Closure Report | RECEIVED ’

0CT 102013

i NMOCD ARTES&A&
Site Name: Pure Gold B Federal #20 él,(jﬁ - ]l )
Company: Oxy Permian Ltd.
Legal Description: U/L P, Section 20, T23S, R31E
County: Eddy County, NM
GPS Coordinates: N 32.28597° W 103.7916°
Date of Release: 12/07/2012
Type of Release: Produced Water
Source of Release: 2" Y strainer with 4" hole around

Volume of Release:

20 bbls

Volume Recovered:

0 bbls

Speciicaions

Remediation
Parameters:

Excavate across the entire leak site to a depth of 6 inches.
Obtain confirmation samples of the bottom and sidewalls.
Then, the site will be backfilled with clean soil.

Remediation Activities:

09/16/2013 to 09/24/2013

Plan Sent to OCD: 01/22/2013 Email from Cliff Brunson to Mike Bratcher
OCD Approval of Plan: | 01/25/2013 Email from Mike Bratcher to Cliff Brunson
Plan Sent to BLM: 12/07/2012 Email from CIiff Brunson to Amos, VanCuren
BLM Approval of Plan: | 12/13/2012 Email from J. VanCuren to Cliff Brunson

Suppering

Initial C-141

Signed 12/18/2012
Final C-141 Signed 10/08/2013
Site Diagram December 2012
Groundwater Plot 150'-175’
TOPO Maps December 2012
Lab Summary 12/20/12-12/21/12
Lab Analysis 12/20/12-12/21/12
Correspondence Request and approval of remediation plan via email

gquesiiey

Based on the completion of the remediation plan as agreed upon, BBC International
requests closure approval from NMOCD.

Cliff Brunson, President of BBC International Inc.

10/08/2013




District | -t C N e :
1625 N. French Dr.. Hobbs. NM 88240 State of New Mexico Form C-141

District 11 Energy Minerals and Natwural Resources . Revised October 10, 2003
1301 W. Grand Avenue, Antesia, NM 88210 S £ 2 Con )

District 1] il servati 1Visi llbl.nll.- opies 10 appropriate
1000 Rio Brazos Road. Aztce. NM 87410 Oil Conservation Di .l.SIOn District Office in accordance
District [V 1220 South St. Francis Dr. with Rule 116 on back
20 Francis Dr.. Santa Fe, NM 87505 Y < ide of fi

1220 S. St. Francis Dr.. Santa Fe. NM 8750, Santa FC, NM 87505 side of form

Release Notification and Corrective Action

OPERATOR B Initial Report  [[] Final Report
Name of Company  Oxy Permian Lid. Contact  CJ Summers
Address 1017 W, Stanolind Rd, Hobbs, NM Telephone No.  (575) 397-8216
Facility Name  Pure Gold B Federal #20 Facility Type  Gathering
[ Surface Owner  BLM | Mineral Owner | Lease No. NM-38463
LOCATION OF RELEASE

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | EastyWest Line | County

P 20 23S 3IE 1260° South 230 East Eddy

Latitude N 32.28597° Longitude W 103.7916"

NATURE OF RELEASE
Type of Release  Produced Water Volume of Release 20 bbls Volume Recovered 0 bbls
Source of Release 27 Y Strainer with 4™ hole around Date and Hour of Occurrence Date and Hour of Discovery
12/7/2012 @ 8:00 am
Was Immediate Notice Given? If YES. To Whom?

Yes [ No [J Not Required | Mike Bratcher- OCD: James Amos- BLM

By Whom? _ Chancey Summers Date and Hour  12/7/2012 @ 2:10 pm
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

1 Yes No
If a Watercourse was Impacted. Describe Fully. ® =
RECEIVE
OCT 10 2013
Describe Cause of Problem and Remedial Action Taken. ® NMQC,D ARTESEA

A 27Y Strainer with %™ hole around caused 20 bbls of produced water to leak onto the ground. The source of the leak was repaired.

Describe Arca Affected and Cleanup Action Taken. *

The area affected is approximately 200" x 20°. Remediation will be performed in accordance with an OCD and BLM approved remediation plan.

I herehy certify that the information given above is true and complete (o the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required 1o report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relicve the operator of liability
should their operations have failed to adequately investigaie and remediate contamination that pose a threat 1o ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C- 141 report does not relicve the operator of responsibility for comptiance with any other
federal, state. or tocal laws and/or regulations.

K—\Q OIL CONSERVATION DIVISION
Signature: TR

Approved by District Supervisor:

Printed Name:  Chancey Summers

Title:  HES Specialist Approval Date: Expiration Date:
E-mail Address:  Chancey. Summers@oxy.com Conditions of Approval:

Attached [

Date: /217 /L Phone: (575) 397-8216

* Auach Additional Sheets I Necessary




District | . v |
[625 N. French Dr.. Hobbs, NM 88240 State of New Mexico Form C-141

District 1f Energy Minerals and Natural Resources Revised October 10, 2003
1301 W. Grand Avenue, Artesia, NM 88210 Sub s
District [t ; -vati Sl ubmit 2 Copies to appropriate
1000 Rio Brazos Road. Aztec, NM 87410 Qil Conservation DIYISIOn District Office in accordance
District IV 1220 South St. Francis Dr. with Rule 1] ]6 on };uck
2 ancis Dr., Santa Fe, NM 87503 sidet
1220 S. St. Francis Dr., Santa Fe, NM 87305 Santa Fe, NM 87505 side of torm
Release Notification and Corrective Action :
OPERATOR [J Initial Report X Final Report
Name of Company  Oxy Permian Ltd. Contact  CJ Summers
Address 1017 W. Stanolind Rd, Hobbs, NM Telephone No.  (575) 397-8216
Facility Name Pure Gold B Federal #20 Facility Type  Gathering
[ Surface Owner BLM | Mineral Owner | Lease No. NM-38463
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet from the | East/West Line | County
p 20 238 JIE 1260 South 25 East Eddy
Latitude N 32.28597° Longitude W 103.7916°
NATURE OF RELEASE
Type of Release  Produced Water Volume of Release 20 bbls Volume Recovered 0 bbls
Source of Release 27 Y Strainer with 4™ hole around Date and Hour of Occurrence Date and Hour of Discovery
12/7/2012 @ 8:00 am
Was [mmediate Notice Given? If YES, To Whom?
K ves [J No [ Net Required | Mike Bratcher- OCD; James Amos- BLM
By Whom?  Chancey Sunimners Date and Hour  12/7/2012 @ 2:10 pm
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
0 ves X No
. [0 o o gRum g 8 ¢ pwen owos,
If a Watercourse was Impacted, Describe Fully.® ncouctv |l u
0CT 10 2013
BRIBAANMNEY A racee o o
Describe Cause of Problem and Remedial Action Taken. * IRDCASICEA ST Y

A 27 Y Strainer with 4™ hole around caused 20 bbls of produced water to lcak onto the ground. The source of the leak was repaired.

Describe Arca Atffecied and Cleanup Action Taken.*

The area atfected is approximately 200° x 20°. Remediation was completed in accordance with the remediation plan approved by Mike Bratcher of
NMOCD via email on 01/25/13 and agreed upon verbally by the BLM.

[ hereby certify that the information given above is true and complete ta the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators arc required to report and/6r tile certain release notifications and perform corrective actions for releases which may endanger
public health or the cnv1ronmc_nt/Thc 1ccepﬁn<.e of a C-141 report by the NMOCD marked as "Final Report” does not reticve the operator of liability
should their operations havu/tdnled o adcquatffly investighte and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. [n addition, ! NMO acceptance 4 C-141 report does not relieve the operator of responsibility for compliance with any other
tederal, state, or local, L\\vs/and/orlcg lations., PR '

/ / / ] OIL CONSERVATION DIVISION
Signature: /

Approved by District Supervisor:

Printed Name: Chancuyi@r: PP Y P

Title:  HES Specialist Approval Date: Expiration Date:
E-mait Address:_Chancey.Summers@oxy.com Conditions of Approval:

Attached [

Date: [ 0/ § //3 Phone: (575) 397-8216

* Attach Additional Sheets If Necessary
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BBC International, Inc.

U/L P, Section 20, T23S, R31E Oxy
1260’ FSL and 250’ FEL Pure Gold B Federal #20
Date: 12/11/12 DRWG by: K. Purvis

Eddy County, NM
NOT TO SCALE File: Oxy 2012

N 32.285970° W 103.7916°




Groundwater Plot
OXY Pure Gold B Federal #20

BBC INTERMATIONAL
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BBC INE};BE&TIONAL
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Laboratory Analytical Results Summary

Pure Gold B Federal #20

Sample | sPt@1' | SP1@3 | SP1@5
Analyte Method Date 1212012 12/20112 12120112
mg/Kg mg/Kg mg/Kg
Benzene BTEX 80218 <0.050 N/A N/A
Toluene BTEX 8021B <0.050 N/A N/A
Ethylbenzene [BTEX 8021B <0.050 N/A N/A
Total Xylenes |BTEX 8021B <0.150 N/A N/A
Total BTEX BTEX 8021B <0.300 N/A N/A
Chloride SM4500C!-B 240 544 240
GRO TPH 8015M <10.0 N/A N/A
DRO TPH 8015M <10.0 N/A N/A
Sample | sP2@1 | sP2@3 | sPz@4
Analyte Method Date’ 12120112 12/20/12 12120112
mg/Kg mg/Kg mg/Kg
Chloride SM4500CI-B 288 384 240
Sample | sP3@+ | sP3@2
Analyte Method Date - 12/20112 12120112
mg/Kg mg/Kg
Benzene BTEX 8021B <0.050 N/A
Toluene BTEX 8021B <0.050 N/A
Ethylbenzene |BTEX 8021B <(.050 N/A
Total Xylenes |BTEX 8021B <(0.150 N/A
Total BTEX BTEX 8021B <0.300 N/A
Chloride SM4500CI-B 128 96
GRO TPH 8015M <10.0 N/A
DRO TPH 8015M <10.0 N/A
Sample | spa@1t’ | SPA@2
Analyte Method Date 12/2012 12120112
mg/Kg mg/Kg
Chloride SM4500CI-B 32 48
Sample | sPs@1' | SPs@2
Analyte Method Date 1272112 12121712
mglKg mgiKg
Benzene BTEX 8021B <0.050 N/A
Toluene BTEX 8021B <0.050 N/A
Ethylbenzene [BTEX 8021B <0.050 N/A
Total Xylenes [BTEX 8021B <0.150 N/A
Total BTEX BTEX 8021B <0.300 N/A
Chiloride SM4500Ci-B 64 80
GRO TPH 8015M <10.0 N/A
DRO TPH 8015M <10.0 N/A
Sample | sSPe@1' | SP6 @2
Analyte Method Date 1212112 1212112
mg/Kg mg/Kg
Chloride SM4500CI-B 64 48




CARDINAL
Laboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

December 31, 2012

Cliff Brunson

BBC International, Inc.
P.O. Box 805

Hobbs, NM 88241

RE: PURE GOLD B FEDERAL #20

Enclosed are the results of analyses for samples received by the laboratory on 12/26/12 16:55.

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3, Accreditation
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted
by an asterisk (*). For a complete list of accredited analytes and matrices visit the TCEQ website at

www tceq.texas.gov/field/qa/lab_accred certif.html.

Cardinal Laboratories is accreditated through the State of Colorado Department of Public Health and Environment for:

Method EPA 552.2 Haloacetic Acids (HAA-5)
Method EPA 524.2 Total Trihalomethanes (TTHM)
Method EPA 524.4 Regulated VOCs (V1, V2, V3)

Accreditation applies to public drinking water matrices.

Th|s report meets NELAP reqmrements and is made up of a cover page, analytlcal results, and- a ‘Copy of the orlglnal
chain-of-custody. If you have any questions concerning this report, please feel free to contact me.

Sincerely,

& Z&gw/’}_’? -b&_m__,’

Celey D. Keene

Lab Director/Quality Manager

Page 10of 10 |




CARDINAL
=8 L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson
P.O. Box 805
Hobbs NM, 88241
Fax To: (575) 397-0397
Received: 12/26/2012 Sampling Date: 12/20/2012
Reported: 12/31/2012 Sampling Type: Soil
Project Name: PURE GOLD B FEDERAL #20 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM
Sample ID: SP 1 @ 1' (H203089-01)
BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 12/29/2012 ND 1.84 92.2 2.00 14.1
Toluene* <0.050 0.050 12/29/2012 ND 1.96 97.8 2.00 14.9
Ethylbenzene* <0.050 0.050 12/29/2012 ND 1.87 93.7 2.00 15.9
Total Xylenes* <0.150 0.150 12/29/2012 ND 5.67 94.4 6.00 16.2
Total BTEX <0.300 0.300 12/29/2012 ND
Surrogate: 4-Bromofluorobenzene (PIC 117 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Vaiue QC RPD Qualifier
Chloride 240 16.0 12/31/2012 ND 432 108 400 7.69
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/28/2012 ND 196 98.0 200 3.22
DRO >C10-C28 <10.0 10.0 12/28/2012 ND 203 101 200 2.50
Surrogate: 1-Chlorooctane 82.5% 65.2-140
Surrogate: 1-Chlorooctadecane 94.7 % 63.6-154
Sample ID: SP 1 @ 3' (H203089-02)
Chloride, SM4500Ci-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 544 16.0 12/31/2012 ND 432 108 400 7.69

Cardinal Laboratories

*=Accredited Analyte

PLEASE NOTE: Liablity and Damages.  Cardinal's liabifity and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thity (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, s subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above, This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

%/ﬁ_w

Celey D. Keene, Lab Director/Quality Manager

| Page20f10 |




CARDINAL
¥ aboratories

PHONE (575) 393-2326 © 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 12/26/2012 Sampling Date: 12/20/2012
Reported: 12/31/2012 Sampling Type: Soil

Project Name: PURE GOLD B FEDERAL #20 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: SP 1 @ 5' (H203089-03)

Chloride, SM4500Ci-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank 8BS % Recovery True Value QC RPD Qualifier
Chloride 240 16.0 12/31/2012 ND 432 108 400 - 7.69

Sample ID: SP 2 @ 1' (H203089-04)

Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 288 16.0 12/31/2012 ND 432 108 400 7.69

Sample ID: SP 2 @ 3' (H203089-05)

Chloride, SM4500C!-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Anatyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 384 16.0 12/31/2012 ND 432 108 400 7.69

Sample ID: SP 2 @ 4' (H203089-06)

Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 240 16.0 12/31/2012 ND 432 108 400 7.69
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: LUablty and Damages. Cardinal’s liability and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount paid by client for analyses. All claims, including those for negligence and
any other cause whatscever shall be deemed waived unless made in writing and received by Cardinal within thity (30) days aRer completion of the applicable service. In no event shall Cardinal be liable for incidental of consequential damages,
incuding, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

%/Z‘J-M/

Celey D. Keene, Lab Director/Quality Manager

| Page3of10




CARDINAL
=8 aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.0O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 12/26/2012 Sampling Date: 12/20/2012
Reported: 12/31/2012 Sampling Type: Soil

Project Name: PURE GOLD B FEDERAL #20 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: SP 3 @ 1' (H203089-07)

BTEX 8021B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 12/29/2012 ND 1.84 92.2 2.00 14.1
Toluene* <0.050 0.050 12/29/2012 ND 1.96 97.8 2.00 14.9
Ethylbenzene* <0.050 0.050 12/29/2012 ND 1.87 93.7 2.00 15.9
Total Xylenes* <0.150 0.150 12/29/2012 ND 5.67 94.4 6.00 16.2
Total BTEX <0.300 0.300 12/29/2012 ND
Surrogate: 4-Bromofluorobenzene (PILC 117 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 128 16.0 12/31/2012 ND 432 108 400 7.69
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/28/2012 ND 196 98.0 200 3.22
DRO >C10-C28 <10.0 10.0 12/28/2012 ND 203 101 200 2.50
Surrogate: 1-Chlorooctane 85.8% 63.2-140
Surrogate: 1-Chlorooctadecane 94.0 % 63.6-154

Sample ID: SP 3 @ 2' (H203089-08)

Chloride, SM4500CI-8 mg/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 96.0 16.0 12/31/2012 ND 432 108 400 7.69
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liabiity and Damages. Cardinal's liability and cllent’s exclusive remedy for any claim arising, whether based in contract or tort, shall be limited to the amount pei¢ by client for analyses. All claims, including those for negligence and
any other cause whamoever shall be deemed waived unless made in wnting and received by Cardinal within thirty (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiiates or successors ansing out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinat Laboratones.

7 A e
P A e

Celey D. Keene, Lab Director/Quality Manager

| Page4of 10




CARDINAL
¥ L aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.0. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 12/26/2012 Sampling Date: 12/20/2012
Reported: 12/31/2012 Sampling Type: Sail
Project Name: PURE GOLD B FEDERAL #20 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM
Sample ID: SP 4 @ 1' (H203089-09)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 32.0 16.0 12/31/2012 ND 432 108 400 7.69
Sample ID: SP 4 @ 2' (H203089-10)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 48.0 16.0 12/31/2012 ND 432 108 400 7.69

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE: LUiabilty and Damages. Cardinal's liability and clent's exclusive remedy for any claim arising, whether based in contract or tor, shall be limited to the amount paid by chent for analyses. All claims, inctuding those for negligence and
any other cause whatsoever shall be deemed waived unless made in wntng and received by Cardinal within thity (30) days afer completion of the applicable service. In no event shall Cardinal be kable for incidental or consequential damages,
including, without limitation, business interruptions, loss of use, or loss of profits incurred by client, its subsidiaries, affiiates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upan any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Laboratories.

%/ZL_M/

Celey D. Keene, Lab Director/Quality Manager

| Page5of 10




CARDINAL
8L abhoratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 12/26/2012 Sampling Date: 12/21/2012
Reported: 12/31/2012 Sampling Type: Soil

Project Name: PURE GOLD B FEDERAL #20 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM

Sample ID: SP 5 @ 1' (H203089-11)

BTEX 8021B mag/kg Analyzed By: AP
Analyte Resuit Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Benzene* <0.050 0.050 - 12/29/2012 ND 1.84 92.2 2.00 141
Toluene* <0.050 0.050 12/29/2012 ND 1.96 97.8 2.00 14.9
Ethylbenzene* <0.050 0.050 12/29/2012 ND 1.87 93.7 2.00 15.9
Total Xylenes* <0.150 0.150 12/29/2012 ND 5.67 94.4 6.00 16.2
Total BTEX <0.300 0.300 12/29/2012 ND
Surrogate: 4-Bromofluorobenzene (PIL 17 % 89.4-126
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte " Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 64.6 16.0 12/31/2012 ND 432 108 400 7.69
TPH 8015M mg/kg Analyzed By: MS
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
GRO C6-C10 <10.0 10.0 12/29/2012 ND 188 94.0 200 10.0
DRO >C10-C28 <10.0 10.0 12/29/2012 ND 198 99.0 200 13.6
Surrogate: 1-Chlorooctane 83.1% 65.2-140
Surrogate: 1-Chlorooctadecane 90.3 % 63.6-154

Sample ID: SP 5 @ 2' (H203089-12)

Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 80.0 16.0 12/31/2012 ND 432 108 400 7.69
Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE:  Liabilty and Damages. Cardinal’s liablity and client’s exclusive remedy for any claim arising, whether based n contract or tart, shall be limited to the amount paid by client for analyses, Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in writing and received by Cardinal within thity (30) days after completion of the applicable service. In no event shall Cardinal be lable for incidental or consequential damages,
including, without limitation, business nterruptions, loss of use, or loss of profits incurred by chent, its subsidiaries, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise, Results refate only to the samples identified above. This report shall not be reproduced except in full with wntten approval of Cardinal Laboratories.

%/Z;-/«:Mu_/

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
¥ aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Analytical Results For:

BBC International, Inc.

Cliff Brunson

P.O. Box 805

Hobbs NM, 88241

Fax To: (575) 397-0397

Received: 12/26/2012 Sampling Date: 12/21/2012
Reported: 12/31/2012 Sampling Type: Soil
Project Name: PURE GOLD B FEDERAL #20 Sampling Condition: Cool & Intact
Project Number: NONE GIVEN Sample Received By: Jodi Henson
Project Location: EDDY COUNTY, NM
Sample ID: SP 6 @ 1' (H203089-13)
Chloride, SM4500CI-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 64.0 16.0 12/31/2012 ND 432 108 400 7.69
Sample ID: SP 6 @ 2' (H203089-14)
Chloride, SM4500Cl-B mg/kg Analyzed By: AP
Analyte Result Reporting Limit Analyzed Method Blank BS % Recovery True Value QC RPD Qualifier
Chloride 48.0 16.0 12/31/2012 ND 432 108 400 7.69

Cardinal Laboratories *=Accredited Analyte
PLEASE NOTE: Liabiity and Damages. Cardinal’s fiablity and client’s exclusive remedy for any claim arising, whether based in contract or tort, shall be fimited to the amount paid by client for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed waived unless made in wrting and received by Cardinal within thirty (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,
including, without limitation, business interruptions, less of use, or foss of profits incurred by client, its subsidiares, affiliates or successors arising out of or related to the performance of the services hereunder by Cardinal, regardiess of whether such
clairm is based upon any of the above stated reasons or otherwise, Results refate only to the samples identfied above. This report shall not be reproduced except in fulf with written approval of Cardinat Laboratories.

&%/‘zﬁ- I .

Celey D. Keene, Lab Director/Quality Manager
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CARDINAL
N aboratories

PHONE (575) 393-2326 ° 101 E. MARLAND ° HOBBS, NM 88240

Notes and Definitions

ND Analyte NOT DETECTED at or above the reporting limit

RPD Relative Percent Difference

** Samples not received at proper temperature of 6°C or below.
KAk Insufficient time to reach temperature.

- Chloride by SM4500CI-B does not require samples be received at or below 6°C

Samples reported on an as received basis (wet) unless otherwise noted on report

Cardinal Laboratories *=Accredited Analyte

PLEASE NOTE: Liabilty and Oamages. Cardinal’s liability and client's exclusive remedy for any ctaim arising, whether based in contract or tort, shall be fimited to the amount pad by client for analyses. Al claims, including those for negligence and
any other cause whatsoever shall be deemed wawved unless made in wnting and received by Cardinal within thity (30) days after completion of the applicable service. In no event shall Cardinal be liable for incidental or consequential damages,
including, without limitation, business Interruptions, loss of use, or loss of profits incurred by chent, its subsidiaries, affilates or successors arisng out of or related to the performance of the services hereunder by Cardinal, regardless of whether such
claim is based upon any of the above stated reasons or otherwise. Results relate only to the samples identified above. This report shall not be reproduced except in full with written approval of Cardinal Labaratories.

S e B
éé@ P A—] —Mﬁt,

Celey D. Keene, Lab Director/Quality Manager
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- »ARDINAL LABORATORIES
101 East Martand, Hobbs, NM 88240
(505) 393-2326 FAX (505) 393-2476

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST

<V

\v

Company Name; BBC lnternaﬁona‘, 'ncl LT ANALYSIS REQUEST
F’fOJeCt Manager: CIiff Brunson P.O. #:
Address: P.O. Box 805 ) Company:
City: Hobbs state: NM  zip: 88241 Attn: |
Phone #: 975~ 397 6388 Fax#: 575-397-0397 Address:
{Project #: Project Owner: OXy ] City:
Project Name: Pure Gold B Federal #20 State: Zip;
Project Location: Eddy County, NM Phone #: o
Sampler Name:  Gary Ray Fax #:
FCR LAB USE ONLY ___MATRIX PRESERV. SAMPLING -
o > 2
3 x
o 14 3
pog L= -
Lab I.D. Sample L.D. 2E RE R i1 et
glz )58 ol5l2|8|s :
218131%|2],18|2]5 5|2 <!
&_’. = = -
Vs _sle]5121318|7]5[2|8|5] oate | mme
lspr@r Gl A1 12012 930AM | v | ¥ | ¥
SP1@3 G v /1 Th2zom2|102sam|
SP1@ 5' A1 S :,:ﬁ 1212012 [11:15am) v
sP2@ 1 *5 [ A Heronz ssam |
SP2 @ 3' Gh / . 12/20/12 115PM |
— SP2 @ 4 Gl / A |2ronz|13sem | _ )
- SP3@ 1 G| / A |1zeonziz00em | v IV | ¥
_ SP3 @ 2' _ Gl /i A_|1272012|2:28pm |
SP4a@ 1 Gl /! A {12012 {2520m |
SPA@ 2" ’ Gh v v |1z20n2 |32aem | v
PLEASE NOTE: Lianibly und Damagas. Culdina's liabhity any client’s eadusve remedy for any claim arising whether basea in contract o tait, shall oe Faviled to the amount pina by tha chet lor the
anaiyses. All daims including thase for neglgance and any other cause wralsoever shall b deemed wa ved urless made in wariting and receved by Canimal within 30 days afler complelon of tne anpteanle
senvice, In no evenl shail Cardinal be liolae lor inci 0r o ok i 15, ncluding without Umitation, business inlerrupliony, W3 of use, or toss 0l profls incutred by chani, ity sub: ories,
ntfiliales or suctensars arising out of or rolited to the perlosmunce ot services haraundor by Cardinal. cegardioss ol whather such cluim is based Lpan any ol ihe tove stated eusens or oiherwise.
Relinquished By: Phone Result: {1 Yes [ No 1Adlehonek B e .
. I / FaxResul: O Yes O No |Addi Fax#:
;"‘ 1,1_ 7 REMARKS:
: A7
e Bécelved By:
- Time: -
“Delivered By: (Circle One) Sample Condition CHEGKED/BY:
Cool Intact.” Al it als)_/
Sampler - UPS - Bus - Other: 3vés [ Ves f A
4 [ No[1 No it v

c 1
t Cardinal cannot accept verbal changes. Please fax written changes to 505- 393-?4’76

- ﬂx
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T /
A CHAIN-OF-CUSTODY AND ANALYSIS REQUEST ),,

-~ «ARDINAL LABORATORIES
101 East Marland, Hobbs, NM 88240
{505) 393-2326 FAX (505) 393-2476

Company Name: BBC International, Inc. ) o . ro ANALYSIS REQUEST
PrOJect Manager PO #
Address: P. O BOX 805 ) Comp_any:
city: Hobbs State: NM  zip. 88241 Attn: i ;
Phone #: 575- 397 6388 ~ Fax#: 575-397-0397 Address:
Project #: Project Owner: Oxy City: o
Project Name; Pure Gold B Federal #20 State: Zip:
Project Location: Eddy County, NM ) —— _|phone #: i
Sampler Name:  (Gary Ray Fax #:
EGH LAB USE CRLY MATRIX PRESERV SAMPLING
. e e JTREPERNY AR
2| || '
|28 17 Ll i
Lab 1.D. Sample I.D. gz |5 < o= NG| R~
£lélc 2 = .%ozl NG
5 . - ola|d £ 3 3i3i6|2|ol5]| _DATE| TIME
11 |SPS@ 1 ) Glif . v A bl G2y v L v |7 B -
=i J [ . . BT
17 |SP5 @2 Gl Lt L/ habliz 9 v . o
___iLlsre@t o) Y _eloiiAibdea] v |
. dg |spe @2 Gl v, S e lha omgpa] v I B
i . ) _
— SR T A I 1 I e Y A
l
PLEASE NOTE: Link Iy anu Disnages, Cardinal’s tubility and clienl’s esclusive remety 161 by clairm any.ng whethar agsed in o iract of (it snall be rirtled 10 the ama.nt pads 2y ihe cirenl ar the
wivad Jnless MAGR 4 WhHLRQ &N0 TeCAIVes oy in 30 days altsr completive of e applicable
s, loss af use, o7 a3 L A8 SLbsid arizs,
DIVe §1OL20 FES50MS 0° Cinerase,
Phone Result: {2 Yes _[i No _ jAdd'l Phione #: .
Fax Result: O Yes  [1 No__|{Add Fax &:
REMARKS:
"Delivered By: (Circle One) T "E}{qple Condition '™ CHECK_QEY:
Cool -Intact, i i 1g) =
Sampler - UPS - Bus - Other: Echs. Yes A
No[] No i

1 Cardinal cannot accept verbal changes.
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Kathy Purvis

o A e o S N
From: Bratcher, Mike, EMNRD <mike.bratcher@state.nm.us>
Sent: Friday, January 25, 2013 11:23 AM
To: Cliff P. Brunson
Cc: C J Summers; Ken Swinney; Jennifer Gilkey; Kathy Purvis
Subject: RE: Oxy-Pure Gold B Federal #20-Remediation Plan

Reference: OXY USA * Pure Gold B Fed 20 * 30-015-30605 * P-20-23s-31e * Eddy County, New Mexico
NMOCD Reference Number: 2RP-1491 * Date of release: 12/7/12

Cliff,

Your proposal for remediation of the above reference release is approved. The site is situated on Federal surface and
may require like approval by BLM.

OCD approval does not relieve the operator of liability should their operations fail to adequately investigate and
remediate contamination that may pose a threat to ground water, surface water, human health or the environment. In
addition, OCD approval does not relieve the operator of responsibility for compliance with any other federal, state, local
laws and/or regulations.

if you have any questions or concerns, please contact me.

Mike Bratcher
NMOCD District 2

811 S. First Street
Artesia, NM 88210

0: 575-748-1283 X108
C: 575-626-0857

F: 575-748-9720

From: Cliff P. Brunson [mailto:cbrunson@bbcinternational.com]
Sent: Tuesday, January 22, 2013 8:36 AM

To: Bratcher, Mike, EMNRD

Cc: CJ Summers; Ken Swinney; Jennifer Gilkey; Kathy Purvis
Subject: Oxy-Pure Gold B Federal #20-Remediation Plan

Mike,

This e-malil is to confirm our discussion on January 14, 2013 concerning the remediation plan for the release that
occurred at the Oxy Pure Gold B Federal #20. | have attached the site drawing and the summary of the laboratory
data we reviewed during our discussion for your files. As agreed, Oxy will excavate 6 inches across the entire leak
area at the site. The site will then be backfilled with clean soil. The depth to groundwater is this area is
approximately 150-175 feet.

If you would please reply back via e-mail with your concurrence of this remediation plan, it would be greatly
appreciated.

Oxy and 1 thank you for your assistance in handling this matter.

Thanks, Cliff



Cliff P. Brunson, CEl, CRS

President

BBC International, Inc.

World-Wide Environmental Specialists
Mailing Address:

P. 0. Box 805

Hobbs, NM 88241-0805 USA

Shipping Address:

1324 W. Marland St.

Hobbs, NM 88240 USA

Phone: (575) 397-6388

Fax: {575) 397-0397

E-Mail: cbrunson@bbcinternational.com
e ok o ok ok ok ok o ok ok ok oK ok ok ok oK oK ok ok oK ok oK ok ok ok ok ok ok s ok e ok o ok ok ok e o ok ok s sk ok ok

Confidentiality Notice: This electronic transmission (and any attached documents) is intended only for the person(s) to whom it is addressed and may contain information that is privileged,
confidential, or otherwise protected from disciosure. If you have received this transmission in error, please immediately notify the sender by e-mail or by telephone call to {575) 397-6388 for
handling instructions. Any disclosure or distribution of the contents of this transmission by anyone other than the named recipient(s) is strictly prohibited.
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.I_(ﬂhy Purvis

From: Van Curen, Jennifer <jvancure@blm.gov>

Sent: Thursday, December 13, 2012 9:38 AM

To: Amos, James; cbrunson@bbcinternational.com; jgilkey@bbcinternational.com;
kathy@bbcinternational.com; kswinney@bbcinternational.com

Subject: Re: PURE GOLD B FEDERAL 020

20 bbls PW/OIL LOST DUE TO 2" Y STRAINER WITH .25" HOLE. WILL TAKE SAMPLES AND
SUBMIT PLAN FROM BBC.

WENT OUT TO LOOK AT SPILL AREA. SPILL DID NOT STAY ON THE WELL PAD. THERE IS A
PORTION THAT LEFT THE WELL PAD TO THE WEST. WELL PAD CAN BE CLEANED UP BY
SCRAPING TO DRY CALICHE, BUT THE AREA TO THE WEST WILL NEED TO BE SAMPLED AND
REMOVED TO CLEAN SOIL. THIS AREA CAN BE BACK-FILLED WITH CALICHE TO 1' OF
SURFACE AND THEN FINISHED OFF WITH LOCAL TOPSOIL. DELINEATION SAMPLES TO FIND
BOTTOM AND SIDES OF SPILL WILL BE DUE BY 12-21-12.

IF YOU HAVE ANY QUESTIONS PLEASE FEEL FREE TO CONTACT ME.

JENNIFER VAN CUREN
On Fri, Dec 7, 2012 at 2:13 PM, Amos, James <jamos@blm.gov> wrote:

Mike.Bratcher{state.nm.us, cbrunson@bbcinternational.com, jeilkey@bbcinternational.com,
kathy@bbcinternational.com, kswinney@bbcinternational.com
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Location pad

Entrance road

3

/Steel pipe

U/L P, Section 20, T23S, R31E
1260’ FSL and 250’ FEL

Eddy County, NM

N 32.285970° W 103.7916°

BBC International, Inc.

Oxy
Pure Gold B Federal #20

Date: 12/11/12 DRWG by: K. Purvis

NOT TO SCALE File: Oxy 2012




Laboratory Analytical Results Summary

Pure Gold B Federal #20

Samplé | SP1@1' | SP1@3 | SP1@5%
Analyte Method Date 2oz 12720112 12720012
mg/Kg mglKg mg/Kg
Benzene BTEX 8021B <0.050 N/A N/A
Toluene BTEX 80218 <0.050 N/A N/A
Ethylbenzene |BTEX 8021B <0.050 N/A N/A
Total Xylenes |BTEX 8021B <0.150 N/A N/A
Total BTEX BTEX 8021B <0.300 N/A N/A
Chloride SM4500CI1-B 240 544 240
GRO TPH 8015M <10.0 N/A N/A
DRO TPH 8015M <10.0 N/A N/A
Sample sPz@1 | sSP2@3' | sP2@ 4
Analyte Method Date 1212012 12120012 1220012
mg/Kg mg/Kg mg/Kg
Chloride SM4500CI-B 288 384 240
Sample | SP3@1' | SP3@2'
Analyte Method Date 12720112 12220012
mg/Kg mg/Kg
Benzene BTEX 8021B <0.050 N/A
Toluene BTEX 8021B <0.050 N/A
Ethylbenzene |BTEX 8021B <0.050 N/A
Total Xylenes {BTEX 8021B <0.150 N/A
Total BTEX BTEX 8021B <0.300 N/A
Chloride SM4500CI-B 128 96
GRO TPH 8015M <10.0 N/A
DRO TPH 8015M <10.0 N/A
Sample SP4@1 | sSP4@2
Analyte Method Date 1212012 12720112
mg/Kg mg/Kg
Chloride SM4500C!-B 32 48
Sample | sPs@1' | sSPs@2'
Analyte Method Date 1221112 122412
mg/Kg mg/Kg
Benzene BTEX 8021B <0.050 N/A
Toluene BTEX 8021B <0.050 N/A
Ethylbenzene [BTEX 8021B <0.050 N/A
Total Xylenes |BTEX 8021B <0.150 N/A
Total BTEX BTEX 8021B <0.300 N/A
Chloride SM4500CI-B 64 80
GRO TPH 8015M <10.0 N/A
DRO TPH 8015M <10.0 N/A
Sample | SPE@1° | SP6@2'
Analyte Method Date 12121412 1212112
mg/Kg mg/Kg
Chloride SM4500CI-B 64 48
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District | State of New Mexico

1625 N. French Dr.. Hobbs, NM 88240 ; Form C-141
District 1l Energy Minerals and Natural Resources Revised October 10, 2003
1301 W, Grand Avenue, Artesia, NM 88210
District 11 i : ati 1visi Submit 2 Copies 1o appropriate
1000 Rio Bravzos Road. Aztec. NM 87410 Oil Conservation DlV_lblOl’l District Office in accordance
District 1V 1220 South St. Francis Dr. with Rule 116 on back
1220 S. St. Francis Dr.. Santa Fe, NM 87505 Santa FC, NM 87505 side of form

Release Notification and Corrective Action
OPERATOR E Initial Report ~ [[] Final Report

Nuame of Company  Oxy Permian Lid. Contact  CJ Summers

Address 1017 W. Stanolind Rd, Hobbs, NM Telephone No.  (575) 397-8216

Facility Name  Pure Gold B Federal #20 Facility Type  Gathering
| Surface Owner BLM | Mincral Owner | Lease No. NM-38463

LOCATION OF RELEASE
Unit Lewter | Secton | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
P 20 238 JIE 1260° South 2507 East Eddy
Latitude N 32.28597° Longitude W _103.7916°
NATURE OF RELEASE
Type of Release  Produced Water Volume of Release 20 bbls Volume Recovered 0 bbls
Source of Release 27 Y Strainer with 47 hole around Date and Hour of Occurrence Date and Hour of Discovery
12/7/2012 @ 8:00 am
Was Immediate Notice Given? IFYES, To Whom?

Yes [] No [ Not Required | Mike Bratcher- OCD; James Amos- BLM

By Whom?  Chancey Summers Date and Hour  12/7/2012 @ 2:10 pm
Was a Watercourse Reached? If YES. Volume Impacting the Watercourse.

7 Yes & No

If a Watercourse was Impacted. Describe Fully *

Describe Cause of Problem and Remedial Action Taken, *

A 27 Y Struiner with %™ hole around caused 20 bbls of produced water to leak onto the ground. The source of the leak was repaired.

Describe Arca Affected and Cleanup Action Taken.

The arca affected is approximately 2007 x 20", Remediation will be performed in accordance with an OCD and BLM approved remediation plan.

I hereby certify that the information given above is true and complete 10 the best of my knowledge and understand that pursuant ta NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat 1o ground water, surface water, human health
or the enviromment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal. state, or local laws and/or regulations.

(——\§ OIL CONSERVATION DIVISION
Signature: 7

Approved by District Supervisor:

Printed Name:  Chancey Summers

Title:  HES Specialist Approval Date: Expiration Date:

E-mail Address:  Chancey. Summers@oxy.com Conditions of Approval:

pae. /281 Phone: (575) 397-8216

* Attach Additional Sheets 1f Necessary

Attached [




