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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-PooliLease Commingling]
[PC-PoolCommingling) [OLS - Off-Lease Storage) [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-injection Pressure Increase]
[EOR-Qualified Enhanced Qil Recovery Certification] [PPR-Positive Production Response]

- D)'fc ‘9{‘44—?”4

1] TYPE OF APPLICATION - Check Those Which Apply for [A] A SR C,,,,), CU,,,/,U,,,#_,.&_

[A]  Location - Spacing Unit - Simultaneous Dedication

{
[] NSL [] Nsp [] SD 363>
S EY wralreett g
Check One Only for [B] or [C] —3070IS-vos2 5

[B] Commingling - Storage - Measurement

X} pHC [] ¢rB [} PLC [] PC []J OLS [7] OLM Pou

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery  ~ c A5 ¢ buen,,

[] wrx [] PMX [] SWD [] IPI [] EOR [] PPR 5/,,,,&5 J

[D]  Other: Specify lodsgo

- e e AN G_ w¢
121 NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply 57.3-;_70",/{5

[A] X} Working, Royalty or Overriding Royalty Interest Owners G Brcer tocts<es,
P

12—

[B] E Offset Operators, Leaseholders or Surface Owner 7 2.5
€] [7] Application is One Which Requires Published Legal Notice

[D] P4 Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F]  [] Waivers are Attached

[31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[41 CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Deana Weaver ,Oﬂa«hd Wﬂf}f/" Production Clerk 5 5 )5

Print or Typc Name Signaturc Title Date

dweaver{@mec.com
e-mail Address




, PO. Box 960
y Artesia, NM 88211-0960
o ~ 1y T )
W W'ﬁ' nruOENVED OCD Office (575) 748-1288
@ PR LAY

Fax (373) 746-9539

It BaY =0 57U

May 5, 2015

Qil Conservation Division
Attn: Phillip R Goetze
1220 South St. Francis Dr.
Santa Fe, NM 87505

Re:  Down Hole Commingling, and measurement of
Hydrocarbon Production for:
Wind Fee #1
Section 4, T23S, R27E
Eddy County, New Mexico

Mack Energy Corporation as operator of the aforementioned well respectfully requests
administrative approval for down hole commingling and measurement of production.

Mack Energy proposes to commingle Bone Spring and Upper Wolfcamp production in
the Wind Fee #1. Production of both pools will be measured at the TB located in the
SE/4 NE/4, Sec. 4 T23S R27E. This lease has common interest in both pools.
Notification has been made to all parties owning an interest in this lease, including the oil
purchaser, of the intent to commingle. Allocation will be done using a fixed aflocation
percentage.

Should you require any additional information concerning this application, please call
Deana Weaver at 575-748-1288. Thank you for your consideration of this request.

Sincerely,
MACK ENERGY CORPORATION

Quana weaver

Deana Weaver
Production Clerk
dweaver@mec.com

bwy
Enclosures



District 1 State of New Mexico Form C-107A

162 N, French Drve. Hotis Ni 86240 Energy. Mincrals and Naturat Resources Department Revised June 10, 2003
Disirict 11 .
1301 W, Grand Avarue, Atsia, M 88210 Oil Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. X Single Well
1000 Rio Brazos Road, Adtec. NM 67410 Santa Fe. New Mexico 87505 X Establish Pre-Approved Pools
District [V EXISTING WELLBORE
1220%. I Fransis Dr.. Santa Fe, NM B7505 APPLICATION FOR DOWNHOLE COMMINGLING X Yes Nao
Mack Energy Corporation P.O. Box 960, Artesia, NM 88211-0960
(perator Address
Wind Fee 1 G-4-238-27E Eddy
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No. 013837 Property Code 39600 AP[ No, 30-015-40922 Lease Type: Federal State X Fee
DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE
. WC-015 G-06 5232704H; Upper
Pool Name Cass Draw; Bone Spring Wolfcamp
PoolCode 10380 98125

Top and Bottem of Pay Section , ey
(Perforated or Open-Hole Interval) 6523-8955 8955-9039

Method of Preduction . ] . .
(Flowing or Artificial Lift) Artificial Lift Artificial Lift

Botiomhole Pressure
{Note: Pressure data will sct be required ifthe bottom

perforalion in the lower zone is within 150% ofthe

depth of the top perforation in the upper zone)

il Gravity or Gas BTU

(Degree AP or Gas BTL) 40.20 40.20

Producing. Shut-In or

New Zone Producing New Zone

Date and Oil/Gas/Water Rates of

Last Production.

{Xote: For new zones with oo production history, Date: Date: 3,,‘ 1/201 5 Date: 3/‘] /20 ] 5

applicant shall be required fo attach production

estimartes and supportiog datn,) Rates: Rates: 324/2203/4876 Rates: 13/92/2 03

Fixed Allocation Percentage ol Gas il Gas oil Gas

(Note: If allocation is based upon something other

than current or put production, supporting data or o o o o N .
explanation will be required.) " % 96 " 96 i 4 o 4 %

ADDITIONAL DATA

Are all working. royalty and overriding royalty interests identical in all commingled zones? Yes X No
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail? Yes No
Are all produced fluids from all commingled zones compatible with cach other? Yes X No
Will commingling decrease the vaiue of production? Yes NoX

If this well 1s on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? Yes No X

NMOCD Reference Case No. applicable to this well;

Attachments:
C- 1 02 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach expianation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula,
Notification list of working, rovalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is te establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottornhole pressure data.

[ hereby certify that the information above is true and complete to the best of my knowledge and belief
SIGNATUREOL&/? 4 Wﬂy t?/ TITLEProduction Clerk DATES' 5 ' } S

TYPE OR PRINT NAME Deana Weaver TELEPHONE NO. {575 ) 748-1288

E-MAIL ADDRESS dweaver@mec.com




Disiin |

1623 N, brench Dr.. [labbs. Nx1 35210
Phone: (373 036101 Fan: (375) 3930720
Districe 1l

BRIV 8. Firss S, Artesia, NMRAR2I0

Thone: (5753 745-1233 Fan: (373) MH8-972
District 11

1000 Rie Brazes Ruad, Aztee, NM 3740
Phone; (3033 334-6175 Fax: (505) 3344170
Dstoce [V

1220 8, $1. Francis [, Santa Fe, XM 87503
Phone: (303) $76-3460 Fux: (503) 376-24072

Energy. Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August [, 2011
Submit one copy o appropriate
Distriet Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

YAPL Number ? Poul Code * ool Name
30-015-40922 10380 Cass Draw; Bone Spring
* Property Code * Property Name ¢ Well Number
39600 WIND FEE 1
TOGRID No. * Operator Name * Elevation
13837 MACK ENERGY CORPORATION 31344
» Surface Location
UL, or lol no. Section Township Range Lot Jdn Feet from the North/South ling Feet from the East/West ling Conmy
G 4 238§ 27E 1650 NORTH 2310 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Sectiun Township Range Lot Idn Feet frum the Nurth/South line feet from the East/\West line Connty

" Dedicated Acres

40

* Joint or Infil}

¥ Consolidation Code

" Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

$89°40'16'W 2665.49 FT

SBY'45°00°W _2661.18 FT

NOO'SB'187E 2637.83 FT

NOO'SB'30°E 2605.09 FT

NBE&'52'01°E 2609.86 FT

NW CORNER SEC. 4 ' N/4 CORNER SEC. 4. | NE CORNER SEC. 4
LAT, = 32°20'28.861™N LAT. = 32°20'28.980°N| | L. = 322020.059°N
LONG. = 10#1213.205" | LONG, = 104711°42.232W LONG. = 10411711218
]
I [ |
w —
& | g |
- | A
S t | ELEV. = 31344°
o o]l AT = 3220112.864°N_(NADB3)_ _
N Rt Ml LONG. "= 104]11°38.498"W
8 ' | 1o
in | | 2310
> | SURFACE i
7 LOCATION |
] t i
[ | )
J | E/4 CORNER SEC. 4
4%4 N%?ﬁ;‘,iﬁ& ol | e oo —— - i .ur./_= -37'20'03.290"N
) + | lLowc:. = 10411V LTITW
|
I I !
I i i
S r
[+ I i
- I i |
S | | 1l
o e e e = — —— - | —
L%,
@ . |
th | 1
- ! | I
1 | | |
i
| SE CORNER SEC. 4
Sv CORMR SEC. 4 | ST/“:C%ZFt;;,S;EyC{ o [ LA = 3719'37.197°N
LA, = 3219'36.257°N | LONG, = 10J'H'4.2 756w LONG. = 104'11712.340°W
LONG, = 104°12'13.060W, - = : 55 51'17"E| 5516.68 7T
N8a* .

.. AT 3 o fCSS_i\\l f . ‘" - 2
Uicaee Number FULINGX FIARAMILLO, PLS 12797
4 PN e
e SURVEY NOCIME
- N

"QPERATOR CERTIFICATION

1 hereby cortifv that the mformiction contained lercin is e and conipleee
0 the best of my knowledge und belicf, and thar this ovganizaion either
wns a working interest or wileased mincral fnerest i the feend ieluding
e prapased bostor hole location or has ¢ right o dnll tig well at this

o atfon prrsuast to a contare! with e oweecr of Sich @ minesal or working

interest. or 1o \ohstary pooling agrecment or a comprdsory poofing

[irdlier 5515

Sunature

Deana Weaver

P'rinted Nome

dweaver@mec.com

E-mail Address

“SURVEYOR CERTIFICATION

L hereby certifi that the well focation shown on this
plat was ploted from field notes of actual swvers
made by pie or under my supervision, and that the
same is e and corvect to the best of my belicf.

NOVEMBER 13, 212
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[isaricL |

1623 M. French Ih,, Hobbs, NM 58210
Phoae, (3753 3036161 Fan: (3731 920720
Digrict )|

11 S, First S, Artesia. WA 8820

IPhome: (3733 T45-1283 Fax: (373) 1439720
Disteier |E

1000 Riv Bracos Read, Agec, XM 8740
Phone; (5055 3346178 Fax: (305) 334-0170
hstrice (V

1220 5. $1. Francis Dy, Santa Fe, NM 37303
Phone: (3033 476-3460 Fan: (5057 4T6-3462

Energy, Minerals & Natural Resources Department

State of New

Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1. 2011
Submil one copy to appropriate
District Office

[} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

P APl Number % Pool Code ? ool Name
A0 045-40097 98125 WC-015 G-06 S232704H; Upper Wolfcamp
* Property Code * Property Name S Well Number
39600 WIND FEE !
TOGRID No. * Operator Name ® Efevatlon
13837 MACK ENERGY CORPORATION 3134.4
» Surface Location
UL or lat an, Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
G 4 238 27E 1650 NORTH 2310 EAST EDDY
" Bottom Hole Location If Different From Surface
UL. or lof no. Section Township Range Lot ldn Feel from the Nurth/South line Feet from the East/Wost line County
" Dedicated Acres [ Jointor Infill  {'' Consofidation Code  |"* Order No.
40

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

SBS'40'16"W 2665.49 FT

S89°45'00"W 2661.i8 T

Y OPERATOR CERTIFICATION

N W C ORNER SEC. 4 i N/4 CORNER SEC. 41 I NE CORNER SEC. 4 1 iwrety cornfy that she mformartion contzined hercin is orue and complete
= 32°20'28.B61°N I L‘\T = 32'20'28.980°l ] LAT. = 32°20° 29 059_# 16 the best of my knowdedge and bedicf, amd thas this erganization cuher
LONG = 10412113295 \M G. = 1041142 QJZIWI | LONG. = 10411'11.218 UK o werking interest or wereated winerad intevest in the larsd i fuding
n 5 l l t the pimpxated bovtom lode locerion or has o right o drifl tiis well at dris
8 1 l é { o {oeation pursuant 10 @ contmet with an onner of such o minenr o working
= [ | < WIND FEE ft 3 imerest, or (o a1 ghuttary pooling agrecment or a comgadsory pooling
& i | ELEV. = 3134.4 c% -hevisofore enterad v the dhision.
m Y PR
3 i * o | [plnd Wekugr HS 15
th ! ! | A lemrum Daie
© | | b
g I SURFACE ! & Deana Weaver
B | LOCATlOIN | z Prioied Name
|
I I | dweaver@mec.com
! I . E/4 CORNER SEC, ¢ Evmal Addsess
‘S'I{) 4 N%CTJRKE_SEE; L T Jom |- AT 52 20'63.200°N
e LONG. = 104 11" 1.777°W
i | ! “SURVEYOR CERTIFICATION
| i ! 1 hereby certifi that the well location shown on this
" | f : || plae was plotied from field notes af aetmal survevs
8 i ! | i niade by e o under my supervision. and that the
:— || i | % same s trne and corvect to the best of my beficf.
2‘ e e — e — = —| ™ || NOVENIBER 13,2012
& | ! | B
b4 A
| 7]
; ! | | ;
A | | I
| S/4 CORNER SEC. 4 | SE CORNER SEC. 4
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MEMO

DATE: April 2, 2015

TO: NMOCD

FROM: Travis K. Lanning
RE: Wind Fee #1

1238, R27E, NMPM
Section 4;: SW/ANE/4,
Eddy County, New Mexico

Mack Energy Corporation respectfully requests approval to downhole commingle production
from the Bone Spring and Wolfcamp formations in our Wind Fee No. 1.

All formations have identical working and revenue interests.
Please do not hesitate to contact me should you require any further information.
Sincerely,

Mack inergy Corporation

Travis K. Lannigg
Land Manag



Division Order Attachment

Owner Owner Addr Net Revenue Interest Susp Tax
Code Name Sub Interest Type Code Id
} e N .
DecE:A 7 15704 Description: WIND FEE - REV DISTR. | i ' Inactive: No
(Broperty: 75”1607 T Winid FdeT TR . S ,
T e e e eyt s R S s e e p T2 e e 2 . LU LA J5% o gt
County, State: Eddy County, NM i
Map Reference: Township: 023-S Range: 027-E  Section: 04  Qir/Qtr: Lots 2 & 3, }
_ ~ S_WI4NE14, SE/ANW/4 _ __l ..
Effective Date: * 10/01/2013 ~~ ~~ ~ ~ Payor: 'Mack Energy Corporation .- . . < ‘
003158 TT TRela R Hinkleni”t T T T T T T T T T k00 0.02500000  ORRI ~ MIN ~ ~ 5a580-0080
P.0, Box 2292 7 .
Roswall, NM 882022392 ’ . T us (575) 622-5061
003791 Madiscn M. Hinkle 00001 0.02500000 ORRI MIN 585-80-0079
P. O. Box 2292 ] ] .
Roswell, NM  88202:2282 ’ us 505/822-5061
015544 Missouri-NM Land Company 00002 0.20000000 Ri MIN 43-0818932
P. 0. Box 1164 Doug McDowel!
Carutheravills, MO 83830 us « - E73-424-B114 .,
101 Chase Oil Corporation 00001 0.63750000 wi MIN 85-0403681
P.0. Box 1767 :
Artesla, NM 882111767 : : - us , .(575) 746-9853
110 Robert C. Chase 00001 0.03750000 wi MiN 585-80-7468
'P.0. Box 287 ) i )
Artesia, MM 88211-0207 5 us . " /505-748-1288
185 Ventana Minerals LLC 00001 0.03750000 wi MIN 271251162
P. 0. Box 359 ]
CArtesia, NM 88211 . - us o
195 DiaKan Minerals LLC 00001 0.03750000 Wi MIN 27-1243802 -
P. O. Box 633 . . .
Artesia, NM 88211-0893 us |
7 1.00000000
Printed: 3/24/2015 3:44.31 PM Page 1 EisRpt0001000097




PQ. Box 960

Artesia, NM 88211-0960
Office (575) 748-1288
Fax (5375) 746-9539

May 5, 2015

Roila R. Hinkle Ili
P.O. Box 2292
Roswell, NM 88202-2292

VIA CERTIFIED MAIL 7014 1820 0001 6619 2231
CERTIFIED RETURN RECEIPT MAIL

Dear Sir:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD to Down Hole Commingle production
from the Bone Spring and Upper Wolfcamp in the Wind Fee #1 located in Sec. 4
T23S R27E, 1675 FNL & 700 FEL, Eddy County, New Mexico.

Should you have any objection, it must be filed in writing within twenty (20) days
from the date of this notice. The Division Director may approve the DHC
application if no objection has been made within the 20 days after the application
has been received.

Sincerely,

TR (e

Deana Weaver
Production Clerk
dweaver@mec.com

Dwy

Enclosures



.

PO, Box 960

W Artesia, NM 88211-0960
W Office (375) 7-i8-1288
w»

Fax (575) 746-9539

May 5, 2015

Madison M. Hinkle
P.OC. Box 2292
Roswell, NM 88202-2292

VIA CERTIFIED MAIL 7014 1820 0001 6619 2248
CERTIFIED RETURN RECEIPT MAIL

Dear Sir:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD to Down Hole Commingle production
from the Bone Spring and Upper Wolfcamp in the Wind Fee #1 located in Sec. 4
T23S R27E, 1675 FNL & 700 FEL, Eddy County, New Mexico.

Should you have any objection, it must be filed in writing within twenty (20) days
from the date of this notice. The Division Director may approve the DHC
application if no objection has been made within the 20 days after the application
has been received.

Sincerely,

Qm 0 Wiedber—

Deana Weaver
Production Clerk
dweaverldmec.com

Dwy

Enclosures



PQO. Box 960

Y.
! Arresia, NM 88211-0960
W W Office (575) 748-1288
o

Fax (575)746-9539

May 5, 2015

Missouri- NM Land Company
P.O. Box 1154
Caruthersville, MO 63830

VIA CERTIFIED MAIL 7014 1820 0001 6619 2253
CERTIFIED RETURN RECEIPT MAIL

Dear Sir:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD fo Down Hole Commingle production
from the Bone Spring and Upper Wolfcamp in the Wind Fee #1 located in Sec. 4
T23S R27E, 1675 FNL & 700 FEL, Eddy County, New Mexico.

Should you have any objection, it must be filed in writing within twenty (20) days
from the date of this notice. The Division Director may approve the DHC
application if no objection has been made within the 20 days after the application
has been received.

Sincerely,

(D ang Weduver

Deana Weaver
Production Clerk
dweaver@mec.com

DWr

Enclosures



McMillan, Michael, EMNRD

From: Deana Weaver <dweaver@mec.com>

Sent: Monday, May 11, 2015 10:13 AM

To: McMillan, Michael, EMNRD

Cc: Jerry Sherrell

Subject: FW: Derrick Fee #1 Bone Spring/Wolfcamp Split Data
Attachments: Den Spoon Water (2).pdf

Michael,

Mack Energy has perforated and produced some of our wells in the Carlsbad area. It was discovered that the bottom
section of perforations were actually in the Wolfcamp formation. After meeting with Paul Kautz and Randy Dade to
discuss this issue, we agreed to test one of the wells{Derrick Fee #1} and use this data for all wells within this area.

The water analysis for the Den SWD #1 and Spoon SWD #1 is attached.

Isclated Wolfcamp perfs, Bone Spring Production Only

Date: | oil
3/22/2015 . ot
:3/23/2015 #7710
3/24/2015
3/25/20157
3/26/2015

‘3/27/2015 "L
13/28/2015° v -

Commingled Wolfcamp and Bone Spring

Date:
4/30/2015"

e
=
s
N
o]
=

*5

iy
{—:
DA
ey

Commingled Bone Spring and Wolfcamp Ave:
Avg: 25 0il, 157 MCF, 173 Water

Bone Spring Only Avg:
Avg: 24 Qil, 149 MCF, 112 Water
Avg: 96% Oil

Wolfcamp Only Avg:




Avg: 10il, 8 MCF, 61 Water
Avg: 4% Gil



State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez

Gaovemnor )
David Mertin Jami Bailey, Divislon Director
Cabinst Secretary : Qil Conservation Division

Brett F, Woods, Ph.D.
Deputy Cabinet Secretary

Administrative Order DHC-4693
Order Date: September 2, 2014
Application Reference Number: pMAM1424136015

Mack Energy Corporation
P. O. Box 960
Artesia, New Mexico 8§8211-0960

Attention: Deana Weaver

Wind Fee Well No. 1

APl No. 30-015-40922

Unit G, Section 4, Township 23 South, Range 27 East, NMPM
Eddy County, New Mexico

Pool CASS DRAW; BONE SPRING Qil 10380
Naines: FOREHAND RANCH; DELAWARE Oil 24670

Reference is made to your recent application for an exception to 19.15.12.9A. NMAC of the
Division Rules and Regulations to permit the above-described well to commingle production
from the subject pools in the wellbore.

It appearing that the subject well qualifies for approval for such exception pursuant to the
provisions of 19.15.12.11A. NMAC, and since reservoir damage or waste will not result from
such downhole commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completion or otherwise required separation of the zones is hereby placed in
abeyance.

In accordance with 19.15.12.11A.(6) NMAC, the production attributed to any commingled pool
within the well shall not exceed the allowable applicable to that pool.

As per the application, the assignment of allowable and allocation of production from the well
shall be based on the subtraction method. The total well production minus the Cass Draw; Bone
Spring Pool production shall be assigned to the Forehand Ranch; Delaware Pool

1220 South St. Francis Drive » Santa Fe, New Mexico 87505
Phone (505) 476-3440 » Fax (505) 476-3462 » email: www.emnrd.state.nm us/ocd



Administrative Order DHC-4693
Mack Energy Corporation
September 2, 2014

Page 2 of 2

REMARKS: The operator shall notify the Division’s district 11 office upon implementation of
commingling operations.

Pursuant to 19.15.12.11B. NMAC, the commingling authority granted herein may be rescinded
by the Division Director if conservation is not being best served by such commingling.

JAMI %AILEY ;

Director
JB/mam

cC: New Mexico Oil Conservation Division — Hobbs



McMillan, Michael, EMNRD

From: Deana Weaver <dweaver@mec.com>

Sent: Monday, May 11, 2015 12:17 PM

To: McMillan, Michael, EMNRD

Cc: Jerry Sherrell

Subject: RE: Wind Fee Well No.1, and Derrick Fee Well No. 1 DHC applications

We haven’t done anything with the Delaware pool. We received approval to DHC but the work has not been yet. Do |
need to cancel those DHC order for the Cass Draw; Bone Spring & Forehand Ranch; Delaware?

From: McMillan, Michael, EMNRD [maitto:Michael.McMillan@state.nm.us]
Sent: Monday, May 11, 2015 11:53 AM

To: Deana Weaver

Subject: Wind Fee Well No.1, and Derrick Fee Well No. 1 DHC applications

Ms. Weaver:

For the Wind Fee Well No.1, and Derrick Fee Well No. 1 wells, they are presently Administratively approved for
commingling in the Cass Draw; Bone Spring and Forehand Ranch; Delaware Pools. The new application has the Cass
Draw; Bone Spring and Wildcat Bene Spring Pools.

What is Mack Energy doing with the Delaware Pools in these two wells?

Thank You

Michael A. McMillan

Engineering and Geological Services Bureau, Oil Conservation Division
1220 South St. Francis Dr., Santa Fe NM 87505

0:505.476.3448 F. 505.476.3462

Michael. mcmillan@state.nm.us




