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NEW MEXICO OIL CONSERVATION DIVISION ;1?2%‘53:;1;
- Engineering Bureau - - Y
1220 South St. Francis Drive, Santa Fe, NM 87505 |k

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WEFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion}
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A] — ¢ TR 763
[A] Location - Spacing Unit - Simultaneous Dedication —D ece Ao O s,
[] NsL L] Nsp [] sD ~E &’F"’Ocj‘rbﬁ‘t}u
. C &) vy /tf'rvy L
Check One Only for [B] or [C] e F
613

[B} Commingling - Storage - Measurement
[0 pHe X cB O pLc [ pc [J oLs [ OLM & <¥
“Beett e

€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery *° g Veelibey
O wrx ] pmx [0 swp [ 1t [ EOR [ PPR  3p-p,
S—-352 3+
[D]  Other: Specify ~ & 45-7 L/; 6‘&"&(55/5"':/:;‘/

[2) NOTIFICATION REQUIRED TO: - Check Those Which Apply, or [_] Does Not Apply 30-0i5~ Y203,
[A] X Working, Royalty or Overriding Royalty Interest Owners - ;4 =/ G 4sered f‘é
o= —
[B] O Offset Operators, Leaseholders or Surface Owner ~3ee OIS~ Y1 fer
3eCtaSarce 14 kel
# 3y

[C] ] Abplication is One Which Requires Published Legal Notice
30-‘015'__3?-,_3/

D] Xl Notification and/or Concurrent Approval by BLM or SLO ED J/
U.S. Bureau of Land Management - Commissicner of Public Lands, State Land Office _/-/
kLZ.L_,,g.ﬁ
(E] [] For all of the above, Proof of Notification or Publication is Attached, and/or, / . e 'E"‘r =

>, (WY 'y
_ ~ Z/-J i o)
[F] [] Waivers are attached TO02

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required informatjen and notifications are submitted to the Division.

Note: Statement e completed by an individual with managerial and/or supervisory capacity.

Regulatory Comnliance Professional 07 3115

ignature Title Date

Erin Workman
Print or Type Name

Erin. Workman@dvn.com
E-mail Address




———— Devon Energy Corporation 405 552-7970 Phone
333 West Sheridan Avenue Erin.workman@dvn.com

devon Oklahoma City, OK 73102-5010
RECEIVED-OCD

BI5 406 -5 P 1: 25

July 31, 2015

Mr. Richard Ezeanyim

State of New Mexico

Oil Conservation Division
1220 S. St. Francis Drive
Santa Fe, New Mexico 87505

B et e s |

Re: Lease Commingle
Beetle Juice 19 Fed 3H & 4H and Betelgeuse 19 Fed 7H & 8H

APL: 30-015-39231, 30-015-39232, 30-015-42032, & 30-015-41900
Pool: Hackberry; Bone Spring, NW

Lease: NMNM 90534

County: Eddy Co., NM

Dear Mr. Ezeanyim:

Please find attached the OCD Form C-107B and the BLM Approved 3160-5 Sundry Notice of Intent
for a Lease Commingle for the aforementioned wells.

The working interest, royalty interest and overriding royalty interest owners are not identical;
notification has been sent via certified mail (see attached).

Should you have any questions or need further assistance, please do not hesitate to contact me at
(405) 552-7970.

latory Compliance Professional

Enclosures —_—



District [ State of New Mexico Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003

District 11

1301 W. Grand Ave, Artesia, NM 88210 :

District I OIL CONSERVATION DIVISION : Submit the original
8?323?3205 Road, Aztec. NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office V\fith one copy 1o the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Devon Energy Production Co., LP

OPERATOR ADDRESS: 333 W Sheridan Avenue, Oklahoma City, OK 73102

APPLICATION TYPE:
[ Pool Commingling  [lLease Commingling [1Pool and Lease Commingling [ TOfT-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee [0 State B Federal

Is this an Amendment to existing Order? []Yes §No If“Yes™, please include the appropriate Order No.
Have the Bureau of Land Management {BLM) and State Land office (SLO) been notified in writing of the proposed commingling

BKves [ONo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
{1} Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production ) Production Production

(2)  Are any wells producing at top allowables? [JYes [ONo

(3)  Has all interest owners been notified by certified mail of the propused commingling? COyes [ONe.

(4} Measurement type: [ IMetering [ Other {Coriolis Test Method)

(5)  Will commingling decrease the value of production? [JYes [ONo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1} Pool Name and Code.
(2} Is all production from same source of supply? [Yes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? KYes [INo
(4) Measurement type: [ JMetering §J Other (Coriolis Test }

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1} Complete Sections A and E.

{D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1} Is all production from same source of supply? [JYes [INo
(2} Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with fease bpendaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Namcyéé‘:;d Well Numbers, and API Numbers.

/7

TELEPHONE NUMBER: __ 405-552-7970

E-MAIL ADDRESS:  Erin.workman@dvn.com



District | State of New Mexico Form C-102
FO2R N, French Dr,, Hubba, N3 BRZ4 Revised October 13.2000

Disteict 11 Energy. Mincrals & Natural Resources Department
Submit one copy to appropriate

1301 W, Cirundt Avenue, Artesiz, N0 85230 OIL CONSERVATION DIVISION Dictrict Off
Distzic . e . . JISTNICT g
i :inul':rums Ril., Avtee, NAET40 : 22“ ;SFJUIh St. Franeis Dr. i '
Distsigt 1V Santa Fe. NM 87503 { AMENDED REPORT
1220 5, Si Francis Dr. Santa Fo, N3 87805
WELL LOCATION AND ACREAGE DEDICATION PLAT
' AP] Number * Pooi Code " Pyal Name
30-015-39231 97020 Hackberry, Bone Spring, NW
* Property Code * Property Name * Well Namber
38505 BEETLE JUICE *19" FEDERAL 3H
TOGRID Na. ¥ Operator Name " Etevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3397.0
i Surface Location
Ul. or {ot no, Section Township Range Lot idn Feet from the NurihiSouth \ae Feet from the Eaxt/West line Caunty
C 19 198 3i E 220 NORTH 1500 WEST EDDY
v Bottom Hole Location If Different From Surface
UL ¢rlot no, Section Township Runpe Lot idn Fecr from the North/South line Feet fran the East/West line County

N 19 198 J1E 330 SOUTH 2040 WEST EDDY
¥ Dedicated Acres | Toit or Enfill ¥ Consolidation Code | Order No. ] )

160

No allowable will be assigned to this compietion untit all interests have been consolidaied or a non-standard unit has been approved by the
division.

" OPERATOR CERTIFICATION

j ! ' NE CORNER SEC. 19
1800" ] | ! LAT, = 32.8531625N £ hopehy corti i e mfirmatton Qadacied fosens i3 s el complin
SURFaCE /{-u . ! I LONG, = 103.2000245'W feo et bt cof pre kevon edpne and Belied, cowd Dst by segrmnaation etther
LOCATION | & ' ! NMSP EAST (FT

| g \ ] N = FESS'GT( J% My @ WO Bierest or uteased marienad ieterest o e fond Bctedge

| | | £ - 671;9 47 tine prrogsoced Besttons Bl st eor b o rrsght Bl bl thns okt et this

f BEETLE JUICE "1 97 FEDERAL #SH ! Feocxgliesn e auansd ses o Caspnterrct il ot cowawt o sl o simioral o Weriame
NW CORNER SEC. 13 | ELEV, =~ 3307.0°! ] ) , ‘ )
LQ‘T‘ = 32.5531 030‘” I MT. = 32.65252 5D_N {NADE;) I HEenAS A 1(‘((“‘fﬂ"lﬂ"’]‘[.Vl#")ﬂd,\"’l'(‘lﬂt’”n‘ i (J("WI"]J.’VIN:\ FLLLUHY
LONG. = 1039189475 | LONG., = 103.9120752°W } sy emcred by the divtions
MMSP EAST (F) 1T TRMSP EAST (P T T T T T Ty T T T T
N = 601564.85 | N o= 60135678 1 i
E = 56948512 { £ = 670985.92 1 ]

! . i I

| i \ . J

! g | , /fle—07.31.15

T A

i | | " \_ e Hiate

! ! ! Nl i N

i Erin Workman

*SURVEYOR CERTIFICATION

Fhereby certify thai the well locainon shaw on this
plat was plotied from field notes of aciual survevs

made by me or under my superision. and o the
. wulu” - ™
SW CORNER SEC. 19 same is fr:qé-}r‘r' cryggfﬁh}besr of npy bedrer,
LAT. = 32.6385044'N BRSARLNLE £.0p 2:
LONG. = 103.9716%644'W

pusp_tasT (1) ' BOTTOM OF HOLE
£ oo 559508'63 ' LAT. = 32.63947316'N
£ - : LONG. =1103.9163495 W

NMSP EAST {FT) A
S86530.45 SE CORNER SEC. 19

\
|
i
|

L e

BoTiom i, N = 3888305 | LT - 326386459N
| ;
I

£
oﬁ HOLE\/\;E 1 LONG. = 103.8589714'W T | « ? {aCeyor,
. ey oY
2040 : ' N:Si ggg;_'grg )‘ Ceritientay ; Sy @3}\ IR AMILLO, PLS £r7r
! : £ = 67473270 figone SURVEY X0, 242-R1

.t




Distriet | State of New Mexico ' Form C-102

::’::' :m ch O Hobis, XM 85240 Eneray, Minerals & Natura) Resources Depuriment Re\:‘rscd October ]3’2009.
1301 W, Grand Avenue, Artesia. 3 88210 OIL CONSERVATION DIVISION Submit 0“? C?PY {0 appreprialc
e ! 1220 South St. Francis Dr. Distict Office
1000 Kie Brazos R Azice, NM 87410 ,
Toistpiet 1Y, Santa Fe, NM 87505 AMENDED REPORT
1220 8. S1. Franci fe, NM B7508
f:mj WELL L&CATION AND ACREAGE DEDICATION PLAT
Taber 7 L_’xyzﬁdc . 'Pugl Name
‘\k—'])( 232 ' HACKBERRY; BONE SPRING, NW
(—'/ropcn) [ * Property Name * Well Number
BEETLE JUICE *19” FEDERAL 4H
TOGRID MNa. ® Qperatnr Name : * Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3398.0
» Surface Location
UL orfof mo. Section | Township Range Fot ldn Feet from the NorthfSouth line Feet from the EastiWest line Counry
C 19 195 31E 220 NORTH 1450 WEST EDDY
“ Bottom Hole Location If Different From Surface
UL orlutno. Scetion Towaskip Reage Lot Idn Feet from the Notth/South line ¥eot from the Easiyest Jing Couny
M 19 195 | 31E 380 SOUTH a8 WEST EDDY
" Dedicated Acres | Joint or Infitl | " Comsulidation Code  |'* Ortder Na. .
160
No allowable will be assigned io this campletion until all interests have heen consalidated or 2 non-standard unit has been approved by the
division. ’
Z
7 /7 = T CORNCR SEC. 13 " OPERATOR CERTIFICATION
= 450',' - ! ! IAT. = 37.6531625 N {hreny contify e Wi wifionioiin continkd Borein s i duil ol te
[ 1 surace | LN = TOSA000USW | e sttt et i st
KW CORNER SEC. 19 | BN } . erjg: gg?gﬂ;?g S w2 T O el bhTEd Lnicre it B tous P st
IL.SL.G- Jif}a.g}:ggﬁwgw : [ . i £ = E74505 75 | 4] @ mapeeed hoviom hole kitcita gn Jon @ et w0 il tirs wofl oo s
NHSP FAST (FT) ?LEQEITL—E ;gég‘ED‘ ?9; FEDERAL 1‘1’4-3 \ Fxcste we rrrEAI Ar ety v o owTe? i 33k araeyer o vk
N= 50%55_4 25 i LAT. = 32.6525146N (N’.“\JBJ) : etercdd, o A G IR PO R EMET & ST Feedio g
Mﬁ = 86948512 1 JONG = 103.9122378W ; crdhs o rensirecosers by 12 raon :
TTTTTT ﬂﬁo{SP EAST (FT) " 17 [ T
N = 6G1356.44 '

| E = 870835.85

511:{1: 7 sz
Printed pme STEP LE A. YSASAGA

#*SURVEYOR CERTIVICATION

Finreby cerdfy that dbe well tacation shiowsn e this

R
R
{
I
!
|
!
|
i

:%L
|
!
]
I
!
1]
f
[
|
!
i
|
!
|
[
|
|

3
)
|
|
|
|
!
|
n
|
!

plat was platted from fizld notes of actved sirveys
Moz by ma ar e g swn.n.'uiw) aml that the

SW CORNZR SEC, 14 SN 13 IR a d‘mnecr 1 r.ffr: st iy bof:-vj

i ,
LAT, = 32.6385044N | : -
AFONG. = 1039183MN_ ) l : JANUARY 0 1) ,
/| NMSP_ EAST {FT} /// - ! T T T T T -
N = 506284.56 i BOTTOM OF HOLE ! P S A o5
E = 88955053 : | 1 VO VoL, ( ey
! : i TR L W '
. . SE CORNER 5£0. 19 ! : :
g /agﬁom | WAL = 32.6385¢57N
&< OF HOLE . | LOKG. = 102.8985714W
BB : N:SZ Esggzg% p]u\fn\, iwriaaie mis v
/. ¢ . ‘ £ = 57473270 o SURVTY NO 28302
.~ ’/j; ) U\E.L'[[

PENETRATION POINT: 95, FNL & \$SUFWL

' PRODUCING AREA {j PROJECT AREA -



Liafeiyt
IG-. N, Hrmll 1., #lehis, XM X290
Mialab Fag {873 90R0710

S1E S, Fus S, Arvesin, NMES2ID

Pluome: ($73) TA3-1 267 Fng 15750 g0 0
Wiy L1

1840 B Brazws tyad, Aziec, NM1 7430
Bhone: 1505) }1-61 75 Fas: (3050 2306070
Disyrigr 1

1220 8. Si. Frais De.. Santa Fe. NAESFIUS
Phone: (5US1 2703460 Fux: (503) 476. 3262

Stute of New Mexico

Energy, Minerals & Natural Resources Departiment
OIL CONSERVATION DIVISION

220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised r\ugust'l. 2011
Submit cne copy 10 appropriaie
District Otfice

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API .\2?.- ; ! Poal Code ! Poot Nume
y HACKBERRY; BONE SPRING, NW
%z’y@ OZ2L 22527020 -
Prnptn\ ¥ Code " Property Name Wl Number
?DZOQ BETELGEUSE 19 FEDERAL " H
‘0GHID No. ‘ Operator Name " Elgvation
6137 DEVON ENERCY PRODUCTION COMPANY, L.P. 3411.2
w Surface Location
UL or tor nn, . Secton Township Runge Lot fdn Feet from the Nartly/Sauth ilne Feet from the East/¥esr line Counry
L 20 s | NE 2350 SOUTH 265 . WEST EDDY
" Bottom Hole Location [f Different From Surface
UL or 1ot na. Seckion Township Range Lot 1du Feet fram the North'South line Fect from the East/West line County
3 19 198 3E 1750 SOUTH 340 WEST EDDY
¥ eddicated Acres | Jnint or nfill " Cansolidtation Cede | ¥ Order Na. /__zg
158.26 /3,/@

division.

No allowable will be assigned to this complcuon until all interests have been consolidated or a nor-standard unit has been approved by the

aoTTed OF HOLE |
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Project Area Lease Line

Completion Interval

"OPERATOR CERTIFICATION

T hereby Contifi fiter the laforeneiion contained berain it e and comotee
1w the Duese of e kavomsoelice ctved Beliof, and thiat this o gamizetion either
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b proposed fonwm fod focatton ar lrat o right 10 odrild s welf ar ties
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fatterest, g 0 o Ladwtary peling (greement o o cotegrd i poaling
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Dite

A

Prineed Naine

E-mrinl Address

“SURVEYOR CERTIFICATION

{ havebie cortifi thatt e well Tovation shovwn on this

plut was ploreed figavfiehd mogs of wctual surveys
e \
heude a::}{ lr(t?n'fﬂ ity i!aﬂeri’mpn untd thi the

s S ?ﬂ;[ ey, “{ the M:qun : belief,

C‘

O\t

MAY 13, -fm’i/ =
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SURVEY N0 1337
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 tlula, N 4F 200 State of New Mexico - Form C-102
”.“‘“.‘A"I"”““"""' FracF S Energy, Minerals & Natural Resources Department Revised August 1, 20t
SIS Firat i1 AL AR : Submit one copy to appropriate
FUUS, Firg 51, Aremia, NM 38210 J
e OIL CONSERVATION DIVISION e
lfum Hio Brivos Kozl Aztee, NM 371D 1220 South St. Francis Dr.

Ph\mc ¥ 33 178 Pas: (3051 330-8130 Nz : h h - > T
R PP AT P B Santa Fe, NM 87303 0] AMENDED REPORY
12208, 51, Fiancis 1. 3ania Fe, XM 37508
Phone: 15031 170- 1460 Fars 13057 476- M62
WELL LOCATION AND ACREAGE DEDICATION PLAT .
guy o Bl Yy (] * Pual Name
- W m qW . HACKBERAY; BONE SPRING, Nw
* Property Cpde M ? Property Name )  Well Number
1{0% ’ BE TELGEUSE 19 FEDERAL 8t
"OGRID No. * Operator Name ¥ Elevation
6137 DEVON ENERGCY PRODUCTION COMPANY, L.P. 3499.0
" Surface Location
UL. or lot na. Section Towmhip Hange Lot Ida Feed lrom the Norst/Sourh line Feet from thw East/West ine County
L 20 s JTE 2300 SOUTH 265 WEST EDDY
" Bottom Hole Location [f Different From Surface
L. er lor no. Section Towaship Range Lot Idn Ecer From the North/Seuth line Feer frunll the Ease/West lhne County
4 19 198 31E. 800 SOUTH 349 WEST EDDY
Y Dedieated Acres | Joinfor Infill | ™ Cansefidasion Cude | ¥ Order No,
158.43 :

No allowable will be assigned to this completion unui all interests have been consolidated or @ non-standard unit has been approved by lhe
division.

"OPERATOR CERTIFICATION

£ lrerein: cortifl thet the infenmttion contained Rerein is M amd complore
aun b bese af o ks lectpe il belicf, andd thiet teis ongunizution vither
anns a working imerext or terlonsed miinered ingeres i s lued inchahig
e progused Bounr bl 1ocrsion o g i rigit 10 @yl tig welfa s

Pacutiion gyt oo 21 csmtrtacy with s comsier of e n saiepad e ek ing
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devon

Devon Energy Production Company
333 W, Sheridan Avenue
Oklahoma City, Oklahoma 73102
Phane: (405)-552-7970

Erin Workman(@dvn.com
July 31, 2015
CERTIFIED MAIL
RETURN RECEIPT REQUESTED
Interest Owners
Re: Lease Commingle
Beetle Juice 19 Fed 3H & 4H and Betelgeuse 19 Fed 7H & 8H
API: 30-015-39231, 30-015-39232, 30-015-42032, & 30-015-41900
Pool: Hackberry; Bene Spring, NW .
Lease: NMNM 90534
County: Eddy Co., NM

To whom it may concern:

This is to advise you that Devon Energy Production Company, LP, is filing an application with the
New Mexico Oil Conservation Division (“NMQCD") seeking approval for a Lease Commingle for the
above mentioned wells.

A copy of our application submitted to the Division is attached, along with the BLM approval.

Any objections or requests that a hearing should be held regarding this application must be
submitted to the New Mexico Qil Conservation Division Santa Fe office within 20 days from the
date of this letter.

Please contact the undersigned at (405} 552-7970 should you have any questions or need
anything further.

Sincerely,

Deven Energy Production Company, L.P.

Regulatory Compliance Professional

Enclosure
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Commingle Mailing Reference: Beetle Juice 19

Repondent Name/Address: E-Certified Mailing Number;
Durango Production Corporation 9171999991703450766426
P.O. Box 4848 |

Wichita Falls, TX 76308

Cannon Exploration Company 9171999991703450766433
3608 South County Road #1184
Midland, TX 79706

Cimarex Energy Company 9171999991703450766440

600 N. Marienfeld St., Suite 600
Midland, TX 79701

BLM NM State Office 9171999991703450766457
0il & Gas Division '

600 N. Greene Street

Carilshad, NM 88220

Khody Land & Minerals Company 9171999991703450766464
210 Park Avenue, Suite 900
Oklahoma City, OK 73102

Todd M. Wilson 91719995891703450766471

3608 South County Road #1184
Midland, TX 79706

Roger & Holly Elliott Family Trust 9171999991703450766488
3910 Tanforan Avenue
Midiand, TX 79707
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by

Form 3160-5
(August 2007}

UNITED.STATES

DEPARTMENT OF THE mﬂag(? ERATOR S “C.PY OMB NO. 1604-0135

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well: Use form 3160-3 (APD) for such proposals.

FORM APPROVED
“. Expires: July 31, 2010

. Lease Setial No. '

NMNM90534

'} 6. If Indian, Allottee or Tribe Name

bl

SUBMIT IN TRIPLICATE - Other instructions on reyerse*side.‘

Al

. 1If Unit or CA/Agreement, Name and/or No.

1. Type of Well '\l ' 8. Well Name and No. * .
&® Oil Well 'O Gas Well {3 Other s . BEETLE JUICE 19 FED 3H
* 2, Name of Operator . ! Contact: ERIN WORKMAN 9. APl Well No.'
DEVON ENERGY ¥ E-Mail: Erin.workman@dvn.com | : - 30-015-39231
3a. Address 3b. Phone Ne.'(include area code) 10. Field and Pool, or Exploratory

333 WEST SHERIDAN AVENUE
OKC, OK 73102

Ph: 405~§52-7970
g

HACKBERRY BS, NW

4. Location of Well

Sec 19 T1QS R31E 220FNL 1500FWL

(Footage, Sec., T, R, M., or Survey De.s‘cnpnan)

/

1t. County or Parish, and State
\
EDDY COUNTY, NM

12. CHECK APPROPRIATE B,OX(ES):TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF ACTION

. TYPE OF SUBMISSION

* B Notice of Intent 0 Acidize )
' . 0O Alter Casing
O Subsequent Report O Casing Repair -
O Final Abandonment Notice |" ([J Change Plans

0O Convert to Injection

(] Deépew
&1 Fracture Treat
D New Construction
. O Plug and Abandon ‘ '
O Plug Back

O Production (Starb’Resume)
) Reclamation

O Recomplete o

'O Temporarily Abandon

a Water Disposal

Other

O Water Shut-Off
3 Well Integrity

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including eshmaled starting date of any proposed work and approxnmalc duration lhercof‘
I the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reporis shall be filed within 30 days
following completion of the involved operations. If the operation resulis in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamatmn have been completed, and the aperator has

\

deten-nmed that the site is ready for final inspection.)

Devon Energy Production Company, LP respectfully requests to and approval for. a lease commlng!e of

the following wells:

- [N
Beetie Juice 19 Fed 3H -
Sec. 19, NENW, T19S, R31E

30-015-39231 T

Hackberry BS, NW
NMNMS0534

- Beetle Juice 19 Fed 4H W

JUL §0 2015
REGULATORY DEPT.

" MID-CONTINENT DIVISION

A el dar 7'/5 )'Aﬂfla(/fff/ﬂa/c'aﬁn. Ay Ay For’ Fé’ﬂé’ﬂ#lf

14. Thereby certify that the foregoing is true and correct.

Electronic Submission #290464 verifi
) For DEVON ENERGY
Committed to AFMSS for processing b

Name (Printed/Typed) ERIN WORKMAN.

sent to the Carlsbad

Title

J:l by the'BLM Well Informatlon System o

y DUNCAN WHITLOCK on 06!24!2015 W]
REGULATORY COMPLIANCE PROF,

Signature (Electronic Submission)

Date-  02/04/2015

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved By (

Conditions
certify that

rovat, if any, are attached. Approval of this notice does not warrant or
apphcam holds legal or equitable title to those rights in the subject lease
R which would entitle the applicant to conduct operations thereotl.

Title élﬂ(/

Date

N oPoss

CFo

Office

Title 18 U.5.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmem or agency of the United
States any false, fictitious or fraudulént statements or représentations as to any matter within its jurisdiction. .

.

 OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED ** OPERATOR-SUBMITTED **



N

Additional data for EC transaction #290464 that would not fit on the form .

32. Additional remarks, continued . . ‘ SR

Sec. 19, NENW, T18S, R31E

30-015-39232 . ' ' :

Hackberry BS, NW ) - Coo
NMNM90534 .

Betelgeuse 19 Fed 7H : o .
Sec. 20, NWSE, T185, R31E
30-015-42032

Hackberry BS, NW b -

NMNM80534 P . . ‘ .

Bételgeuse 19 Fed 8H

Sec. 20, NWSE, T19S, R31E
30-015-41900

Hackberry BS, NW
NMNMQ0534

The central tank battery is located on the shared pad of the Beetle Juice 19 Fed 3H & 4H in Sec.
19-T198-R31E, Eddy County, New Mexico. The Beetle Juice 19 Fed 3H & 4H and the Betelgeuse 19 Fed
7H & 8H productlon wull flow through their own three phase separators with Micro Motion Coriolis to
meter the oil, flow meter to meter the water, and gas allocation meter to meter the gas. VRU will
be allocated back. to each well utlllzmg a percentage of each wells monthly oil production.

The Beetle Juice 18 Fed 3H battery will have three oil tanks that all four wells will utilize and a

common Duke Energy CDP #1315404 on location in Sec.19, T19S, R31E. Qil, gas, and water volumes
from these wells producing to this battery will be determined by
utilizing a test separatorfheater treater at the proposed facility. Oil sold through a common LACT
meter using a Smith Meter 1343e10148. -

Working, royalty, and overriding interest owners are not identical and have been notified of thls
proposal via cemfled mail (see attached). .

Thank You!



APPLICATION FOR COMMINGLING FOR A LEASE COMMINGLE

Proposal for Beetle Juice 19 Fed 3H & 4H and Betelgeuse 19 Fed 7H & 8H
Devon Energy Production Company, LP is requesting approval for a Lease Commingle for the following wells:

Federal Lease NMNM NMNM9(534 (12.5%)

Welil Name Location - APL# Pool 97020 BOPD 0OG MCFPD BTU
Beetle Juice 19 Fed 3H Sec, 19, NENW, TI195, R3IE  30-015-39231 Hackberry BS, NW 20 40.7 39 1243.5

Beetle Juice 19 Fed 4H Sec. 19, NENW, TI9S, RIIE  30-015-39232 -Hackberry BS, NW 45 39.7 a1 1264.1

Betelgeuse 19 Fed 7TH Sec. 20, NWSE, T195, R31E  30-015-42032 Hackberry BS, NW 20 40.7 39 1243.5*
Betelgeuse 19 Fed 8H Sec. 20, NWSE, T195, R31E  30-015-41900 Hackberry BS, NW 45 39.7 9l 1264.1*

*All of these numbers are proposed production numbers, will provide amendment upon receipt of this information.
Attached is a map that displays the federal leases and well locations in Sections 19 & 20, T19S, R31E

The BLM's interest in all five wells is [2.5%
3 »

Oil & Gas metering: *

The central tank battery is located on the shared pad of the Beetle Juice 19 Fed 3H & 4H in Sec. 19-T195-R31E, Eddy County,
New Mexico. The Beetle Juice 19 Fed 3H & 4H and the Betelgeuse 19 Fed 7H & 8H production will flow through their own three
phase separators with Micro Motion Coriolis to meter the oil, flow meter to meter the water, and gas allocation meter to meter the
gas. VRU will be allocated back to each well utilizing a percentage of each wells monthly oil production.

The Beetle Juice 19 Fed 3H battery ‘\;vill have three oil tanks that all four wells will utilize and a common Duke Energy CDP #1315404
on location in Sec.19, T19S, R31E. Oil, gas, and water volumes from these wells producing to this battery will be determined by
utilizing a test separator/heater treater at the proposed facility. Oil soid through a common LACT meter using a Smith Meter

1343e10148.

The Beetle Juice 19 Fed 3H well will flow into its own three phase test separator, where after separation gas is routed to the gas
test meter # 677-49-160, then to the DCP CPD #13135404 on location on the Northwest side of the facility in Sec. 19-T19S-R3LE.
Produced water and oil are separated, the oil is then metered with-a Micro Motion Coriolis Meter (number will be supplied upon
receipt), then flows into the 19 Fed 3H & 4H heater treater, then into an il production where it is combined with the other wells
oil, and then into one of the 500 bbl. oil tanks. The water is metered using a turbine meter, then flows to the 500 bbl. produced
water tank, along with the water from the other wells.

The Beetle Juice 19 Fed 4H well will flow into its own three phase test separator, where after separation gas is routed to the gas
test meter (number will be supplied upon receipt), then to the DCP CPD #13 135404 on location on the Northwest side of the
facility in Sec. 19-T19S-R31E. Produced water and oil are separated, the oil is then metered with a Micro Motion Coriolis Meter
{number will be supplied upon receipt), then flows into the 19 Fed 3H & 4H heater treater, then into an oil production where it
is combined with the other wells oil, and then into one of the 500 bbl. oil tanks. The water is metered using a turbine meter, then
flows to the 500 bbl. produced water tank, along with the water from the other wells.

The Betelgeuse 19 Fed 7H well will flow into its own two phase separator, then into its own three phase test separator, where after
separation gas is routed to the gas test meter (number will be supplied upon receipt), then combines with the Betelgeuse 19 Fed
8H, and then to the Enterprise CDP #6883001 Sec. |8, SWSE-T19S-R31E. Produced water and oil are separated, the oil is then
metered with a Micro Motion Ceriolis Meter (number will be supplied zpon receipt), then flows into the 19 Fed TH & 8H
heater treater, then into an oil production where it is combined with the other wells oil, and then into one of the 500 bbl. oil tanks.
The water is metered using a turbine meter, then flows into the FWKO to the 500 bbl. produced water tank, along with the water
from the other wells.

The Betelgeuse 19 Fed 8H well will flow into its own two phase separator, then into its own three phase test separator, where after
separation gas is routed to the gas test meter (number will be supplied upon receipt), then combines with the Betelgeuse 19 Fed
8H, and then to the Enterprise CDP #6883001 Sec. 18, SWSE-T19S-R31E. Produced water and oil are separated, the oil is then
metered with a Micro Motion Coriolis Meter (number will be supplied upon receipt), then flows into the 19 Fed 7H & 8H
heater treater, then into an oil production where it is combined with the other wells oil, and then into one of the 500 bbl. oil tanks.
The water is metered using a turbine meter, then flows into the FWKO to the 500 bbl. produced water tank, along with the water

from the other wells.



Qil production will be allocated on a daily basis based on the Coriolis Test meter located downstream of the three phase separator.
The Coriolis meter will be proven, as per API, NMOCD, and BLM specifications, when installed, once per month for the first 3
months (to establish a consistent repeatability factor), and then quarterly thereafter, the factor obtained will be used to allocate the
production volumes. Gas production from these wells will be allocated on a daily basis using the gas atlocation meter. The Beetle
Juice 19 Fed 3H & 4H gas production from each of the test gas meters will commingle and flow through Duke Energy CDP
#13135404. Gas production from the Betelgeuse 19 Fed 7H & 8H wells will be allocated on a daily basis using the gas allocation
meters. The gas production from the test gas meter will commingle and flow through Enterprise CDP #6883001. The gas off the
VRU allocation meter will flow to the Duke Energy CDP #13135404., These meters will be calibrated on a regular basis per API,
NMOCD and BLM specifications. The BLM and QCD will be notified of any future changes in the facilities.

Process and Flow Descriptions:

The flow of produced fluids is shown in detail on the enclosed facility diagram, along with a description of each vessel and
map which shows the lease boundaries, location of wells, facility, and gas sales meter. The proposed commingling is
appropriate based on the BLM’s guidance in IM 2013-152. The proposed commingling will maximize the ultimate
recovery of oil and/or gas from the federal leases and will reduce environmental impacts by minimizing surface disturbance
and emissions. The proposed commingling will reduce operating expenses, as well as, not adversely affect federal royalty
income, production accountability, or the distribution of royalty.

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Date: 07.31.15



