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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Responsel]

e w - My dl, dd < S

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] - y A1
€5 Petroley i o0,
ﬁ/wﬂ%

[A] Location - Spacing Unit - Simultaneous Dedication

[] ~NsL [] Nsp [ sD 2T 6
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Check One Only for [B] or [C] ~ PerDoys mp e £ ven )
[B] Commingling - Storage - Measurement g ,é“ __i«? 4
(J ouc K ctB [ pc O pc [ ows [J oM & -7
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[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery X i
] wex [ pMx [] swp [J 1 [ ] EOR [] PPR P
[D]  Other: Specify ' 0 L;J
R
R

L
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply — L
[A] X Working, Royalty or Overriding Royalty Interest Owners <
— Hbim/fpop BalSiAe
[B] [C] Offset Operators, Leascholders or Surface Owner COwvm [ Ly

€] [ ] Application is One Which Requires Published Legal Notice Ao i dO 8 75

Sttt e =
(D] D] Notification and/or Concurrent Approval by BLM Qg@ R o0 ‘».59 H’(_/ ,{‘ ;’ 5.3

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] For all of the above, Proof of Notification or Publication is Attached, and/or, Po o/
— Mo w LA Bon <
[F] XK Waivers are Attached S /?;- / ,.Z M_‘ 5~

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

leted by an individual with managerial and/or supervisory capacity.

Production Analyst m

Title Date

Note: Statement mustbe ¢

Print or Type Name

1gnature

mmorales(@yatespetroleum.com
e-mail Address




District |
1625 N. French Drive, Hobbs, NM 88240

State of New Mexico
Energy, Minerals and Natural Resources Department

Form C-107-B
Revised Junc 10, 2003

District 11

1301 W, Grand Ave, Artesia, NM 88210 ————

Disurict 11 OIL CONSERVATION DIVISION Submit the original

]l;}:lsonl_lil(;lir\z}zos Road, Aziec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe. NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Yates Petrolcum Corporation

OPERATOR ADDRESS: 105 South Fourth St. Artesia, NM 88210

APPLICATION TYPE:

[0 Pool Commingling [Lease Commingling [JPool and Lease Commingling  [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: C] Fee B State C] Federal

Is this an Amendment to existing Order? ClYes ENo If*Yes", please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land officeSLO) been notified in writing of the proposed commingling
Kvyes [CNo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Arcany wells producing at top allowables? [1Yes [JNo
{3) Has all interest owners been notified by certified mail of the proposed cotmmingling?

(4) Measurement type: [Metering [ Other (Specify)
(5) Will commingling decrease the value of production? [JYes

Cves [ONo.

CINo 1f “yes™, describe why commingling should be approved

{B) LEASE COMMINGLING
Please attach sheets with the following information

(1}  Pool Name and Code. Berry, Bone Spring, west #96415

(2} Isall production from same source of supply? BJYes [[INo

(3} Has all interest owners been notified by certified mail of the proposed commingling?
(4} Measurementtype:  [RMetering  [] Other (Specify)

Bves [ONo

(C) POOL and LEASE COMMINGLING

Please attach sheets with the fol]owing information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

OYes [ONo

{1) Is all production from same source of supply?
{2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3} Leasc Names, Lease and Well Numbers, and APl Numbers.

ormation above isgruc and complete to the best of my knowledge and belief.

I hereby certify that the

TITLE:_Production_Asalyst DATE: 3/\?’9/[\]‘

TYPE OR PRINT NAME__Miram Morales TELEPHONE NO.: (575} 748-1471

E-MAIL ADDRESS:  mmorales@yatespetrolem.com




Submit | Copy To Appropriate District
Office
District 1 - (573) 393-6161

State of New Mexico
Energy, Minerals and Natural Resources

Form C-103
Reviscd August 1, 201 1

1625 N. French Dr., Hobbs, NM 88240
District Il — (575) 748-1283

811 5. First S, Anesia, NM 88210
District HI - (505) 334-6178

1000 Rio Brazos Rd., Aztec, NM 87410
District IV — (505) 476-3460

1220 S. St. Franeis Dr., Santa Fe, NM
87505

WELL API NC.
30-015-42893
5. Indicate Type of Lease

STATE FEE [
6. State Oil & Gas Lease No.
VB-0345

B QIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TQ DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH
PROPOSALS.)

i. Type of Well: Oil Well [X]  Gas Well [] Other
2. Name of Operator

Yates Petroleum Corporation

3. Address of Operator

105 S. Fourth Street Artesia, NM.88210

4. Well Location
Unit Letter I
23

7. Lease Name or Unit Agreement Name

Macanudo BTE State Com
8. Well Number 1H

9. OGRID Number 025575

10. Pool name or Wildcat
Willow Lake; Bone Spring, west

2365 feet fromthe S 605
Township 248 Range 27E

11. Elevation (Show whether DR, RKB, RT, GR, eic.)
3171 GR

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

line
Eddy

line and feet from the E

NMPM

Section County

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [[] PLUG AND ABANDON [ REMEDIAL WORK [J ALTERING CASING [
TEMPORARILY ABANDON  [] CHANGE PLANS [} COMMENCE DRILLING OPNS.[]J] PANDA O
PULL OR ALTER CASING [l MULTIPLE COMPL O CASING/CEMENT JOB O
DOWNHOLE COMMINGLE [
OTHER: Surface Lease Commingle = OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting
any proposed work), SEE RULE 19.15.7.14 NMAC. For Multiple Completions: Attach weltbore diagram of proposed completion or
recompletion.

Yates Petroleum respectfully requests administrative approval to surface lease commingle oil & gas production for the following wells:

Perdomo BMP State #1H
Willow lake; Bone Spring, W
Secc. 24-T248-R27E

AP] #30-015-36499

St. Lease # VB-827,VO-5867
Eddy County, NM

Humidor BML State Com #5H
Willow lake: Bone Spring, W
Sec. 23-T24S-R27E
APT#30-015-42755

St. lease #VA-1835

Eddy County, NM

Macanude BTE Siate Com #1H
Willow lake; Bone Spring, W
Sec, 23-T24S-R27E
APE#30-015-42893

St. lease #VB-0543

Eddy County, NM

The battery is located at the Perdomo #1H. Please see attached site security dizgram.
The ownership is diversitied.  All owners have been notified and copies of certified receipts and letters are attached.

Qil Mecasurement

Each of these wells will be equipped with continuously metering separators for 0il production prior to oil being commingled for sales at the Perdomo #111. Total sales/production will
be zllocated back to each individual well using the metered (daily well tests) volumes. Metered voluines will be compared to 1otals batiery velumes daily and monthly for accuracy.
Any vapor recovery gas shall be included in this application.

Estimated daily oil production for the Perdomo £ H is 7 bbls, Humidor #5H is 675 bbls, and for the Macanudo #1H s 675 bhls .

Gas Measurement

Total gas production and sales/translerred will be based on the measurement at the CDP and allocated back to each well based on EFM readings.
The Agave’s CDP ineter #10988 is located at the Perdomo #1H.

Estimated daily gas producticn for the Perdomo #1H is 253 MCF, Humidor #5H is 750 MCF, and for the Macanudo #1H is 450 MCF,

The purpose of the Surface Lease Commingle is in the interest of conservation, the reduction of environmental impact area, and overall emissions. 1t will not result in reduced royalty
or improper measurement of production. Without approval for utilizing the same battery, it will become necessary to build separate facilitics for each well.

I hereby certify that the information aboye is true and complete to the best of my knowledge and belief,

TITLE Production Analyst DATE j/ﬁﬁd"
E-mail address: mmorales{@vatespetreleum.com PHONE: 575-748-4200

SIGNATURE
Type or print name
For State Use Only

iriam Morales

APPROVED BY:
Conditions of Approval (il any):

TITLE DATE




Form C-102 F

DISTRICT 1
' J1623*}. Prench Dr., Hobbs, NM BEZ40 . State of New Mexico Revised October 12, 2005
DISTRICT II Energy, Minerals and Natural Rescurces Depertment

1301 ¥. Grand Avenus, Arteris, NK 88210

OIL. CONSERVATION DI
POIOSD'[E‘I]C;II‘_“[‘E Rd., Azteo, NM 87410 : 1220 South St. Francis Ix.
Santa Fe, New Mexico 8750

DISTRICT IV

1220 8. St. Fruncis Dr., Santa Fe, NM 87500

WELL LOCATION AND ACREAGE DEDICAT

APl Number Pool Code Pool Neme
3 O 0 15 3 4’4: fq Wildcat Bone Spring
Property Code Properly Name Well Number
PERDOMO "BMP” STATE 1H
OGRID No. . Operator Name Elevation
025575 , YATES PETROLEUM CORP. 3149’
‘ Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the Eagt/West line County
L 24 24 S | 27 E 1650 SOUTH 660 WEST EDDY
Bottom Hole Location If Different From Surface
| UL or lot No. Section Townsahip Range Lot Idn Feet from the North/South line Feat from the Bast/West line County
M 25 24 5 |27 E 330 SOUTH 660 WEST EDDY
Dedicated Acres Joint or Infill Consgolidation Cede Order No.
240

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I ¥

| | I hereby certify that the information
containgd herein is frue and complete fo

I l the best of my knowledge and bdelisf, and that

F — —_—— e — o e o — e e ] this orgonization sither oums a working

wnieres! or unleased mineral inlerest n the

land treddi d beld hols

g the prop
location pursuani fo o coniract unlh an oumer
of sush o mineral or working interest, or o

f
V—5867 | a veluniery pooling agreement or o
I compulsory pooling order haretofore entered by
")A' } the division
~ -
| @-ﬂ;
e, | mm’ 4/12/10
at ~ N3 49" 60" Signat Dat
Long — W10409°02.64" '8 | gnatjire — ake
spe_ N.i 436693.070 - 4 —_ ] )
E(-r;‘\gﬂ%‘)s-”‘ e Penetrakion Poiht : . Clifton May
8Y"T1-1077' FSL and p60' FWL Printed Neme
l SURVEYOR CERTIFICATION

H

]
PI’OJ ect|Area | . I hareby certify that tha well location shouwn
on this plal wax pilotied from frold noles of
I cclual swveys made by me or wunder my

supsrvison ond thal the sime 45 irus and

Producifpg Zone

ppatectin fore |

I
¥ VA-1535)

correct to the best of my behasf

J
]
1
1
]
1
I
l
N
1N
N
iR |
|'0
1 1
] d T
I |
L]
; [
BOTTOM HQLE LOCATION ! [
]
Lot — N32*10°54.42" 3 - T — 1
Long — W104'08°02.30" ! |
po_ M 420915644 Lol | :
E.: 597858.492 X " Certificate No. Gary L. Jones 7977
(NAD-83) 2 |
|

BASIN SURVEYS




" DISTRICT 1

1825 N, Preoch_@ir,, Hebbs, NM_B&:

DISTRICT ]l
811 S, First St} Artesia,

CON
NM OltTESIA D'[STRlCT

Phone {675) 393-8101 Fux: (n‘rn) W07

SERVATION

0612 4 20\4

Phone {ETS) T4A-1209 Poy: (B78) Tl! BTZ’D

DISTRICT 111

State -of New-Mexico

Ener;y Minerals and Natural Resources Depulment

OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztes, N B’RECEIVED

Phona {305) 334-6178 Fax: (505} 334-8170

DISTRICT IV '
1220 3. St Franeis Dr., Santa Fe, NM 8730%
Phens {BO3) 4T4—3450 hu (80%) 4vu-3482

D) I)(' “WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 South St. Francis Dr.
Santa Fe, New Mexico 87505.

Form C-102
-~Revised - August -1, -2011 - -

Submil one copy to appropriate
District Office

O AMENDED REPORT

240.00

AP} Number N1 Paol Code o Pool Name
DEe)\ N %—. 96415 Willow Lake; Bone Spring, West
Property Code ' . Property Name Well Number
37344 HUMlDOR BML STATE COM SH
QGRID No, Oparnlor Neme Elevation
025575 YATES PETROLEUM CORPORATION S171
Surface Location .
UL or lot No. Section Tovm?hip Range Lot [dn Fe_el from the North/South line Feet from the Eagt/West line County
! 23 | 24 S} 27 [ 2365 SOUTH . 575 EAST EDDY
‘ ' _ Bottom Hole Location If Different From Surface
UL or lot No. Seetion Town.shlp Range Lo} Idn Feet from the North/South line Feet from the Eapt/West line County
p 26 |24 S |27 FE 230 © | SOUTH 400 EAST | EDDY
Dedicated Acreg loint or Infill | Consolidation Code _Qrder No. ¢ '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N:440114.5 T7N; 4401549 | i N: 440195.4
E: 5918692 | E:5945140 | E: 597158.3
{NAD-83) I (NAD-83) | l {NAD-B3)}
|
[ S ERSP A
[ | | |
| | I
i | | su T ON
-——————23——= 575 lat — N 32°12'07.22"
| | T Long - W deigg'as.aas'
437269.
| i NMSPCE- ¢ 596595.6
(NAD-B3)
| ' : |
_______ U | B .
! T 8
- | | wl
: N: 434866.6 N: 434915.3
€ So18s68 [ Eso45324 | L | Y Eiseriras
{NAD-33) . [NAD-B3) | (NAD-83) ;
; : : ': Penetration Point:
1
'l y :
1
_______ L o
! 1 ! Producing:Atea
| N ' - o
| O ! roject Area
3
___1_ _% -
1
)
| | h PROPOSED BOTIOM
| | : L!ON ngJ)'ssz
ai = "10'55.28"
- _I_'——T___ I ) Long - W 104°09°14.81"
] K Nuspee~ N 4297985
| : = £ 596800.4
N: 4295489 .. | g Sy {f N:420570.3 (NAD-83)
E: 591922.2 | e E: 597201.3
(NAD-B3) | { (NAD-83)

OPERATOR CERTIFICATION

I hareby certify thaet the information
conteined herein is true and compleis to
the best of fny khooladge end belief. and that
this organizafion sither owms a working
infersst or unlEAsed mmineral interest in tha
land {ncluding the proposed botiem haols

. location er hay o vight o drifl this well o
this location pursuand {04 tomirgc! wifh an
owner af such a mineral working intarest,
or fo a val.un pnnliny rment or a
compulsory”po h Mﬂa}oﬂ entemd by

the ?&m
Slgnnlur Date

CyC

Printed Name

c tespet oleum com

Email Address

SURVEYOR CERTIFICATION

I hereby cerfify that the wall location shown
on this plot was plotted from field noles of
1889'FSL & SGZ'FEI;' sefual ruwrveys wmade by me pr under my

. . supervison, and thal the same i3 frue ond
correct to the has &

[} 1000° - 2000° 000"  4000°
ety

SCALE: 1" = 2000’
WO Num.: 31068

3




NM OIL CONSERVATION

ARTESIA DISTRICT

DISTRICT [ Form C-102
53 P e e W W S '"' State of New Mexico JAN-1 4206 " Reviaed August 172011

Phose 1370) Sws-tuts fux: (870) 3530720 Ene Minerals and Natural Resaurces Depertment

DISTRICT II el Submit one copy to appropriate

P T B S 90 OIL CONSERVATION 'DIVIRESRIVED et Offee

DISTRICT III 1220 South St. F is D '

1000 Rio Brazos Rd., Aztec, NM 87410 ou . ra;ncjs r,

Fuans (303) 334-0178 Far: (605) 3M-8178 Santa Fe, New Mexico 87505

DISTRICT IV

Phone (5087 eamiums For TaoeT rasaing T8 O AMENDED REPORT
WELL LOCATIGN AND ACREAGE DEDICATION PLAT

30 CASI NS“" ""(/2893 CQLQ ql C% Willow Lakep;oolBP:;:; Spring, West

Pmpe Property Name Well Number
6#0 MACANUDO BTE STATE COM 1H
OGR!D No. Operator Name Elevation
025575 YATES PETROLEUM_CORPORATION 3171
Surface Location

UL or lot No. Section Townshlp Range Lot Idn Feet from the North/NORTH LINE| Feet from the Eant/West line County

I 23 24 S | 27 E 2365 SOUTH 605 EAST ECDY
Bottom Hole Location If Different From Surface

UL or lat No. | Section | Township Range Lot Idn | Peet from the | North/NORTH LINE| Fect from the | East/West line | County
A 14 24 S 27 E 330 NORTH 660 EAST EDDY

Dedicated Acres | Joint or Infill | Consolidation Code Order No. :

240

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N sessst | | | ) P
e.(.Ns:sa:az).s | rOSEEGEE  (MADBY OPERATOR CERTIFICATION
l PROPOS I heroby cerhify that the informabion
' | o HOLE LOCATION contained hersin iy brue and complata to
A Lot — N 3213'25.44" the dest of my knowledge and beldsf. and
’ ” e . that this organizaiion rither oums o
_______ 4 —— — L4 Long - W 104°09°18.05 working interest or unlfAzed mineral
| NMSPCE=N 445275.1 interest {n the lend including the proposed
| | E 596480.0 bottom hols I.ocaﬂcm or has a right to drill
(NAD-83) this well uh catien pursuant fo a
I | | c:mtml' a-u.rm af such a mineral
erast, or to a wveluntary
| ' i Project Area '“‘ Lol Ly Pocling
e e — = — — 44— — — f -
| | | _ /14/15
| . Slgnnt
| f : Producing Area
| | | Ccawan
______l_____'___._._i_.!_ Print.ed.Name_.
| ! Emall Address
I ] . 4401881
o 40051 £..697150.0 SURVEYOR CERTIFICATION
£ 5%1868.0 | o (NADE3
NAD 83) B 1 I havedy certify thaf the well location shoum
I on this plat was platted from field noles of
sotual swveyw vads by ma or under my
| superviron and that the sama iy frus ond
I correct ta ths besi o My beltsr
_______ Penetration Point:
: 2310' FNL and 610' FEL
_i 0 e—805"
| | | 5L, UR
| : | Lat - N 32'12°07.23"
I i l Long - W m:‘;gg;:?.ﬂ'
_ N 9.3
e — 2= 4 M™PYET £ seesesy
| | © {NAD—83)
| o
| | i Y 1000'  2000°  3000'
) : N:434p68.01 N:dM914 8 - '
N: 4346212 | £ 5945325 : SCALE: 1™ = 2000
E: ot | 2010 Sheony g B D 83 WO Num.: 31420




Perdomo BMP State Com Battery

1650" FSL & 660" FWL * Sec 24 - T24S-R27E* Unit L N
Eddy County, NM
105 South 4th Street * Artesia, NM 88210 API - 3001536499 w "
(575) 748-1471
_Junior Orquiz
-March, 2015 !
T et | | o Wi
[ :;??ﬁsmn _-
[FWKO) = Froe water krock 0w
- ——= | [ S - — ~ — = . - o = [ = Depemtr
@ﬂ CMJ .E‘;KE O —— — I i aln ‘ [VRU] = vapor Recovery Une
- T — o e - ‘.L_
l | I é : E =) &wﬂ{ %ﬂ gﬁo }32 = (%1 @ i"i?% 2’?\“F—Lf:."““'"“ ) sheisnis
: $ hid ,,?i : @ r "‘}Tr’ T W, Ok/ ;A NI _g"’_/ w/ @ = BuyBack Meter
— ! - - l ‘T ICDP) = Cortral Detery Port
/"'2—16“
B = water Pump
’ [FM] = Fiare Meter
9
| | - 3 N ——X
bﬂu WELL LOCATION

This diagram is subject to the Yates Petroleum Corporation August 1983 Security Plan
which is on file at 105 South 4th Street, Artesia, NM




MARTIN YATES, 111

JOHMN A, YATES

1%12-1985 =N TE 5 o CHAIRMAN EMERITUS
——-— FRANK W. YATES -— 8 o JOHN A, YATES JR.
1936-1588 4 v FETRDLE”M CHAIRMAN OF THE BOARD
7 PRESIDENT
S aTes CORFORATION
t914.2008 JOHN D, PERINI

EXECUTIVE VICE PRESIDENT
CHIEF FINARNCIAL OFFICER

105 SOUTH FOURTH STREET JAMES 5. BROWN
CHIEF OPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEPHAONE (575) 74B8-1471

www.yatespetroleum.com

RE: Surface Lease Commingle
Macanudo BTE State Com #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface lease commingle oil & gas for the following wells:

Perdomo BMP Siate #1H Humider BML State Com #5H Macanudo BTE State Com #1H
Willow lake; Bone Spring, W Willow lake: Bone Spring, W Willow lake; Bone Spring, W
Sec. 24-T248-R27E Sec. 23-T245-R27E Scc. 23-T245-R27E

APT #30-015-36499 API #30-015-42755 AP #30-015-42893

St. Lease # VB-827,V(-5867 St. lease #VA-1835 St. lease #VB-0543

Eddy Counmy, NM Eddy County, NM Eddy County, NM

The battery is located at the Perdomo BMDP State #1H.
The ownership is diversified.

0Oil Measurement

Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
Perdomo#1H. Total sales/production will be allocated back to each individual well using the mctered {daily well tests) volumes. Mectered
volumes will be compared (o totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this
application.

Estimated daily oil production for the Perdome #1H is 7 bbls, Humidor #5H is 675 bbls, and for the Macanudo #1H is 675 bbis

Gas Measurement
Total gas production and sales/transferred will be based on the measurement at the CDP and allocated back to each well based on EFM

readings. The Agave’s CDP meter is located at the Perdomo #1H.
Estimated daily gas production for the Perdome #1H is 233 MCF, Humidor #5H is 750 MCF, and for the Macanudo #1H is 430 MCF.
The purpose of the Surface Lease Commingle is in the interest of conservation, the reduction of environmental impact area, and overall

emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the same battery, it
will become necessary to build separate facilities for cach well.

[f you have any questions, please contact me at {575)748-4200 (direct line)
Sincercly,

Miriam Morales
Production Analyst

1 hereby appgyove this application

KATHY H. PORTER DENNIS B. KINSEY
SECRETARY TREASURER



MARTIN YATES, 1 = JOHN A. YATES
1912-1985 =

S, TE 5 CHAIRMAN EMERITUS

FRAMK W, YATES JOHN AL YATES JR.

19356-1986 ULEUM CHAIRMAN OF THE BOARC
7 PRESIDENT
S yares CORFPORATION
i914-2008 AR R T NI S 8 A S JOHN D. PERINI

EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

05 SOUTH FOURTH STREET JAMES 5. 8ROWN
CHIEF OPERATING OFFICER
ARTESIA, NEW MEXICO 88210-2118
TELEPHONE (575) 748-1471

www.yatespetrolenm.com

RE: Surface Lease Commingle
Macanudo BTE Statec Com #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface lease commingle oil & gas for the following wells:

Perdomo BMP State #1H Humidor BML Siate Com #5H Macanudo BTE State Com #1H
Willow lake; Bone Spring, W Willow lake: Bone Spring, W Willow lake; Bone Spring, W
Sec. 24-T24S-R27E Sec. 23-T248-R27E Sec. 23-T245-R27E

API #30-015-36499 API #30-015-42755 API #30-015-42893

St. Lease # VB-827, V(-5867 St. lease #VA-1833 St. lease #VB-0545

Eddy County, NM Eddy County, NM Eddy County, NM

The battery is located at the Perdomo BMP State #1H.
The ownership is diversified.

Oil Measurement

Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
Perdomo#1H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes, Metered
volumes will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this
application.

Estimated daily oil production for the Perdomo #1H is 7 bbls, Humidor #5H is 675 bbls, and for the Macanudo #1H is 675 bbls

Gas Measurement

Total gas production and sales/transferred will be based on the measurement at the CDP and allocated back to cach well based on EFM
readings. The Agave’s CDP meter is located at the Perdomo #1H.

Estimated daily gas production tor the Perdomo #1H is 253 MCF, Humidor #5H is 750 MCF, and for the Macanudo #1H is 430 MCF.

The purpose of the Surtace Leasc Commingle is in the interest of conservation, the reduction of environmental impact area, and overall

emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the same battery, it
will become necessary to build separate facilities for each well.

[f you have any questions, plcase contact me at (575)748-4200 (direct line)
Sincerely,

Miriam Morales
Production Analyst

| hereby approve this application

Company: Myco Industries, Inc.

KATHY H. PORTER DENNIS G. KINSEY
EECRETARY TREASURER



- —FRANK W. YATES

MARTIN YATES, 11l
1912-1985

JOHMN A. YATES

TE 5 CHAIRMAN EMERITUS

JOHN A, YATES JR.

1936-1988 > FETRDLE”M CHAIRMAN OF THE BOARD
/I PRESIDENT
SEYaes / CORFORATION
1914-2008 o TAT LAFANT W JOHN D. PERINJ

EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

105 SOWTH FOWRTH STREET JAMES 5. BROWN

CHIEF UPERATING OFFIGER
ARTESIA, NEW MEXICO B8210-2118
TELEPHONE (575) 748-1471

www.yalespetroleum.com

RE: Surface Lease Commingle
Macanudo BTE State Com #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface lease commingle oil & gas for the following wells:

Perdomo BMP State #111 Humidor BML State Com #5H Macanudo BTE State Com #1H
Willow lake; Bone Spring, W Willow lake: Bone Spring, W Willow lake; Bone Spring, W
Sec. 24-T245-R27E Sec. 23-T245-R27E Sec. 23-T248-R27E

API #30-015-36499 APL#30-015-42755 API #30-015-42893

St. Lease # VB-827,VO-5867 St. lease #VA-1833 St. lease #VB-0545

Eddy County, NM Eddy County, NM Eddy County, NM

The battery is located at the Perdomo BMP State #1H.
The ownership is diversified.

Oil Measurement

Each of these weils will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
Perdomo# 1 H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered
volumes will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this
application.

Estimated daily oil production for the Perdomo #111 is 7 bbls, Humidor #5H is 675 bbls, and fer the Macanudoe #1H is 675 bbls

Gas Measurement

Total gas production and sales/transterred will be based on the measurement at the CDP and allocated back to cach well based on EFM
readings. The Agave’s CDP meter is located at the Perdomo #1H.

Estimated daily gas production for the Perdomo #1H is 253 MCF, Humidor #5H is 750 MCF, and for the Macanudo #1H is 450 MCF.

The purpose of the Surface Lease Commingle is in the interest of conservation, the reduction of environmental impact area, and overall

emissions. It will not result in reduced royalty or improper measurement of production. Without approval for utilizing the same battery, it
will become necessary to build separate facilities for each well,

If you have any qucstions, please contact me at (575)748-4200 (direct line)
Sincerely,

Minam Morales
Production Analyst

1 heraby approve this application

ADTYWS

Company: SharbroEnergy, LL.C

KATHY H. PORTER DENNIS (3. KINSEY
SECRETARY TREASURER



MARTIN YATES, Il
1912-1985

emer - e FRANK W, YATES
19361986

S.P YATES
1914-2008

RE: Surtace Lease Commingtle
Macanudo BTE State Com #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is notifying you of an application to Surface lease commingle oil & gas for the following wells:

Perdomo BMP State #1H
Willow lake; Bone Spring, W
Sec. 24-T24S-R27E

API #30-015-36499

St. Lease # VB-327,V0-5867
Eddy County, NM

N PATES
77 FBETROLELIM

t05 SOUTH FOURTH STREET
ARTESIA, NEW MEXICO 8B210-2118
TELEPHONE (575) 748-1471

www.yatespetroleum.com

Humtider BML State Com #5H
Willow lake: Bone Spring, W
Sec. 23-T248-R27E
API#30-015-42755

St. lease #VA-1835

Eddy County, NM

The battery is located at the Perdommo BMP State #1 H.

The ownership is diversified.

Oil Measurement

Macanudo BTE State Com #1H
Willow lake; Bone Spring, W
Sec. 23-T24S-R27E
API #30-015-42893
St. lease #VB-0545
Eddy County, NM

JOHN A, YATES
CHAIRMAN EMERITUS

JORN A, YATES JR.
CHAIRMAN OF THE BOARD
PRESIDENT

JOHN D, PERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

JAMES S. BROWN
CHIEF OPERATING OFFICER

Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
Perdomo#1H. Total sates/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered
volumes will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this

application.

Estimated daily oil production for the Perdomo #1H is 7 bbls, Humidor #3511 is 675 bbls, and for the Macanudo #1H is 675 bbls

Gas Measurement

Total gas production and sales/transferred will be based on the measurement at the CDP and allocated back to each well based on EFM
readings. The Agave’s CDP meter is located at the Perdomo #1H,

Estimated daily gas production for the Perdome #1H is 253 MCF, Humidor #511 is 750 MCF, and for the Macanudo #1H is 450 MCF.

The purpose of the Surface Lease Commingle is in the interest of conservation, the reduction of environmental impact area, and overall
emissions. [t will not result in reduced royalty or improper measurcment of production. Without approval for utilizing the same battery, it
will become necessary to build separate facilities for each well.

[f you have any questions, please contact me at (575)748-4200 (direct linc)

Sincerely,

Miriam Morales
Production Analyst

I hereby approve this applicatio

Company: Abo Petroleum Corporation

KATHY H. PORTER

SECRETARY

TREASURER

DENNIS 5. KINSEY



MARTIN YATES, Il
1912-1985

JOHMN AL YATES
CHAIRMAN EMERITUS

_ - __FRANK W. YATES
1935-1985

JOHN AL YATES JR.
CHAIRMAN OF THE B0ARD
PRESIDENT
S.P YATES
1914-2008

JOHN D. PERINI
EXECUTIVE VICE PRESIDENT
CHIEF FINANCIAL OFFICER

105 SOUTH FOURTH STREET JAMES 5. BROWN
CHIEF OFERATING OFFICER
ARTESIA, NEW MEXICDO B88210-2118
TELEPHONE (575) 748-147)

www . yatespetroleum.com

March 30, 2015

RE: Surface Lease Commingle
Macanudo BTE State Com #1H
Eddy County, New Mexico

Dear Interest Owner,

Yates Petroleum is requesting approval from the Qit Conservation Division and the State Land Office to Surface lease commingle oil & gas
for the following wells:

Perdomo BMP State #1H Humidor BML State Com $3H Macanudo BTE State Com #1H
Willow lake; Bone Spring, W Willow lake: Bone Spring, W Willow lake; Bone Spring, W
Set, 24-T24S-R27E Sec, 23-T245-R27E Sec. 23-T24S-R27E

AP #30-015-36499 API #30-015-42755 APl #30-015-42893

St. Lease # VB-827,V0-5367 St. lease #VA-1835 St. lease #VB-03543

Eddy County, NM Eddy County, NIM Eddy County, NM

'

The battery is located at the Perdomo BMP State #1H.
The ownership is diversified.

Oil Measurement
Each of these wells will be equipped with continuously metering separators for oil production prior to oil being commingled for sales at the
Perdomo #1H. Total sales/production will be allocated back to each individual well using the metered (daily well tests) volumes. Metered

volumes will be compared to totals battery volumes daily and monthly for accuracy. Any vapor recovery gas shall be included in this
application.

Estimated daily oil production for the Perdome #1H is 7 bbls, Humidor #5H is 673 bbls, and for the Macanudo #1H is 673 bbls .

Gas Measurement

Total gas production and sales/transferred will be based on the measurement at the CDP and allocated back to each well based on EFM
readings. The Agave’s CDP meter #10988 is located at the Perdomo #1H.

Estimated daily gas production for the Perdomo #1H is 233 MCF, Humidor #3H is 730 MCF, and for the Macuanudo #1111 is 450 MCF

The purpose of the Surface Lease Commingle is in the interest of conservation, the reduction of environmental impact area, and overal!

emissions. |t will not result in reduced royalty or improper measurement ot production. Without approval for utilizing the same battery, it
will become necessary to build separate facilities for each well.

Any objection must be filed in writing with the Oil Conservation Division in Santa Fe within 20 days from the date the division receivés the
application. Application will be sent in confunction with notification to owners.

If you have any questions, please contact me at {575)748-4200 (direct line)

Sincerely

inam Morales
Production Analyst

KATHY H. PORTER DENNIS G. KINSEY
SECRETAPY TREASURER
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Prod History - Monthly by Delsys and Well Comp - Whole:

Property Property on Qil Gas .
Type Header End Qil Cil Oil Gas Sales Gas Water Water Water
Code Name Préduction Sales Uses Uses Productien Uses Injection
? ﬁé&im&;&&?ﬂ ¢ - ."*v.v;:v‘fws:}:;wrr-g-u;-q-:-,,7
NP e e A B ¥ i

livary Systom:, ‘O

BS0164

(TS

7 eiaoi204

WelComp  PERDOMO BMP STATE COM #5H/BONE 30 283,00 254.00 11.00 0.00 0.00 6.202,00 607900 692398 123.00 1,135.00 1,135.00 0.00

9/20/2034  Total: 283.00 294,00 71.00 0.00 Bho 6,202.00 6,079.00 5,523.98 123,00 1,135.00 1,135.00 d.00
10/31/2014 o '
WelComp  PERDOMO BMP STATE COM #1H/BONE 24 294.00 305.00 11.00 0.00 0.00 6.722.00, 6,599.00 7,515.00 123.00 240,00 230.00 0.00
10/31/2014  Total: 294.00 305.00 1.00 000 0.00 ©.722.00, 6,599.00 7515.00 723,00 74000 240.00 .00
11/30/2014 :
WellComp  PERDOMO BMP STATE COM #1H/BONE 28 305.00 316,00 11.00 0.00 0.00 4,257,00 4,134.00 4,708.00 123.00 0.00 0.00 0.00
113012014 Total: 305.00 3600 1100 .00 0.00 4.257.00 4,134.00 4,708.00 123.00 0.00 0.0 0.00
1213172014
WelComp  PERDOMO BMP STATE COM #1H/BONE 3 16,00 402.00 86.00 0.00 0.00 4,355.00 -4,232.00. 482000 123.00 '902.00 S02.00 0.00
123112014 Total: 316,00 302.00 B6.00 000 0.00 3,355.00 4,232.00 482000 123.00 B02.00 §02.00 0.00
173172015
wellComp ~ PERDOMO BMP STATE COM #1H/BONE 22 40200 40400 -2.00 0.00 0.00 3133.00 208600  3385.00 147.00 18.00 18.00 0.00
1312015 Total: 402.00 402.00 Z.00 0.00 0.00 3,133.00 2 986.00 3.385.00 147.00 18.00 78.00 000
242812015
‘WellComp PERDOMO BMP STATE COM #1H/BONE 28. 404.00 ) 443.00 39.00 0.00 0.00 700500 6.85&06 171300 147,00 604.00 604.00 0.00
228/2015  Total: 404,00 34300 39,00 0.00 0.00 7.005.00 6,856.00 7.773.00 147.00 £04.00 604.00 0.00
PERDCMO BM DelSys Total: 2.004.00 7.164.00 +60.00 0.00 0.00 31.674,00 30,868.00 35,124,956 766.00 2,899.00 Z.599.00 0.00
New Mexica . Total: 2,004.00 2,164.00 160.00 0.00 0.00 31.674.00 30,888.00 3512498 786,00 2,899.00 2.858.00 030
Report  Total: 2,004.00 2,164.00 160.00 0.00 0.00 31.674.00 30,888.00 35124.98 786.00 2,829.00 2,899.00 0.00

Production Date Equals 9/1/2014 12:00:.00 AM
AND 3112015 12:00:00 AM

State In List 'New Mexice' !

Wel Equals 006700 PERGOMD BMP STATE:
-COM #1H

Prinled: 4702015 128:57 BM Page: ] EisRptd081000170



McMillan, Michael, EMNRD

From: Miriam Morales <MMorales@yatespetroleurn.com>
Sent: Tuesday, April 07, 2015 1:32 PM

To: McMillan, Michael, EMNRD

Subject: RE: Perdomo Surface commingling application
Attachments: MX-5110N_20150407_125633.pdf

Here you go. The Perdomo is the only one that has production. Thank you.

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Tuesday, April 07, 2015 9:43 AM

To: Miriam Morales
Subject: Perdomo Surface commingling application

Ms. Morales: :

can you provide production for the Perdomo, Macanudo , and Humidor wells. Please use the same format that you used
in the past.

Thank You

Mike

This message may contain confidential information and is intended for the named recipient only. If you
are not the intended recipient you are notified that disclosing, copying, distributing or taking any action
in reliance on the contents of this information is strictly prohibited. E-mail transmission cannot be
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed,
arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors
or omissions in the contents of this message, which arise as a result of e-mail transmission. If verification
is required please request a hard-copy version.




