet from the North/South line Foet from the Enst/Weit line Coyney ]
T Dedicuied Acres |1 dolntar Infift | Comsolidation Code |7 Ordes No.

No allow able will be assigned to this complction until all interests have been consolidated or a non-standard unit has been approved by the

division.
NW CORNER SEC. 28 | N OPTORNER SEC, 281 HE CORNER SEC. 28
LAl = 32.8122044N 1 WAL = 328124134 = 328126237
LONG. = 104.1886742'w i f““ﬁ- = 1041802224 W : wnc = 10417V 7729W
i . | i
| S !
1 ~ } !
il | i
i I ]
I 1 !
—————————— I 4 i e
} i ]
] ) )
}, VE. RL STATE j14 |
FLEY = 3533.0'
SURFACE
' LAT) = 32.806074°N {NApzfj
L°“T'°"\/imnp < 104.1812505W |
2310"— I |

W O CORNCR SEC. 28 ! £ o cornr sec. 28

AT = -32:BOSD69T N — b wm — 77 RS S AT - ~B2BDSHET N
LONG. = 104.1887821W LONG. = 104.1718705W

!

|

}

1

; luom:

i ILATTUDE AND LONGITUDE

i [COORDINATES ARE SHOWN
USING THE NORTH

i !mmcm DATUM oF 1927 }

] &E 27}, AND ARC M

L CAMAL DEGREE FORMAY.

__..__-._'-—....._...._ o g it e — e o - ]

|
S D CORNIR SIC. 28
LAY, = 327980006 N

v CORNER SEC. 28
WAL = 32.7979286N
LONG. » 104 1BRE76SW

SE CORNER SEC. 28
LAT. = 32.7982679N
LONG. = iD4.17191 3%

LONG. = 1{P.1804413'W

" OPERATOR CERTIFICATION

{iwrefy rrr.u_é' Tig ot ponfie e ptecatr fenmast S Ber e &8 I RS (o
101 the ey of v hewas oo vomd Bodiyt aind shon iy orpsau st ertier
ERHL 1) wearkiif BRCHe o ealicons faeendd mecren gt she kiexd inckntogg
e pargrasd Moanam ixde baomed) 10 ban G egiat s il s well o gy

LI Py e VTR R T L R R L R BN P
FAITH W ad Vil oy pend Mg R el o o rrospebax s poadiihe ue e
Iectishs e piderod by e ihiius

mé/%mz/z

sy

Prinrcd dam

3,2

*SURVEYOR CERTIFICATION
Fiwrcby cernfi: that the well locanon shown an this plat

wans ployed from fivkd nores of Gl surveys modde by
B O wder my .wqxqwon a;w{ ;lxm the same is true
and carrect ro lh} ‘fie o&m brhcf

"‘--4 S ',-

> rran s

£
‘0, b ¢D mo%\m\\\ NO T
’mmm\

fessin o
Corpficale .\miim&,{:u:tﬁ)\ K. J\m}ig 'Q,"m. 12




