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ADMINISTRATIVE POOL/LLEASE COMMINGLING ORDER

Administrative Order PLC-173-E
Administrative Application Reference No. pMAM1508231850

Dugan Production Corporation
Attn:  Mr. Kevin Smaka

Pursuant to your application received on March 19, 2015, Dugan Production Corporation
(OGRID 6515) is hereby authorized to surface commingle gas production only from the

following pools:

Basin Dakota (Prorated Gas) (71599)

Basin Fruitland Coal (Gas) (71629)
Harper Hill Fruitland Sand PC {Gas) (78160)

Twin Mounds Fruitland Sand PC (Gas) (86620)

and from the following diversely owned wells. These wells are identified in Attachment No. 2,
and made part of this order. These wells are located on federal, state, Native American, and fee
leases in said Townships and Ranges in San Juan County, New Mexico.

Each well produces from only the pool or pools identified on Attachment No. 2.

Each well will be equipped with an individual gas meter for allocation purposes. Gas that
has passed through the well meters will be commingled in operator’s Tabor Gathering System,
and will be again measured, and sold, at the transfer point on Enterprise Field Services, located
in the NE/4 NE/4 of Section 2, Township 29 North, Range 14 West, San Juan County, New
Mexico.

The operator shall notify the transporter of this commingling authority.
For future additions of wells, leases, and pools to this commingling operation, notice
shall only be given to those interest owners in the wells, leases or pools to be added, in

accordance with Division Rule 19.15.12.10 C (4) (g) NMAC.

This Division Order supersedes Division Order PLC-173-D, issued March 22, 2004.
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The operator shall notify the Aztec district office of the Division upon commencement of
commingling operations.

This approval is subject to like approval from the United States Bureau of Land
Management and New Mexico State Land Office before commencement of the commingling
operations.

!

Done at Santa Fe, New Mexico, on April 10, 2015.

DAVID R. CATANACH
Director

DRC/mam

cc: 01l Conservation Division District Office — Aztec
United States Bureau of Land Management
New Mexico State Land Office — Oil, Gas, and Minerals
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ATTACHMENT NO. 2
DUGAN PRODUCTION CORP.
TABOR GATHERING SYSTEMS

s

CENTRAL DELIVERY SALES METER (ENTERPRISE METER NO. 90887) A-2-25N-14W
SAN JUAN COUNTY, KEW MEXICOD

Dates for SC, OLM & S €]
AP} Ne. Well Lacation Well Location Completion Current Prod. @ Spacing BLM NMSLG NMQCD

Wall Name 30-045- | UL-Sac-Twn-Rn Leasa No. | Lse.Type CA Number Pool Date ©@ [MCFD] BC/O [BWPRD Uni Application | Approval | Approval | Approval
WELLS TO BEADDED TO SYSTEM (11 wellsy - (37 COMPLETIONS)! - ~ .. . N PERE U Che T b g L ST U meen BN SNEY RS A B e Lt e LFew TR ZTTEET T 0
Carpenter 1E 36813 F-25-30N-34W | NMO206954 | Federal SWa88 Basin DK 912011979 B [ 0 W/2-320.38A
Fadaral [ 1015 34294 F1-29N-14W SFO7B110 Feceral NiA Basin Fruitland Coal 4/2/2008 77 0 §2 5/2-320A
Federal | Com 102 FC 1792 A-T229N-14W_ [14206032198] Indian NMNM 112517 Basin Fruitland Coal 5/19/2005 46 Q 29 E/2-320A
Faderal | Gom 102 PC 31792 A12.20N-14W [ 14206032198 Indian NMNM112517 | Harper Hill FR Sand-PC 6/19/2005 41 Q 25 NE/4-160A
Faderal | Com 1025 FC 35013 1-12-26N-14W FEE (XT0) FEE NMNM 112517 Basin Fruiland Coal 1/7/2011 38 a 19 E12-320A
Fadaral { Com 1025 PC 35013 - 12-29N-14W FEE (XTO) FEE NMNM112517 [ Harper Hill FR Sang-FC 17712077 34 [1] 17 SE/4-160A
Federal { Com 103 32587 E-12-29N-14W | FEE(10015) FEE NZA Basin Frutland Coal 726812005 58 0 17 W12-309.324
Federal | Com 1035 FC 35348 M-12-28N-14W | FEE (XTO) FEE panding Basin Fruiland Coal 10/3172013 0 0 1] W/i2-309.32A
Fedsral | Com 1035 PC 35348 M-12-26N-14W FEE (XTO) FEE pending Harpar Hill FR Sand-FC 10/31/2092 0 a 0 SW/4-149.53A
Jacobs Com 80S FC  (Note 4} 33683 F-25-30N-14W | NM0206994 | Faderal | NMNM117798 Basin Fruitand Coal 10/24/2006 | 59 0 22 | NE/4 Sec 26, NW/4 Sec 25-320A
Jacops Com 905 PC (Note 4) 33683 F-26.30N- 14V NMO208994 | Federal NMNM 117798 Harper Hill FR Sand-FC 10/24/2006 44 Q 22 NW/4 Sec. 25-180A
O'Henry 2 34922 N-36-30N-14W E6714 State NiA Harper Hill FR §and-PC 8/11/2010 43 0 110 SWi4-173.8A
Pan American Federal 1 08337 N-24-30N-14W SFR812318 Federal N/A Basin DK 5/11/1964 23 [1] 3] Wi2-320A
Pan Amarican Federal 3 FC 33697 N-24.30N-14W SF0812318 | Federal NIA Basin Fruitland Coal B/4/2006 35 1] 19 WI2-320A
Pan American Faderal 3 PC 33897 N-2N-30N-14W SF0812318 Federal N/A Harper Hill FR Sand-PC 8/4/2006 26 [2] 19 SWid-160A
Winifrad Com 908 FC (Note 4) 32688 L-25-30N-14W | NM0206694 | Faderal | NMNM11780 Basin Fruitand Coal 10/13/2006 | 53 0 19 | SE/4 Sec 26 SWid Sec 25-320.36A
Winifrad Com 905 PC (Note 4) 33668 L-2530N-14W | NMO208994 | Federal | NMNM117802 | Harper Hill FR Sand-FC 1011372006 | 40 i 19 SW/4 Sec 25-160.36
WELLS PREVIOUSLY APPROVED FCR TABOR GATHERING SYSTE'ﬁ-(—.’ﬁ wells) - . D S - v - - TR e T L N N L S -
Bayond Petraleum Com 80 30789 L-26-30N-14W NM-33050 | Faderal | NMNM104541 Basin Fruitland Coal 1211372001 | 104 i Wi2-3208 871472001 [ 1211372001 ] 82972001 [ 9/4/2001
Camp David Com 1 28428 G-36-30N- 14W VA-310 State State G A. Basin Fruitland Coal 111041981 205 0 E/2-323.59A B/19/1867 | 9/22/1997 | 8/26/1987 | 12/211997
Camp David Com 18 316837 F98-30N-14W E-3149 State State C.A. Basin Fruitland Ceal 11/3/2003 138 1] E/2-323.59A 2/24/2004 | 4/26/2004 | 311772004 | 3/22/2004
Camp David Com 2 30573 0-35-30N- 14W E-3149 State State C.A. Harper Hill FR_Sand-PC 4/16{2001 16 1] SE/4-160A 2/24/2004 1 4/26/2004 | 3/17/2004 | 3/22/2004
Cline 1R 30985 P-33-30N-14W FEE FEE NA Twin Mounds FR Sand-PC | 4/19/2002 17 0 SE/4-171.93A 2/24/2004 { 472672004 | 3/17/2004 | 372272004
Com 1 08722 J-2-29N-14W LG-3738 State NMNMS1272 Basin Fruitland Coal 12111950 58 [ Ef2-316.65A 9171999 | Q1171999 | 9/0/1839 | 9/22/1999
Comn 1E 23940 A2-29N-14W LG-3738 State 14080017765 Basin Dakota 12/8/1979 0 0 E2-316.65A 711201996 | 7/30/1698 | 7/17/1996 | 81911898
Com 2 P&A'd 12/26/G7 23199 A-2-20N-14W LG-37368 State State C.A. Harper Hill FR Sand-PC 10/21/1978 0 [1] NE-156.65A 7112719968 | 7/30/1998 | 7/17/1896 | 8/19/1996
Com 2R 30578 B.2-29N-14W B-11242 State State C.A. Harper Hill FR Sand-PC 5/15/2001 13 0 NE/4-156.554 8/14r2001 | 12/13/2001] 8/29/2001 | Gr4/2001
Com 3 23287 J-2-28N-14W LG-3738 State SMR1419 Harper Hill FR Sand-PC 31411973 [ D 1] SE/4-160A 6171999 | 1//1999 | Sarg9d | /221995
Com 4 29986 C.2728N-1aW B-11242 State NMNM103088 Harper HIll FR Sand-PC 12/7/1993 21 0 305 NW-157.65A 3/28/2000 7/5/2000 | 4/2/r2000 | 5{2512000
Com &1 29935 L-2-29N-14W V-5411 State NMNM 103087 Basin Fruitland Coal 12/6/1959 36 0 38 Wi2-317.95A 5/30/2000 | 72000 | 6/2772000 | 6/20/2000
Federal L 4 PEA'D 5/3/05 20397 C-1-29N-54W SF-076110 | Federal NiA Harper Hill FR Sand-PC 10731969 [1 0 0 NW/4-157A 8/15/1997 | /2211997 | B/26/1997 | 127211997
Federal | 4R 30652 D 1.28N-3aW SF-078110 | Federal NA Harper HIll FR Sand-PC 71572001 31 i 17 NW4-157A 272472004 | 47262004 | 3172004 | 372272004
Faderal | 5R 29351 J-1-29N-14W SF-078110 | Federal NIA Harper Hill FR Sand-PC 12/16M1596 | 31 0 28 SEf4-1604 B/1S/1997 | 9/22/1897 | B/26/1997 | 12218997
Faderal | 8 P&A'd 10V3/00 23207 G- 1-29N-14W SF-078110 | Federal A Harper Hill FR Sand-Pt, 2/2211979 [ 0 1] NE4-1604 8191597 | er2nsar | 261997 | 127201997
Federal I 7 30161 J-3-20N-14W SF-076110 Feaderal NIA Harper Hill FR Sand-PC 711472000 34 [{] 24 SE/4-160A 5r30/2000 7772000 | 6/27/2000 | /2072000
Fegeral i 8 30178 C-11-20N-14W | SF-076110 | Fecderal NiA Harper Hill FR Sand-PC &/5/2000 12 0 11 NW/4-180A ErA02000 | 7772000 [ 62772000 | B/20/2000
Federal 1 Com 9 21789 C-12-26N-14W [ SF-078110 | Federal NA Ramper Hill FR Sand-PC 711372005 139 0 52 NW/4-160A 212412004 | 47262004 | 372004 | 302272004
Federal 1 10 31033 J+10-28N-14W | SF-078110 | Feceral NA Harper Hill FR Sand-PC 82672002 13 [ 38 SE/M-160A 272472004 | 472672004 | 3/17/2004 | 372212004
Federal 190 31032 E-T1-30N-14W | SF-078110 | Federal NA Basin Fruittand Coal B/26/2002 33 [ 15 WiZ-316.11A 2/24/2004 | 4/26/2004 | 3/17/2004 | 37222004
[Federal 198 30180 B-10-29N-14W SF-078110 | Federal NA Basin Fruittand Coal 713112000 12 0 1 E/2-320A 5/30/2000 | 7/7/2000 { 6/27/2000 | 6/20/2000
Federal 1 99 29689 H-3-29N-14W SF-078110 | Federal NiA Basin Fruitiand Coal 12/9/1599 ] 0 3 E2-318 45A 312912000 | 7/5/2000 | 4/27/2000 | 5/25/2000
Federal 1 100 (old R} 29591 B-1-29N-14W GF-078110 | Federal NA Basin Frutiand Coal 7772001 80 0 4 N2-320A 2/24/2004 | 4/26/2004 { 3/17/2004 | 3/22/2004
Federal 1 103 FC 31785 N.1-29N-14W SF-078110 Faderal NA Basin Frutland Coal 71172005 51 ] 15 S/2-320A 2/24/2004 | 47268/2004 { 31772004 | 37222004
Fedecal 1 101 PC 785 N-1-2GN-14W SF-078110 | Federal NA Hamer Hill FR Sand-PC 71172005 54 ] 14 SW/4-160A 2/24/2004 | 4/26/2004 | 3/17/2004 | 372212004
Horace Smith 1R 4348 1-28-30N-14W NM-0206894 | Faderal SCR248 Basin Dakota 11811984 5 G 28 5r2-320A 8144/2001 | 12413/2001 | &/29/2001 | 95472001
Jacobs 2 PEA'd 1G/4/10 3942 G-78-30N-14W NM-33050 [ Faderal N7A Basin Dakota ATIS79 0 [ 0 NIZ-320A 8/14/2001_| 12132001 | 62002001 | 942001
Jacobs 3 30580 C-26-30N-14W NM-33050 | Federal NiA Harper Hill FR Sanc-PC &/5/2001 13 [} 58 NWI4-360A 8/14/2001 | 12/13/2001 | 8/29/2007 | /472001




B

|dacobs Com 90_(Note 4) 30588 (G-26-30N-14W NM-33050 Federal | NMNM104859 Basin Fruitland Coal 6/5/2001 50 0 34 320A NSPU 871472001 | 12113/2001] 8/26/2007 | 9/4/2001
Jiggs 1 30763 E-35-30N-14W | NM-0208995 | Federal NiA Harper Hill FR Sand-PC 11/17/2000 | 21 0 23 NW-1804A B/30/2000 | 7/5/2000 | 7/7/200Q0 | 7/24/2000
[Jigas 2 30177 1-35-30N-14W | NM-02068955 | Federal WA Harper Hill FR Sand-PC 7125/2000 12 0 26 SE-172.49A B/3077000 | 152000 | 7/7/2000 | #/24r2000
King Com 2 31118 J-11-20N-14W SF-078110 | Federal | NMNM114817 Basin Fruitland Coal 7119/2005 62 [{] 11 E/2-320A 2/25/2004 | 472603004 | 31172004 | 372212004
King Com 2 31118 J-11-28N-14W | SF-G78110 | Federal | NMNM102963 [ Harper Hill FR Sand-PC TN O/2005 48 1] 10 SE4-160. 1A 2/2472004 [ 472672004 | 374772004 | 372272004
King Com 80 29883 B-11-20N-14W FEE FEE NINM 102983 Basin Fruitand Coal 6/15/1699 128 1] 22 Er2-320.13A 9111998 1011989 | 9/9/1099 | 9/22/1989
OHenry 1 08958 N-36-00N-34W E6714 State State C.A. Basin Fruitiand Coal 6/27/1591 24 [} [E] WiZ2-320A 8151997 | 9221997 | 8261997 | 1272711997
Mayre 4R 30591 O 27-30N- 14 NM-4465 Faderal NIA Harper Hiff FR Sand-PC 6/5/2001 18 [ 42 SE/4-180A B/14/2007 | 12/13/2001 | 84252001 | 9/4i2001

Stella Needs a Gom 2 30574 D-36-30N-14W B-11571 State State C.A. Harper Hill FR Sand-PC 4/11/2001 13 3] 26 NW/4-160A B/14/2001 | 12/13/2001 | 6/29/2001 | 9i4/2001

Tabor Com 98 29094 H-35-30N-14W | NM-33051 Federal | NMNM102882 Basin Fruitliand Coal 12/6/199% 22 0 0 E2-332.49A 3/26/2000 | 152000 | 4272000 | 52572000
Winifred 2 P&A'd 3/6/02 23200 G-35-30N-1aW FEE FEE SCR-141 Harper Hill FR Sand-PC 31511978 0 0 o NE/A-160A B/15/1997 | §/2211997 | 8/26/1997 | 12/211997
Winifrec Com 80 (Note 4} 30577 O-26-30N- 14W FEE FEE NMNM 104848 Basin Fruitiand Coal 5/15/2001 57 0 29 320 36A NSPU B14/2001 | 1213/2001 | 8/29/2001 | 9i4/2001

Notes: N/A = Not Needec

1) Loc. = propased general location
Loc. A = preposed location - staked

Loc. B = proposed location - APD submittad
2) Average production presents data for December, 2014,

3) Application for surface commingling {SC), off-lease measurement and sale {OLM & S of natural gas. Applications are subject to approvals by the Bureau of Land Management (BLM), New Mexico State Land Offica (NMSLO),

and the New Mexico Gil Conservation Division (NMOCD).
4) NMOCD Order R-11481 establithed £320A non-standard spacing units for the Jacobs Com No. 90 (NE/4 Section 26 plus NW/4 Section 25), and the Winifred Com No. 80 (SE/4 Section 26 plus SW/4 Section 25).

5) Connection Cumulative Production 1+1-15
Well Namg Cate mef 80 BwW

Camenter 1E /115980 193,348 2.040 4.980
Federal § 1015 5/5/2008 217,523 0 218,157
Federal | Com 102 FC/PC 11/8/2005 830,476 4] 383,297
Faderal { Com 1025 2/1/2011 139,354 Q 114,515
Federal t Com 103 9/23/2005 442 059 [1] 208,718
Federal | Com 1035 FC/PC 4/29/2014 24874 7] 10,059
Jacobs Com 905 FC/PC 11212006 198,270 [i] 162,675
O'Henry 2 5/28/2010 52,668 [4] 109.021
Pan American Federal 1 126/2006 595,722 3,526 3.408
Pam American Federel 3 FC/PC 11/7/2006 271,758 Q 147,656
Winitred Com 905 FC/PC 11/7/2006 249,019 0 193,454




