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NEW MEXICO OIL: CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

ENGINEER ,‘?[jn LOGGED ,,:7//5/} 5‘" TvRE A2 L

Applicatlon Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Cc\ammingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[PMX-Pressure Maintenance Expanslion]

[WFX-Waterflood Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[PPR-Positive Production Response] /{/5 L

[EOR-Qualified Enhanced Qil Recovery Certification]
o pletatos Devan Fne/jy Prodvction €O

TYPE OF APPLICATION - Check Those Which Apply for [A] i
[A] Location - Spacing Unit - Simultancous Dedication w—ﬂj/-'— rork 21 5Tete 7H
APl 3c-023~ 492197
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Check One Only for [B] or [C] /& ety BS south

[B] Commingling - Storage - Measurement __é_"'_ V666 C
[0 buc [J ctB [J pec [0 pc [J oLs [ oM

L4

L

(1]

[C] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery.
) wex [ pmMx [ swb [J et [J EOR [ PPR

[D]  Other: Specify = o
. =T
[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or O Does Not Apply t_f‘:':_‘f 5")
[A] [] Working, Royalty or Overriding Royalty Interest Owners — L;,—_:
SRR
[B] Offset Operators, Leaseholders or Surface Qwner T -
. OO
[C] . ] Application is One Which Requires Published Legal Notice = 8
w

DJ Notification and/or Concurrent Approval by BLM or SLO

[D] .8, Bureau of L.and Management - Commissioner of Public Lands, State Land Office
[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] (] Waivers are Attached
SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE

(3]
OF APPLICATION INDICATED ABOVE,
[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.
Note: Statement must be completed by an individual with managerial andlor supervisory capacity.

Gary W_Larson - m’h) Aliomey. July 13, 2015
Print or Type Name Signatun N Title Date
glarson@hinklelawfirm.com

e-mail Address



' HINKLE SHANOR LLP
.. ATTORNEYS AT LAW
. PO BOX 2068

- . SANTA FE, NEW MEXICO 87504 WRITER:
. 505-982-4 4 X) 505-982-
1888 55 (FAX) 82-8623 Gary W. Larsen,
Partner
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July 13, 2015

VIA HAND DELIVERY

Michael A. McMillan

Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, NM 87505

Re:  Application of Devon Energy Production Company, L.P. for administrative
approval of an unorthodox location for the Monk “21” State #4H well

Dear Mike:

On behalf of Devon Energy Production Company, L.P. (“Devon”™), this is to request
administrative approval for an unorthodox well location for Devon’s Monk “21” State #4H
horizontal well (API 30-025-42193). Devon anticipates that it will complete the well within the
Berry; Bone Spring, South pool (Pool Code 96660) underlying the E/2 E/2 of Section 21, Township
21 South, Range 34 East, N.\M.P.M., in Lea County.

Devon has drilled the well to an approximate total vertical depth of 10,779 feet and an
approximate total measured depth of 15,616 feet in order to test the 2nd Bone Spring sands. As
drilled, the well has a surface location 200 feet from the north line and 1,980 feet from the east line,
and a bottom hole location 285 feet from the south line and 672 feet from the east line, of Section 21,
Township 21 South, Range 34 East. The projected first performation point for the well will be
1,196.5 feet from the east line and 414.7 feet from the north line and the projected final perforation
point will be 631.9 feet from the east line and 335 feet from the south line. Because this acreage is
governed by statewide Rule 19.15.15.9(A) NMAC, the completed interval of Devon’s well will be
unorthodox,

Devon is seeking the unorthodox location approval to maximize the recovery of reserves in
Section 21. The Division’s approval of the unorthodox producing interval for the Monk “217 State
#4H well will serve the interests of preventing waste and improving well performance.

PO BOX 10 PQ BOX 1720 PO BOX 2068
AOSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICQ 88210 SANTA FE, NEW MEXICO 87504
575-622-6510 575-622-65610 505-9B2-4554
(FAX) 576-623-9332 (FAX) 575-746-6316 ~ (FAX) 505-982-8623



Michael A. McMillan
July 13, 2015
Page 2

Enclosed are the following documents:

A Form C-102;

A land plat;

A list of affected persons;

A completed Administrative Application Checklist.

BN =

Devon owns 100% of the leasehold interests and operating rights in Section 21. Notice
letters and a complete copy of this application have been sent by certified mail this date to the State
Land Office and GMT Exploration Company LLC advising them that, if they object to Devon’s
application, they must file a written objection with the Division within twenty (20) days from the
date the Division received this application. ‘

Thank you for your attention to this matter.

Very truly yours,

Gary W. Larson

GWL:rc
Enclosures

HINKLE SHANOR LLP
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Energy, Minerals & Natural Rescurces Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

‘ Form C-102

Subinit one copy 1o appropriale
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

g ! APl Number 7 pool Code ? Pool Name
' 30-025-42193 96660 Berry; Bone Spring, South
! Property Code j ¥ Property Name " Well Number
313803 MONK"‘?]“‘STATE 4H i
TOGRID No. * Operator Name ? Efevation
6137 DEVON ENERGY PRODUCTION COMPANY, L..P. 37231
_ © Surface Location
UL ¢r {0t no. Section | Township Runge Lot [¢n Feet from the North/South Hae Feet from the Exst/West line County
B 21 218 ME 200 NORTH 1980 EAST LEA
" Bottom Hole Location If Different From Surface
UL or ot no. ‘Sectfon | Township Range Lot Idn Feet from the North/South line Feet from the- East/West line County
r 21 218 M4E 285 SOUTH 672 EAST LEA
" Dedicated Acres [¥ Jointor [nflt | " Consolidatiod Code  ['* Order No.
160

diviston.

No allowable will be assigned to'this completion until all intercsts have been consolidated or a non-standard unit has been approved by the

Revised August |, 2011

$89°19'55"W

'2647.35 FT

263318 F1

NW CORNER SEC. 21 -
LAT, = 32.4716180N
LONG, = 10J.48344B9'W

!
NMSE EAST (FT)- "
N = 536343.55 |
g|E = e ;
B !
- ;
[l
i
% I
<&
o i
k! |
|

W Q CORNER'SEC. 2t
LAT. = 32.4643612°N

LAT. = J245T1013N

|
LoNG. = 103.4834443W
[FSP EAST (FT) T
N = 533700.10 i
£ = B03460.63 |
!
2 i
u i
= 1
(]
kg i
L |
| sw corNgRr sEc. 21 !

N O CORNER SEC’ 21
T, = 32.4716496N
LONS. = 103.4748623%

LAT. = 32,47 16BBTN

NMSP EAST (1) e | LONG. = 1034B63255'W

N = 53638043 YA % NS EAST (F)

£ = B0R08SSE /el N = 536408.95

SURFAGE = L £ = B0B718.98
LOCATION

o +MONK 217 STATE gef _ . |

ELEV. = 37237

§ O CORNER SEb. 21
LAT, = JZ.457140FN

| S85°'27W
F

1984" ‘
| NECORNER SEC. 21

| LAT. = 324711015 (NADS3)

| LONG. = 103.4727440°W
NMSP .EAST (FT}

I N = 536187.74 |

, E = 80674115

|

I e G CORNER SEC. 21
UOLAT, = 32.4644119N
¢ LONG. = 1034663198V |
‘ WMSP EAST (FT
i N = 533770

f £ = 80B742.20

BOTTOM OF HOLE
LAT. = 32.4578294'N
LONG. = 10].4580117w
MMSP EAST (F79-
N = 531458511
E - 8051020?

BOTTOM

oF HOUE\
| ey

s CORMER ske. 21
LAT, = 3ZASTIZATN

MSL.0T00N

H 00vse

RSZ,60.000

L4 80'CESE

LONG. = 1034B344BW - LONG. = 103.4748798'w  LONG. = 103.486)161W

NP EAST (FT) i NMSP EAST (FT). NMSP EAST (FT)

N = 531067.88 ! N = 531103.19 N = $3137.04

E-= 30348458 . \ E = BO§523. 31 £ = 80875473 A
NBOA400T 263897 FT NBQ'15'S?E 2641.84 o8

"OPERATOR CERTIFICATION

1 herely cortify thar dhe informaiion conined liersin ix inee and complete

10 the best of my knowdedge and belief, tnd that this organizarion dher
© NN T WP (et Or Sl mytevid Siterest (5 e faod irefiaring
the praposed bodios hofe lorarion o has a right to drill s well at this
{gcation ptusant to @ cormct with an annerof such g vl or norking
SISt O fo & volutrary pooling agreemodt or 3 compalsory pooling
order heteivfore enterrd by the division.

£ 8/17/2015
Date

Megai] Moravec, Regulatory Analyst
Printed Name

Megan.Moravec@dvn.com
E-mail Address

*SURVEYOR CERTIFICATION

[ hereby certify that the well location shown on this

plat was plotted from ficld notes of actual swrveys

made by me or under my supervision, and that the

suine is trye and ma'ﬁlﬁ {hz"?esl of my belicf.
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List of Affected Persons

GMT Exploration Company LLC
Attn: Phillip G. Wood

1560 Broadway, Suite 2000
Denver, CO 80202

New Mexico State Land Office
Attn: Terry Warnell

310 Old Santa Fe Trail

Santa Fe, NM 87504



McMillan, Michael, EMNRD

From: Gary Larson <glarson@hinklelawfirm.com>
Sent: Wednesday, July 15, 2015 11:15 AM

To: McMillan, Michael, EMNRD

Subject: RE: Devon Monk "21" State Well No. 4H
Mike,

Thank you for confirming that the only affected spacing unit is the SW/4 SE/4 of Section 16.

Upon further investigation of affected persons entitled to receive notice of Devon’s NSL application, we
discovered that GMT Exploration does not have an interest in the SW/4 SE/4 of Section 16 (GMT Exploration
operates the Jamalberry #001H well in the W/2 W/2 of Section 16). -

We further discovered that Cimarex Energy Co. holds a state lease in the SE/4 of Section 16 and is entitled to
receive notice of the application. | attest that | sent a certified mail notice letter to Cimarex Energy Co.

yesterday {(July 14%),

Gary

From: McMillan, Michael, EMNRD [mailto:Michael.McMillan@state.nm.us]
Sent: Monday, July 13, 2015 4:32 PM

- To: Gary Larson

Subject: Devon Monk "21" State Well No. 4H

Gary:
I assume that GMT Exploration owns in the SW/4 SE/4 of Section16? That is the only affected Unit.
Mike



HINKLE SHANOR LLP

ATTORNEYS AT LAW
PO BOX 2068

SANTA FE, NEW MEXICO 87504 Gary W. Larsbn,
505.982-4554 (FAX) 505.D682-0623 Padner
’ glarsen@hinkletawdit com

hinklelawfirm. com

July 14, 2015

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Cimarex Energy Co.
600 N. Marienfeld Street, Suite 600
Midland, TX 79701

Re:  Application of Devon Energy Production Company, L.P. for administrative
appraval of unorthodox location for its Monk “21” State #4H horizontal well

Dear Madam/Sir:

Enclosed is a copy of the above-referenced application that Devon Energy Production
Company, L.P. (“Devon”) filed yesterday with the New Mexico Oil Conservation Division
(‘SOCD’?).

The application seeks administrative approval of an unorthodox location for Devon’s
Monk “21” State #4H horizontal well, which Devon has drilled from a surface location 200 feet
from the north line and 1,980 feet from the east line, to a bottom hole location 285 feet from the
south line and 672 feet from the east line, of Section 21, Township 21 South, Range 34 East, in
Lea County.

Any objection to Devon’s application must be filed in writing with the OCD, 1220 South
St. Francis Drive, Santa Fe 87505, within twenty (20) days after the OCD’s receipt of the
application. If no objections to Devon’s application are received by the OCD within the twenty- -
day period, then the application may be administratively approved by the OCD.

If you have any questions or concerns about Devon’s application, please contact:

Carol Glass

Landman

Devon Energy Corporation
333 W. Sheridan Avenue
Oklahoma City, OK 73102
405.552.6160

Carol Glassdevon.com

PO pOX 10 PO BOX 1720 , PO BOX 2088
ROSWELL, NEw MEXICO 66202 ARTESIA, NEW MEXICO 88210 SANTA FE. NEW MEXICO 87504
575-622.8510 575-622.6810 505-982-4554
(FAX) 575.923-9332 (FAX) 575.746-831¢ (FAX) 505-982.8822



Thank you for your attention to this matter.

Very truly yours,

Gary W. Il;ﬁrson‘
GWL/sm

Enclosure

HINKLE SHANOR LLP



